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A G E N D A  

Regular Meeting 
 

BOARD OF DIRECTORS 

March 17, 2022 | 6:00 p.m. 
ZOOM Meeting ID No. 889 5994 5080 

Passcode: 232220 
 

This meeting will be conducted in virtual format via Zoom.  Important notice on pages 2 & 3. 

CALL TO ORDER 

PLEDGE OF ALLEGIANCE 

ROLL CALL 

Board Directors Alternate Directors 
County: John M. Phillips County: Luis Alejo 

County: Chris Lopez, President Salinas: Orlando Osornio 

Salinas: Christie Cromeenes, Vice President Gonzales: Scott Funk 

Salinas: Kimbley Craig Soledad: Carla Strobridge 

Salinas: Anthony Rocha Greenfield: Robert White 

Gonzales: Elizabeth Silva King City: Darlene Acosta 

Soledad: Ben Jimenez, Jr. 

Greenfield: Andrew Tipton, Alt. Vice President 

King City: Robert S. Cullen 

TRANSLATION SERVICES AND OTHER MEETING ANNOUNCEMENTS 
Translation Services will be available by calling in to 1(425) 436-6345 Access Code: 444666 

GENERAL MANAGER/CAO COMMENTS 

DEPARTMENT MANAGER COMMENTS 

BOARD DIRECTOR COMMENTS  

PUBLIC COMMENT 
Receive public comment from audience on items which are not on the agenda. The public may comment on scheduled 
agenda items as the Board considers them. Speakers are limited to three minutes at the discretion of the Chair. 

CONSENT AGENDA: 
All matters listed under the Consent Agenda may be enacted by one motion unless a member of the Board, a citizen, or 

a staff member requests discussion or a separate vote. 

1. Minutes of the February 17, 2021 Meeting 

2. January 2022 Claims and Financial Reports 

3. Member and Interagency Activities Report for February 2022 

4. A Resolution Authorizing the Purchase of One (1) New 2023 114 SD Freightliner Trucks from 

National Auto Fleet Group for the Transport Operations for an Amount of $154,653.88 

5. Results of $25,595,000 Refunding Revenue bonds, Series 2022A (Taxable) 

6. Update on Sun Street Transfer Station Relocation Project 

7. A Resolution Approving an Agreement with Geo-Logic Associates in the Amount of $74,945 

for Hydrogeologic and Well construction Oversight Services for Wells at Jolon Road and 

Johnson Canyon Landfill 

8. A Resolution Making Findings Related to the Continued Existence of a State of Emergency 

Due to Covid-19 and Re-Authorizing the Conduct of Public Meetings of the Legislative Bodies 

of the Authority Via Remote Teleconferencing for a 15-Day Period Pursuant to the Ralph M. 

Brown Act as Amended by Assembly Bill No. 361 
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PUBLIC HEARING 

9. A RESOLUTION APPROVING THE DISPOSAL AND SERVICE FEES EFFECTIVE JULY 1, 2022 

A. Receive Report from Ray Hendricks, Finance and Administration Manager  

B. Public Hearing 

C. Board Discussion 

D. Recommended Action – Adopt Resolution 

CONSIDERATION 

10. A RESOLUTION APPROVING THE OPERATING BUDGET FOR FY 2022-23 

A. Receive Report from Ray Hendricks, Finance and Administration Manager  

B. Board Discussion 

C. Public Comment  

D. Recommended Action – Adopt Resolution 

11. A RESOLUTION APPROVING THE PROFESSIONAL SERVICES AGREEMENT AND LEASE AGREEMENT WITH ATLAS 

ORGANICS FOR ORGANICS PROCESSING, COMPOSTING, AND PRODUCT MARKETING SERVICES AT THE JOHNSON 

CANYON LANDFILL AND A SUPPLEMENTAL APPROPRIATION TO THE CAPITAL IMPROVEMENTS BUDGET TO FUND THE 

STATIONARY BUILDINGS AND INFRASTRUCTURE  

A. Receive Report from Mandy Brooks, Resource Recovery Manger  

B. Board Discussion 

C. Public Comment  

D. Recommended Action – Adopt Resolution 

PRESENTATION 

12. UPDATE ON SB 1383 ORGANICS RECYCLING PROGRAM 

A. Receive Report from Mandy Brooks, Resource Recovery Manager  

B. Board Discussion 

C. Public Comment  

D. Recommended Action – None; Informational Only 

FUTURE AGENDA ITEMS 

13. AGENDA ITEMS – VIEW AHEAD SCHEDULE 

CLOSED SESSION  
Receive public comment from audience before entering into closed session: 

14. Pursuant to Government Code Section 54956.8 to confer with legal counsel and real property 

negotiators General Manager/CAO Patrick Mathews, Asst. GM/Ops Manager Cesar Zuñiga, 

Finance and Administration Manager Ray Hendricks, and General Counsel Roy C. Santos, 

concerning the possible terms and conditions of acquisition, lease, exchange or sale of 1) 

Property, APN: 003-051-077-000, located at 126 Sun Street, Salinas, CA:  2) Property, APN: 002-

542-009-000, located at 910 S. Main Street, Salinas, CA: and 3) Property, APN: 003-867-001-000, 

located at 1584 Moffet Street, Salinas, CA.  

15. Pursuant to Government Code Section 54957.6 to provide instruction to General 

Manager/CAO Patrick Mathews, General Counsel Roy C. Santos, and Labor Counsel Colin J. 

Tanner, to negotiate salaries and benefits of Non-management Administration unit, 

Operations and Engineering unit, and at-will Management Employees. 

RECONVENE 

ADJOURNMENT 
 

Important Notice  
In accordance with AB361 and State, County, and local recommendations on protocols to contain the 

spread of COVID-19, the Board meeting will be conducted in virtual format via Zoom only.  All Board 

members and staff will be attending remotely from various locations. Public interested in observing the 

meeting may do so on our YouTube channel https://www.youtube.com/user/svswa831.  

https://www.youtube.com/user/svswa831
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To participate in the meeting and make general comments or to comment on a specific agenda item as an 

item is being heard, join the meeting virtually thru Zoom using the link below.  Join with computer audio at: 

https://us02web.zoom.us/j/88959945080?pwd=OUV3N3o5Z1dhV2xBQ0kzU011ZCszdz09.   When ready to 

make a public comment, click the Raise Hand icon.  
 

To participate by telephone dial any of the numbers listed below and enter the meeting ID number and 

passcode:  

+1 669 900 9128 +1 253 215 8782   +1 346 248 7799 

+1 301 715 8592 + 1 312 626 6799 + 1 646 558 8656 

Enter Meeting ID: 889 5994 5080# Passcode: 232220 

To Raise your Hand press *9 To Mute and Unmute yourself press *6 
 

Public comments may also be submitted via e-mail to the Clerk of the Board at comment@svswa.org. 
Comment must be received by 5 p.m. on Thursday, March 17, 2022 and should be limited to 250 words or 

less.  Every effort will be made to read your comment into the record, but some comments may not be read 

due to time limitations.  Comments received via e-mail after 5 p.m. will be made part of the record if 

received prior to the end of the meeting.  To assist the Clerk in identifying the agenda item relating to your 

public comment please indicate in the Subject Line, the item number (i.e. Item No. 10).  

 

This agenda was posted at the Administration Office of the Salinas Valley Solid Waste Authority, 128 Sun St., Ste 101, Salinas, 
on the Gonzales Council Chambers Bulletin Board, 117 Fourth Street, Gonzales, and the Authority’s Website on Friday, 
March 11, 2022.  The Salinas Valley Solid Waste Authority Board will next meet in regular session on, Thursday, April 21, 2022.  
Staff reports for the Authority Board meetings are available for review at:  Salinas Valley Solid Waste Authority: 128 Sun 
Street, Ste. 101, Salinas, CA 93901, Phone 831-775-3000  Web Site:  www.salinasvalleyrecycles.org.  In compliance with 
the Americans with Disabilities Act, if you need special assistance to participate in the meeting, please contact Erika J. 
Trujillo, Clerk of the Board at 831-775-3000.  Notification 48 hours prior to the meeting will enable the Authority to make 
reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102-35.104 ADA Title II).  Spanish interpretation 
will be provided at the meeting.  Se proporcionará interpretación a Español. 

https://us02web.zoom.us/j/88959945080?pwd=OUV3N3o5Z1dhV2xBQ0kzU011ZCszdz09
mailto:comment@svswa.org
http://www.salinasvalleyrecycles.org/
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MINUTES OF 

THE SALINAS VALLEY SOLID WASTE AUTHORITY 

BOARD MEETING 

FEBRUARY 17, 2022 

This meeting was conducted in a virtual format via Zoom in accordance with AB 361. 

CALL TO ORDER 
President Lopez called the meeting to order at 6:01 p.m.  

PLEDGE OF ALLEGIANCE 
The flag salute was recited. 

ROLL CALL 

Board Directors 

County of Monterey John M. Phillips (Logged in at 6:03 pm) Present 

County of Monterey Chris Lopez, President Present 

City of Salinas Christie Cromeenes, Vice President Present 

City of Salinas Kimbley Craig  Present 

City of Salinas Anthony Rocha  Present 

City of Gonzales Elizabeth Silva Present 

City of Soledad Ben Jimenez, Jr. Present 

City of Greenfield Andrew Tipton, Alt. Vice President Present 

City of King Robert Cullen Present 

Staff Member Present 

Patrick Mathews, General Manager/CAO Present 

Cesar Zuñiga, Asst. GM/Operations Manager Present 

Ray Hendricks, Finance and Administration Manager Present 

Mandy Brooks, Resource Recovery Manager Present 

Brian Kennedy, Engineering and Environmental Compliance Manager Present 

Roy C. Santos, General Counsel  Present 

Rosie Ramirez, Administrative Assistant Present 

Erika J. Trujillo, Clerk of the Board Present 

MEETING ANNOUNCEMENTS 
(6:02) President Lopez announced the availability of translation services in Spanish.  

GENERAL MANAGER COMMENTS 

(6:03) General Manger/CAO Mathews reminded the Board of the upcoming Strategic Planning 

Session scheduled for March 10.  

PUBLIC COMMENT 
(6:04) None 

DEPARTMENT MANAGER COMMENTS 

(6:04) Resource Recovery Manager Brooks indicated that the Authority staff and General 

Counsel continue to work with Atlas Organics and is close to finalizing the agreements. Ms. 

Brooks commented on the follow up email sent to the City of Salinas regarding the SB 1383 

programs and presentations.  

Finance and Administration Manager Hendricks indicated that the Bond refinancing was 

finalized earlier in the day and a summary report will be provided at the March meeting.  

ITEM NO. 1 

Agenda Item 
 

General Manager/CAO 

 
R. Santos by E.T. 

Authority General Counsel 

Approval 
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BOARD DIRECTORS COMMENTS                                                                                                                                                                                                                                                                                                                                                                                                                                                                         
(6:04) Director Rocha requested that the Authority provide a presentation to the City of Salinas 

Council regarding SB 1383.  

PUBLIC COMMENT 
(6:07) None 

CONSENT AGENDA (6:08) 

1. Minutes of the January 20, 2022 Regular Meeting 

2. December 2021 Claims and Financial Reports 

3. Member and Interagency Activities Report for January 2022 

4. Tonnage and Diversion Report for the Quarter Ended December 31, 2021 

5. Resolution No. 2022-07 Making Findings Related to the Continued Existence of a State 

of Emergency Due to Covid-19 and Re-Authorizing the Conduct of Public meetings of 

the Legislative Bodies of the Authority Via Remote Teleconferencing for an Initial 30-

Day Period Pursuant to the Ralph M. Brown Act as Amended by Assembly Bill No. 361 

Public Comment: None 

Motion: Alternate Vice President Tipton made a motion to approve the consent 

agenda as presented.  Director Craig seconded the motion. 

Votes: Motion carried 9,0  

Ayes: Craig, Cromeenes, Cullen, Jimenez, Lopez, Phillips, Rocha, Silva, Tipton 

Noes: None 

Abstain: None  

Absent: None 

COSNIDERATION 

6. REQUEST FOR FY 2022-23 PRELIMINARY BUDGET DIRECTION 

(6:09) Finance and Administration Manager Hendricks once again provided a report with 

increases and options to balance the fiscal year 2022-23 budget.  He explained that the budget 

assumed the equalization of organics rates, the closure of the Sun Street Transfer Station, the 

relocation of AB939 services to Madison Lane, and the hauling of solid waste for Republic 

Services from the Madison Lane Transfer Station.  He further explained that negotiations of the 

new Organics processing services agreement require a organics tipping fee adjustments to all 

customers to fully fund the program. 

Board Discussion:  The Board discussed the report. 

Public Comment: None 

Motion: The Board provided input and agreed to scheduling the Public Rate Hearing 

for the March meeting. 

7. UPDATE ON THE SUN STREET TRANSFER STATION RELOCATION PROJECT 

(6:21) General Manager/CAO Mathews reported on the stakeholders meeting that was held to 

discuss the key issues associated with the relocation process.  Republic Services informed the 

group that the lease improvements needed for the Authority to relocate the AB 939 services to 

Madison Lane Transfer Station (MLTS) are moving forward with a new estimated completion 

date of May 1, 2022.  The Authority will then have 60 days to complete the relocation. A public 

informational meeting will be scheduled the week of March 28th.  The Authority will be working 

with Ad Manor Inc. on a marketing campaign for the relocation project. The media plan was 

presented to the Board. 
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Board Discussion:  The Board discussed the report. 

Public Comment: None 

Motion:  The Board provided input. 

FUTURE AGENDA ITEMS  

8. AGENDA ITEMS – VIEW AHEAD SCHEDULE 

(6:47) The Board reviewed the future agenda items and discussed maintaining the virtual format 

for the month of March.  

CLOSED SESSION 

(6:50) President Lopez invited Public Comment related to closed session items numbered 9, 10, 

11, and 12. 

9. Pursuant to Government Code Section 54956.8 to confer with legal counsel and real 

property negotiators General Manager/CAO Patrick Mathews, Asst. GM/Ops Manager 

Cesar Zuñiga, Finance and Administration Manager Ray Hendricks, and General 

Counsel Roy C. Santos, concerning the possible terms and conditions of acquisition, 

lease, exchange or sale of 1) Property, APN: 003-051-077-000, located at 126 Sun 

Street, Salinas, CA:  2) Property, APN: 002-542-009-000, located at 910 S. Main Street, 

Salinas, CA: and 3) Property, APN: 003-867-001-000, located at 1584 Moffet Street, 

Salinas, CA.  

10. Pursuant to Government Code Section 54957.6 to provide instruction to General 

Manager/CAO Patrick Mathews, Asst. GM/Ops Manager Cesar Zuñiga, and General 

Counsel Roy C. Santos, to negotiate salaries and benefits of Non-management 

Administration unit. 

11. Pursuant to Government Code Section 54957.6 to provide instruction to General 

Manager/CAO Patrick Mathews, Asst. GM/Ops Manager Cesar Zuñiga, and General 

Counsel Roy C. Santos, to negotiate salaries and benefits of Operations and 

Engineering unit.  

12. Pursuant to Government Code Section 54957.6 to provide instruction to General 

Manager/CAO Patrick Mathews, and General Counsel Roy C. Santos, to negotiate 

salaries and benefits of at-will Management Employees. 

PUBLIC COMMENT 

None 

ADJOURNED 

(6:51) President Lopez adjourned the meeting into closed session to discuss items numbered 9, 

10, 11, and 12. 

RECONVENE 

(8:03) President Lopez reconvened the meeting to open session. Legal Counsel Santos indicated 

that there were no reportable actions taken in closed session. 

ADJOURNED  

(8:04) President Lopez adjourned the meeting. 

 

      APPROVED:         

 Christopher M. Lopez, President 

 

 

Attest:       

Erika J. Trujillo, Clerk of the Board 
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Report to the Board of Directors 

ITEM NO. 2 

  
Finance and Administration 

Manager/Controller/Treasurer 

Date: March 17, 2022 

 

From: C. Ray Hendricks, Finance and Administration 

Manager 

 

Title: January 2022 Claims and Financial Reports 

   
General Manager/CAO 

 

 N/A  
Authority General Counsel 

 

 

RECOMMENDATIONS 

The Executive Committee recommends acceptance of the January 2022 Claims and 

Financial Reports. 

 

DISCUSSION & ANALYSIS 

Please refer to the attached financial reports and checks issued report for the month of 

January for a summary of the Authority’s financial position as of January 31, 2022.  The 

following are highlights of the Authority’s financial activity for the month of January. 

 

Results of Operations (Consolidated Statement of Revenues and Expenditures) 

For the month of January 2022, operating revenues exceeded expenditures by $772,800. 

 

Revenues (Consolidated Statement of Revenues and Expenditures) 

 
 

Solid Waste revenues for January were $89,310 or 8.0% over budgeted amounts.  Diverted 

Material revenues for January were $30,331 or 13.4% over budgeted amounts.  January 

total revenue was $124,615 or 7.0% over budgeted amounts. 

 

 
 

Solid Waste revenues year to date as of January were $1,318,554 or 15.5% over budgeted 

amounts.  Diverted Material revenues year to date as of January were $36,755 or 2.0% 

under budgeted amounts.  Year to date total revenue as of January was $1,383,499 or 

10.2% over budgeted amounts. 

 

 August 

Budget  Actual  Over/(Under) 

Tipping Fees - Solid Waste 1,113,206        1,202,516             89,310             

Tipping Fees - Diverted Materials 226,195           256,526                30,331             

Total Revenue 1,769,068        1,893,683             124,615           

 Y-T-D

Budget 

 Y-T-D

Actual  Over/(Under) 

Tipping Fees - Solid Waste 8,480,866        9,799,420             1,318,554        

Tipping Fees - Diverted Materials 1,848,699        1,811,944             (36,755)            

Total Revenue 13,617,186      15,000,685           1,383,499        
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Operating Expenditures (Consolidated Statement of Revenues and Expenditures) 

As of January 31, 2022 (58.3% of the fiscal year), year-to-date operating expenditures 

totaled $11,484,903.  This is 55.4% of the operating budget of $20,725,000. 

 

Capital Project Expenditures (Consolidated Grant and CIP Expenditures Report) 

For the month of January 2022, capital project expenditures totaled $982,113.  $913,742 

was for the JC Module Engineering and Construction.  $21,249 was for the Organics 

Program.  $12,283 was for the CH Postclosure Maintenance.  $11,301 was for the Outdoor 

Education Center. 

 

Claims Checks Issued Report 

The Authority’s Checks Issued Report for the month of January 2022 is attached for review 

and acceptance.  January disbursements total $2,044,346.48 of which $578,342.22 was 

paid from the payroll checking account for payroll and payroll related benefits. 

 

Following is a list of vendors paid more than $50,000 during the month of January 2022. 

Vendor Services Amount 

Quinn Company 2021 623K Scraper Purchase &  

All Sites Equipment Maintenance Supplies 

$918,025.21 

Vision Recycling Inc. Dec. All Sites Greenwaste Processing $115,417.50 

Ca. Dep. Of Tax and Fee Adm. Oct. - Dec. Landfill Fee & 2021 Use Tax $89,273.00 

 

Cash Balances 

The Authority’s cash position decreased $1,114,360.65 during January to $34,102,360.74.  

Most of the cash balance is restricted, held in trust, committed, or assigned as shown 

below.  Cash for Capital Improvements and post closure funded from operations is 

transferred at the beginning of the year.  Additionally, debt principal and interest 

payments totaling $2,517,079.31 were made on August 1, 2021.  While these transfers leave 

the balance available for operations with a negative balance, it is expected that 

profitable operations will improve the balance to a positive amount by year end.   
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ATTACHMENTS 

1. January 2022 Consolidated Statement of Revenues and Expenditures  

2. January 2022 Consolidated Grant and CIP Expenditures Report 

3. January 2022 Checks Issued Report 

 

 

 

 

 

Restricted by Legal Agreements:

Johnson Canyon Closure Fund 4,936,941.54   

Restricted for Pension Liabilities (115 Trust) 286,083.52      

State & Federal Grants 28,602.36        

BNY - Bond 2014A Payment

BNY - Bond 2014B Payment

Funds Held in Trust:

Central Coast Media Recycling Coalition 110,027.17      

Employee Unreimbursed Medical Claims 11,852.48        

Committed by Board Policy:

AB939 Serv ices 730,808.85      

Designated for Capital Projects Reserve 5,702,715.89   

Designated for Env ironmental Impairment Reserve 2,272,084.68   

Designated for Operating Reserve 3,078,750.00   

Expansion Fund (South Valley Revenues) 8,688,454.49   

Assigned for Post Closure and Capital Improvements

Crazy Horse Post Closure 950,284.94      

Lewis Road Post Closure 263,355.65      

Jolon Road Post Closure 164,222.46      

Johnson Canyon Post Closure 2,044,695.21   

Capital Improvement Projects 6,651,939.80   

Available for Operations: (1,818,458.30)  

Total 34,102,360.74 



Salinas Valley Solid Waste Authority
Consolidated Statement of Revenues and Expenditure

For Period Ending January 31, 2022

CURRENT
BUDGET

M-T-D
REV/EXP

% OF
BUDGET

REMAINING
BALANCE

Y-T-D
ENCUMBRANCES

UNENCUMBERED
BALANCE

Y-T-D
REV/EXP

2/16/2022 9:04:18 AM Page 1 of 2

Revenue Summary

14,385,000Tipping Fees - Solid Waste 1,202,516 9,799,420 068.1 % 4,585,580 4,585,580

1,486,800Tipping Fees - Surcharge 105,735 829,165 055.8 % 657,635 657,635

3,188,250Tipping Fees - Diverted Materials 256,526 1,811,944 056.8 % 1,376,306 1,376,306

3,460,000AB939 Service Fee 288,334 2,018,338 058.3 % 1,441,662 1,441,662

141,300Charges for Services 6,100 115,450 081.7 % 25,850 25,850

245,500Sales of Materials 34,472 251,636 0102.5 % (6,136) (6,136)

290,000Gas Royalties 0 143,511 049.5 % 146,489 146,489

75,000Investment Earnings 0 31,221 041.6 % 43,779 43,779

064.5 %Total Revenue 1,893,68323,271,850 15,000,685 8,271,165 8,271,165

Expense Summary

498,700Executive Administration 25,677 299,145 14,15660.0 % 199,555 185,399

450,300Administrative Support 29,687 224,255 66,90649.8 % 226,045 159,139

264,600Human Resources Administration 20,387 119,099 8,00145.0 % 145,501 137,501

197,400Clerk of the Board 12,280 103,577 1,78852.5 % 93,823 92,035

842,000Finance Administration 45,581 433,840 4,19851.5 % 408,160 403,963

590,100Operations Administration 44,214 298,461 92450.6 % 291,639 290,715

1,239,900Resource Recovery 89,676 558,474 5,67345.0 % 681,426 675,753

76,100Marketing 0 6,338 4908.3 % 69,762 69,272

271,500Public Education (1,657) 91,124 73,71633.6 % 180,376 106,660

787,800Household Hazardous Waste 29,780 276,185 173,27335.1 % 511,615 338,342

466,900C & D Diversion 4,360 69,507 84,27914.9 % 397,393 313,114

1,999,900Organics Diversion 115,018 880,992 975,81844.1 % 1,118,908 143,090

30,000Diversion Services 1,950 19,350 064.5 % 10,650 10,650

682,500JR Transfer Station 36,022 346,274 64,61150.7 % 336,226 271,615

182,300JR Recycling Operations 8,854 72,126 3339.6 % 110,174 110,142



Salinas Valley Solid Waste Authority
Consolidated Statement of Revenues and Expenditure

For Period Ending January 31, 2022

CURRENT
BUDGET

M-T-D
REV/EXP

% OF
BUDGET

REMAINING
BALANCE

Y-T-D
ENCUMBRANCES

UNENCUMBERED
BALANCE

Y-T-D
REV/EXP

2/16/2022 9:04:18 AM Page 2 of 2

1,124,000SS Disposal Operations 72,420 630,348 86,14456.1 % 493,652 407,507

1,385,700SS Transfer Operations 74,280 676,225 287,80548.8 % 709,475 421,670

716,700SS Recycling Operations 55,736 368,744 61,41251.5 % 347,956 286,544

3,281,400JC Landfill Operations 274,827 2,050,254 441,78562.5 % 1,231,146 789,361

479,800JC Recycling Operations 27,087 225,586 5,46847.0 % 254,214 248,746

455,500Johnson Canyon ECS 28,505 207,904 85,83645.6 % 247,596 161,759

181,900Sun Street ECS 7,705 57,374 50,67431.5 % 124,526 73,852

1,279,000Debt Service - Interest 0 662,079 051.8 % 616,921 616,921

1,855,000Debt Service - Principal 0 1,855,000 0100.0 % 0 0

336,000Closure/Post Closure Set-Aside 28,726 230,943 068.7 % 105,057 105,057

1,050,000Cell Construction Set-Aside 89,768 721,698 068.7 % 328,302 328,302

2,492,98955.4 %Total Expense 1,120,88320,725,000 11,484,903 9,240,097 6,747,107

2,546,850 772,800Revenue Over/(Under) Expenses 3,515,782 138.0 % (968,932) (2,492,989) 1,524,057



Salinas Valley Solid Waste Authority
Consolidated CIP Expenditure Report

For Period Ending January 31, 2022

CURRENT
BUDGET

M-T-D
REV/EXP

% OF
BUDGET

REMAINING
BALANCE

Y-T-D
ENCUMBRANCES

UNENCUMBERED
BALANCE

Y-T-D
REV/EXP

2/16/2022 9:33:38 AM Page 1 of 2

Fund 131 - Crazy Horse Post-Closure Fund

253,000CH Corrective Action Program 0 0 00.0 % 253,000 253,000131 9316

146,500CH LFG System Improvements 0 0 00.0 % 146,500 146,500131 9319

763,681CH Postclosure Maintenance 12,283 212,896 170,22327.9 % 550,785 380,561131 9321

170,22318.3 %Total Fund 131 - Crazy Horse Post-Closure Fund 12,2831,163,181 212,896 950,285 780,061

Fund 141 - Lewis Road Post-Closure Fund

50,000LR LFG Well Replacement 0 0 00.0 % 50,000 50,000141 9402

330,532LR Postclosure Maintenance 6,893 117,177 58,56535.5 % 213,355 154,790141 9403

58,56530.8 %Total Fund 141 - Lewis Road Post-Closure Fund 6,893380,532 117,177 263,355 204,790

Fund 161 - Jolon Road Post-Closure Fund

369,616JR Postclosure Maintenance 1,738 205,394 18,60355.6 % 164,222 145,619161 9604

18,60355.6 %Total Fund 161 - Jolon Road Post-Closure Fund 1,738369,616 205,394 164,222 145,619

Fund 180 - Expansion Fund

335,395Long Range Facility Needs EIR 0 0 00.0 % 335,395 335,395180 9804

28,388Long Range Financial Model 0 0 00.0 % 28,388 28,388180 9806

100,000GOE Autoclave Final Project 0 0 00.0 % 100,000 100,000180 9807

00.0 %Total Fund 180 - Expansion Fund 0463,783 0 463,783 463,783

Fund 211 - Grants

4,121Tire Amnesty 2019-20 0 3,675 089.2 % 447 447211 9220

77,757Tire Amnesty 2021-22 0 0 00.0 % 77,757 77,757211 9228

12,559Cal Recycle - CCPP 231 3,881 5,10030.9 % 8,678 3,578211 9247

15,910Cal Recycle - 2019-20 CCPP 4,594 10,258 064.5 % 5,652 5,652211 9257

21,552Cal Recycle - 2020-21 CCPP 4,807 7,280 3,50033.8 % 14,272 10,772211 9258

8,60019.0 %Total Fund 211 - Grants 9,632131,899 25,093 106,806 98,206



Salinas Valley Solid Waste Authority
Consolidated CIP Expenditure Report

For Period Ending January 31, 2022

CURRENT
BUDGET

M-T-D
REV/EXP

% OF
BUDGET

REMAINING
BALANCE

Y-T-D
ENCUMBRANCES

UNENCUMBERED
BALANCE

Y-T-D
REV/EXP

2/16/2022 9:33:38 AM Page 2 of 2

141,499Autoclave Demonstration Unit 0 0 00.0 % 141,499 141,499216 9802

180,062Long Range Facility Needs EIR 0 0 00.0 % 180,062 180,062216 9804

00.0 %Total Fund 216 - Reimbursement Fund 0321,560 0 321,560 321,560

Fund 800 - Capital Improvement Projects Fund

31,756Organics System Expansion Study 0 0 00.0 % 31,756 31,756800 9104

80,000Concrete Grinding 0 75,386 094.2 % 4,614 4,614800 9105

100,000Scale House Software Upgrade 0 0 00.0 % 100,000 100,000800 9107

222,568Emergency Generators 0 2,858 159,1061.3 % 219,710 60,603800 9108

563,340Organics Program 2016-17 21,249 27,104 04.8 % 536,236 536,236800 9214

170,000Community-Based Social Marketing Services 0 90,485 29,51553.2 % 79,515 50,000800 9222

185,000Outdoor Education Center 11,301 13,450 106,7277.3 % 171,550 64,824800 9223

109,465JC LFG System Improvements 245 9,047 08.3 % 100,418 100,418800 9501

100,000JC Partial Closure 4,810 24,448 39,94924.4 % 75,552 35,603800 9505

70,490JC Litter Control Barrier 220 2,039 13,6072.9 % 68,450 54,843800 9506

260,362JC Corrective Action 0 0 00.0 % 260,362 260,362800 9507

250,000JC Groundwater Well 0 14,309 3,0005.7 % 235,691 232,691800 9509

1,216,025JC Equipment Replacement 0 0 00.0 % 1,216,025 1,216,025800 9526

2,149,120JC Module Engineering and Construction 913,742 1,113,085 31,90051.8 % 1,036,035 1,004,135800 9527

300,049Roadway Improvements 0 0 00.0 % 300,049 300,049800 9528

357,138JR Transfer Station Improvements 0 0 00.0 % 357,138 357,138800 9601

240,000JR Equipment Purchase 0 0 182,7500.0 % 240,000 57,250800 9602

150,000JR Well Replacement 0 12,581 2,5008.4 % 137,419 134,919800 9603

598,568SSTS Equipment Replacement 0 0 309,3080.0 % 598,568 289,260800 9701

160,934SSTS Improvements and Cleanup 0 0 00.0 % 160,934 160,934800 9703

878,36218.9 %Total Fund 800 - Capital Improvement Projects Fund 951,5677,314,814 1,384,793 5,930,021 5,051,659

1,134,35419.2 %Total CIP Expenditures 982,11310,145,386 1,945,352 8,200,033 7,065,679



Check # Name Check Date Amount Check Total

28341 A & G PUMPING, INC 1/12/2022
JC Org & JR Portable Toilets 392.13            

392.13            
28342 AMERICAN SUPPLY CO. 1/12/2022

All Sites Janitorial Supplies 436.82            
436.82            

28343 ASBURY ENVIRONMENTAL SERVICES 1/12/2022
ABOP HHW Disposal 190.00            

190.00            
28344 AT&T SERVICES INC 1/12/2022

All Sites Telephone Services 552.69            
552.69            

28345 BAGLEY ENTERPRISES, INC 1/12/2022
SS & JR Facility Maintenance 1,020.00         

1,020.00         
28346 California Department of Tax and Fee Administration 1/12/2022

2021 Use Tax 3,810.00         
3,810.00         

28347 CLARK PEST CONTROL, INC 1/12/2022
Adm Pest Control 95.00              

95.00              
28348 COAST COUNTIES TRUCK & EQUIPMENT CO. 1/12/2022

SS Vehicle Maintenance 1,823.38         
1,823.38         

28349 CUTTING EDGE SUPPLY 1/12/2022
JC Equipment Maintenance 1,366.91         

1,366.91         
28350 F.A.S.T. SERVICES 1/12/2022

Monthly Board Interpreting Services 180.00            
180.00            

28351 FRESNO OXYGEN 1/12/2022
SS Facility Maintenance 159.09            

159.09            
28352 FULL STEAM STAFFING LLC 1/12/2022

SS & JC Contract Labor 5,456.93         
5,456.93         

28353 GOLDEN STATE TRUCK & TRAILER REPAIR 1/12/2022
All Sites Equipment & Vehicle Maintenance 1,648.87         

1,648.87         
28354 GONZALES ACE HARDWARE 1/12/2022

All Sites Facility & Vehicle Maintenance 178.42            
178.42            

28355 GRANITE CONSTRUCTION COMPANY 1/12/2022
JC Facility Maintenance 285.00            

285.00            
28356 GREEN RUBBER - KENNEDY AG, LP 1/12/2022

All Sites Facility Maintenance 651.33            
651.33            

28357 INFINITY STAFFING SERVICES, INC. 1/12/2022
JC & JR Contract Labor 5,358.24         

5,358.24         

Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28358 JT HOSE & FITTINGS 1/12/2022
All Sites Facility Maintenance Supplies 870.76            

870.76            
28359 KANEKO AND KRAMMER CORP. 1/12/2022

Compensation Study 1,920.00         
1,920.00         

28360 KEY & YOUNG INC 1/12/2022
HHW Facility Maintenance 303.84            

303.84            
28361 LIEBERT CASSIDY WHITMORE 1/12/2022

Annual ERC Membership 4,635.00         
4,635.00         

28362 Maestro Health 1/12/2022
FSA Service Fee 150.00            

150.00            
28363 MANUEL PEREA TRUCKING, INC. 1/12/2022

All Sites Hauling Services 985.00            
985.00            

28364 MISSION LINEN SUPPLY 1/12/2022
All Sites Uniforms 563.90            

563.90            
28365 MONTEREY AUTO SUPPLY INC 1/12/2022

SS Vehicle Maintenance 32.29              
32.29              

28366 MONTEREY COUNTY AGRICULTURAL COMMISSIONER 1/12/2022
All Sites Permits & Fees 1,562.00         

1,562.00         
28367 MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY 1/12/2022

SS Monthly Sewer Service 831.99            
831.99            

28368 OFFICE DEPOT 1/12/2022
All Sites Office Supplies 692.01            

692.01            
28369 ONHOLD EXPERIENCE 1/12/2022

Adm Telephone Hold Service 207.00            
207.00            

28370 PACE ANALYTICAL SERVICES, LLC 1/12/2022
All Sites Lab Analysis 3,794.85         

3,794.85         
28371 PENINSULA MESSENGER LLC 1/12/2022

All Sites Courier Service 807.00            
807.00            

28372 PINNACLE MEDICAL GROUP, Inc. A Professional Corporation 1/12/2022
Pre Employment Physical 75.00              

75.00              
28373 PITNEY BOWES GLOBAL 1/12/2022

Ops Adm Postage Machine Lease 32.00              
32.00              

28374 PURE WATER BOTTLING 1/12/2022
All Sites Water Service 289.00            

289.00            
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28375 QUINN COMPANY 1/12/2022
All Sites Equipment & Vehicle Maintenance 3,740.70         

3,740.70         
28376 QUINN COMPANY 1/12/2022

2021 623K Scraper 910,487.50     
910,487.50     

28377 R.D. OFFUTT COMPANY 1/12/2022
JC Equipment Maintenance 213.39            

213.39            
28378 RAMON N VALLEJO 1/12/2022

New Hire fingerprinting 57.00              
57.00              

28379 RANCH SYSTEMS, INC 1/12/2022
JR & CH Software Renewal 890.00            

890.00            
28380 REPUBLIC SERVICES #471 1/12/2022

Adm Building Monthly Trash 85.30              
85.30              

28381 RETURNS R US, INC. 1/12/2022
HHW Hauling & Disposal 450.00            

450.00            
28382 ROSSI BROS TIRE & AUTO SERVICE 1/12/2022

Tire Repair & Replacement Service 2,568.84         
2,568.84         

28383 **Void** 1/12/2022
-                  

-                  
28384 SAFETEQUIP 1/12/2022

SS Safety Supplies 35.08              
35.08              

28385 SCALES UNLIMITED 1/12/2022
SS Scale Maintenance 1,491.50         

1,491.50         
28386 SCS FIELD SERVICES 1/12/2022

All Sites Remote Monitoring Engineering Services 8,620.00         
JC Non- Routine Engineering Services 3,750.80         

12,370.80       
28387 SHARPS SOLUTIONS, LLC 1/12/2022

HHW Hauling & Disposal 200.00            
200.00            

28388 SOCIAL VOCATIONAL SERVICES, INC. 1/12/2022
JC Litter Abatement 3,800.00         

3,800.00         
28389 SOUTHERN COUNTIES LUBRICANTS LLC 1/12/2022

All Sites Biodiesel Fuel 32,224.20       
32,224.20       

28390 Southern Counties Oil Co., a CA Limited Partnership 1/12/2022
SS & JR Fuel 5,755.16         

5,755.16         
28391 STATE WATER RESOURCES CONTROL BOARD 1/12/2022

All Sites Annual Permit Fees 24,888.00       
24,888.00       
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28392 STERICYCLE, INC 1/12/2022
Adm Shredding Services 196.08            

196.08            
28393 TELCO BUSINESS SOLUTIONS 1/12/2022

Monthly Network Support 245.35            
245.35            

28394 TOYOTA MATERIAL HANDLING 1/12/2022
HHW Equipment Maintenance 505.18            

505.18            
28395 VALERIO VARELA JR 1/12/2022

JC Equipment Maintenance 7,000.00         
7,000.00         

28396 VALLEY FABRICATION, INC. 1/12/2022
JC Equipment Maintenance 2,580.13         
JC Facility Maintenance 1,904.06         

4,484.19         
28397 VEGETABLE GROWERS SUPPLY, INC. 1/12/2022

JC Safety Supplies 468.45            
468.45            

28398 VOSTI'S INC 1/12/2022
All Sites Facility Supplies 482.42            

482.42            
28399 WEST COAST RUBBER RECYCLING, INC 1/12/2022

JC Tire Diversion 1,950.00         
1,950.00         

28400 WHITE CAP, L.P. 1/12/2022
JC Facility Maintenance 245.06            

245.06            
28401 HOME DEPOT 1/13/2022

All Sites Facility Maintenance Supplies 2,935.59         
2,935.59         

28402 **Void** 1/13/2022
-                  

-                  
28403 US BANK CORPORATE PAYMENT SYSTEM 1/13/2022

OSHA Education: HHW Hazwoper Training 245.00            
OSHA Education: HHW Hazwoper Training 245.00            
Costco: Administration Office Supplies 82.45              
Adobe.com: Creative Cloud Subscriptions 1,919.76         
Southwest Airlines: Compost 2022 Conference 245.96            
Priceline: Compost 2022 Conference 274.40            
Priceline: Compost 2022 Conference 28.00              
Att.com:  Internet Service 43.23              
BottleFillingSation: Water Refill Stn-Soledad 5,682.85         
Amazon: JC Facility Maintenance 21.50              
Experian: Credit Checks 49.95              
CSMFO: Annual Membership 110.00            
Harbor Freight: JC Equipment Maintenance 699.13            
Intermedia: Monthly Exchange Server Hosting 427.21            
Alpha Auto: JC Vehicle Maintenance 266.48            
GFOA: CFRA Certificate of Achievement 460.00            
LogMeIn: Hamachi Subscription 49.00              
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Check # Name Check Date Amount Check Total

Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

12.09.21 US Bank CM (0.37)               
ATT.COM: JC Internet Service 70.00              
Harbor Freight: JC Safety Supplies 480.04            
Live Action Safety: Safety Supplies 260.00            
Foods Co: Employee Recognition Supplies 90.45              
Smart & Final: Employee Recognition Supplies 87.03              
Lowes: SS Facility Maintenance Supplies 37.04              
Zoom: Monthly Subscription 146.96            
VersaTables.com: VersakDesk 523.29            
Home Depot: RR Supplies 182.34            
Home Depot: RR Supplies 6.52                
Shell: JC Fuel 30.56              
Western Region IPMA-HR: Annual Training Conference 349.00            
USCC: Compost 2022 Conference 869.00            
Amazon: SS Safety Supplies 23.29              
Automotive Workwear: JR Safety Supplies 205.26            
Amazon: JC Facility Maintenance 27.95              
Mission Linen: HHW Supplies 437.00            
Soledad Truck & Auto: JC Vehicle Maintenance 124.20            
Amazon: JC Facility Maintenance 30.06              
Amazon: JC Maintenance Supplies 536.60            
Microsoft: Windows10 Pro License 199.99            

15,566.13       
28404 **Void** 1/13/2022

-                  
-                  

28405 **Void** 1/13/2022
-                  

-                  
28406 **Void** 1/13/2022

-                  
-                  

28407 **Void** 1/13/2022
-                  

-                  
28408 ADMANOR, INC 1/19/2022

CCRMC Monthly Media & Marketing Service 11,393.65       
11,393.65       

28409 ASBURY ENVIRONMENTAL SERVICES 1/19/2022
ABOP HHW Disposal 55.00              

55.00              
28410 AT&T SERVICES INC 1/19/2022

All Sites Telephone Services 382.14            
382.14            

28411 CITIZEN COMMUNICATIONS LLC 1/19/2022
Recyclist Contract 10,000.00       

10,000.00       
28412 CITY OF GONZALES 1/19/2022

JC Water Service 114.84            
Monthly Hosting Fee 20,833.33       

20,948.17       
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28413 COAST COUNTIES TRUCK & EQUIPMENT CO. 1/19/2022
SS Vehicle Maintenance 218.80            

218.80            
28414 DATAFLOW BUSINESS SYSTEMS INC. 1/19/2022

Printer Network Support 32.08              
32.08              

28415 Edge Innovate USA, LLC 1/19/2022
JC Org Equipment 21,249.13       

21,249.13       
28416 FERNANDO CABALLERO 1/19/2022

Medical DOT renewal 150.00            
150.00            

28417 GONZALES ACE HARDWARE 1/19/2022
JC Facility Supplies 119.52            
JC Vehicle Maintenance 11.93              

131.45            
28418 GONZALES TIRE & AUTO SUPPLY 1/19/2022

All Sites Equipment & Vehicle Maintenance 851.70            
851.70            

28419 **Void** 1/19/2022
-                  

-                  
28420 HD SUPPLY FACILITIES MAINTENANCE LTD 1/19/2022

JC Facility Maintenance 821.09            
821.09            

28421 NEXIS PARTNERS, LLC 1/19/2022
Monthly Adm Building Rent 9,935.00         

9,935.00         
28422 OFFICE DEPOT 1/19/2022

Adm & Ops Office Supplies 120.87            
120.87            

28423 ONE STOP AUTO CARE/V & S AUTO CARE, INC 1/19/2022
Administration Vehicle Maintenance 55.71              

55.71              
28424 ONSITE ELECTRONICS RECYCLING, LLC 1/19/2022

E-Waste Hauling and Recycling Services 718.71            
718.71            

28425 PACIFIC CREST ENGINEERING INC 1/19/2022
JC Engineering Services 1,197.50         

1,197.50         
28426 PURE WATER BOTTLING 1/19/2022

Adm Water Service 63.25              
63.25              

28427 SCL-NORTH 1/19/2022
(2) Trash Receptacles for King City Grant 3,399.37         

3,399.37         
28428 SOUTHERN COUNTIES LUBRICANTS LLC 1/19/2022

All Sites Biodiesel Fuel 5,466.10         
5,466.10         

28429 STEVEN M. POUDRIER 1/19/2022
All Sites Vehicle Supplies 215.77            

215.77            
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28430 TODD V. RAMEY 1/19/2022
JC Partial Closure CQA 3,612.00         

3,612.00         
28431 VALERIO VARELA JR 1/19/2022

All Sites Vehicle & Equipment Maintenance 4,140.00         
4,140.00         

28432 VISION RECYCLING INC 1/19/2022
Monthly Organics & C&D Processing 115,417.50     

115,417.50     
28433 WESTERN EXTERMINATOR COMPANY 1/19/2022

All Sites Vector Control 307.65            
307.65            

28434 WRIGHT EXPRESS FINANCIAL SERVICES CORPORATION 1/19/2022
Monthly Vehicle Fuel 2,941.12         

2,941.12         
28435 AAA NORTHERN CALIFORNIA, NEVADA & UTAH INS EXCHG 1/26/2022

SS Insurance Claim Payment 108.99            
108.99            

28436 AGRI-FRAME, INC 1/26/2022
JC Equipment Maintenance 75.27              

75.27              
28437 AT&T SERVICES INC 1/26/2022

JC Telephone Service 219.36            
219.36            

28438 BLUE STRIKE ENVIRONMENTAL 1/26/2022
Special Event Recycling 14,352.00       

14,352.00       
28439 LANDSCAPE MAINTENANCE OF AMERICA 1/26/2022

RR Litter Abatement 550.00            
550.00            

28440 California Municipal Treasurers Association 1/26/2022
Training Webinar 95.00              

95.00              
28441 CALIFORNIA WATER SERVICE 1/26/2022

SS & JRTS Water Services 325.17            
325.17            

28442 CINTAS CORPORATION NO.2 1/26/2022
JC Safety Supplies 51.12              

51.12              
28443 COAST COUNTIES TRUCK & EQUIPMENT CO. 1/26/2022

SS Vehicle Maintenance 1,783.69         
1,783.69         

28444 COMCAST 1/26/2022
Monthly Internet Service 419.32            

419.32            
28445 FEDEX 1/26/2022

Ops Adm Overnight Shipments 20.61              
20.61              

28446 FRESNO OXYGEN 1/26/2022
SS Facility Supplies 139.37            

139.37            
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28447 FULL STEAM STAFFING LLC 1/26/2022
JC Contract Labor 847.22            

847.22            
28448 GFOA - GOVERNMENT FINANCE OFFICERS ASSOCIATION 1/26/2022

GFOA Annual Conference 475.00            
475.00            

28449 GOLDEN STATE TRUCK & TRAILER REPAIR 1/26/2022
All Sites Equipment & Vehicle Maintenance 1,481.87         

1,481.87         
28450 GONZALES ACE HARDWARE 1/26/2022

RR Center Supplies 6.08                
6.08                

28451 GRAINGER 1/26/2022
JC Safety Supplies 88.60              

88.60              
28452 GREEN RUBBER - KENNEDY AG, LP 1/26/2022

JC Maintenance Supplies 904.20            
904.20            

28453 GREEN VALLEY INDUSTRIAL SUPPLY, INC 1/26/2022
SS Vehicle Maintenance 87.38              

87.38              
28454 HOPE SERVICES 1/26/2022

Monthly SS Litter Abatement 6,983.20         
6,983.20         

28455 JT HOSE & FITTINGS 1/26/2022
All Sites Equipment Maintenance Supplies 880.07            

880.07            
28456 MISSION LINEN SUPPLY 1/26/2022

All Sites Uniforms 368.03            
368.03            

28457 OFFICE DEPOT 1/26/2022
All Sites Office Supplies 266.24            

266.24            
28458 QUINN COMPANY 1/26/2022

All Sites Equipment & Vehicle Maintenance 3,797.01         
3,797.01         

28459 SCALES UNLIMITED 1/26/2022
JC Scales Maintenance 1,770.06         

1,770.06         
28460 SCS FIELD SERVICES 1/26/2022

All Sites Non-Routine Environmental Services 1,530.00         
All Sites Routine Engineering Services 18,485.00       

20,015.00       
28461 SHARPS SOLUTIONS, LLC 1/26/2022

HHW Hauling & Disposal 240.00            
240.00            

28462 SOUTHERN COUNTIES LUBRICANTS LLC 1/26/2022
All Sites Biodiesel Fuel 6,383.36         

6,383.36         
28463 VALERIO VARELA JR 1/26/2022

All Sites Vehicle & Equipment Maintenance 2,200.00         
2,200.00         
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Salinas Valley Solid Waste Authority
Checks Issued Report for 1/1/2022 to 1/31/2022

28464 VALLEY FABRICATION, INC. 1/26/2022
SS Equipment Maintenance 578.37            

578.37            
28465 VEGETABLE GROWERS SUPPLY, INC. 1/26/2022

JC Safety Supplies 564.09            
564.09            

28466 VERIZON WIRELESS SERVICES 1/26/2022
JC, Organics, JR & RR Internet Service 152.04            

152.04            
22-00310-DFT PACIFIC GAS AND ELECTRIC COMPANY 1/12/2022

All Sites Electrical Services 17,201.89       
17,201.89       

22-00311-DFT PACIFIC GAS AND ELECTRIC COMPANY 1/12/2022
All Sites CNG Fuel 8,595.52         

8,595.52         
22-00314-DFT California Department of Tax and Fee Administration 1/24/2022

Quarterly BOE Landfill Fee 85,463.00       
85,463.00       

1,466,004.26  

Payroll Disbursements 578,342.22     

Grand Total 2,044,346.48  
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Report to the Board of Directors 

ITEM NO.  3 

 N/A  
Finance and Administration Manager/ 

Controller/Treasurer 

Date: March 17, 2022 

 

From: Mandy Brooks, Resource Recovery Manager 

 

Title: Member and Interagency Activities Report for 

February 2022 

   
General Manager/CAO 

 

 N/A  
Authority General Counsel  

 

 

RECOMMENDATION 

Staff recommends that the Board accept this item.  The report is intended to keep the 

Board apprised of activities and communications with member agencies and regulators. 

 

STRATEGIC PLAN RELATIONSHIP 

Promote the Value of SVR Services and Programs to the Community.  

The Authority provides a wide array of recycling and waste recovery services and 

programs to the public including local businesses, schools, multifamily complexes and 

participates is numerous community events and cleanups.  Providing monthly reports 

highlighting these activities ensures that the strategic plan goal is being met. 

 

FISCAL IMPACT 

This agenda item is a routine operational item and does not have a direct budget impact. 

 

DISCUSSION & ANALYSIS 

Monterey County Environmental Health Bureau (Local Enforcement Agency - LEA)  

 

Sun Street Transfer Station: The monthly inspection for the Sun Street Transfer Station was 

conducted on February 25. No areas of concern or violations were noted during the 

inspection. 
 

Johnson Canyon Landfill & Composting Facility: The monthly inspection for the Johnson 

Canyon Landfill and Composting Facility was conducted on February 28. No violations or 

areas of concern were noted during the inspections.  

 

Jolon Road Transfer Station: The monthly inspection for Jolon Road Transfer Station was 

conducted on February 28. No areas of concern or violations were noted for the 

inspection. 

 

Gonzales Clothing Closet 

The clothing closet is open Tuesdays - Thursdays from 3:00pm to 5:00pm. 

CY 2022  

# of 

Volunteers Hours 

Clothing 

Items 

Distributed 

# of Families 

Served 

# of Family 

Members 

Served 

Jan 2022 3 87 254 16 70 

Feb 2022 3 60 456 25 127 
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Mar 2022 - - - - - 

TOTALS 3 (avg) 147 710 41 197 

 

Clean Up Events 

A 2022 community cleanup schedule has been developed by each of the cities/county 

and franchise haulers and will be included in the events list below.  No cleanup events 

occurred in February.   

 

FY 21-22 Current and Future Events with SVR Staff Participation 
* Events continue to be limited due to COVID-19 and Delta/Omicron variant concerns * 

 

ALL:  04/22/22 Full Launch of SB 1383 Residential Food Scraps Program 

 

Gonzales: 4/01 – 5/31 Tire Amnesty Collection Event, Johnson Canyon Landfill 

06/11/22 Community Cleanup & ABOP Event, Fairview Middle School 

11/12/22 Community Cleanup & ABOP Event, Fairview Middle School 

 

Greenfield: 03/08/22 School SB 1383 Implementation, Arroyo Seco Academy 

03/16 – 17 School SB 1383 Implementation, Oak Ave Elementary 

03/22 – 23 School 1383 Implementation, Cesar Chavez Elementary 

03/29 – 04/01 School 1383 Implementation, Vista Verde Middle School 

04/30/22 Community Cleanup & ABOP Event, Public Works Yard 

08/13/22 Community Cleanup & ABOP Event, Public Works Yard 

10/22/22 Community Cleanup & ABOP Event, Public Works Yard 

 

King City: 4/01 – 5/31 Tire Amnesty Collection Event, Jolon Rd Transfer Station 

04/23/22 Community Cleanup & ABOP Event, SV Fairgrounds 

  06/25/22 Community Cleanup & ABOP Event, SV Fairgrounds 

  11/05/22 Community Cleanup & ABOP Event, SV Fairgrounds 

 

Salinas: 03/08/22 SB 1383 Recycling Presentation, Santa Lucia Rotary Meeting 

03/10/22 SB 1383 Recycling Presentation, Alisal Rotary Club 

03/19/22 District 2 Community Cleanup Event 

  03/26/22 Composting Workshop, Jardin El Sol at Sun St TS 

03/31/22 Recycling Presentation, Salinas Library 

4/01 – 5/31 Tire Amnesty Collection Event, Sun St Transfer Station 

04/02/22 District 4 Community Cleanup Event 

05/21/22 District Community Cleanup Event 

06/11/22 District Community Cleanup Event 
 

Soledad: 04/16/22 Mayor’s Cleanup & ABOP Event, City Hall 

05/14/22 Community Cleanup & ABOP Event, Soledad High School 

9/24/22 Community Cleanup & ABOP Event, Soledad High School  

 

Mo. Co.: 03/05/22 Pajaro Community Cleanup & ABOP Event 

  03/09/22 Recycling Presentation, League of Women Voters of Mo. Co. 

03/12/22 Chualar Community Cleanup & ABOP Event 

  04/09/22 San Lucas Community Cleanup & ABOP Event 

  05/21/22 Aromas Community Cleanup & ABOP Event 

  09/10/22 Prunedale Community Cleanup & ABOP Event 

  09/17/22 Lockwood Community Cleanup & ABOP Event 
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BACKGROUND 

Established in November 2014 as part of the FY 14-15 Strategic Plan 3-year goal to increase 

public access, involvement, and awareness of Salinas Valley Recycles activities, the 

monthly report keeps the Board appraised of communications with member agencies 

and regulators.  In addition, the report has evolved over the years to also include a current 

and future event list to inform Board members and the public of community events and 

cleanups occurring in each member agency’s service area.  

 

ATTACHMENT(S) None 
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Report to the Board of Directors 

ITEM NO. 4 

  
Finance and Administration 

Manager/Controller/Treasurer 

Date: March 17, 2022 

 

From: Cesar Zuñiga, Assistant General 

Manager/Operations Manager 

 

Title: A Resolution Authorizing the Purchase of One 

(1) New 2023 114 SD Freightliner Trucks from 

National Auto Fleet Group for the Transport 

Operations for an Amount of $154,653.88 

   
General Manager/CAO  

 
 R. Santos by E.T.  
Authority General Counsel 

 

 

 

RECOMMENDATION 

Staff recommends approval of the resolution for the purchase of one (1) New 2023 114 SD 

Freightliner Trucks for the Salinas Area Transfer Station transport services from National Auto 

Fleet Group of Watsonville using the preferential competitive pricing offered through 

Sourcewell (formally known as National Joint Powers Alliance, NJPA). 

 

STRATEGIC PLAN RELATIONSHIP 

The purchase of the one (1) 2023 114 SD Freightliner trucks will assist the Authority in 

supporting its Objective to Maintain a High Performance and Flexible Workforce.  The 

purchase of the 114 SD Freightliner truck will be used by staff to transport materials from 

the Salinas Area Transfer Station.     

 

FISCAL IMPACT 

The delivery of this unit is expected to take place in Fiscal Year 2022-23 at which time 

Capital Improvement Budget 9701 will receive an additional allocation of $230,000.  There 

will be sufficient funds within the Capital Improvement Budget 9701 to fund the purchase 

of the 114 SD Freightliner truck.      

 

DISCUSSION & ANALYSIS 

The Sun Street Transfer Station serves the City of Salinas and North Monterey County 

residents. The Authority and the City of Salinas have been working towards relocating the 

services provided at the Sun Street Transfer Station for several years. Due to unknown 

outcome of such negotiations, staff has deferred transport equipment purchase until a 

decision was made. In September 2021 the Board of Directors and the City of Salinas 

entered into several agreements to relocate AB939 services to the Madison Lane Transfer 

Station in 2022.  

 

The Authority also entered into agreement with Republic Services of Salinas, owners and 

operators of the Madison Lane Transfer Station (MLTS), to transport materials from MLTS to 

the Johnson Canyon Landfill.  This agreement is schedule to begin on July 1, 2022. To 

maintain efficient operations staff must replace some of the older fleet units that where 
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slated for replacement in 2018. The replacements were placed on hold until an outcome 

was reached between the Authority and City of Salinas. 

   

As we prepare to relocate the operations and provide transport services, we are looking to 

upgrade a total of three (3) units. An order for two (2) units was approved by the Board in 

January 2022. A third unit has become available recently and given the long delays 

associated with equipment over the past year it’s a good idea to lock this unit in and take 

delivery during the third (3rd) Quarter of 2022.  

 

We reached out to several vendors via Sourcewell (formally known as National Joint Powers 

Alliance, NJPA) which does government procurement on behalf of its members to receive 

contract pricing and eliminate the need to conduct a formal Request for Bids (RFB). The 

Authority was able to obtain the contracted 35% discount applied to the 2023 114 SD 

Freightliner trucks as a member of Sourcewell.   

 

BACKGROUND 

On September 16, 2021, the Board of Directors authorized a Master Transportation 

Agreement with Republic Services to provide transportation of materials destined for the 

Johnson Canyon Landfill. The agreement is set to begin on July 1, 2022. The purchase of a 

third (3rd) 114 SD Freightliner trucks will assist staff with transport efficiencies by replacing 

older units. The truck is scheduled for delivery during the Third Quarter 2022.  

 

ATTACHMENT(S) 

1. Resolution 

2. Exhibit A – Quote 
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RESOLUTION NO. 2022 -  
 

A RESOLUTION AUTHORIZING THE PURCHASE OF ONE (1) 2023 114 SD FREIGHTLINER TRUCK 

FROM NATIONAL AUTO FLEET GROUP FOR THE TRANSPORT OPERATIONS FOR AN AMOUNT OF 

$154,653.88 

 

 

WHEREAS on September 16, 2021, the Board of Directors authorized lease with 

Republic Services to relocate the Authority’s AB939 Services to the Madison Lane Transfer 

Station; and,  

 

WHEREAS the Board of Directors authorized a Master Transportation Agreement with 

Republic Services effective July 1, 2022; and,  

 

WHEREAS the Authority is a member of Sourcewell (formally known as National Joint 

Power Alliance) which completes procurement and contract prices on behalf of its 

members to receive best overall pricing; and,  

 

 WHEREAS Sourcewell provided competitive pricing which included a thirty five 

percent reduction in price and fastest availability for delivery scheduled second quarter 

2022. 

 

NOW THEREFORE BE IT RESOLVED, BY THE BOARD OF DIRECTORS OF THE SALINAS 

VALLEY SOLID WASTE AUTHORITY that the General Manager/CAO is hereby authorized and 

directed for, and on behalf of, the Salinas Valley Solid Waste Authority to purchase one (1) 

2023 114 SD Freightliner Trucks from National Auto Fleet Group for Transport Operations, as 

attached hereto and marked “Exhibit A,” and to carry out all responsibilities necessary. 

 

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste  

Authority at the meeting duly held on the 17th day of March 2022, by the following vote: 

 

AYES: BOARD MEMBERS: 

 

NOES:  BOARD MEMBERS: 

 

ABSENT: BOARD MEMBERS: 

 

ABSTAIN: BOARD MEMBERS: 

 

     

 _______________________________________ 

 Christopher M. Lopez, President 

 

 

ATTEST:      APPROVED AS TO FORM:    

 

________________________________          

Erika J. Trujillo, Clerk of the Board   Roy C. Santos, Authority General Counsel 
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Report to the Board of Directors 

ITEM NO. 5 

  
Finance and Administration 

Manager/Controller/Treasurer 

Date: March 17, 2022 

 

From: C. Ray Hendricks, Finance and Administration 

Manager 

 

Title: Results of $25,595,000 Refunding Revenue 

Bonds, Series 2022A (Taxable) 

   
General Manager/CAO 

 

 N/A  
Authority General Counsel 

 

 

 

RECOMMENDATION 

The Executive Committee recommends that the Board accepts this report.   

 

FISCAL IMPACT 

The Refunding Revenue Bonds, Series 2022A, will save the Authority $1.61 million over the 

life of the bonds.   

 

DISCUSSION & ANALYSIS 

The 2022 bond issue was sold as a taxable issue (2022A Taxable) which was used to 

refinance both of the 2014 Bonds.  Standard & Poor’s rated the bonds “AA”.   

 

Principal Amount Maturity Schedule 

The bonds are structured so that a portion of the outstanding bonds mature at regular 

intervals until all of the bonds have matured on August 1, 2030.  Following is a schedule of 

the Bond amounts and their individual interest rates.  The combined effective interest rate 

of the Bond payment schedule is 2.036%. 

 

Maturity 

(August 1) 

Principal 

Amount 
Interest Rate 

2022 $ 2,700,000 0.636 % 

2023    2,700,000 0.986 % 

2024    2,730,000 1.336 % 

2025    2,770,000 1.617 % 

2026    2,820,000 1.810 % 

2027    2,870,000 2.010 % 

2028    2,935,000 2.176 % 

2029    3,000,000 2.326 % 

2030    3,070,000 2.481 % 

Total  $ 25,595,000 2.036 % 
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Reduced Debt Service Payments by $1,614,969 

As a result of this refunding the Authority was able to reduce the remaining debt service 

payments by $1,614,969 (5.5%) as show below: 

 

Fiscal Year 2014 Total 2022A Bonds Difference 

FY 2022-23         3,135,730         3,115,297             (20,433) 

FY 2023-24         3,136,791          3,113,116            (23,675) 

FY 2024-25         3,137,000          3,111,569             (25,431) 

FY 2025-26         3,130,838          3,110,937             (19,901) 

FY 2026-27         3,132,688          3,113,020             (19,667) 

FY 2027-28         2,942,613          3,108,656           166,043  

FY 2028-29         2,750,975          3,112,880           361,905  

FY 2029-30         2,752,550          3,111,057           358,507  

FY 2030-31         2,751,838          3,108,083           356,246  

FY 2031-32         2,748,563                     -          (2,748,563) 

Total      29,619,584      28,004,614        (1,614,969) 

 

The Authority was paying $3.135 million annually on the 2014 Bonds.  Maintaining the same 

payment with the lower interest rate allowed the Authority to shorten the maturity of its 

bonds by 1 year, from fiscal year 2032 to 2031.   

 

Following is the Debt Service Payment Schedule for the 2022A (Taxable) Bonds 

 

Date 

Beginning 

Principal 

Balance 

Principal 

Payment 

Interest 

Payment 

Total 

Payment 

8/1/2022 25,595,000 2,700,000 202,084 2,902,084 

2/1/2023 25,595,000 - 213,214 213,214 

8/1/2023 25,595,000 2,700,000 213,214 2,913,214 

2/1/2024 25,595,000 - 199,903 199,903 

8/1/2024 25,595,000 2,730,000 199,903 2,929,903 

2/1/2025 17,465,000 - 181,666 181,666 

8/1/2025 17,465,000 2,770,000 181,666 2,951,666 

2/1/2026 14,695,000 - 159,271 159,271 

8/1/2026 14,695,000 2,820,000 159,271 2,979,271 

2/1/2027 11,875,000 - 133,750 133,750 

8/1/2027 11,875,000 2,870,000 133,750 3,003,750 

2/1/2028 9,005,000 - 104,906 104,906 

8/1/2028 9,005,000 2,935,000 104,906 3,039,906 

2/1/2029 6,070,000 - 72,973 72,973 

8/1/2029 6,070,000 3,000,000 72,973 3,072,973 

2/1/2030 3,070,000 - 38,083 38,083 

8/1/2030 3,070,000 3,070,000 38,083 3,108,083 

Total  25,595,000 2,409,614 28,004,614 
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BACKGROUND 

In 2014, the Authority issued $31.39 million to refinance its 2002 Bonds and to prepay the 

balance of its Crazy Horse loans with the City of Salinas.  The 2002 Bonds were used to 

finance improvements to the Crazy Horse, Lewis Road, Jolon Road and Johnson Canyon 

landfills.   

 

At the time of the refunding, $23.03 million of the 2014 Bonds remained outstanding with an 

interest rate of approximately 5.410%.  The 2014 bonds mature on 8/1/2031 but have an 

8/1/2024 prepayment date.  

 

The refinancing is an advanced refunding as opposed to a current refunding.  Proceeds of 

the new refunding bonds were deposited in an escrow account to pay principal and 

interest on the refunded bonds until the prepayment date of 8/1/2024, at which time, the 

remaining 2014 bonds will be paid off by the escrow agent.   

 

Under current federal tax laws, a tax-exempt refinancing could have only been completed 

in 2024.  However, refinancing with taxable Bonds allowed the Authority to lock in lower 

interest rates and achieve substantial savings now.   

 

The effective taxable refinancing interest rate is 2.036% compared to the 5.410% remaining 

on the 2014 bonds.   

 

ATTACHMENT(S) 

1. Official Statement 



 
NEW ISSUE – BOOK- ENTRY ONLY      S&P: “AA”   

See “RATING” herein. 
In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Bond Counsel, under existing statutes, regulations, rulings 

and judicial decisions, interest on the Series 2022A Bonds is not excluded from gross income for federal income tax purposes under Section 
103 of the Internal Revenue Code of 1986, as amended.  In the further opinion of Bond Counsel, interest on the Series 2022A Bonds is 
exempt from State of California personal income tax. See “TAX MATTERS” herein. 

$25,595,000 
SALINAS VALLEY SOLID WASTE AUTHORITY 

REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE) 

Dated: Date of Delivery  Due: August 1, as shown on inside cover 
The bonds captioned above (the “Series 2022A Bonds” are being issued pursuant to a Master Indenture, dated as of January 1, 2014, as 

supplemented by a Third Supplemental Indenture dated as of February 1, 2022 (as so supplemented, the “Master Indenture”), by and between 
the Salinas Valley Solid Waste Authority (the “Authority”) and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”), 
to (i) refund the Authority’s outstanding Refunding Revenue Bonds, Series 2014A (AMT) and outstanding Refunding Revenue Bonds, Series 
2014B (Taxable), and (ii) pay costs of issuance.  See “THE PLAN OF REFUNDING.”  The Authority is a joint exercise of powers authority 
created pursuant to an agreement dated as of January 1, 1997 (as amended from time to time, the “Authority Agreement”) among the County 
of Monterey, and the Cities of Salinas, Gonzales, Greenfield, King City and Soledad (the “Members”). Pursuant to the Authority Agreement, 
the Authority was established to, among other things, acquire and manage the landfill assets of each Member, ensure long term landfill 
capacity for the Authority service area, and provide a unified and coordinated solid waste management system for the Members. 

The principal and interest due with respect to the Series 2022A Bonds are payable solely from amounts pledged therefor, including 
certain revenues of the Authority’s solid waste transfer and disposal system (the “System”), pursuant to the Master Indenture, and will be on a 
parity with additional Bonds and certain other obligations of the Authority issued or executed under the Master Indenture in the future, subject 
to the application of such revenues as permitted by the Master Indenture. The revenues of the System so pledged consist primarily of the Net 
Revenues (as defined herein) of the System, which generally consist of the tipping fees, service charges, user charges and income received 
by or imposed by the Authority in connection with the operation of the System and the provision of solid waste disposal services, less the 
Maintenance and Operation Costs (as defined herein) of the System. 

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON THE SERIES 2022A BONDS IS A LIMITED 
OBLIGATION OF THE AUTHORITY, PAYABLE SOLELY FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE 
AN OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR THE MEMBERS ARE OBLIGATED TO 
LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY 
FORM OF TAXATION. THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A BONDS DO NOT CONSTITUTE AN 
INDEBTEDNESS OF THE MEMBERS, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING 
OF THE CONSTITUTION OF THE STATE OF CALIFORNIA, ANY STATUTORY DEBT LIMITATIONS OR OTHERWISE, OR A PLEDGE OF 
THE FAITH AND CREDIT OF THE AUTHORITY OR THE MEMBERS. 

Interest on the Series 2022A Bonds is payable semiannually on February 1 and August 1 of each year, commencing on August 1, 2022. 
The Series 2022A Bonds will be issued in book-entry form only and, when delivered, will be registered in the name of Cede & Co., as nominee 
of The Depository Trust Company, New York, New York (“DTC”), which will act as securities depository for the Series 2022A Bonds.  
Individual purchases of the Series 2022A Bonds will be made in book-entry form only.  Purchasers of the Series 2022A Bonds will not receive 
certificates representing their ownership interests in the Series 2022A Bonds purchased.  The Series 2022A Bonds will be issuable in the 
denominations of $5,000 and any integral multiple thereof. Principal and interest payments on the Series 2022A Bonds are payable directly to 
DTC by the Trustee. Upon receipt of payments of principal and interest, DTC will in turn distribute such payments to the beneficial owners of 
the Series 2022A Bonds.  

The Series 2022A Bonds are not subject to redemption prior to maturity.   
MATURITY SCHEDULE 

(see inside cover) 
The Authority has applied for a municipal bond insurance policy guaranteeing the scheduled payment of principal of and interest on some 

or all of the maturities of the Series 2022A Bonds when due. The Authority will determine whether to purchase such policies in connection with 
the pricing of the Series 2022A Bonds. 

This cover page contains certain information for quick reference only and is not a summary of the issue.  Investors must read the entire 
Official Statement to obtain information essential to the making of an informed investment decision.  See “CERTAIN RISK FACTORS” herein 
for a description of certain of the risks associated with an investment in the Series 2022A Bonds.  

The Series 2022A Bonds will be offered when, as and if executed and delivered, and received by the Underwriter, subject to the approval 
as to their legality by Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel, and certain 
other conditions.  Certain legal matters will be passed upon for the Underwriter by its counsel, Jones Hall, A Professional Law Corporation, 
San Francisco, California and for the Authority by Aleshire & Wynder, LLP, Fresno, California, in its capacity as General Counsel to the 
Authority. It is anticipated that the Series 2022A Bonds in definitive form will be available for delivery to DTC on or about February 17, 2022. 

 

 
The date of this Official Statement is: January 25, 2022 



 

 
 

 
MATURITY SCHEDULE 

 
$25,595,000 

SALINAS VALLEY SOLID WASTE AUTHORITY 
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE) 

 
 

Maturity 
(August 1) 

Principal 
Amount 

Interest 
Rate Yield 

CUSIP† 
(Base 795036) 

2022 $2,700,000 0.636% 0.636% CH3 
2023 2,700,000 0.986 0.986 CJ9 
2024 2,730,000 1.336 1.336 CK6 
2025 2,770,000 1.617 1.617 CL4 
2026 2,820,000 1.810 1.810 CM2 
2027 2,870,000 2.010 2.010 CN0 
2028 2,935,000 2.176 2.176 CP5 
2029 3,000,000 2.326 2.326 CQ3 
2030 3,070,000 2.481 2.481 CR1 

 
 
 
 
 
 

    
† CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is 
managed on behalf of the American Bankers Association by S&P Global Market Intelligence.  Copyright© CUSIP 
Global Services.  All rights reserved.  CUSIP® data herein is provided by CUSIP Global Services.  This data is not 
intended to create a database and does not serve in any way as a substitute for the CGS database.  CUSIP® 
numbers are provided for convenience of reference only. None of the Authority, the Underwriter or their agents or 
counsel take any responsibility for the accuracy of such numbers. 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 
 

No Offering May Be Made Except by this Official Statement.  No dealer, broker, salesperson or other 
person has been authorized to give any information or to make any representations with respect to the Series 2022A 
Bonds other than as contained in this Official Statement, and if given or made, such other information or 
representation must not be relied upon as having been authorized.   

 
No Unlawful Offers or Solicitations.  This Official Statement does not constitute an offer to sell or the 

solicitation of an offer to buy in any state in which such offer or solicitation is not authorized or in which the person 
making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or 
solicitation.  

 
Effective Date.  This Official Statement speaks only as of its date, and the information and expressions of 

opinion contained in this Official Statement are subject to change without notice.  Neither the delivery of this Official 
Statement nor any sale of the Series 2022A Bonds will, under any circumstances, create any implication that there 
has been no change in the affairs of the Authority or any other parties described in this Official Statement since the 
date of this Official Statement.   

 
Use of this Official Statement.  This Official Statement is submitted in connection with the sale of the 

Series 2022A Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other purpose.  
This Official Statement is not a contract with the purchasers of the Series 2022A Bonds.   

 
Preparation of this Official Statement.  The information contained in this Official Statement has been 

obtained from sources that are believed to be reliable, but this information is not guaranteed as to accuracy or 
completeness.   

 
The Underwriter has provided the following sentence for inclusion in this Official Statement:  The 

Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information. 

 
Document References and Summaries.  All references to and summaries of the Fiscal Agent Agreement 

or other documents contained in this Official Statement are subject to the provisions of those documents and do not 
purport to be complete statements of those documents. 

 
Stabilization of and Changes to Offering Prices.  The Underwriter may overallot or take other steps that 

stabilize or maintain the market prices of the Series 2022A Bonds at levels above those that might otherwise prevail 
in the open market.  If commenced, the Underwriter may discontinue such market stabilization at any time.  The 
Underwriter may offer and sell the Series 2022A Bonds to certain securities dealers, dealer banks and banks acting 
as agent at prices lower than the public offering prices stated on the inside cover page of this Official Statement, and 
those public offering prices may be changed from time to time by the Underwriter.  

 
Bonds are Exempt from Securities Laws Registration.  The issuance and sale of the Series 2022A 

Bonds have not been registered under the Securities Act of 1933, as amended, or the Securities Exchange Act of 
1934, as amended, in reliance upon exemptions for the issuance and sale of municipal securities provided under 
Section 3(a)(2) of the Securities Act of 1933 and Section 3(a)(12) of the Securities Exchange Act of 1934. 

 
Estimates and Projections.  Certain statements included or incorporated by reference in this Official 

Statement constitute “forward-looking statements” within the meaning of the United States Private Securities 
Litigation Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and 
Section 27A of the United States Securities Act of 1933, as amended.  Such statements are generally identifiable by 
the terminology used such as “plan,” “expect,” “estimate,” “budget” or other similar words.  

 
The achievement of certain results or other expectations contained in such forward-looking 

statements involve known and unknown risks, uncertainties and other factors which may cause actual 
results, performance or achievements described to be materially different from any future results, 
performance or achievements expressed or implied by such forward-looking statements.  The County does 
not plan to issue any updates or revisions to those forward-looking statements if or when its expectations, or 
events, conditions or circumstances on which such statements are based occur. 
 

The Authority maintains an Internet website, but the information on the website is not incorporated in this 
Official Statement.  
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__________________________________ 
 

OFFICIAL STATEMENT 
__________________________________ 

 
$25,595,000 

SALINAS VALLEY SOLID WASTE AUTHORITY 
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE) 

 

INTRODUCTION 

This introduction contains only a brief summary of certain of the terms of the Series 
2022A Bonds being offered and a brief description of the Official Statement. All statements 
contained in this introduction are qualified in their entirety by reference to the entire Official 
Statement. References to, and summaries of, provisions of the Constitution and laws of the 
State of California and any documents referred to herein do not purport to be complete and 
such references are qualified in their entirety by reference to the complete provisions.  The 
information and expressions of opinion herein speak only as of their date and are subject to 
change without notice.   

Neither the delivery of this Official Statement nor any sale made hereunder nor any 
future use of this Official Statement shall, under any circumstances, create any implication that 
there has been no change in the affairs of the Salinas Valley Solid Waste Authority (the 
“Authority”) since the date hereof.  All capitalized terms used in this Official Statement and not 
otherwise defined herein have the meanings set forth in the Master Indenture.  See APPENDIX 
B  – “SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE – Definitions.” 

Purpose 

This Official Statement, including the cover and the Appendices attached hereto (the 
“Official Statement”), provides certain information concerning the sale and delivery of the 
bonds captioned above (the “Series 2022A Bonds”).  The Series 2022A Bonds will be issued 
pursuant to a Master Indenture dated as of January 1, 2014, as supplemented by a Third 
Supplemental Indenture, dated as of February 1, 2022, between the Authority and The Bank of 
New York Mellon Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the 
“Master Indenture”).   

When delivered, the Series 2022A Bonds will be registered in the name of Cede & Co., 
as nominee of The Depository Trust Company (“DTC”), which will act as Depository for the 
Series 2022A Bonds.  Purchases of the Series 2022A Bonds may be made in book-entry form 
only, through brokers and dealers who are, or who act through, DTC Participants.  Beneficial 
Owners of the Series 2022A Bonds will not receive physical delivery of certificated securities.  
Principal of and interest on the Series 2022A Bonds will be payable by the Trustee to DTC, 
which will in turn remit such payments to the DTC Participants, which will in turn remit such 
payments to the Beneficial Owners of the Series 2022A Bonds.  See APPENDIX F – “BOOK-
ENTRY ONLY SYSTEM.” 

The Series 2022A Bonds are being issued to (i) refund the Authority’s outstanding 
Refunding Revenue Bonds, Series 2014A (AMT) (the “Series 2014A Bonds”) and the 
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outstanding Refunding Revenue Bonds, Series 2014B (Taxable) (the “Series 2014B Bonds” 
and, together with the Series 2014A Bonds, the “Prior Bonds”), and (ii) pay the costs of issuing 
the Series 2022A Bonds.  See “THE PLAN OF REFUNDING.”   

The Series 2022A Bonds are not subject to redemption prior to their stated maturities.  
“THE SERIES 2022A BONDS – No Redemption.” 

Security and Source of Payment for the Series 2022A Bonds 

The Authority’s obligation to make payments of principal and interest on the Series 
2022A Bonds is a special obligation of the Authority payable solely from amounts pledged 
therefor under the Master Indenture, including certain revenues of the Authority’s solid waste 
transfer and disposal system (the “System”), and will be on a parity with additional Bonds and 
other Contracts and Repayment Obligations (as hereinafter defined) of the Authority issued or 
executed under the Master Indenture subject to the application of such revenues as permitted 
by the Master Indenture. The revenues of the System so pledged consist primarily of the Net 
Revenues of the System.  The Net Revenues consist generally of Revenues, less the 
Maintenance and Operation Costs of the System for such Fiscal Year (as such terms are 
defined in this Official Statement).  See “SECURITY AND SOURCES OF PAYMENT FOR THE 
SERIES 2022A BONDS.” 

No Debt Service Reserve Fund 

The Series 2022A Bonds will not be secured by a debt service reserve fund.  

Rate Covenant 

Pursuant to the Master Indenture, the Authority has agreed, while any of the Bonds 
remain Outstanding, to fix, prescribe and collect rates, fees and charges and manage the 
operation of the System for each Fiscal Year so as to yield Revenues at least sufficient, after 
making reasonable allowances for contingencies and errors in the estimates, to pay the 
following amounts during such Fiscal Year: (1) all current Maintenance and Operation Costs; (2) 
the interest on and principal of and Sinking Fund Installments for the Bonds, the payments for 
the Contracts and the Repayment Obligations; (3) all payments required for compliance with the 
terms of the Master Indenture, including any deposits required to the Master Reserve Fund or 
any Series Reserve Funds and (4) all payments to meet any other obligations of the Authority 
which are charges, liens or encumbrances upon, or payable from, the Net Revenues, excluding 
Subordinate Obligations.  In addition, pursuant to the Master Indenture, the Authority has also 
agreed, at all times while any of the Bonds remain Outstanding, to fix, prescribe and collect 
rates, fees and charges and manage the operation of the System for each Fiscal Year so as to 
yield Net Revenues during such Fiscal Year equal to at least 115% of the Annual Debt Service 
in such Fiscal Year; provided, that for purposes of this requirement the Authority may consider 
amounts withdrawn from the Rate Stabilization Fund in a Fiscal Year as Net Revenues for such 
Fiscal Year as provided in the Master Indenture. See ““SECURITY AND SOURCES OF 
PAYMENT FOR THE SERIES 2022A BONDS – Rate Stabilization Fund” and “– Rate 
Covenant.” 

Application for Bond Insurance 

 The Authority has applied for a municipal bond insurance policy guaranteeing the 
scheduled payment of principal of and interest on some or all of the maturities of the Series 
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2022A Bonds when due.  The Authority will determine whether to purchase such policy in 
connection with the pricing of the Series 2022A Bonds.  Should the Authority select a provider 
for such policy, then the Authority will include a summary of the terms of such policy in the final 
Official Statement. 
 
Additional Bonds and Other Obligations 

The Authority may issue additional Bonds, or execute Contracts or Repayment 
Obligations the payment of which will be on a parity with the Series 2022A Bonds, on the terms 
and upon satisfaction of the conditions specified in the Master Indenture.  The Authority may 
also incur indebtedness on a subordinate basis to the Series 2022A Bonds and any other Bonds 
and Contracts.  See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A 
BONDS – Conditions Precedent to Execution of Additional Bonds and Other Obligations.” Upon 
issuance of the Series 2022A Bonds, no other Bonds, Contracts or Repayment Obligations will 
remain outstanding. 

The Authority 

The Authority is a joint exercise of powers authority created pursuant to Section 6500 et 
seq., of the California Government Code and a joint exercise of powers agreement, dated as of 
January 1, 1997 (as amended from time to time, the “Authority Agreement”) among Monterey 
County (the “County”) and the cities of Salinas, Gonzales, Greenfield, King City and Soledad 
(collectively, the “Members”). Pursuant to the Authority Agreement, the Authority was 
established to, among other things, acquire and manage the landfill assets of each Member; 
ensure long-term landfill capacity for the Authority service area; and provide unified and 
coordinated solid waste management system for the Members. The City of Salinas has 
substantial influence over the activities of the Authority. See “THE AUTHORITY AND THE 
SYSTEM – The Authority.”   

Limited Obligation 

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON 
THE SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE 
SOLELY FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE AN 
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR 
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR 
FOR WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY 
FORM OF TAXATION.  THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A 
BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF 
CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE 
CONSTITUTION OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT 
LIMITATIONS OR OTHERWISE, OR A PLEDGE OF THE FAITH AND CREDIT OF THE 
AUTHORITY OR THE MEMBERS. 

Continuing Disclosure Information 

The Authority has agreed to provide, or cause to be provided, in accordance with 
Securities Exchange Commission Rule 15c2-12(b)(5), as amended (the “Rule”), certain annual 
financial information and operating data, including audited financial statements, and an update 
of certain information relating to the System. See “CONTINUING DISCLOSURE.” 
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Professionals Involved in the Offering 

 Campanile Group, Inc., Laguna Beach, California, has acted as municipal advisor to the 
Authority (the “Municipal Advisor”). The Bank of New York Mellon Trust Company, N.A., Los 
Angeles, California, will act as Trustee with respect to the Series 2022A Bonds and as Escrow 
Agent with respect to the Prior Bonds. Stifel, Nicolaus & Company, Incorporated (the 
“Underwriter”), is underwriting the Series 2022A Bonds. 
 

All proceedings in connection with the issuance of the Series 2022A Bonds are subject 
to the approval of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport 
Beach, California, as Bond Counsel.  Certain legal matters will be passed upon for the Authority 
by Aleshire & Wynder, LLP, Fresno, California.  Certain legal matters will be passed upon for 
the Underwriter by Jones Hall, A Professional Law Corporation, San Francisco, California, as 
Underwriter’s Counsel.  Payment of the fees and expenses of Bond Counsel, the Municipal 
Advisor and Underwriter’s Counsel is contingent upon the sale and delivery of the Series 2022A 
Bonds. 
 
Forward-Looking Statements 

 Certain statements included or incorporated by reference in this Official Statement 
constitute “forward-looking statements.”  Such statements are generally identifiable by the 
terminology used such as “plan,” “expect,” “estimate,” “budget” or other similar words.  The 
achievement of certain results or other expectations contained in such forward-looking 
statements involve known and unknown risks, uncertainties and other factors which may cause 
actual results, performance or achievements described to be materially different from any future 
results, performance or achievements expressed or implied by such forward-looking statements.  
Although such expectations reflected in such forward-looking statements are reasonable, there 
can be no assurance that such expectations will prove to be correct.  The information and 
expressions of opinion herein speak only as of their date and are subject to change without 
notice. Neither the delivery of this Official Statement nor any sale made hereunder nor any 
future use of this Official Statement shall, under any circumstances, create any implication that 
there has been no change in the affairs of the Authority since the date hereof. The Authority is 
not obligated to issue any updates or revisions to the forward-looking statements if, or when, its 
expectations, or events, conditions or circumstances on which such statements are based 
change. 
 
Risk Factors 

 Certain events could affect the ability of the Authority to pay debt service on the Series 
2022A Bonds when due.  See the caption “CERTAIN RISK FACTORS” for a discussion of 
certain factors that should be considered, in addition to other matters that are set forth in this 
Official Statement, in evaluating an investment in the Series 2022A Bonds. 
 
Changes Since Preliminary Official Statement  

 In addition to information related to the pricing of the Series 2022A Bonds, this Official 
Statement contains additional changes from the Preliminary Official Statement for the Series 
2022A Bonds dated January 20, 2022, at Table 6 to update the projections of net income and 
cash balances set forth therein based on scheduled debt service on the Series 2022A Bonds. 
See “THE AUTHORITY AND THE SYSTEM – Capital Plan.” 
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Miscellaneous 

The descriptions herein of the Master Indenture, the Authority Agreement and any other 
agreements relating to the Series 2022A Bonds are qualified in their entirety by reference to 
such documents, and the descriptions herein of the Series 2022A Bonds are qualified in their 
entirety by the form thereof and the information with respect thereto included in the 
aforementioned documents. See APPENDIX B – “SUMMARY OF CERTAIN PROVISIONS OF 
MASTER INDENTURE.” Copies of the documents are on file and available for inspection at the 
principal corporate trust office of the Trustee at The Bank of New York Mellon Trust Company, 
N.A., Attention Corporate Trust Services, 700 South Flower Street, Suite 500, Los Angeles, 
California 90017. 

THE PLAN OF REFUNDING 

Refunding of Prior Bonds 

The Series 2014A Bonds maturing on or after August 1, 2025 are subject to optional 
redemption on any date on or after August 1, 2024, in whole or in part, at a redemption price 
equal to the principal amount of the Series 2014A Bonds or the portions thereof called for 
redemption, together with interest accrued thereon to the date fixed for redemption. The Series 
2014B Bonds are not subject to optional redemption prior to maturity. 

On the date the Series 2022A Bonds are issued, pursuant to an Escrow Agreement 
(2014 Bonds), dated as of February 1, 2022 (the “Escrow Agreement”), by and between the 
Authority and The Bank of New York Mellon Trust Company, N.A., as escrow agent (the 
“Escrow Agent”) and as Trustee of the Prior Bonds, the Authority will deliver a portion of the 
proceeds of the Series 2022A Bonds which, together with other moneys, will be deposited by 
the Escrow Agent in the escrow fund established under the Escrow Agreement  (the “Escrow 
Fund”), on behalf of the Authority and for the benefit of the owners of the outstanding Prior 
Bonds.  The Escrow Agent will invest a portion of the funds on deposit in the Escrow Fund in 
federal securities and will hold the remainder in cash, uninvested.  From the moneys on deposit 
in the Escrow Fund and the investment earnings thereon, the Escrow Agent will pay (i) the 
regularly scheduled principal of and interest on the outstanding Series 2014A Bonds maturing 
on and prior to August 1, 2024, (ii) the regularly scheduled principal of and interest on the 
outstanding Series 2014B Bonds through August 1, 2023, and (iii) on August 1, 2024, the 
principal of the outstanding Series 2014A Bonds maturing after August 1, 2024, plus interest 
with respect thereto accrued through such date, without premium. The Prior Bonds are 
described in the following tables. 

Outstanding Series 2014A Bonds 
Maturity Date 

(August 1) Amount 
Interest 

Rate  
Redemption  

Price  
2022 $1,545,000    5.000%    100% 
2023 1,630,000 5.000 100 
2024 2,155,000 5.000 100 
2025     2,265,000    5.500    100 
2026 2,395,000 5.500 100 
2027 2,335,000 5.500 100 
2031T     9,880,000 5.500 100 
Total $22,205,000   

    
T: Term Bond.  



 

6 
 

Outstanding Series 2014B Bonds 
Maturity Date 

(August 1) Amount 
Interest 

Rate  
Redemption  

Price  
2022 $405,000        4.641%    100% 
2023   420,000 4.841 100 
Total $825,000   

  
The sufficiency of the deposits in the Escrow Fund for such purposes will be verified by Robert 
Thomas CPA, LLC, Overland Park, Kansas (the “Verification Agent”).  Assuming the accuracy 
of such computations, as a result of the deposit and application of funds as provided in the 
Escrow Agreement, all of the outstanding Prior Bonds will be discharged as of the date of 
issuance of the Series 2022A Bonds pursuant to the provisions of the Master Indenture. 
 
Estimated Sources and Uses of Bond Proceeds 

The estimated sources and uses of funds with respect to the Series 2022A Bonds are 
set forth below: 

Sources  
Principal Amount of Series 2022A Bonds $25,595,000.00 

Total Sources $25,595,000.00 
  
Uses  
Escrow Fund $25,223,117.65 
Costs of Issuance(1) 371,882.35 
Total Uses $25,595,000.00 

    
(1) Includes legal fees, Underwriter’s discount, printing costs, rating agency fees, Municipal Advisor fees and other 

miscellaneous expenses. 

DEBT SERVICE SCHEDULE 

Set forth below is a schedule of annual debt service on the Series 2022A Bonds. 
 

Year Ending 
February 1 

 
Principal  

 
Interest  

Total  
Debt Service 

2023 $2,700,000.00 $415,297.49 $3,115,297.49 
2024 2,700,000.00 413,116.00 3,113,116.00 
2025 2,730,000.00 381,568.60 3,111,568.60 
2026 2,770,000.00 340,936.75 3,110,936.75 
2027 2,820,000.00 293,020.30 3,113,020.30 
2028 2,870,000.00 238,655.80 3,108,655.80 
2029 2,935,000.00 177,879.50 3,112,879.50 
2030 3,000,000.00 111,056.70 3,111,056.70 
2031 3,070,000.00 38,083.35 3,108,083.35 
Total: $25,595,000.00 $2,409,614.49 $28,004,614.49 
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THE SERIES 2022A BONDS 

General 

The Series 2022A Bonds shall be dated as of their date of issuance, shall bear interest 
(computed on the basis of a 360-day year consisting of twelve 30-day months) at the rates per 
annum (payable semiannually on February 1 and August 1 in each year (each an “Interest 
Payment Date”), commencing on August 1, 2022) and shall mature and become payable on 
August 1 in each of the years in the principal amounts set forth on the inside cover hereof. 

The Series 2022A Bonds shall be issued as fully registered bonds in denominations of 
$5,000 or any integral multiple of $5,000 (not exceeding the principal amount of Series 2022A 
Bonds maturing at any one time). 

Each Series 2022A Bond shall bear interest from the Interest Payment Date next 
preceding the date of registration thereof, unless such date of registration is during the period 
from and including the Record Date next preceding an Interest Payment Date to and including 
such Interest Payment Date, in which event it shall bear interest from such Interest Payment 
Date, or unless such date of registration is on or before the Record Date next preceding the 
First Interest Payment Date, in which event it shall bear interest from the date of issuance; 
provided, that if at the time of registration of any Series 2022A Bond interest is then in default on 
the Outstanding Series 2022A Bonds, such Series 2022A Bond shall bear interest from the 
Interest Payment Date to which interest previously has been paid or made available for payment 
on the Outstanding Series 2022A Bonds.  Payment of interest on the Series 2022A Bonds due 
on or before the maturity or prior redemption of the Series 2022A Bonds shall be made to the 
person whose name appears in the registration books maintained under the Master Indenture 
as the Owner thereof as of the close of business on the Record Date next preceding each 
Interest Payment Date, such interest to be paid by check mailed by first class mail, postage 
prepaid, on each Interest Payment Date to such Owner at his address as it appears in the 
registration books maintained under the Master Indenture, or, upon written request received 
prior to the Record Date next preceding an Interest Payment Date of an Owner of at $1,000,000 
in aggregate principal amount of Series 2022A Bonds, by wire transfer in immediately available 
funds to an account within the continental United States of America designated by such Owner. 

No Redemption 

The Series 2022A Bonds are not subject to redemption prior to maturity. 

Book-Entry Only System 

The Series 2022A Bonds will be delivered in fully registered form, will be transferable 
and exchangeable as set forth in the Master Indenture and, when delivered, will be registered in 
the name of Cede & Co., as nominee of DTC.  DTC will act as Depository for the Series 2022A 
Bonds.  Ownership interests in the Series 2022A Bonds may be purchased in book-entry form 
only, in authorized denominations.  So long as the Series 2022A Bonds are registered in the 
name of Cede & Co., all payments with respect to principal of and interest on the Series 2022A 
Bonds will be made by the Trustee to DTC, which is obligated in turn to remit such payments to 
its Direct Participants for subsequent disbursement to the Beneficial Owners of the Bonds.  See 
APPENDIX F – “BOOK-ENTRY ONLY SYSTEM.”   
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SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS 

Master Indenture 

The Master Indenture authorizes the execution of and secures the payment of Bonds, 
Contracts and Repayment Obligations, including the Series 2022A Bonds. Under the Master 
Indenture, “Bonds” consist of all Series of bonds authorized, executed and delivered under all 
Supplemental Indentures (including the Series 2022A Bonds). “Contracts” are all obligations of 
the Authority authorized and executed by the Authority, the Contract Payments under which are 
secured by a pledge of the Net Revenues on a parity with Bonds as provided in the Master 
Indenture. “Repayment Obligations” are obligations under a written agreement between the 
Authority and a credit provider to reimburse the credit provider for amounts paid under or 
pursuant to a credit facility for the payment of the principal amount or purchase price of and 
interest on any Bonds or any Contract Payments. 

The Master Indenture contains various covenants and agreements of the Authority 
relating to financial and operational aspects of the System, including covenants relating to the 
provision of solid waste management services by the Authority and the setting and collection of 
rates and charges at specified levels.  See “– Rate Covenant” below.  The Master Indenture 
also contains covenants relating to the following matters, among others: the establishment of 
accounts and payment priorities for Maintenance and Operation Costs and other expenses of 
the System; the preparation of an annual budget and reconciliation thereof; conditions 
precedent to the issuance or execution of additional Bonds, Contracts or Repayment 
Obligations; the prudent operation and maintenance of the System; compliance with laws; and 
adherence to insurance requirements.  See APPENDIX B – “SUMMARY OF CERTAIN 
PROVISIONS OF MASTER INDENTURE.” 

The Master Indenture provides that the Authority may, subject to the terms of the Master 
Indenture (including, with certain exceptions, certain financial tests), issue one or more series of 
additional Bonds, or execute one or more Contracts or Repayment Obligations, as necessary or 
desirable to discharge the Authority’s purposes in connection with solid waste management and 
any amount payable in accordance with such additional Bonds, Contracts or Repayment 
Obligations would be payable on a parity with the Series 2022A Bonds. See “– Conditions 
Precedent to Execution of Additional Bonds and Other Obligations.”  The Authority may also 
issue Subordinate Obligations as provided in the Master Indenture. 

Upon issuance of the Series 2022A Bonds, no other Bonds, Contracts or Repayment 
Obligations will remain outstanding. 

Pledge of Net Revenues; Flow of Funds 

Pledge of Net Revenues. Pursuant to the Master Indenture, in order to secure the 
payment of Bonds, Contracts and Repayment Obligations, including the Series 2022A Bonds, 
the Authority has pledged the Net Revenues (and all money in the Revenue Fund and in the 
funds and accounts specified in the Master Indenture, other than the Rebate Fund), subject only 
to the provisions permitting the application thereof for or to the purposes and on the terms and 
conditions set forth in the Master Indenture.  

 “Net Revenues” are defined in the Master Indenture to mean for any period Revenues 
less Maintenance and Operation Costs for such period; provided that certain adjustments in the 
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amount of Net Revenue deemed collected during a Fiscal Year may be made in connection with 
amounts deposited in the Rate Stabilization Fund. See “– Rate Stabilization Fund” below. 

 “Revenues” are defined in the Master Indenture to mean all gross income and revenue 
received or receivable by the Authority from the ownership or operation of the System, 
determined in accordance with Generally Accepted Accounting Principles, including all fees 
(including fees for services that support waste reduction and recycling programs to comply with 
state mandates pursuant to Assembly Bill 939), tipping fees, rates, charges and all amounts 
paid under any contracts received or owed by the Authority in connection with the operation of 
the System and all proceeds of insurance covering business interruption loss relating to the 
System and all other income and revenue howsoever derived by the Authority from the 
ownership or operation of the System or arising from the System.  Revenues do not include 
interest earnings on Project Funds, self-insurance funds and, to the extent interest earnings 
thereon are required by law to remain therein, trust funds of the Authority, including but not 
limited to landfill closure and landfill post-closure trust funds established under Article IV of Part 
4 of Division 30 of the Public Resources Code of the State of California, or any similar state or 
federal law. See “THE AUTHORITY AND THE SYSTEM – Major Sources of Revenues.” 

“Maintenance and Operation Costs” are defined in the Master Indenture to mean the 
reasonable and necessary costs paid or incurred by the Authority for maintaining and operating 
the System, determined in accordance with Generally Accepted Accounting Principles, including 
all reasonable expenses of management and repair and all other expenses necessary to 
maintain and preserve the System in good repair and working order, and including all 
administrative costs of the Authority that are charged directly or apportioned to the operation of 
the System, such as salaries and wages of employees, overhead, taxes (if any) and insurance 
premiums (including payments required to be paid into any self-insurance funds), closure and 
post-closure costs related to the System which are mandated to be paid on a current basis, and 
including all other reasonable and necessary costs of the Authority or charges required to be 
paid by it to comply with the terms hereof or of any Supplemental Indenture or of any resolution 
authorizing the execution of any Contract or of such Contract, such as compensation, 
reimbursement and indemnification of the Trustee and fees and expenses of Independent 
Certified Public Accountants; but excluding in all cases (i) the principal of and interest on Bonds, 
Contract Payments, Repayment Obligations and payment of Subordinate Obligations, (ii) costs 
of capital additions, replacements, betterments, extensions or improvements which under 
Generally Accepted Accounting Principles are chargeable to a capital account, (iii) depreciation, 
replacement and obsolescence charges or reserves therefor and amortization of intangibles and 
(iv) closure and post-closure costs related to the System which are required to be accrued, but 
not paid on a current basis. 

  See APPENDIX B – “SUMMARY OF CERTAIN PROVISIONS OF MASTER 
INDENTURE.” 

Flow of Funds. Pursuant to the provisions of the Master Indenture, the Authority is 
required to deposit all Revenues into the Revenue Fund upon receipt. The Revenue Fund is 
held by the Authority. Under the Master Indenture, the Authority is required to pay all 
Maintenance and Operation Costs from the Revenue Fund as they become due and payable, 
and all remaining money in the Revenue Fund shall be transferred by the Authority for deposit in 
the following respective funds (each of which the Authority covenants and agrees to cause to be 
maintained with the Trustee, except for the Subordinated Payment Fund which may be held by 
such other trustee or fiscal agent as appointed pursuant to a Supplemental Indenture or 
Contract) at the following times and in the following order of priority:  
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Interest Fund. The Authority shall transfer to the Trustee for deposit in the 
Interest Fund for receipt at least two Business Days before February 1 and August 1 of 
each year (and on such other dates as provided in a Supplemental Indenture), beginning 
on August 1, 2022, an amount of money from the Revenue Fund which, together with 
any money contained in the Interest Fund, is equal to the aggregate amount of the 
interest becoming due and payable on all Outstanding Bonds on such Interest Payment 
Date.  In the event there shall be insufficient money on deposit in the Interest Fund to 
make in full all such interest payments required to be made on such date, then the 
available money in the Interest Fund shall be applied pro rata to the making of interest 
payments for each Series of Bonds in the proportion which all such interest payments 
bear to each other.  No deposit need be made into the Interest Fund if the amount 
contained therein is at least equal to the amount of the interest becoming due and 
payable on all Outstanding Bonds on such Interest Payment Date.  Pursuant to the 
terms of a Supplemental Indenture, the Authority may provide for the payment of interest 
with respect to Contracts or to pay or reimburse a credit provider for Repayment 
Obligations from the Interest Fund.  All money in the Interest Fund shall be used and 
withdrawn by the Trustee solely for the purpose of paying the interest on the 
Outstanding Bonds and with respect to the unpaid Contracts as it shall become due and 
payable (including accrued interest on any Bonds or any Contracts (or portions thereof) 
purchased or redeemed prior to maturity). 

Principal Fund. The Authority shall transfer to the Trustee for deposit in the 
Principal Fund for receipt at least two Business Days before August 1 of each year (and 
on such other dates as provided in a Supplemental Indenture), beginning on August 1, 
2022, an amount of money from the Revenue Fund which, together with any money 
contained in the Principal Fund, is equal to the aggregate amount of the principal 
becoming due and payable on all Outstanding Serial Bonds on such Principal Payment 
Date.  In the event there shall be insufficient money or deposit in the Principal Fund to 
make in full all such principal payments required to be made on such date, then the 
available money in the Principal Fund shall be applied pro rata to the making of principal 
payments for each Series of Bonds in the proportion which all such principal payments 
bear to each other.  No deposit need be made into the Principal Fund if the amount 
contained therein is at least equal to the aggregate amount of the principal of all 
Outstanding Serial Bonds on such Principal Payment Date.  Pursuant to the terms of a 
Supplemental Indenture, the Authority may provide for the payment of principal with 
respect to Contracts or to pay or reimburse a credit provider for Repayment Obligations 
from the Principal Fund.  All money in the Principal Fund shall be used and withdrawn by 
the Trustee solely for the purpose of paying the principal of the Outstanding Serial 
Bonds and with respect to the unpaid Contracts (or portions thereof) as they shall 
become due and payable. 

Sinking Fund.  The Authority shall transfer to the Trustee for deposit in the 
Sinking Fund for receipt at least two Business Days before each Sinking Fund Payment 
Date, an amount of money from the Revenue Fund equal to the Sinking Fund 
Installments payable on such Sinking Fund Payment Date.  In the event that there shall 
be insufficient money in the Sinking Fund to make in full all such Sinking Fund 
Installments required to be made on such date, then the available money on deposit in 
the Sinking Fund shall be applied pro rata to the making of such Sinking Fund 
Installments for each Series of Term Bonds in the proportion which all such Sinking 
Fund Installments bear to each other.  Pursuant to the terms of a Supplemental 
Indenture, the Authority may provide for payment of sinking fund installments with 
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respect to Contracts or to pay or reimburse a credit provider for Repayment Obligations 
from the Sinking Fund.  All money in the Sinking Fund shall be used by the Trustee to 
redeem or purchase the Term Bonds in accordance with the Master Indenture and with 
respect to any Contracts. 

Master Reserve Fund. The Authority shall transfer to the Trustee for deposit in 
the Master Reserve Fund for receipt on or before February 1 and August 1 of each year, 
beginning on the February 1 or August 1 next succeeding the determination of a 
deficiency in the Master Reserve Fund, an amount of money from the Revenue Fund 
necessary to restore the amount in the Reserve Fund to the Master Reserve Fund 
Requirement over the next 12 months; provided, that if there has been a draw upon any 
policy of insurance, surety bond, letter of credit or other comparable credit facility used to 
provide all or a portion of the Master Reserve Fund Requirement or Series Reserve 
Fund Requirement, a sum sufficient to reimburse the provider of such instrument on the 
next succeeding February 1 or August 1, as the case may be, for payments made under 
such draw plus its expenses in connection therewith shall be withdrawn from the first Net 
Revenues available to the Authority on such date after first satisfying (or reasonably 
evidencing the ability to satisfy) the next occurring payment requirements of as 
described above, and such withdrawal shall be used for such reimbursement.  No 
deposit need be made in the Master Reserve Fund so long as there shall be on deposit 
therein an amount at least equal to the Master Reserve Fund Requirement.  All money in 
(or available to) the Master Reserve Fund shall be used and withdrawn by the Trustee 
solely for the purpose of replenishing the Interest Fund, the Principal Fund or the Sinking 
Fund (in such order) in the event of any deficiency at any time in any of such accounts, 
or for the purpose of paying the interest on or principal of or redemption premiums, if 
any, on the Outstanding Bonds and with respect to the unpaid Contracts in the event 
that moneys sufficient for such purpose are not on deposit as provided in the paragraphs 
described above, or (at the Written Request of the Authority) for the retirement of all 
Bonds then Outstanding and all unpaid Contracts.   

Series Reserve Fund. The Master Indenture further provides that, 
notwithstanding the foregoing paragraph, pursuant to the terms of a Supplemental 
Indenture, the Authority may determine that a particular Series of Bonds or Contracts will 
not be secured by the Master Reserve Fund and establish a separate account within the 
Reserve Fund (such separate account constituting a “Series Reserve Fund”) to secure 
one or more Series of Bonds or Contracts and may establish a separate reserve fund 
securing an obligation to make Contract Payments so long as such account or reserve 
fund is initially funded and maintained at an amount at least equal to the Series Reserve 
Fund Requirement as applied to such Bonds or Contracts. All money in (or available to) 
any Series Master Reserve Fund shall be used and withdrawn by the Trustee solely for 
the purpose of replenishing the Interest Fund, the Principal Fund or the Sinking Fund (in 
such order) in the event of any deficiency at any time in any of such accounts, or for the 
purpose of paying the interest on or principal of or redemption premiums, if any, on the 
Outstanding Series of Bonds or Contracts to which such Series Reserve Fund relates in 
the event that moneys sufficient for such purpose are not on deposit as provided in the 
paragraphs captioned “Interest Fund,” “Principal Fund” and “Sinking Fund” above, or (at 
the Written Request of the Authority) for the retirement of all Bonds then Outstanding 
and all unpaid Contracts. Any deficiencies in any Series Reserve Funds established by 
the Authority will be replenished at the time and in the manner set forth in the paragraph 
captioned “Master Reserve Fund” under the  with respect to the Master Reserve Fund.  
In the event that, on any date, insufficient funds are available for replenishment of the 
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Master Reserve Fund and any Series Reserve Fund, replenishment shall be made pro 
rata based on the respective amounts to be replenished. 

Subordinated Payment Fund. The Authority shall transfer to the Trustee (or such 
other trustee or fiscal agent as designed in a Supplemental Indenture or Contract) for 
deposit in the Subordinated Payment Fund for receipt on or before February 1 and 
August 1 of each year (or on such other dates as provided in a Supplemental Indenture), 
beginning on the date designated in a Supplemental Indenture, an amount of money 
from the Revenue Fund which, together with any money contained in the Subordinated 
Payment Fund, is equal to the aggregate amount of interest and principal due and 
payable on such date on all Subordinate Obligations. 

All money remaining in the Revenue Fund after making the aforesaid payments may be 
withdrawn from the Revenue Fund by the Authority and used by the Authority for any lawful 
purpose. 

Rate Stabilization Fund 

Under the Master Indenture, a special fund known as the “Rate Stabilization Fund” is 
held by the Authority into which the Authority may make deposits. The Master Indenture 
provides that Revenues so deposited into the Rate Stabilization Fund in any Fiscal Year shall 
not be taken into account as Net Revenues for such Fiscal Year; and amounts withdrawn from 
the Rate Stabilization Fund shall constitute Revenues during the Fiscal Year in which such 
withdrawal is made for purposes of the rate covenant and financial tests which are conditions 
precedent to the execution of additional Bonds and other obligations, provided further however, 
that for purposes of the calculation required under the Master Indenture regarding additional 
Bonds, the amount of Net Revenues before any credits for withdrawals from the Rate 
Stabilization Fund may not be less than 100% of Maximum Annual Debt Service for Outstanding 
Bonds and the proposed additional Series of Bonds. The Rate Stabilization Fund is not currently 
funded at this time. See “– Conditions Precedent to Execution of Additional Bonds and Other 
Obligations” and “– Rate Covenant” below. 

Rate Covenant 

Pursuant to the Master Indenture, the Authority has agreed, at all times thereafter while 
any of the Bonds remain Outstanding, to fix, prescribe and collect rates, fees and charges and 
manage the operation of the System for each Fiscal Year so as to yield Revenues at least 
sufficient, after making reasonable allowances for contingencies and errors in the estimates, to 
pay the following amounts during such Fiscal Year: (1) all current Maintenance and Operation 
Costs; (2) the interest on and principal of and Sinking Fund Installments for the Bonds, the 
payments for the Contracts and the Repayment Obligations; (3) all payments required for 
compliance with the terms of the Master Indenture, including any required deposits to the 
Master Reserve Fund or any Series Reserve Funds and (4) all payments to meet any other 
obligations of the Authority which are charges, liens or encumbrances upon, or payable from, 
the Net Revenues, excluding Subordinate Obligations.  In addition, pursuant to the Master 
Indenture, the Authority has also agreed, at all times while any of the Bonds remain 
Outstanding, to fix, prescribe and collect rates, fees and charges and manage the operation of 
the System for each Fiscal Year so as to yield Net Revenues during such Fiscal Year equal to 
at least 115% of the Annual Debt Service in such Fiscal Year; provided, that for purposes of this 
requirement the Authority may consider amounts withdrawn from the Rate Stabilization Fund in 
a Fiscal Year as Net Revenues for such Fiscal Year as provided in the Master Indenture.   
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No Reserve Fund for Series 2022A Bonds 

The Series 2022A Bonds are not secured by the Master Reserve Fund or any Series 
Reserve Fund.  Future obligations issued under the Master Indenture may be secured by a 
Master Reserve Fund or by a Series Reserve Fund. See APPENDIX B –“SUMMARY OF 
CERTAIN PROVISIONS OF MASTER INDENTURE.” 

Conditions Precedent to Execution of Additional Bonds and Other Obligations 

The Master Indenture provides that the Authority may at any time issue or execute 
additional Bonds payable from the Net Revenues and secured by a lien and charge upon the 
Net Revenues equal to and on a parity with the lien and charge securing the Series 2022A 
Bonds issued thereunder, subject to the satisfaction of certain conditions specified in the Master 
Indenture.  The Master Indenture also provides that the Authority may at any time execute any 
Contracts the Contract Payments under which are payable on a parity with the Bonds; provided, 
that such Contracts meet the conditions and requirements applicable for the issuance of 
additional Bonds under the Master Indenture (with the reference to Bonds being construed to 
mean Contracts, as appropriate, and any provision not applicable to Contracts being 
disregarded) at the time of the execution thereof.  In addition, the Master Indenture provides that 
a Repayment Obligation (other than a Repayment Obligation with respect to a credit facility on 
deposit in the Reserve Fund) may be accorded the status of an obligation payable on a parity 
from Net Revenue with the Bonds solely for purposes of securing such Repayment Obligation 
under the Master Indenture; provided, that such Repayment Obligations meet the financial 
conditions and requirements relating to the issuance of additional Bonds (with reference to 
Bonds being construed to mean Repayment Obligations, as appropriate) at the time of entering 
into such Repayment Obligation. These conditions applicable to the issuance of additional 
Bonds (and Contracts or Repayment Obligations, as described above) include the following: 

(a) The Authority shall be in compliance with all agreements, conditions, 
covenants and terms contained in the Master Indenture and in all Supplemental Indentures and 
Contracts required to be observed or performed by it (provided, however, that this condition 
shall not apply where the purpose of the Series of Bonds proposed to be issued is to cure such 
noncompliance), including a determination by the Authority as to whether such obligations will 
be secured by the Master Reserve Fund or a Series Reserve Fund or not be secured by any 
reserve fund; 

(b) The Net Revenues for the most recent audited Fiscal Year or, 
alternatively, any 12 consecutive months within the last 18 months preceding the date of 
issuance of such Series of the additional Bonds, plus 

(1) An allowance for Net Revenues for such Fiscal Year or 12 month 
period from any additions, betterments, extensions or improvements to the System or 
expansions to the service area of the System (including any material increase in the 
solid waste expected to be delivered to the System based on an executed contract 
providing therefor), which during any part of such Fiscal Year or 12 month period, were 
not in service or not in effect, as the case may be, all in an amount equal to the 
estimated additional average annual Net Revenues to be derived from such additions, 
betterments, extensions or improvements or expansions for the first thirty-six (36) 
months or shorter period in which each addition, betterment, extension or improvement 
is respectively to be in operation or expansion is to be in effect all as shown by a 
certificate of the Authority; and 
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(2) An allowance for increased Net Revenues arising from any 
increase in the rates, fees and charges of the System which were adopted by the 
Authority prior to the date of the execution of such Supplemental Indenture but which, 
during all or any part of such Fiscal Year or 12 month period, was not in effect, in an 
amount equal to the amount by which the Net Revenues would have been increased if 
such increase in rates, fees and charges had been in effect during the whole of such 
Fiscal Year or 12 month period; 

shall have produced a sum equal to at least 115% of the Annual Debt Service for 
the first complete Fiscal Year occurring after the issuance of such Series of the Bonds, 
as calculated to reflect the issuance of such Series of the Bonds; provided, that in the 
event that all or a portion of such Series of the Bonds is to be issued for the purpose of 
refunding and retiring any Bonds then Outstanding, interest and principal payments on 
the Bonds to be so refunded and retired from the proceeds of such Series of the Bonds 
being issued shall be excluded from the foregoing computation of Annual Debt Service; 
provided further, the Authority may at any time issue a Series of the Bonds without 
compliance with the foregoing conditions if the total Annual Debt Service for the period 
during which such Series of the Bonds is Outstanding will not be increased by reason of 
the issuance of such Series of the Bonds; and provided, further that an adjustment may 
be made in the amount of Net Revenues to reflect the withdrawal of moneys from the 
Rate Stabilization Fund pursuant to the Master Indenture for the purpose of meeting the 
115% coverage requirement, provided further however, that for purposes of the 
calculation required under the Master Indenture regarding additional Bonds, the amount 
of Net Revenues before any credits for withdrawals from the Rate Stabilization Fund 
may not be less than 100% of Maximum Annual Debt Service for Outstanding Bonds 
and the proposed additional Series of Bonds. 

Nothing contained in the Master Indenture limits the issuance of any revenue bonds of 
the Authority payable from the Net Revenues and secured by a lien and charge on the Net 
Revenues if, after the issuance and delivery of such revenue bonds, none of the Bonds 
theretofore issued thereunder will be Outstanding and none of the Contracts shall be unpaid. 
Accordingly, the Authority is not required to comply with the provisions relating to additional 
bonds in connection with the issuance of the Series 2022A Bonds. See APPENDIX B –
“SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE.” 

Non-Recourse to Members or State of California 

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON 
THE SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE 
SOLELY FROM THE AMOUNTS PLEDGED THEREFOR AND DOES NOT CONSTITUTE AN 
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR 
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR 
FOR WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY 
FORM OF TAXATION.  THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A 
BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF 
CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE 
CONSTITUTION OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT 
LIMITATIONS, OR OTHERWISE OR A PLEDGE OF THE FAITH AND CREDIT OF THE 
AUTHORITY OR THE MEMBERS. 
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THE AUTHORITY AND THE SYSTEM 

The Authority 

General. The Authority is a joint exercise of powers authority created pursuant to the 
Authority Agreement. Pursuant to the Authority Agreement, the Authority was established to, 
among other things, acquire and manage the landfill assets of each Member, ensure long term 
landfill capacity for the Authority service area, and provide a unified and coordinated solid waste 
management system for the Members.   

The Authority is an autonomous governmental organization funded by solid waste 
tipping fees, waste reduction fees, and recycling revenues and is controlled by a Board of 
Directors (the “Authority Board”) composed of appointed representatives of its Members. The 
Authority is responsible for the regulatory compliance of designated solid waste disposal sites 
within its boundary, which includes one active landfill, the Johnson Canyon Sanitary Landfill (the 
“Johnson Canyon Landfill”) near Gonzales, three closed landfills (Lewis Road and Crazy 
Horse in northern Monterey County, and Jolon Road Landfill near King City). The Authority has 
two transfer stations in its service area, the Sun Street Transfer Station and Recycling Center 
(the “Sun Street Transfer Station”) in Salinas, and the Jolon Road Transfer Station and 
Recycling Center (the “Jolon Road Transfer Station”) in King City. A Household Hazardous 
Waste collection facility is also located at the Sun Street Transfer Station site. 

Authority Agreement; Waste Delivery Agreements. Under the Authority Agreement, 
the Members are required to maintain mandatory solid waste collection requirements within their 
respective jurisdictional boundaries in form and manner at least as strict and inclusive as the 
requirements in effect on the effective date of the Authority Agreement. The Authority and each 
Member have entered into separate Waste Delivery Agreements, each dated as of September 
1997, as amended by an Amendment to Waste Delivery Agreement dated as of January 1, 
2014 (as so amended, each a “Waste Delivery Agreement” and, collectively, the “Waste 
Delivery Agreements”). Pursuant to the Waste Delivery Agreements, the Members are 
required to direct waste generate within their jurisdictional boundaries to the System. A form of a 
Waste Delivery Agreement and Amendment to the Waste Delivery Agreement is attached 
hereto as APPENDIX E – “FORM OF WASTE DELIVERY AGREEMENT.” Each Waste Delivery 
Agreement is substantially similar. 

The Authority Agreement and the Waste Delivery Agreements provide that they shall 
continue for so long as may be necessary to carry out the purpose thereof or until terminated by 
mutual consent of the governing bodies of all of the Members, whichever is earlier; provided, 
however, that any Member may withdraw from the Authority Agreement and its Waste Delivery 
Agreement by a majority vote of the governing body thereof giving to the other Members one 
year’s written notice of such intention to withdraw, so long as all revenue bonds or other forms 
of indebtedness issues pursuant thereto, and the interest thereon, shall have been paid or 
adequate provision for such payment shall have been made in accordance with the resolution 
(or indenture) adopted by the Authority Board pursuant to the law authorizing the issuance 
thereof or approval of the debt. The Authority Agreement further provides that a Member 
withdrawing from the Authority Agreement will retain its fair share of financial liability for closure 
and post-closure and site remediation costs based on the tons of material it has contributed to 
the Authority’s solid waste system and as determined by the Authority in its sole discretion and 
such determination of the Authority shall be binding on the Members.  



 

16 
 

The County delivered a notice of intention to withdraw from the Authority Agreement on 
July 13, 2012, and a notice to withdraw from its Waste Delivery Agreement on July 16, 2012.  
The County rescinded its notice of intent to withdraw on December 5, 2013.   

On December 6, 2018, the City of Salinas issued a notice of intent to withdraw from the 
Authority Agreement. The principal item in the City of Salinas’ notice of intent to withdraw from 
the Authority Agreement was resolved with the Authority’s agreement to close the Sun Street 
Transfer Station, which is expected to occur in the Spring of 2022. See “– Existing System – 
Sun Street Transfer Station.” The City of Salinas rescinded its notice of intent to withdraw on 
October 5, 2021.  

In connection with the issuance of the Prior Bonds, each Member, including the County, 
amended and reaffirmed its Waste Delivery Agreement. As of the date of this Official Statement, 
the Authority is not aware of any Member intending to withdraw from the Authority Agreement 
and its Waste Delivery Agreement and, except as described in this Official Statement, has not 
received a notice thereof from any of the Members.  

See “– Waste Delivery Agreements and Waste Collection Practices of Members” below 
and “CERTAIN RISK FACTORS – Withdrawal of Members” and “– Competition.”   

Organization and Management 

General. The Authority Board consists of nine members, consisting of three members of 
the Salinas City Council, two members of the Monterey County Board of Supervisors, and one 
City Council member each from the Cities of Gonzales, Greenfield, King City and Soledad. Each 
Member appoints its respective member(s) on the Authority Board, with each member of the 
Authority Board having one vote. 

Pursuant to the Authority Agreement, the City of Salinas (3 out of 9 members on the 
Authority Board) and the County (2 out of 9 members on the Authority Board) have substantial 
influence over the activities of the Authority. Pursuant to the Authority Agreement, the 
affirmative vote of at least one member of the Authority Board who is a member of the Salinas 
City Council is required to approve Authority Board actions.   

The Chief Administrative Officer of the Authority is appointed by the Authority Board and 
is responsible for, among other items, planning, organizing, and directing all Authority activities 
under the policy direction of the Authority Board.  

Key Personnel.  Brief biographies of key members of Authority staff are set forth below. 

Mr. R. Patrick Mathews has served as the General Manager/Chief Administrative 
Officer/Secretary for the Authority for the past 13 years.  He has 39 years of experience in the 
environmental services & management field, and 33 years of experience in the Resource 
recovery and solid waste services industry.  He has a Bachelor of Arts in Environmental Studies 
with a minor in Chemistry, as well as training in integrated waste management and hazardous 
materials management through Extension Program at the University of California, Davis.  He is 
the current chapter president of the Solid Waste Association of North America’s Gold Rush 
Chapter and has served on their executive committee board in various capacities since 2016.  
His experience includes capital projects/infrastructure development and permitting, resource 
recovery programs development, new resource recovery technology research and development, 
environmental programs management and the California Environmental Quality Act, grant 
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management, public Administration and finance, operational and financial sustainability 
planning.   

 Mr. C. Ray Hendricks serves as the Finance & Administration Manager/ Treasurer/ 
Controller for the Authority.  He has 25 years of progressive experience in management, 
customer service, and administrative office operations, 15 years of accounting experience, and 
10 years of Human Resources experience.  He has been with the Authority for 16 years, the last 
7 in a management capacity.  He has a Bachelor of Science in Business Administration with a 
focus in accounting. His experience includes financials, budgeting, accounts payable/receivable, 
payroll, account reconciliation, recruitment and retention, training and development, employee 
relations, and labor law compliance.   

Service Area 

General. The area currently served by the System consists of the Cities of Salinas, 
Gonzales, Greenfield, King City and Soledad, and all areas of the County not serviced by the 
Monterey Regional Waste Management District. A map of the Authority service area and 
facilities appears on the back inside cover of this Official Statement. 

Economy in the Authority Service Area. Major employers in the Authority service area 
include those in county government, financial services, education, health care, electronics and 
food production and food services. 

Population in the Authority Service Area. As of January 1, 2021, the population of the 
Authority service area is estimated to be approximately 263,250 with approximately 60.9% of 
the population residing in the City of Salinas.  

Public Health Emergency – COVID-19 

General. The spread of the novel strains of coronavirus that cause the disease known 
as COVID-19 (“COVID-19”) and local, state and federal actions in response to COVID-19, have 
impacted the Authority’s operations and finances. On February 11, 2020, the World Health 
Organization (“WHO”) announced the official name for the outbreak of COVID-19, an upper 
respiratory tract illness. COVID-19 has since spread across the globe. The COVID-19 pandemic 
has had an adverse effect on, among other things, the world economy, global supply chain, 
international travel and a number of travel-related industries.  The temporary and permanent 
business closures caused by the COVID-19 pandemic have led to an increase in unemployment 
across State and the nation.  Depending on the length and the breadth of the impacts of the 
COVID-19 pandemic, the economic costs may be significant for the Authority and the region’s 
economy. In addition, domestic and international stock markets experienced declines in market 
value following the onset of the COVID-19 pandemic. Although rebounds in the global financial 
markets have since occurred, price volatility remains. 

 
With widespread vaccination currently underway worldwide, some of the domestic 

governmental imposed “stay-at-home” orders and restrictions on operations of schools and 
businesses implemented to respond and control the outbreak have been eased. On June 15, 
2021, California fully reopened its economy ending capacity limits, physical distancing and 
certain mask requirements for individuals who are fully vaccinated in accordance with guidance 
from the Centers for Disease Control and Prevention (the “CDC”).  Masks are still required on 
public transportation, in hospitals and jails, in schools and in other child care centers pending 
updated guidance from the CDC. 
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In response to the COVID-19 pandemic, the Authority Board declared a state of 
emergency at the Authority on March 30, 2020. The System is deemed federally designated 
critical infrastructure, entitled to exemptions under governmental “stay-at-home” orders as 
needed to maintain continuity of operations. Authority personnel necessary for the operation 
and delivery of the System have remained onsite. The Authority did modify its operations to 
implement remote work opportunities for certain employees performing administrative functions 
and provide Authority services online. The Authority has worked to provide its employees with 
personal protective equipment and voluntary access to screening and vaccinations.  Authority 
Board meetings occurred via teleconference, and public comment and participation for Authority 
Board meetings was also conducted via teleconference and electronic means. The Authority 
has maintained continuity of service throughout the COVID-19 pandemic, without any impact or 
pandemic related interruptions to System services. However, there can be no assurance that 
absences of employees or Authority leadership due to COVID-19 will not adversely impact 
Authority operations in the future.  

With improvements in local COVID-19 case rates, the Authority has phased in the 
resumption of normal operations and activities while complying with public health orders and 
California Occupational Safety and Health Administration COVID-19 Prevention Plan mandates.   

 
The COVID-19 pandemic is ongoing, and the duration and severity of the outbreak and 

the economic and other actions that may be taken by governmental authorities to contain the 
outbreak or to treat its impact are uncertain.  The ultimate impact of COVID-19 on the 
operations and finances of the Authority is unknown.  The Authority reports that Net Revenues 
for Fiscal Years 2019-20 and 2020-21 were not materially affected by the COVID-19 pandemic. 
See the captions “– Historical Waste Deliveries to the System” and “– Financial and 
Management Aspects of the System.” 

 
Existing System 

The System currently consists of one operating landfill (the Johnson Canyon Landfill) 
and two transfer and recycling stations (the Sun Street Transfer Station and the Jolon Road 
Transfer Station).  

The Authority is also responsible for postclosure maintenance costs associated with 
three closed landfills owned by the Authority (Lewis Road, Jolon Road, and Crazy Horse).  
Below is a description of the Authority’s facilities.  In addition, the Authority at times contracts 
with a privately owned transfer station facility in the City of Salinas to transfer waste to the 
landfill when the amount of incoming waste exceeds the Sun Street Transfer Station permit limit.  
The Authority may also in the future contract with other landfills for disposal of waste. 

The descriptions below of the System (including operating and closed landfills and 
transfer stations) contain detailed information on permits and environmental issues.  While there 
have been some minor permit or environmental violations in the past, they have all been 
resolved.  The Authority believes that the level of violations is very low for a heavily regulated 
industry and are typical for solid waste disposal operations of the same scope as the System.  
The Authority believes any remediation or mitigation measures required to resolve violations in 
the past have not had a material impact on the Authority’s finances or operations.  

Johnson Canyon Sanitary Landfill. The Johnson Canyon Landfill is owned by the 
Authority. Employees of the Authority operate landfill activities, including landfilling, diversion, 
and collection center operations. The Authority contracts with a third party to assist with the 
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Authority’s organics program. The Authority also contracts with various companies to operate 
and maintain the landfill gas conversion facility operations and landfill gas control system; 
perform landfill gas emission, groundwater, and surface water monitoring; maintain site 
landscaping, and provide facility maintenance. 

The Johnson Canyon Landfill is located on Johnson Canyon Road, in an unincorporated 
area of the County approximately 2 miles northeast of the City of Gonzales in the Salinas 
Valley.  The landfill is located on a 163-acre parcel with a permit for a refuse fill area of 96.3 
acres, a transfer/processing area of 1.30 acres and a composting area of 5 acres.  The original 
parcel of 122 acres was increased when the Authority purchased adjacent property in 1999. The 
landfill is a designated Class III site for municipal solid waste disposal, transfer/processing, and 
composting. Landfill activities include disposal of municipal solid waste, material diversion 
processing to include a recycle drop-off area, organics processing, composting, and 
construction and demolition processing. The Authority is prohibited from receiving hazardous 
materials at the Johnson Canyon Landfill. However, the Authority operates a collection center at 
the Johnson Canyon Landfill at which antifreeze, batteries, oil, and paint are received from the 
general public.   

The Johnson Canyon Landfill has environmental control systems such as a landfill gas 
extraction system, a leachate system, a storm water system, and a groundwater monitoring 
system. The landfill operates using the cut-and-cover method with waste placed as compacted 
lifts in the excavated modules to an average height of about fifteen feet. For a discussion of the 
remaining capacity of Johnson Canyon Landfill for acceptance of solid waste, see “– Disposal 
Capacity in the System.” 

Regulatory Status.  The landfill is in material compliance with all significant regulatory 
requirements.  The Authority operates the Johnson Canyon Landfill under Solid Waste Facility 
Permit Number 27-AA-0005 (the “SWFP”) originally issued by the Monterey County Local 
Enforcement Agency (“LEA”), and concurred by CalRecycle, in 1978. The SWFP is subject to 
review and renewal every five years. The current SWFP was issued on December 21, 2021, 
and has a scheduled renewal date of December 21, 2026. The current SWFP allows for 1,694 
tons per day of diverted and refuse material and provides for total composting capacity of 12.5 
acres.  The landfill receives an average of 837 tons per day and 122 vehicle round trips per day.   

In addition to the current SWFP, the Authority operates the Johnson Canyon Landfill 
under the following regulatory permits and orders: 

• Regional Water Quality Control Board (“RWQCB”) Waste Discharge Requirements 
(WDRs) R3-2008-0011, adopted March 20, 2008. 

• RWQCB Storm Water Discharge Notice of Intent WDID No. 3 27I013452. 

• Monterey Bay Air Pollution Control District, Title V Operating Permit TV-0000019, 
adopted March 28, 2018. 

• Monterey Bay Air Pollution Control District, Permit to Operate GNR-0017668 and GNR-
0017669 for the landfill gas flares, and Authority to Construct– GNR-017897 for the 
Aerated Static Pile (ASP) compost blowers. 

• Certified Unified Program Agency, Monterey County Environmental Health Division, 
Permit to Operate FA0817334 annual renewal date of July 1st.  
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• County of Monterey, Conditional Use Permit adopted May 30, 2007. 

• Monterey Regional Water Pollution Control Agency, Long Term Special Liquid Waste 
Discharge Permit, revised September 1, 2011. 

• Department of Fish and Game, Special Species Mitigation Area Deed Restriction, 
recorded March 5, 2000. 

All of the permits listed above are in good standing.   

Environmental Issues. Below is a summary of permit violations relating to the Johnson 
Canyon Landfill in the previous five years.   

• In 2018, the Authority submitted documentation to the Monterey Bay Air Resources 
District (“MBARD”) that contained a clerical error indicating compliance where non-
compliance was documented during the reporting period. The Authority entered into an 
agreement with MBARD in which the Authority accepted yard waste material from the 
public for free for a limited time in lieu of paying a fine of approximately $1,500 for the 
violation.  

• On several occasions from October 2017 through April 2018, the concentration of 
methane gas migrating from the Johnson Canyon Landfill was recorded to have exceed 
the concentration permitted to be released under the Public Resources Code. The 
Authority submitted a remediation plan to the LEA and CalRecycle. The implementation 
plan was subsequently approved LEA and CalRecycle and implemented by the 
Authority. Methane readings in the affected gas probe were reduced to zero in the fall of 
2018, and no methane gas migration has been recorded since then. 

The Authority is not aware of any other permit violations or other environmental issues 
with respect to the Johnson Canyon Landfill which could affect its ability to pay debt service on 
the Series 2022A Bonds when due.   

Sun Street Transfer Station. The Sun Street Transfer Station is located on two parcels 
which total 6.75 acres of property that is zoned General Industrial at 131 and 139 Sun Street in 
the City of Salinas. Access is provided via Sun Street and Griffin Street. Interstate 101 lies to 
the east and Union Pacific Railroad tracks are located directly west of the site.  The transfer 
station portion of the facility receives and transfers self-hauled waste and franchise waste 
collected by Republic Services of Salinas to the Johnson Canyon Landfill via large capacity 
trailers. Recyclable materials are also collected and consolidated at the facility and appropriately 
transported elsewhere. The facility also houses the Household Hazardous Waste facility which 
collects household hazardous waste from residential customers and some commercial 
customers where it is appropriately transported elsewhere. 

The Authority has entered into a lease agreement dated as of October 6, 2021 (the 
“Madison Lane Lease Agreement”) with N Leasing Company, LLC (“N Leasing Company”), 
an affiliate of Republic Services of Salinas, with respect to property located at 1120 Madison 
Lane, Salinas, California, consisting of approximately 49,319 square feet of land and 
improvements thereon, including a building (with approximately 3,029 square feet of usable 
space). The property is currently operating as the Madison Lane Transfer Station. Upon 
completion of agreed upon improvements (which are anticipated to be completed by Spring 
2022), the Authority will relocate all of its existing programs relating to AB 939 (as hereinafter 
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defined) located at the Sun Street Transfer Station to the Madison Lane Transfer Station, and 
the Sun Street Transfer Station will be closed.  

In connection with the Madison Lane Lease Agreement, the Authority also entered in a 
Master Transportation Services Agreement dated as of October 6, 2021 (the “Master 
Transportation Services Agreement”) with N Leasing Company whereby the Authority will 
provide Republic Services transfer services for materials destined for processing or disposal at 
the Johnson Canyon Landfill from the Madison Lane Transfer Station. 

The Madison Lane Lease Agreement and Master Transportation Services Agreement 
each have a scheduled termination date of October 6, 2036. N Leasing Company may terminate 
such agreements prior to their scheduled termination dates upon the insolvency or other breach 
by the Authority. In addition, either party may terminate the Master Transportation Services 
Agreement for any reason commencing on the seventh year anniversary of such agreement, 
upon 12 months prior written notice to the Authority.  

To offset the fully loaded transportation rates under the Master Transportation Services 
Agreement which are higher than the transportation rates paid by the Member’s franchise 
haulers and thereby reduce the impact to rate payers, the Authority has agreed to reduce the 
solid waste tipping fee for Fiscal Year 2022-23 from $68.50 to $64.75. See “– Major Sources of 
Revenues” for further discussion regarding tipping fees. 

Regulatory Status.  The Sun Street Transfer Station operates under Solid Waste Facility 
Permit 27-AA-0110, which allows the receipt of 400 tons per day. Under such permit, the 
Authority is also required to control traffic flow through the facility to prevent the following: (1) 
interference with or creation of a safety hazard on adjacent public streets or roads; (2) on-site 
safety hazards; and (3) interference with operations. This facility receives an average of 343 
tons per day and 309 vehicle round trips per day.  Solid Waste Facility Permit 27-AA-0110 was 
last issued on August 6, 2021, and is subject to review and renewal on August 6, 2026. The 
Household Hazardous Waste Facility is regulated by the Monterey County Health Department 
with oversight from CalRecycle and the Department of Toxic Services.  All other permits 
associated with this facility are in good standing.   

Environmental Issues.  No permit violations or other environmental issues have occurred 
in the previous five years with respect to the Jolon Road Transfer Station.  

Jolon Road Transfer Station. The Jolon Road Transfer Station is located 
approximately 3.5 miles southwest of King City, in Monterey County, California. The Jolon Road 
Transfer Station is located within the Jolon Road Landfill property and it is located outside the 
former landfill refuse footprint.  The facility is owned and operated by the Authority.  The facility 
receives waste from King City, Fort Hunter-Liggett and the surrounding unincorporated South 
Monterey County area, which is then transported to Johnson Canyon Landfill.  Recyclable 
materials are also collected and consolidated at the facility and appropriately transported 
elsewhere. 

Regulatory Status.  The Jolon Road Transfer Station operates under Solid Waste Facility 
Permit 27-AA-0115, which allows the receipt of 135 tons per day and 128 vehicles per day. This 
facility receives an average of 69 tons per day and 54 vehicle round trips per day.  Solid Waste 
Facility Permit 27-AA-0115 was last issued on October 30, 2007, and is subject to review and 
renewal on October 3, 2022. All of the other permits associated with this facility are in good 
standing.  
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Environmental Issues.  No permit violations or other environmental issues have occurred 
in the previous five years with respect to the Jolon Road Transfer Station.  

Crazy Horse Landfill – Closed. The Crazy Horse Landfill, a closed Class III waste 
disposal facility, is located at 350 Crazy Horse Canyon Road, approximately 9 miles north of 
Salinas and 2 miles northeast of Prunedale in an unincorporated area of Monterey County.  The 
Crazy Horse Landfill is located on a 160-acre parcel. It was closed on May 31, 2009, received 
closure certification from CalRecycle in January 2017, and is in the postclosure maintenance 
period.   

Regulatory Status.  All of the permits associated with this facility are in good standing.   

Limited amounts of designated and hazardous waste were historically placed in Module I 
of the Crazy Horse Landfill which was determined in 1985 to be releasing hazardous 
substances into the environment.  A groundwater extraction and treatment system was 
constructed to mitigate the effects of groundwater contamination and the module was closed in 
March 1989.  On August 24, 1990 the U.S. Environmental Protection Agency (the “EPA”) placed 
the Crazy Horse Landfill on the National Priorities List.  Through a negotiated agreement with 
the EPA, the Authority currently cleans up contamination at the site and performs ongoing 
monitoring and remediation of the groundwater.  In response to the detection of perimeter gas 
migration, the LEA issued a Stipulated Order of Compliance to the Authority to construct a 
perimeter gas control system at the landfill.  The Authority completed the construction of the 
perimeter gas collection and control system in April 1998.  The system includes a network of 
gas collection wells surrounding the previously installed privately operated gas collection system 
which previously extracted methane for the generation of electricity.  The perimeter gas 
collection system includes an enclosed flare where landfill gases are burned under controlled 
conditions to meet regulatory standards. See “CERTAIN RISK FACTORS – Hazardous Waste.” 

Environmental Issues.  The Authority has received notices of violations related to the 
Crazy Horse Landfill.  One is for a gas monitoring probe that did not meet the State minimum 
standards (January 2010).  Another violation pertained to a drainage pipe failure (December 
2012).  The third violation is for failure to manage the leachate system per the permit 
requirements (February 2013).  As with other issues, the Authority continues to work with the 
agencies with the goal to resolve the issues and put in-place additional safeguards and/or 
protocols to prevent reoccurrence in the future.  The Authority continues to work with regulators 
to address any issues in a timely manner, and does not believe any violations have had a 
material impact on its finances or operations.   

Jolon Road Landfill - Closed. The Jolon Road Landfill, a closed Class III waste 
disposal facility, is located in a remote canyon area in Monterey County toward the 
southwestern end of Salinas Valley, approximately 3.5 miles southwest of King City.  The landfill 
stopped receiving waste in 1997, was closed on May 18, 2009, and is in the postclosure 
maintenance period.  The 496-acre parcel was purchased by the Authority from USA Waste of 
California, a wholly owned subsidiary of Waste Management, Inc. as part of a settlement of 
litigation between the Authority and USA Waste over responsibility for closure and post-closure 
of the Jolon Road Landfill.  The facility occupies about 57 acres of which the refuse disposal 
area was about 17 acres.  The Authority is responsible for maintenance of the Jolon Road 
Landfill.   

Regulatory Status.  All of the permits associated with this facility are in good standing.   
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Environmental Issues.  The closed Jolon Road Landfill cover system experienced 
damaged due to rodent habitation.  Both the Water Board and the Health Department issued a 
notice of violation to address the rodent issue (October 2011/November 2012). The issue has 
been resolved where rodent control is now part of the on-going maintenance program.  The 
Authority continues to work with regulators to address any issues in a timely manner, and does 
not believe any violations have had a material impact on its finances or operations.   

Lewis Road Landfill – Closed. The Lewis Road Landfill, a closed Class III waste 
disposal facility, is located approximately 4 miles southeast of Watsonville and 3.5 miles west of 
Aromas in northern Monterey County.  The landfill stopped receiving waste in 2003, was closed 
on December 8, 2005, and is in the postclosure maintenance period.  The site is located on a 
124-acre parcel, of which about 14 acres were used for waste disposal.  Ownership of the 
landfill was assigned to the Authority by Monterey County in September 1997.   

Regulatory Status.  All of the permits associated with this facility are in good standing.   

Environmental Issues.  This site has no known environmental issues.  The Authority is in 
material compliance with all significant regulatory requirements.  The Authority continues to 
work with regulators to address any issues in a timely manner.   

Required Permits 

Several local, state, and federal permits govern the operation and potential expansion of 
the Johnson Canyon Landfill and any other landfills owned by the Authority in the future.  
Several state and local regulatory agency permits and approvals must be obtained including, 
but not limited to, the following: the Solid Waste Facility Permit as overseen by CalRecycle and 
the Monterey County Health Department, the Waste Discharge Requirements Order as 
overseen by the Regional Water Quality Control Board, and the Title V Permit to Operate as 
regulated by the Monterey Bay Unified Air Pollution Control District.  In addition, local land use 
permits are required by the respective city or county.  As of  the date of this Official Statement, 
the Authority reports that it has obtained all permits required to operate the System, and is in 
material compliance with the terms of such permits. 

Closure and Postclosure Liabilities 

The Authority’s landfills are regulated by CalRecycle, which requires the Authority to set 
aside funds annually for landfill closure and to fund postclosure maintenance for at least 30 
years after closure. In particular, Title 27, California Code of Regulations requires all landfills to 
establish financial assurances for closure and post closure maintenance.  The purpose of these 
regulations is to ensure adequate money is available to close and maintain a landfill.  Numerous 
different mechanisms are available to landfill owners, including trust funds, bonds and revenue 
pledges. 

 On June 19, 1998, CalRecycle approved the Authority’s financial assurance 
mechanisms for closure and postclosure maintenance for the Authority’s four landfills.  Since 
then, CalRecycle and the Authority have also agreed to the financial assurance mechanism for 
corrective action for the Jolon Road, Johnson Canyon and  Crazy Horse Landfills.  Under the 
terms of the enterprise fund financial assurance mechanism, the Authority is required to 
annually set-aside funds for the closure of the landfills.  The postclosure maintenance and 
corrective action costs will be funded by the Authority on a pay-as you go basis when they are 
actually incurred and are secured by a pledge of the Authority’s revenue.   
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Closure costs are determined and funded annually based on landfill capacity used.  
Although postclosure maintenance costs will be paid near or after the date that the landfills stop 
accepting waste, the Authority reports a portion of these costs as an operating expense in each 
period based on landfill capacity used as of each balance sheet date.   

Postclosure maintenance costs are based on the level of service required to protect the 
environment during the postclosure period.  These include the cost of equipment and facilities, 
such as leachate collection systems and final cover maintenance. Postclosure care costs 
extend over a 30 year period of time.  For this reason, it is likely there will be unforeseen repair 
or replacement costs during the postclosure period.  Some of these variances are due to 
changes in technologies, changes in operational conditions and physical changes at the 
landfills.  Estimated current costs of closure and postclosure care are evaluated annually as 
required by Generally Accepted Accounting Principles (“GAAP”). The results of the annual 
evaluation can increase or decrease closure and postclosure costs depending on the various 
components described above. 

  As of June 30, 2021, the Authority has set aside approximately $4.9 million to cover the 
estimated closure liabilities of approximately $1.9 million. The Authority also has liabilities 
associated with the postclosure maintenance of its active and closed landfills totaling 
approximately $17.4 million as of June 30, 2021.  For Fiscal Year 2020-21, Postclosure 
maintenance expenses for the Crazy Horse Canyon Landfill, Lewis Road Landfill and Jolon 
Road Landfill were $676,521, $83,648, and $166,393, respectively. See APPENDIX A – 
“COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE SALINAS VALLEY SOLID 
WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30, 2021” for more information 
regarding the Authority’s closure and post closure liabilities. See also “REGULATION – 
California Integrated Waste Management Act of 1989 (AB 939) – Closure and Postclosure 
Costs” for a further discussion regarding regulations relating to closure and postclosure costs. 

Disposal Capacity in the System 

General. The Authority has one operating landfill remaining, Johnson Canyon Landfill.  
As of June 30, 2021, the Johnson Canyon Landfill had approximately 7,026,704 tons of 
remaining permitted capacity.  As of June 30, 2021, at the current tonnage disposal rate, the 
Authority estimated the Johnson Canyon Landfill had 30 years of capacity left (until 
approximately 2051), which is after the final maturity of the Series 2022A Bonds on August 1, 
2030.  The actual number of remaining years may be less in the event waste quantities are in 
excess of the daily permitted capacity. The estimated capacity of the Johnson Canyon Landfill 
as of June 30 of the previous three fiscal years is shown in the following table.  

Johnson Canyon Landfill Capacity  

 Fiscal Year Ended June 30 
 2019 2020 2021 
 Cubic Yards Tons Cubic Yards Tons Cubic Yards Tons 
Permitted Capacity  12,566,162 9,822,874 12,566,162 9,822,874 12,566,162 9,822,874 
Cumulative Capacity Used  (2,703,547) (2,113,342) (2,993,126) (2,339,704) (3,577,072) (2,796,170) 
Remaining Capacity  9,862,615 7,709,532 9,573,036 7,483,170 8,989,090 7,026,704 

     
Source:  Authority 
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To fully utilize the permitted capacity as of June 30, 2021, the Authority estimates the 
Johnson Canyon Landfill will require capital improvements totaling approximately $25.4 million 
over the life of the landfill for the construction of additional landfill modules.  As described under 
the caption “– Capital Plan,” the Authority expects to set aside funds and pay for these 
improvements on a pay-as-you-go basis.  No new modules are expected to be constructed 
during the next five years.  No additional permits are required in connection with the future 
construction of the modules. 

On December 21, 2021, CalRecycle approved a revision to the solid waste facility permit 
for Johnson Canyon Landfill. The revision increases the capacity of the landfill by 5,933,838 
cubic yard (approximately 4,638,436 tons), adding an additional 20 years to the estimated life of 
the Johnson Canyon Landfill at the Fiscal Year 2020-21 fill rate.  The permit has an estimated 
closure date of 2066.   

The Authority has covenanted in the Master Indenture to continue to provide capacity for 
the disposal of a sufficient amount of solid waste so as to enable the Authority to meet the Rate 
Covenant. The Master Indenture provides that the Authority may provide such capacity by 
making available disposal facilities owned and operated by the Authority, or by making 
contractual or other arrangements for the use of disposal facilities (either inside or outside of the 
geographical boundaries of the Authority) owned or operated by entities other than the 
Authority.   

The ability of the Johnson Canyon Landfill to accept waste may also be adversely 
affected in the event the Authority is unable to increase the acres permitted for disposal under 
its Solid Waste Facility Permit for the Johnson Canyon Landfill. In the event that the Johnson 
Canyon Landfill were to reach capacity while the Series 2022A Bonds are outstanding, there 
can be no assurances that the use of alternative disposal sites would not significantly increase 
not significantly increase the Maintenance and Operation Costs of the System.  See “RISK 
FACTORS – Disposal Capacity.” 

 
Waste Delivery Agreements and Waste Collection Practices of Members 

General. Each of the Members of the Authority has entered into a Waste Delivery 
Agreement with the Authority, pursuant to which (i) the Member agrees to exercise all legal and 
contractual authority it may possess to cause the delivery of non-recycled solid waste generated 
in the Member’s jurisdiction to the System and (ii) the Authority agrees to provide solid waste 
disposal capacity to the Members.  The Waste Delivery Agreements obligate each Member (i) to 
amend any existing franchise, contracts or agreements to provide the Member with the right to 
designate the disposal location for solid waste collected pursuant to the franchise, contract or 
agreements and (ii) to designate the System as the disposal location pursuant to such authority.  
The Waste Delivery Agreements also provide that the Members will include the right to 
designate the disposal location in any future contracts, agreements or other arrangements into 
which they enter.  A form of Waste Delivery Agreement is attached hereto as APPENDIX E – 
“FORM OF WASTE DELIVERY AGREEMENT.” 

For Fiscal Year 2020-21, waste delivered to the System pursuant to the Waste Delivery 
Agreements comprised approximately 74.6% of all Authority solid waste tipping fees and 
approximately 77.8% of total tons delivered to the System.  The Authority’s remaining tipping 
fees (approximately 25.4%) and tonnage (approximately 22.2%) were derived from waste 
delivered to the Authority by self-haul customers.  The percentage of tonnage delivered under 
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the Waste Delivery Agreements and self-haul has historically been substantially the same from 
year-to-year and the Authority expects these percentages to be consistent in future years.  

As previously described, the Authority Agreement and the Waste Delivery Agreements 
provide that they shall continue for so long as may be necessary to carry out the purpose 
thereof or until terminated by mutual consent of the governing bodies of all of the Members, 
whichever is earlier; provided, however, that any Member may withdraw from the Authority 
Agreement and its Waste Delivery Agreement by a majority vote of the governing body thereof 
giving to the other Members one year’s written notice of such intention to withdraw, so long as 
all revenue bonds or other forms of indebtedness issues pursuant thereto, and the interest 
thereon, shall have been paid or adequate provision for such payment shall have been made in 
accordance with the resolution (or indenture) adopted by the Authority Board pursuant to the 
law authorizing the issuance thereof or approval of the debt. 

In 2012, the County delivered a notice of its intention to withdraw from the Authority 
Agreement and its Waste Delivery Agreement. In 2018, the City of Salinas also delivered a 
notice of its intention to withdraw. The County and the City of Salinas each subsequently 
withdrew their respective notices after certain requested actions were taken by the Authority. As 
of the date of this Official Statement, the Authority is not aware of any Member intending to 
withdraw from the Authority Agreement and its Waste Delivery Agreement and, except as 
described in this Official Statement, has not received a notice thereof from any of the Members. 
See “– The Authority – Authority Agreement; Waste Delivery Agreements.” 

In connection with the issuance of the Prior Bonds, each Member of the Authority has 
reaffirmed its Waste Delivery Agreement and approved an amendment to its Waste Delivery 
Agreement.  The amended Waste Delivery Agreement allows for the addition of facilities not 
owned by the Authority (and with respect to which the Authority has made contractual 
arrangements) to the System in the event the Authority chooses in the future to use other 
facilities for waste disposal or processing. 

Collection Practices. The Authority directly bills users of the System, the majority of 
which are franchise hauling companies. Approximately 62.6% of the total revenue of the system 
is collected from franchise haulers. The remaining 37.4% is collected from the cities of Soledad, 
Greenfield and Gonzales (which bill their solid waste customers directly) and self-haul 
customers. The historical level of customer payment delinquencies is small. As of June 30, 
2021, the Authority’s allowance for uncollectible accounts totaled approximately $9,000 
compared to total charges for services for Fiscal Year 2020-21 of approximately $23.5 million.  
The Authority reports this is the in line with its historical level of delinquencies.  

Member Franchise Agreements. Each Member of the Authority makes its own 
arrangements for solid waste collection within its jurisdiction. The Authority does not provide 
collection services to the Members. Following is a description of waste collection arrangements 
in each of the Member’s jurisdictions: 

Salinas.  Non-recycled solid waste generated in the jurisdiction of the City of Salinas is 
delivered to the System by Allied Services of North America, LLC, doing business as Republic 
Services of Salinas (“Republic Services of Salinas”) under an exclusive franchise. Republic 
Services of Salinas serves approximately 26,000 residential households and approximately 
2,800 commercial and multi-family customers in the City of Salinas.   
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Republic Services of Salinas provides solid waste services within the City of Salinas 
pursuant to an Amended and Restated Collection Services Agreement dated October 1, 2021 
(the “Salinas Franchise Agreement”), between Republic Services of Salinas and the City of 
Salinas. The Salinas Franchise Agreement requires that all non-recycled solid waste generated 
within the jurisdiction of the City of Salinas be disposed of at the Johnson Street Landfill. Under 
the Salinas Franchise Agreement, Republic Services of Salinas is solely responsible for directly 
paying solid waste tipping and other fees directly to the Authority. The majority of the waste 
collected is delivered to the Sun Street Transfer Station. The Authority anticipates that upon the 
closing of the Sun Street Transfer Station, the majority of the waste will be delivered to the 
future Madison Lane Transfer Station.  Yard waste collected is delivered to Johnson Canyon 
Landfill organics programs for processing.  All curbside recyclable materials collected are 
processed by Republic Services of Salinas through its own facilities.   

The Salinas Franchise Agreement terminates on September 30, 2036, and is subject to 
a five year extension. In the event the City of Salinas is unable by operation of applicable law to 
approve a rate increase as provided in the Salinas Franchise Agreement, or some or all of the 
specified rates are disallowed by operation of applicable law, Republic Services of Salinas has 
the right, within 30 days after notice of any such inability to request that the City of Salinas 
negotiate in good faith reductions in programs, services, or fees to compensate for any negative 
impact for the unapproved or invalidated rate increase. If the City of Salinas fails to commence 
negotiations in good faith or negotiations are not completed withing 45 days following the 
request of Republic Services of Salinas, Republic Services of Salinas may terminate the Salinas 
Franchise Agreement after 180 days prior written notice thereof to the City of Salinas. 

As of the date of this Official Statement, the Authority believes that the Salinas Franchise 
Agreement is in good standing and is not aware of any material defaults by either party thereto.  

Monterey County. Solid waste, certain recyclable materials, and organic materials in the 
services in the unincorporated area of the County within the portion of Monterey County not 
included in the Monterey Regional Waste Management District (the “Monterey County Service 
Area”) is delivered to the System by USA Waste of California, Inc., doing business as Carmel 
Marina Corporation and also known as Waste Management (“Waste Management”), under an 
exclusive franchise. Solid waste collection services in the Monterey County Service Area are 
regulated by the County through the County’s waste collection ordinance and permits issued by 
the County thereunder. 

Waste Management provides waste collection services within the Monterey County 
Service Area pursuant to a Unified Franchise Agreement for the Exclusive Collection of Solid 
Waste and Recyclables in Unincorporated Monterey County, dated February 9, 2010 (the 
“Monterey County Franchise Agreement”), between Monterey County and Waste 
Management. The Monterey County Franchise Agreement requires that all non-recycled solid 
waste generated within the Monterey County Service Area be disposed of at an Authority 
disposal facility.  Pursuant to the agreement, Waste Management directly bills waste generators 
for services provided by Waste Management, at rates approved by the County. Waste 
Management is required to pay all tipping fees and other transfer or disposal charges of the 
Authority directly to the Authority.  

The Monterey County Franchise Agreement has a scheduled termination date of June 
30, 2025, and may be extended for an additional five years thereafter. As of the date of this 
Official Statement, the Authority believes that the Monterey County Franchise Agreement is in 
good standing and is not aware of any material defaults by either party thereto.  
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Gonzales, Greenfield, and Soledad. Solid waste, certain recyclable materials, and 
organic materials generated within the jurisdictions of the cities of Gonzales, Greenfield, and 
Soledad is delivered to the System by Tri-Cities Disposal and Recycling Service, Inc. (“Tri-
Cities”), under an exclusive franchise. Tri-Cities is a wholly owned subsidiary of Monterey City 
Disposal Service, Inc., which provides residential and commercial refuse and recycling services 
within the city of Monterey.   

Tri-Cities provides collection and disposal services within the judications of the cities of 
Gonzales, Greenfield, and Soledad pursuant to a Revised and Restated Franchise Agreement 
dated January 1, 2017 (the “Tri-Cities Franchise Agreement”), among the cities of Gonzales, 
Greenfield, and Soledad, and Tri-Cities. Under the Tri-Cities Franchise Agreement, the cities of 
Gonzales, Greenfield, and Soledad have the right to designate the disposal location for 
materials collected by Tri-Cities under the agreement and designates the Johnson Canyon 
Landfill as such location. 

The cities of Gonzales, Greenfield, and Soledad each performs its own billing for solid 
waste collection and disposal services through utility bills issued by such city and includes 
separately itemized disposal and collection charges. Pursuant to interagency agreements 
between the Authority and each of these cities, each city pays the Authority for each ton of 
waste disposed of by its franchised collector. The ability of the cities of Gonzales, Greenfield, 
and Soledad to impose fees for solid waste collection (and to thereby pay the Authority for solid 
waste disposal service provided by the Authority) may be limited in the future by the provisions 
of Proposition 218, which contains many interrelated provisions affecting the ability of 
municipalities to levy and collect existing and future taxes, assessments, fees and charges. 
Under the Tri-Cities Franchise Agreement, Tri-Cities receives a monthly service fee payable by 
the cities of Gonzales, Greenfield, and Soledad. See “CERTAIN RISK FACTORS – Certain 
Limitations on the Ability of Members to Impose Taxes, Fees and Charges.” 

The Tri-Cities Franchise Agreement has a scheduled termination date of June 30, 2025, 
and may be extended at the discretion of the cities of Gonzales, Greenfield, and Soledad. The 
Tri-Cities Franchise Agreement may be terminated by Tri-Cities under certain circumstances, 
including the failure by the cities to (i) pay undisputed amounts due and owing to Tri-Cities 
within 90 days following receipt therefor, and (ii) perform any other covenant that remains 
unremedied for more than 15 days after written notice thereof by Tri-Cities to the cities. As of 
the date of this Official Statement, the Authority believes that the Tri-Cities Franchise 
Agreement is in good standing and is not aware of any material defaults by any party thereto.  

King City. Solid waste, certain recyclable materials, and organic materials generated 
within the jurisdiction of the City of King City is delivered to the System by Waste Management 
under an exclusive franchise. Waste Management provides collection services within King City 
pursuant to a Revised and Restated Solid Waste, Recycling and Organics Collection Services 
Franchise Agreement dated January 1, 2017 (the “King City Franchise Agreement”), between 
the City of King City and Waste Management. Under the King City Franchise Agreement, King 
City has the right to designate the disposal location for materials collected by Waste 
Management under the agreement and designates the Johnson Canyon Landfill or the Jolon 
Road Transfer Station as the disposal location of solid waste and organics. Source-separated 
recyclables are delivered to a materials recovery facility owned or operated by Waste 
Management. 

Pursuant to the King City Franchise Agreement, Waste Management is responsible for 
billing and collecting funds from waste generators for services provided by Waste Management 
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in accordance with service fee caps set forth in the agreement. Waste Management’s fees are 
subject to automatic adjustment on an annual basis as provided in the King City Franchise 
Agreement. In addition, Waste Management may further adjust its service fees on an annual 
basis under certain conditions. 

The King City Franchise Agreement has a scheduled termination date of June 30, 2025 
and may be extended by the King City and Waste Management for up to two additional five-year 
periods. The King City Franchise Agreement may be terminated by Waste Management under 
certain circumstances, including King City’s failure to (i) pay undisputed amounts due and owing 
to Waste Management within 90 days following receipt therefor, and (ii) perform any other 
covenant that remains unremedied for more than 15 days after written notice thereof by Waste 
Management to King City. As of the date of this Official Statement, the Authority believes that 
the King City Franchise Agreement is in good standing and is not aware of any material defaults 
by any party thereto.  

Historical Waste Deliveries to the System 

The following table shows landfilled tonnage history for the previous five Fiscal Years.  

TABLE 1 
SALINAS VALLEY SOLID WASTE AUTHORITY  

HISTORICAL WASTE DISPOSAL INFORMATION 
(in Tons) 

Fiscal Year Total 
2016-17 199,457 
2017-18 213,714 
2018-19 226,386 
2019-20 224,979 
2020-21 231,463 

     
Source:  Authority 
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The following table shows the historical population for each Member and the percentage 
of waste each Member delivered to the System in calendar year 2020. 

TABLE 2 
SALINAS VALLEY SOLID WASTE AUTHORITY  

POPULATION AND WASTE ORIGIN 
CALENDAR YEARS 2017 THROUGH 2020 

      2020 Percentages 
      Population Waste 
Service Area 2017 2018 2019 2020  Percent Origin 
Monterey County (1) 36,347  36,436 36,776 36,720  13.8% 13.4% 
Gonzales 8,551 8,535 8,566 8,506  3.2 4.9 
Greenfield 18,013 18,023 18,109 18,284  6.9 4.6 
King City 14,214 14,327 14,540 14,797  5.6 4.7 
Salinas (2) 161,124 161,446 162,353 162,222  61.0 66.2 
Soledad   25,726    25,593   25,745   25,301       9.5      6.2 
Total 263,975 264,360 266,089 266,830  100.0% 100.0% 

        
(1) Monterey County totals include unincorporated areas of Monterey County for both the Authority and Monterey Regional 

Service Areas.  Approximately 34.5% of the County’s population is in the Authority’s service area.  
(2) See “– Competition” below for a discussion of current tipping fees imposed at the Monterey Peninsula Landfill, which landfill is 

located 14 miles west of Salinas outside of Marina. 
Source:  Authority 

Projected Waste Deliveries to the System 

The following table shows the Authority’s projected waste deliveries to the System for 
Fiscal Years 2021-22 through 2025-26.   

TABLE 3 
SALINAS VALLEY SOLID WASTE AUTHORITY 

PROJECTED WASTE DELIVERIES TO THE SYSTEM 
(in Tons) 

Fiscal Year Total 
2021-22 210,000 
2022-23 209,000 
2023-24 209,000 
2024-25 209,000 
2025-26 209,000 

     
Source:  Authority 

Major Sources of Revenues 

The Authority generates revenues from several sources, primarily landfill tipping fees, 
green waste tipping fees and fees imposed by the Authority to assist it with complying with the 
California Integrated Waste Management Act of 1989.  A description of each revenue source is 
provided below.  
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Billing Methodology Generally.  In Greenfield, Gonzales and Soledad, the cities bill 
their residents and businesses for waste services and then pay the Authority for disposal 
charges.  For all other Members (including the City of Salinas, King City and the unincorporated 
area of the County served by the System), the Authority bills the individual hauler of waste, and 
the hauler remits the amount due for disposal to the Authority. See “– Waste Delivery 
Agreements and Waste Collection Practices of Members” above.  All funds are deposited into 
an Authority account.  It is the Authority’s practice to close credit accounts and pursue 
collections against any customer that is more than 90 days overdue.  

Landfill Tipping Fee.  Landfill tipping fees constitute the largest source of the 
Authority’s revenues. Fees are collected on the refuse received at the Authority’s Johnson 
Canyon Landfill and its transfer stations on a per-ton basis.  The current (Fiscal Year 2020-21) 
tonnage fees collected by the Authority are $68.50 per-ton on all refuse that is landfilled.  The 
Authority has a discounted rate schedule for certain recyclable materials.  

In addition, in connection with the approval of the Madison Lane Lease Agreement, the 
Authority Board approved a reduction to the Authority’s solid waste tipping fee of $3.75 per ton 
for all Authority customers, from $68.50 per ton to $64.75 commencing on July 1, 2022. The 
reduction was made in an effort by the Authority to offset the impact of additional transportation 
charges on rate payers as a result of the anticipated transfer of the Authority’s operations to the 
Madison Lane Transfer Station from the Sun Street Transfer Station. See “– Transportation 
Surcharge” below. The Authority estimates that it can sustain a 25-35% reduction in self-haul 
revenues (i.e., customers seeking self-haul services outside the Authority) at a reduced tipping 
fee for solid waste of $64.75.  In the event the Authority were to experience a continued revenue 
decrease in excess of 35% of its self-haul revenues during Fiscal Year 2022-23, the Authority 
would implement temporary fiscal measures until rates can be adjusted.  See Table 4b below 
for a description of the Authority’s tipping fees for solid waste by source (franchise hauler or 
self-haul) for the last five Fiscal Years.  

AB 939 Fee. The California Integrated Waste Management Act, adopted by the State 
legislature pursuant to Assembly 939 (“AB 939”), became effective on January 1, 1990, and 
implemented numerous revisions in state law which, among other things, directed all California 
cities and counties to maximize all feasible source reduction, recycling and composting options 
in order to reduce the amount of solid waste that must be disposed of by transformation 
(through waste-to-energy projects or other processes) and land disposal. See “REGULATIONS” 
for a further discussion regarding AB 939. 

Since 2013, the Authority imposes a separate fee on franchise haulers, which supports 
waste reduction and recycling programs to comply with state mandates pursuant to AB 939 (the 
“AB 939 Fee”). The AB 939 Fee is used to pay for development, implementation and 
administration of recycling plans and educational activities related to resource recovery, 
recycling and disposal of household hazardous waste and compliance with AB 939 annual 
reporting requirements.  The AB 939 fee is allocated on an annual basis to each Member’s 
franchise hauler based on their landfill tonnage contributed to the System in the previous year.  
The AB 939 Fee generated revenues totaling approximately $2.73 million in Fiscal Year 2020-
21. While the AB 939 Fee is a fixed amount, for Fiscal Year 2021-22 it is the equivalent of 
almost $16.48 per ton.  The AB 939 Fee is expected to increase over time as the costs of 
providing AB 939 related services increase. As a result of the AB 939 Fee, the Authority’s AB 
939 programs are primarily funded by AB 939 Fees.   



 

32 
 

Transfer Station Self-Haul Tipping Fees.  For self-haul solid waste, the Authority 
charges self-haul fees of $68.50 per-ton for loads over 1,000 pounds. As previously described, 
the Authority Board approved a reduction to the Authority’s solid waste tipping fee of $3.75 per 
ton for all Authority customers, from $68.50 per ton to $64.75 commencing on July 1, 2022. 

Transportation Surcharge.  The Authority charges franchise haulers a transportation 
surcharge to compensate the Authority for the transportation of waste by the Authority from the 
Sun Street Transfer Station or the Jolon Road Transfer Station to the Johnson Canyon Landfill.  
For Fiscal Year 2021-22, the per-ton surcharge is $18.75, the full cost of transporting waste to 
the Johnson Canyon Landfill. Franchise haulers for the other Members have their waste 
delivered directly to the Johnson Canyon Landfill at their own expense. As previously described, 
under the Master Transportation Services Agreement, the Authority will provide franchise 
haulers transfer services for materials destined for disposal at the Johnson Canyon Landfill from 
the Madison Lane Transfer Station upon the closure of the Sun Street Transfer Station. 

Green-Wood Waste Tipping Fees/Diverted Materials. Green-Wood wastes are 
accepted at the Johnson Canyon Landfill and its transfer stations.  The Authority accepts only 
clean, separated Green-Wood waste loads.  Green-Wood waste loads are charged $50 per-ton 
for loads over 1,000 pounds.  The Authority also has contracts with Republic Services of Salinas 
to receive green waste at a reduced rate ($19.76 per ton for Fiscal Yes 2021-22).  This contract 
is expected to end on July 1, 2022, at which time Republic Services will begin to pay the 
approved rate.  The Authority estimates that 50,000 tons of Green-Wood waste will be received 
in Fiscal Year 2021-22 which will be processed by Vision Recycling and turned into compost 
feedstock or wood chips. 

Total Gross Revenues. The following table shows the total gross revenues for the last 
five Fiscal Years.  

TABLE 4a 
SALINAS VALLEY SOLID WASTE AUTHORITY 

GROSS REVENUES BY SOURCE 

 Fiscal Year Ended June 30 
 2017 2018 2019 2020 2021 

Tipping Fees – Solid Waste $13,612,059 $14,454,803  $15,248,511  $15,277,315  $15,944,246 
Tipping Fees – Transportation Surcharge (1) 1,897,792  2,017,969  1,775,598  1,486,968  1,394,195 
Tipping Fees – Diverted Materials (2) 2,185,094  2,477,010  2,467,276  2,592,429  3,244,124 
AB 939 Fee 2,228,904  2,319,696  2,319,696  2,733,000  2,733,000 
Charges for Services (3)  218,966   263,122  283,483  153,394  163,648 
Sales of Materials (3)  646,673  701,566  655,378  574,275  679,691 
Operating Grants and Contributions (3)  66,117  332,789  69,126  79,834  88,061 
Total Revenues $20,855,605  $22,566,955  $22,819,068  $22,897,215  $24,246,965 

       
(1) Republic Services of Salinas and Waste Management pay an additional surcharge for the Authority’s costs related to transporting 

waste from the Sun Street Transfer Station and Jolon Road Transfer Station to the Johnson Canyon Landfill. 
(2) Diverted materials tipping fees are for material that is not buried in the landfills, including but not limited to green waste, wood waste, 

sludge and mattresses. A majority of this revenue derives from franchise haulers. 
(3) Fiscal Year 2016-17 figures for charges for services, sales of materials and operating grants and contributions, and Fiscal Year 2017-

18 charges for services were restated in Fiscal Year 2019.  
Source:  Authority 



 

33 
 

 The following table shows the Authority’s tipping fees for solid waste by source 
(franchise hauler or self-haul) for the last five Fiscal Years.  

TABLE 4b 
SALINAS VALLEY SOLID WASTE AUTHORITY 
TIPPING FEES – SOLID WASTE BY SOURCE 

 Fiscal Year Ended June 30 % of  

 2017 2018 2019 2020 2021 

Total FY 
2020-21 

Revenues 
Franchise Haulers $11,226,895 $11,394,112 $11,647,001 $11,947,514 $11,894,323 49% 
Self-Haulers 2,385,164 3,060,691 3,601,510 3,329,801 4,049,923 17% 
Total Revenues $13,612,059 $14,454,803 $15,248,511 $15,277,315 $15,944,246  
       
Source:  Authority 

Competition 

As described under the caption “– Waste Delivery Agreements and Waste Collection 
Practices of Members,” the Members maintain franchise agreements with their respective 
haulers that give the Members the power to specify the disposal facility to be used by the 
hauler.  The Members are obligated through their respective Waste Delivery Agreements to 
direct their waste to the System. In this regard, the Authority has legal flow control over the 
waste generated within its region. As shown in the table above, the Authority’s revenues from 
waste delivered to the System pursuant to such agreements accounted for approximately 49% 
of the Authority’s revenues for Fiscal Year 2020-21. However, if a major price differential 
between Authority and non-Authority landfills were to develop, it is conceivable that one or more 
Members may consider other, more cost-effective disposal options.  The competing alternative 
would likely need to be a significant savings for a jurisdiction to consider withdrawing from the 
Authority and breaching its contractual obligations or complying with prepay obligations, which 
would be a substantial cost to a withdrawing member.  The Authority’s facilities are, to a limited 
extent, still subject to competition from other facilities in Monterey County and the region based 
on the liberty of self-haulers to uses competing facilities.  See “CERTAIN RISK FACTORS – 
Competition,” “ – Withdrawal of Members” and “– Flow Control” herein. 

The Authority believes that the tipping fee charged by other landfill sites as well as the 
additional transportation costs and loss of productivity for haulers to dispose of waste at other 
sites will allow the Authority to remain competitive with other waste disposal sites outside the 
Authority’s service area.  Currently, the tipping fees at two of the nearby landfills are less than 
the Authority’s tipping fees.  The nearest disposal facilities are the Monterey Peninsula Landfill 
located 14 miles west of Salinas outside of Marina (with a tipping fee of $65.00 per ton as of 
July 1, 2021) and John Smith Landfill located 35 miles northeast of Salinas, outside of Hollister 
(with a tipping fee of $57.00 per ton as of July 1, 2021). However, both of these sites rely 
substantially on landfilling of imported waste from other jurisdictions to maintain lower tipping 
fees for their local customers.  Any significant reduction of imported waste would require 
significant rate increases to maintain services.  The Authority is scheduled to decrease its 
tipping fee to $64.75 on July 1, 2022 as part of the relocation of the Sun Street Transfer Station 
and will be lower than the current rate at the Monterey Peninsula Landfill.    
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The following table shows historical tipping fees of the Authority. 

TABLE 5 
SALINAS VALLEY SOLID WASTE AUTHORITY 

TIPPING FEE HISTORY 

Fiscal Year Ended 
June 30  Tipping Fee (1)  

Rate  
Increase/(Decrease) 

Percent  
Increase/(Decrease) 

2017 $79.50 (2)  $(2.50)  (3.0)% 
2018 79.35 (3)  (0.15)  (0.2)  
2019 78.75 (4)  (0.60)  (0.8)  
2020 80.65 (5)  1.90  2.4  
2021 80.31 (6)  (0.34) (0.4) 

       
(1) Includes AB 939 Fee, if allocated per ton, which is not paid by self-haulers. See “– Major Sources of Revenues – AB 939 

Fees.” 
(2) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee, which is roughly equivalent to $11.00/ton. 
(3) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee, which is roughly equivalent to $10.85/ton. 
(4) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee, which is roughly equivalent to $10.25/ton. 
(5) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee, which is roughly equivalent to $12.15/ton. 
(6) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee, which is roughly equivalent to $11.81ton. 
Source:  Authority 

Capital Plan 

A summary of the Authority’s estimated capital expenditures for the Fiscal Year 2021-22 
and next four Fiscal Years is set forth on the following table.  

TABLE 6 
SALINAS VALLEY SOLID WASTE AUTHORITY 

CAPITAL PLAN 

 Fiscal Year Ended June 30  
 2022 2023 2024 2025 2026 Total 

New Cell Construction $1,050,000  $1,045,000  $1,045,000  $1,045,000  $1,045,000  $5,230,000  
Equipment Replacement  1,120,000  1,150,000  1,150,000  1,150,000  1,150,000  5,720,000  
Landfill Improvements  250,000  325,000  325,000  325,000  325,000  1,550,000  
Transfer Station 
Improvements  25,000   25,000   25,000   25,000   25,000  125,000  
Diversion Programs 275,000  225,000  225,000  225,000  225,000  1,175,000  
Total Capital Plan $2,720,000  $2,770,000  $2,770,000  $2,770,000  $2,770,000  $13,800,000  
       
Projected Net Income 
After Debt Service $2,626,894  $2,805,403  $2,811,134  $2,812,181  $2,806,613  $13,862,225  
Projected Net Income 
After Capital Plan $(93,106) $35,403  $41,134  $42,181  $36,613  $62,225  
Beginning Unrestricted 
Cash Balance $28,334,960  $28,241,854  $28,277,257  $28,318,391  $28,360,572   
Ending Unrestricted 
Cash Balance $28,241,854 $28,277,257 $28,318,391 $28,360,572 $28,397,185  

       
Source:  Authority 
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The capital plan summarized in the previous table includes projects that are scheduled 
to be approved by the Authority Board for funding in the fiscal years displayed. Over the five 
Fiscal Years set forth above, the Authority projects operating surpluses totaling about $13.8 
million. The Authority expects to use these operating surpluses to pay for its five-year capital 
plan and does not anticipate issuing any additional debt at this time.  

The Authority is also considering other capital improvements, in addition to the projects 
included in the previous table, however the scope, cost and timing of such projects remain 
uncertain at this time.   

Financial and Management Aspects of the System 

In accordance with the Master Indenture, all revenues of the System are deposited in the 
Revenue Fund for application in accordance with the Master Indenture. The Master Indenture 
contains detailed provisions relating to the financial and operational aspects of the System. See 
APPENDIX B – “SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE.” A copy 
of the Authority’s audited financial statements for the period ending June 30, 2021 is attached 
hereto as Appendix A. McGilloway, Ray, Brown & Kaufman served as independent auditor to 
the Authority (the “Auditor”) for such financial statements. The Authority has not requested nor 
did the Authority obtain permission from the Auditor to include the audited financial statements 
as an appendix to this Official Statement.  Accordingly, the Auditor has not performed any post-
audit review of the financial condition or operations of the Authority. The following table 
summarizes the Authority’s Statement of Revenues, Expenses and Changes in Net Assets for 
the last five Fiscal Years. 
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TABLE 7 
SALINAS VALLEY SOLID WASTE AUTHORITY 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

Operating Revenues FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 
Charges for Services  $20,142,815 $21,472,434 $22,094,564 $22,243,106 $23,479,213 
Sales of Materials  646,673 701,566 655,378 574,275 679,691 
Operating Grants and Contributions  66,117 332,789 69,126 79,834 88,061 

Total Operating Revenues $20,855,605 $22,506,789 $22,819,068 $22,897,215 $24,246,965       
Operating Expenses      

Personnel Services  $5,148,507 $5,924,325 $5,970,904 $6,885,626 $6,695,563 
Contractual Services  2,210,991 2,450,412 2,966,255 3,051,057 2,429,464 
Operating Contracts  2,015,999 2,038,226 1,804,703 1,759,573 2,056,705 
Supplies  697,561 808,707 994,240 900,096 911,215 
Insurance 178,486 128,141 147,171 81,765 386,762 
Building Rent  116,045 186,831 110,544 110,894 115,101 
Taxes and Permits  520,155 528,695 543,388 555,550 590,999 
Utilities  131,476 130,160 138,454 162,765 179,013 
Depreciation  1,419,953 1,611,743 1,758,114 1,883,763 2,229,099 
Closure/Postclosure Maint. (1)  2,944,468 1,234,202 1,395,057 1,798,906 (311,904) 
Hazardous Waste  202,372 208,637 182,101 198,142 209,369 
Other  266,290 440,789 326,209 183,583 226,354 

Total Operating Expenses $15,852,303 $15,690,868 $16,337,140 $17,571,720 $15,717,740       
Operating Income (Loss) 5,003,302 6,815,921 6,481,928 5,325,495 8,529,225 
      
Non-Operating Revenues 
(Expenses)      

Investment Earnings  95,624 303,212 732,658 674,151 21,687 
Finance Charge 5,911 -- -- -- -- 
Insurance Reimbursements -- 167,367 108,786 -- -- 
Rental Income 53,114 60,166 -- -- -- 
Loss on Disposition of Capital 
Assets  -- -- (26,942) -- -- 
Interest Expense (1,521,621) (1,482,988) (1,382,565) (1,294,539) (1,209,230) 

Total Non-Operating Revenues 
(Expenses) $(1,366,972) $(952,243) $(568,063) $(620,388) $(1,187,543) 

      
Income Before Capital Contribution -- -- 5,913,865 4,705,107 7,341,682 
Capital Contribution -- -- 1,014,415 437,249 52,679 

      
Change in Net Assets (Deficit) 3,636,330 5,863,678 6,928,280 5,142,356 7,394,361 
      
Total Net Assets (Deficit) - 

Beginning of Year (4,040,684) (404,354)(1) 5,448,808 12,377,088 17,519,444 
Total Net Assets (Deficit) - End of 

Year  $(404,354) $5,448,808 $12,377,088 $17,519,444 $24,913,805 
       
(1) As part of implementing the requirement of GASB Statement 75, the Authority adjusted its beginning net position as of July 1, 2017 for 

the portion of other post-employment benefits (OPEB) for health insurance attributable to periods before the year ended June 30, 2017. 
An OPEB liability of $24,516 and deferred outflow of resources related to OPEB contributions of $14,000 were recorded as prior year 
adjustments. This resulted in a net decrease to net position of $10,516. 

Source:  Authority 
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Historical Debt Service Coverage 

In the Master Indenture, so long as the Series 2022A Bonds are outstanding, the 
Authority has covenanted to fix, prescribe and collect rates, fees and charges and manage the 
operation of the System for each Fiscal Year so as to yield Net Revenues during such Fiscal 
Year equal to at least 115% of the Annual Debt Service in such Fiscal Year; provided that 
withdrawals from the Rate Stabilization Fund may be taken into account for purposes of such 
calculation, as described under “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 
2022A BONDS – Rate Covenant” herein. 

The following table shows debt service coverage for the Prior Bonds for the previous five 
Fiscal Years. 

 
TABLE 8 

SALINAS VALLEY SOLID WASTE AUTHORITY 
DEBT SERVICE COVERAGE 

 FISCAL YEARS 2016-17 THROUGH 2020-21  
 

 Fiscal Year Ended June 30 
 2017 2018 2019 2020 2021 

Revenues (1) $20,951,229  $22,810,001  $23,551,726  $23,571,366  $24,264,878 
Less: Maintenance and Operation Costs (2) (11,839,443)  (13,188,594)  (13,924,050)  (14,701,398)  (14,707,518) 
Net Revenues $9,111,786  $9,621,407  $9,627,676  $8,869,968  $9,557,360 
      
Debt Service on Prior Bonds  $1,907,820  $2,051,271  $3,135,978  $3,134,015  $3,136,699 
Debt Service Coverage  478%  469%  307%  283%  305% 

       
(1) Includes total operating revenues plus investment earnings on all funds excluding project, insurance and trust funds. 
(2) Excludes depreciation, amortization, post closure maintenance, and closure costs which are not mandated by State and 

Federal law to be paid on a current basis. 
Source:  Authority 

Projected Revenues and Financial Results 

 The Authority has prepared projections of the revenues and overall financial results of 
the System for Fiscal Years 2021-22 through Fiscal Year 2025-26, which projections are set 
forth on Table 9.  The key assumptions in the projections are summarized on Table 9.  None of 
the assumed fee increases have been introduced or approved.  While the Authority believes 
these assumptions to be reasonable, the assumptions may vary significantly from actual future 
conditions due to unanticipated events and circumstances.  Actual results will vary from those 
projected below.   
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TABLE 9 
SALINAS VALLEY SOLID WASTE AUTHORITY 

PROJECTED REVENUES AND FINANCIAL RESULTS 
FOR FISCAL YEARS 2021-22 THROUGH 2025-26 

 2021-22 
Budget 

2022-23 
Estimate 

2023-24 
Estimate 

2024-25 
Estimate 

2025-26 
Estimate 

Assumptions      
Landfill Tonnage 210,000 209,000  209,000  209,000  209,000  
Estimated Tipping Fee $68.50 $64.75 $64.75 $64.75 $64.75 
Transfer Surcharge $18.75 $18.75 $19.25 $19.75 $20.25 
ML Transportation Rate -- $15.55 $15.86 $16.18 $16.50 
AB 939 Fees $3,460,000 $3,633,000  $3,853,000  $4,073,000  $4,293,000  
CPI 2.0% 2.0% 2.0% 2.0% 2.0% 
      
Revenues       
Tipping Fees Solid Waste  $14,385,000   $13,532,700   $13,532,750   $13,532,750  $13,532,750  
AB 939 Fees  3,460,000   3,633,000   3,853,000   4,073,000   4,293,000  
Tipping Fees – Diversion   3,188,250   3,287,200   3,332,200   3,377,200   3,422,200  
Madison Lane Hauling Services  -     2,122,000   2,165,000   2,208,300   2,252,400  
Transportation Surcharge  1,486,800   255,000   261,800   268,600   275,400  
Sales of Materials  535,500   490,000   490,000   490,000   490,000  
Charges for Services  141,300   145,000   147,900   150,800   153,700  
Investment Revenues  75,000   50,000   60,000   72,500   87,500  
Total Revenues (A)   $23,271,850  $23,514,900   $23,842,650  $24,173,150  $24,506,950  
      
Expenditures       
Administration $2,843,600  $2,923,000  $2,975,200  $3,028,600  $3,085,600  
AB939 Programs  3,753,600   4,027,900   4,108,500   4,190,700   4,274,500  
Recycling Programs  2,496,800   2,590,800   2,642,600   2,695,500   2,749,400  
Johnson Canyon Landfill  3,972,900   4,371,900   4,459,300   4,548,500   4,639,500  
Transfer Stations  3,374,100   2,610,600   2,662,800   2,716,100   2,770,400  
Landfill Post Closure  1,070,000   1,070,000   1,070,000   1,070,000   1,070,000  
Total Expenditures (B) $17,511,000  $17,594,200  $17,918,400  $18,249,400  $18,589,400  
      
Net Revenues (C)(A-B)  5,760,850   5,920,700   5,924,250   5,923,750   5,917,550  
      
Total Debt Service (D) $3,133,956  $3,115,297 $3,113,116 $3,111,569 $3,110,937 
      
Debt Coverage Ratio (E)(C/D) 184% 190% 190% 190% 190% 
      
Total Expenditures (F)(B+D) $20,644,956  $20,709,497  $21,031,516  $21,360,969  $21,700,337  
       
Source:  Authority 
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Pension Benefits 

This section contains certain information relating to the California Public Employees’ 
Retirement System (“CalPERS”).  The information is primarily derived from information 
produced by CalPERS, its independent accountants and actuaries. Neither the Authority nor the 
Underwriter has independently verified the information provided by CalPERS and makes no 
representations and expresses no opinion as to the accuracy of the information provided by 
CalPERS. The Comprehensive Annual Financial Reports of CalPERS are available on its 
Internet website at www.calpers.ca.gov.  The CalPERS website also contains CalPERS’ most 
recent actuarial valuation reports and other information concerning benefits and other matters.  
Such information is not incorporated by reference in this Official Statement.  Neither the 
Authority nor the Underwriter can guarantee the accuracy of such information.  Actuarial 
assessments are “forward-looking” statements that reflect the judgment of the fiduciaries of the 
pension plans, and are based upon a variety of assumptions, one or more of which may not 
materialize or may be changed in the future.  Actuarial assessments will change with the future 
experience of the pension plans. 

Description of Plan.  All qualified employees are eligible to participate in the Authority’s 
Miscellaneous Employee Pension Plan (the “Plan”), a cost-sharing multiple employer defined 
benefit pension plan administered by CalPERS. CalPERS provides retirement, disability and 
death benefits to plan members and beneficiaries and acts as a common investment and 
administrative agent for participating public entities within the State, including the Authority.  
CalPERS plan benefit provisions and all other requirements are established by State statute 
and the Authority Board. 

Benefits Provided. CalPERS provides service retirement and disability benefits, annual 
cost of living adjustments, and death benefits to plan members or beneficiaries. Authority 
employees are subject to different benefit levels based on their hire date.  Current benefit 
provisions for Authority employees are set forth below. 

SALINAS VALLEY SOLID WASTE AUTHORITY  
CalPERS Miscellaneous Plan – Summary of Benefit Provisions 

 

Employees Hired 
Before  

January 1, 2013(1) 

Employees Hired  
On or After  

January 1, 2013 

Benefit Formula 2% @ 55 2% at 62 
Benefit Vesting 5 years service 5 years service 

Benefit Payments Monthly for life Monthly for life 
Retirement Age 50-63 52-67 

Monthly Benefits as % of Eligible 
Compensation 1.426% to 2.418% 1.000% to 2.500% 

Employee Normal Cost 7.000% 6.750% 
Employer Normal Cost Rate 10.880% 7.590% 

      
(1) Classic tier is closed to new members. Plan members that were CalPERS participants before January 1, 2013, with no break of 

service over six months, may continue in the plan. 
Source:  Salinas Valley Solid Waste Authority Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2021. 

 California Public Employees’ Pension Reform Act of 2013.  Employees hired prior to 
January 1, 2013 who have remained under continuous employment with a CalPERS agency are 
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considered “Classic” employees. California Public Employees’ Pension Reform Act of 2013 
(“PEPRA”), which was signed by the State Governor on September 12, 2012, established a new 
pension benefit tier for employees who were hired on and after January 1, 2013, who were not 
previously CalPERS members or have left employment with a CalPERS agency for more than 6 
months.   
 
 PEPRA adjusted the benefit formulas, required employee contribution, calculation of 
benefits and maximum pay, as well as other benefits.  PEPRA employees receive the following 
benefit formulas: (i) 2.0% at age 62 formula for Miscellaneous employees; and (ii) 2.7% at age 
57 for Safety employees.  Employees are required to pay at least 50% of the total (annual) 
normal cost rate, and are required to make the full amount of required employee contributions 
themselves under PEPRA.  Retirement benefits for such employees is based on a retirement 
formula using the total service credit, their age at retirement, and their highest average annual 
compensation during any consecutive 36-month period.  Accordingly, retirement benefits for 
PEPRA miscellaneous employees retiring at age 62 are calculated at 2% for every year of 
service times the highest annual average 36 months of compensation, or  2.7% for every year of 
service times the highest annual average 36 months of compensation for safety employees. 
Retirement benefits for Classic miscellaneous employees retiring at age 55 are calculated at 2% 
for every year of service times the highest annual average 12 months of compensation, or  3% 
for every year of service times the highest annual average 12 months of compensation for 
safety employees. Retroactive benefits increases are also prohibited, as are contribution 
holidays, and purchases of additional non-qualified service credit. PEPRA also capped 
pensionable income as noted below.  Maximum amounts are set annually, subject to adjustment 
in accord with the Consumer Price Index. 
 

CalPERS Pension Compensation Limits for  
Calendar Year 2022 (Classic and PEPRA members) 

 Classic PEPRA 
Maximum Pensionable Income $305,000 $161,969(1) 

     
(1)  The Maximum Pensionable income for PEPRA members employed at agencies that participate in Social 
Security is $134,974. 
Source:  CalPERS Payroll Circular Letter dated January 3, 2022. 

 Additional employee contributions, limits on pensionable compensation and higher 
retirement ages for new members as a result of the passage of PEPRA are expected to reduce 
the Authority’s unfunded pension liability and potentially reduce Authority contribution levels in 
the long term. 
 
 Required Contributions.  Section 20814(c) of the California Public Employees’ 
Retirement Law requires that the employer contribution rates for all public employers be 
determined on an annual basis by the actuary and shall be effective on the July 1 following 
notice of a change in the rate.  The total plan contributions are determined through the 
CalPERS annual actuarial valuation process.  The actuarially determined rate is the estimated 
amount necessary to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability.  The Authority is required to 
contribute the difference between the actuarially determined rate and the contribution rate of the 
employees. The Authority contribution rates may change if plan contracts are amended. 
Beginning in Fiscal Year 2017-18, CalPERS collects employer contributions for each plan as a 
percentage of payroll for the normal cost portion and as a dollar amount for contributions toward 
the unfunded accrued liability (“UAL”).  The dollar amounts are billed on an annual basis. The 
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Authority’s CalPERS contract was amended effective July 2, 2018 to include a 1% cost sharing 
for classic local miscellaneous members.  Employees began paying 1% of the required 
employer contribution rate in addition to the 7% required employee contribution rate. In Fiscal 
Year 2020-21, the Authority’s contributions to the Plan totaled approximately $482,000. The 
actuarially determined normal cost rates and UAL contribution amounts for Fiscal Years 2020-
21, 2021-22 and 2022-23 for the Plan by tier are as follows:  
 

 Fiscal Year 2020-21 Fiscal Year 2021-22 Fiscal Year 2022-23 

 
Tier 

Employer 
Normal  

Cost Rate 

Employer 
Payment 
of UAL 

Employer 
Normal  

Cost Rate 

Employer 
Payment 
of UAL 

Employer 
Normal  

Cost Rate 

Employer 
Payment 
of UAL 

Classic 11.031% $26,988 10.88% $4,612 10.87% $8,555 
PEPRA 7.732 4,826 7.59 1,975 7.47 1,086 

   
Source: CalPERS Actuarial Reports dated July 2019, July 2020 and July 2021. 

 
 The Authority’s estimated total contribution amounts (including the required normal cost 
and UAL contributions) and as a percentage of estimated covered payroll for the Plan in 
aggregate in Fiscal Years 2020-21, 2021-22, and 2022-23 (excluding employee cost sharing) 
are as follows: 
 

 Fiscal Year 2020-21 Fiscal Year 2021-22 Fiscal Year 2022-23 

 
 

Total 
Employer 

Contribution 

% of 
Covered 
Payroll 

Total 
Employer 

Contribution 

% of 
Covered 
Payroll 

Total 
Employer 

Contribution 

% of 
Covered 
Payroll 

Plan $314,673 12.066% $392,169 9.88% $427,950 9.68% 
   
Source: CalPERS Actuarial Reports dated, July 2019, July 2020 and July 2021. 

 
 Projected Employer Contributions.  The following tables show the Authority’s 
actuarially-determined required employer contribution for Fiscal Year 2022-23 and projected 
employer contributions (before cost sharing) for Fiscal Years 2023-24 through 2027-28 for each 
tier of the Plan by normal cost (expressed as a percentage of total active payroll) and 
amortization of the unfunded accrued liability (expressed as a dollar amount).  The projections 
assume a 7.00% annual rate of return for Fiscal Year 2020-21 but do not include any reductions 
in the normal cost that will occur over time as new employees are hired into PEPRA or other 
lower cost benefit tiers.  
 

Classic Tier 

 
Required 

Contribution   
Projected Future Employer Contributions  

(Assumes 7.00% Return for Fiscal Year 2020-21)   
Fiscal Year  2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 
Normal Cost %  10.87%  10.9%  10.9%  10.9%  10.9%  10.9%  
UAL Payment  $8,555  $14,000  $19,000  $25,000  $30,000  $30,000  

PEPRA Tier 

 Required 
Contribution   Projected Future Employer Contributions  

(Assumes 7.00% Return for Fiscal Year 2020-21)   

Fiscal Year  2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 
Normal Cost %  7.47%  7.5%  7.5%  7.5%  7.5%  7.5%  
UAL Payment  $1,086  $1,800  $2,500  $3,200  $3,900  $3,900  

   
Source: CalPERS Actuarial Reports dated July 2021. 
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 Funded Status.  The following table sets forth the schedule of funding for the Plan by 
tier for the actuarial valuations as of June 30 of the years 2017 through 2020.  
 

Valuation Date 
Ended June 30 

Accrued 
Liability 

Share of Pool’s 
Market Value of 
Assets (MVA) 

Unfunded 
Accrued 
Liability 

Funded 
Ratio 

Annual Covered 
Payroll 

Classic 
2017 $7,041,376  $5,990,581 $1,050,795  85.1%  $2,264,821  
2018 7,929,762  6,652,079  1,277,683  83.9 2,404,127  
2019 8,847,764  8,510,174  337,590  96.2 2,361,546  
2020 9,533,589  9,205,268  328,321  96.6 2,391,550  

PEPRA 
2017 $343,407  $330,354  $13,053  96.2%  $1,005,665  
2018 619,649  577,143  42,506  93.1 1,192,630  
2019 854,056  819,076  34,980  95.9  1,297,865  
2020 1,209,198  1,169,973  39,225  96.8 1,682,081  

     
(1)  Based on the market value of assets.  
Source:  CalPERS Actuarial Reports Dated July 2021. 

 
 There is a two-year lag between the valuation date and the start of the contribution 

Fiscal Year.  The UAL was determined in the June 30, 2020 actuarial valuation, but the 
corresponding UAL payments commence two years after the valuation date in Fiscal Year 2022-
23. This two-year lag is necessary due to the amount of time needed to extract and test the 
membership and financial data, and the need to provide public agencies with their required 
employer contribution well in advance of the start of the Fiscal Year. 
 

Net Pension Asset.  The Authority’s net pension asset for the Plan totaled approximately 
$67,000 as of June 30, 2021. The net pension asset is measured as of June 30, 2020, and the 
total pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of June 30, 2019 rolled forward to June 30, 2020 using standard update 
procedures. For the year ended June 30, 2021, the Authority recognized pension expense of 
approximately $686,000.  

 
Sensitivity to Changes in Discount Rate.  The discount rate used to measure the total 

pension liability at June 30, 2020 with respect to the Plans was 7.15%. The following tables 
present the Authority’s proportionate share of the net pension liability (asset) for the Plan, 
calculated using the discount rate for the Plan, as well as what the Authority’s net pension 
liability (asset) would be if it were calculated using a discount rate that is 100 basis points higher 
or 100 basis points lower than the current rate: 

 
 1% Decrease (6.15%) Discount Rate (7.15%) 1% Increase (8.15%) 
Net Pension Liability 1,260,429 $(67,484) $(1,164,697) 

     
Source:  Salinas Valley Solid Waste Authority Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2021.  
 
 Potential Impacts on Future Required Contributions.  The CalPERS Board of 
Administration has adjusted and may in the future further adjust certain assumptions used in the 
CalPERS actuarial valuations, which adjustments may increase the Authority’s required 
contributions to CalPERS in future years.  Accordingly, the Authority cannot provide any 
assurances that the Authority’s required contributions to CalPERS in future years will not 
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significantly increase (or otherwise vary) from any past or current projected levels of 
contributions. 

 
 Change in Assumptions/Discount Rate.  On December 21, 2016, the CalPERS Board of 
Administration voted to lower its discount rate from the current rate of 7.50% to 7.00% over a 
three-year period.  The change was reflected in the June 30, 2016 actuarial report, which 
lowered the discount rate from 7.50% to 7.375%; in the June 30, 2017 actuarial report, which 
lowered the discount rate from 7.375% to 7.25%; and in the June 30, 2018 actuarial report, 
which lowered the discount rate from 7.25% to 7.00%. CalPERS reported investment returns of 
21.3% for Fiscal Year 2020-21, which triggered a reduction in the discount rate to 6.8% effective 
June 30, 2021 and will be reflected in contribution levels for special districts in fiscal year 2023-
24.  On November 15, 2021, the CalPERS Board of Administration selected an asset allocation 
mix that retained the 6.8% discount rate for the next four years.   
 
 Investment Performance.  CalPERS earnings reports for Fiscal Years 2010 through 
2020 report investment gains of approximately 13.3%, 21.7%, 0.1%, 13.2%, 18.4%, 2.4%, 
0.6%, 11.2%, 8.6%, 6.7% and 4.7%, respectively.  The CalPERS Fiscal Year 2019-20 
investment gain of 4.7% is not included as an amortization base in the most recent CalPERS 
valuation report and is not reflected in the numbers included herein.  Future earnings 
performance may increase or decrease future contribution rates for plan participants, including 
the Authority. CalPERS has reported a 21.3% investment return for Fiscal Year 2020-21.  
 
 See APPENDIX A – “COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE 
SALINAS VALLEY SOLID WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30, 
2021”  – Note (12)” for additional information regarding the Plan. 
 
Other Post-Employment Benefits  

General. The Authority offers health benefits (“OPEB”) to retirees under age 65 as well 
as their qualified dependents, as required by state law.  

Plan Description. The Authority joined the Public Employees' Medical & Hospital Care 
Act (“PEMHCA”) in 2004. It is an agent multiple-employer plan administered by CalPERS. 
PEMHCA governs health care provided to employees and retirees under health care plans 
administered by CalPERS. All public agencies providing health care to their active employees 
through CalPERS PEMHCA plans are also required to offer health care under those plans to 
their retirees. 

Benefits Provided. PEHMCA provides employees who retire directly from the Authority 
after five years of service a cash subsidy for monthly medical insurance premiums. Employees 
with 20 years of service with the Authority that do not retire directly from the Authority can 
request benefits later. Benefits are also paid to the surviving spouse of retirees who elected 
CalPERS joint and survivor payment options, as well as spouses of an active employee who 
died while eligible to retire receiving CalPERS survivor’s benefit. The Minimum Employer 
Contribution amount is prescribed by Government Code Section 22892 of the PEMHCA. It was 
originally established as a specific dollar value with specified increases from calendar years 
2004 through 2008. Starting in calendar year 2009, the calculated adjustments are based upon 
the medical care component of the Consumer Price Index-Urban (CPI-U). The Authority opted 
for the unequal method of distribution when it joined in 2004. Using this method, the Authority 
pays a percentage of the contribution, with the percentage paid increasing by 5% each year. 
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The minimum amount in 2021 is $143 per month, of which the Authority pays 85% or $122. The 
Authority is scheduled to pay the full minimum amount in 2024. 

Contributions. In 2017, the Authority joined the California Employers’ Retiree Benefit 
Trust (“CERBT”) in 2017 to prefund its OPEB liability. CERBT is an agent multiple employer 
defined plan for other post-employment benefits administered by CalPERS. The Authority will 
use the annual required contribution of the employer for the future contributions, which is 
expected to prefund all unfunded liabilities by 2040. The cash contributions to this fund during 
the fiscal year ended June 30, 2021, were $150,000. Authority payments for retired benefits, net 
investment earnings of the plan, and the estimated implied subsidy was $22,979, resulting in 
total payments of $172,979. 

Net OPEB Liability.  The Authority’s net OPEB liability totaled approximately $220,000 as 
of June 30, 2021.  

 
See APPENDIX A – “COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE 

SALINAS VALLEY SOLID WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30, 
2021”  – Note (13)” for additional information regarding the Authority’s OPEB plan. 

 
Risk Management 

The Authority is exposed to various risks of losses related to torts, theft of, damage to, 
and destruction of assets, errors, and omissions, injuries to employees, and natural disasters. 
Effective July 1, 2020, the Authority purchased worker’s compensation insurance through the 
State Compensation Insurance Fund for its employees. The Authority has the following 
commercial insurance policies: 

Coverage Detail Limits Deductible 
Environmental Impairment Liability Per occurrence $10,000,000 $25,000 
Property Insurance Aggregate 10,000,000 100,000 
Environmental Excess Liability Per occurrence 5,000,000 -- 
Earthquake Per occurrence 3,932,102 50,000 
General Liability Per occurrence 

Aggregate 
 

A2 

1,000,000 
2,000,000 

-- 
-- 

__ 
Commercial Auto Per Accident 1,000,000 1,000 
Public Officials and Employment Practices 
Liability 

Each Act 1,000,000 10,000 
Crime Each Act 1,000,000 5,000 
Cyber Aggregate 1,000,000 5,000 
Workers Compensation -- 1,000,000 -- 

There have been no significant reductions in any insurance coverage, nor have there 
been any insurance related settlements that exceeded insurance coverage during the past three 
Fiscal Years. 
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REGULATION 

Construction, operation and maintenance of the System are subject to federal, state and 
local regulation.  Following are brief descriptions of certain statutes and regulations relating to 
the System. It is not intended to be an exhaustive list of all applicable regulatory requirements 
relating to the System. 

California Integrated Waste Management Act of 1989 (AB 939) 

Integrated Waste Management Plans.  Among other requirements, the California 
Integrated Waste Management Act of 1989, adopted by the California State Legislature 
pursuant to AB 939, directs all California cities and counties to maximize all feasible source 
reduction, recycling and composting options in order to reduce the amount of solid waste that 
must be disposed of by transformation (through waste-to-energy projects or other processes) 
and land disposal.  As a result of AB 939, solid waste management changed to an integrated 
solid waste management approach in which source reduction, recycling and composting play an 
integral role in the waste management strategy. 

Under AB 939, each city and county (a “local agency”) in the State was mandated to 
achieve a 25 percent diversion in solid waste disposed of in landfills or by incineration through 
waste reduction or recycling by January 1, 1995, and a 50 percent reduction by the year 2000.  
Furthermore, as discussed below, under AB 341, the State’s diversion goal increased to 75 
percent by 2020.  Local agencies are responsible for these goals whether or not they control 
disposal of waste generated within their jurisdiction.  Local agencies could face monetary fines 
of up to $10,000 per day if CalRecycle deems local plans to be inadequate or if localities fail to 
satisfactorily implement plans to achieve the 25 percent and 50 percent reduction goals. The 
Members of the Authority are responsible for undertaking any recycling or diversion activity 
required by AB 939.  The Authority is not directly responsible for providing recycling or diversion 
within the Authority service area. The waste delivery projections included herein anticipate 
continuing reductions in waste deliveries, reflecting further continuing diversion efforts by the 
Members, assisted by the waste haulers and the Authority. No assurances can be made as to 
the actual level of diversion, or as to whether Member’s diversion efforts will result in 
compliance with AB 939.   

AB 939 requires quarterly payments by the Authority to CalRecycle in an amount 
adjusted annually for administering AB 939.  The current amount is based on $1.40 per ton of 
garbage buried at the landfill.  The amount for Fiscal Year 2021-22 is budgeted at $294,000.  
Such fees are included in the financial projections prepared by the Authority. For calendar years 
2019 and 2020, the Authority achieved diversion rates of 56% and 54%, respectively.  The 
Authority believes that is in compliance with AB 939 as of the date of this Official Statement.   

 
Assembly Bill 341 (“AB 341”) was signed into law in 2011, amending AB 939 to, among 

other things, establish a Statewide goal of 75% diversion by 2020.  AB 341 further required all 
businesses generating four cubic yards of solid waste and all multi-family complexes of five 
units or more to arrange for recycling services by July 1, 2012.  Although the System’s 
programs and facilities are intended to assist the Members with compliance with AB 341, each 
Member (and not the Authority) is responsible for compliance with AB 341. The Authority 
completes the annual reports to CalRecycle as part of the regional agency reporting on behalf of 
its member agencies showing the number of businesses and multi-family complexes that are 
participating in a recycling program and the number (if any) that are not.      
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Assembly Bill 1826 (“AB 1826”) was signed into law in 2014, further amending the 
CIWMA. This amendment required all businesses generating eight or more cubic yards of 
compostables to participate in a compostables collection program (food scraps, green waste 
and wood) by April 1, 2016.  Businesses generating four cubic yards of compostables per week 
were required to participate by January 1, 2017. Businesses generating two cubic yards of solid 
waste per week are now also required to participate. In addition, multi-family complexes of five 
or more units were required to participate in a compostables collection program for green waste 
and wood by April 1, 2016. The Authority was required to provide a program for collection and 
processing of compostables by April 1, 2016 and has done so.   

  
 Closure and Postclosure Costs.  For landfills closed on or after January 1988, state law 
requires counties in the State to provide for closure and postclosure maintenance costs of their 
landfills. This may be accomplished through a variety of specified means. In general, closure 
costs relate to final cover and other costs associated with closing a landfill. Postclosure costs 
relate to leachate control, groundwater monitoring, drainage control and maintenance, final 
cover and vegetation. New or increased regulations could substantially increase the 
requirements and costs associated with closure and postclosure of landfills. See “CERTAIN 
RISK FACTORS – Statutory and Regulatory Impact.” The Authority’s estimates for closure and 
postclosure costs are based on current regulatory requirements, including Subtitle D of the 
federal Resource Conservation and Recovery Act of 1976 (“RCRA”). There can be no 
assurance that the actual costs will not be greater or less than the Authority’s estimated costs 
that are based upon current regulations and requirements. 
 

A closure fund has been established for the Johnson Canyon Landfill to accumulate 
monies required for construction closure in response to state regulations.  Title 14 of the 
California Code of Regulations (14 CCR) 18267(b), requires that the closure fund is sized so 
that monies in the fund at any given time will cover the portion of the closure costs attributed to 
the percentage of the total permitted landfill capacity that has been used.  When 100 percent of 
the landfill capacity is reached, the closure fund should be fully funded.  The closure cost 
estimate for each landfill is to be submitted to and reviewed by CalRecycle.  The projected 
operating results for the Authority shows an annual expense for closure fund transfer, which 
represents the annual contribution to the closure fund account.  This expense continues until the 
landfill capacity is exhausted.  When the capacity is exhausted, it is anticipated that adequate 
funds will have been accumulated in the closure fund to cover estimated closure costs including 
closure design, engineering, and construction.  The projected operating results for the Authority 
also include expenditures for postclosure expenses when such expenditures are anticipated to 
be incurred.   See “THE AUTHORITY AND THE SYSTEM – Financial and Management 
Aspects of the System.”  

The Governmental Accounting Standards Board (“GASB”) issued a statement that 
requires state and local entities which are required by law to incur postclosure liabilities to 
recognize a prorated portion of those postclosure liabilities as a current expenditure (even 
though Subtitle D of the RCRA and related state law do not require municipalities to set aside 
funds for postclosure).  Although GASB requires the current recognition of pro rata closure and 
postclosure costs for financial reporting purposes, it does not require the Authority to reserve 
postclosure costs in separate trust funds (as is required by state and federal law with respect to 
closure costs).  See “THE AUTHORITY AND THE SYSTEM – Closure and Postclosure 
Liabilities” and “– Financial and Management Aspects of the System.”  
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Federal and Other State Laws Governing Solid Waste Disposal 

The System is regulated at the local, state and federal levels.  CalRecycle has primary 
oversight and regulatory responsibilities of the System and has designated the County Health 
Department – Environmental Health Division as the local enforcement agency.  The Health 
Department makes regular inspections of the landfills and transfer facilities to ensure that they 
are complying with state health and safety codes.  The System also must comply with regulatory 
requirements as set forth by the local Regional Water Quality Control Board, the Monterey Bay 
Unified Air Pollution Control District, and the Environmental Protection Agency. 

On October 9, 1991 the U.S. Environmental Protection Agency (“EPA”) promulgated 
changes to RCRA. The regulations provide for nationwide minimum standards for land filling 
municipal solid waste and became effective on October 9, 1993. The regulations include 
requirements relating to daily cover, disease and gas control, record keeping, groundwater 
monitoring, and closure and postclosure maintenance. Individual states must apply to the EPA 
to become an “Approved State,” demonstrating that their state waste management plan is in 
compliance with federal Subtitle D requirements. After the EPA approves a state plan, the 
regulations permit discretion on the part of state regulators to grant some flexibility to landfill 
operators in implementing Subtitle D regulations. California has been designated an “Approved 
State.” 

As part of Subtitle D, financial responsibility regulations require owners or operators of 
hazardous waste facilities to demonstrate financial assurance for sudden and accidental 
pollution occurrences as well as for non-sudden or gradual pollution occurrences.   

 
The United States Congress and the State legislature are, at any given time, considering 

a variety of bills involving solid waste and recycling issues.  The Authority is unable to predict 
which, if any, of the potential State or federal legislative enactments may be implemented or 
how any particular proposed legislation might impact the solid waste collection, recycling and 
disposal services provided by the Authority. See “CERTAIN RISK FACTORS – Statutory and 
Regulatory Impact.” 

 
California Senate Bill 1383 

Senate Bill No. 1383 (“SB 1383”) enacted in September 2016, establishes targets to 
achieve a 50% reduction in the level of the statewide disposal of organic waste from the 2014 
level by 2020 and a 75% reduction by 2025. SB 1383 grants CalRecycle the regulatory authority 
required to achieve the organic waste disposal reduction targets and establishes an additional 
target that not less than 20% of currently disposed edible food is recovered for human 
consumption by 2025. CalRecycle is currently developing a regulatory approach that divides 
implementation responsibilities across the waste sector and includes requirements for 
generators, industry, local governments, and other entities. 

 
 SB 1383 codifies the California Air Resources Board’s Short-Lived Climate Pollutant 

Reduction Strategy, established pursuant to Senate Bill No. 605 to achieve reductions in the 
statewide emissions of short-lived climate pollutants. SB 1383 requires a 40% reduction in 
methane, a 40% reduction on hydrofluorocarbon gases and a 50% reduction in anthropogenic 
black carbon by 2030 relative to 2013 baseline levels. Although the System’s programs and 
facilities are intended to assist the Members with compliance with SB 1383, each Member (and 
not the Authority) is responsible for compliance with SB 1383 with respect to waste generated 
within the jurisdiction of such Member.  
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Air and Water Quality Regulations 

Solid waste management facilities are closely monitored to protect air and water quality.  
Under the Porter-Cologne Water Quality Control Act (“Porter-Cologne”), the Authority is 
required to report waste discharges that could affect water quality.  Porter-Cologne is 
administered and enforced by the State Water Resources Control Board and Regional Water 
Quality Control Boards. The Authority’s landfills are regulated by the Regional Water Quality 
Control District and the regional Monterey Bay Unified Air Pollution Control District. 

Pursuant to Porter-Cologne, the Regional Board issues waste discharge requirements 
(“WDRs”) containing terms and conditions of permitted discharges for the landfills.  The WDRs 
typically mandate a regular self-monitoring program to detect pollutants.  In the event of a 
violation of a WDR, the Regional Board may issue either a cease and desist order or a cleanup 
and abatement order that mandate deadlines for remedial action. A landfill operator’s failure to 
comply with a Regional Board order or reporting requirements may result in administrative or 
judicial civil liabilities ranging up to $27,500 a day. In the previous five years, the Authority has 
not had any material violations of any WDRs.   

Porter-Cologne also instituted the Solid Waste Assessment Testing program which 
requires an analysis of surface and groundwater under and near waste management facilities. If 
contamination outside of the landfill occurs, operators of the facility must notify the State 
Department of Health Services and CalRecycle.  These agencies will impose remedial action 
upon the facility. 

The California Clean Air Act and the Lewis-Presley Air Quality Management Act 
authorize the adoption of rules and regulations for air quality permits and govern the 
enforcement of those permits and rules.  These Acts are both administered and enforced by the 
regional Monterey Bay Unified Air Pollution Control District. Various rules apply to landfill 
operations, including rules which relate to methane gas monitoring and migration, as well as 
rules which relate to specific equipment and machinery, above ground fuel tanks and fugitive 
dust emissions.  The Monterey Bay Unified Air Pollution Control District conducts periodic 
inspections of the Authority’s landfills and, in a fashion similar to the Regional Board’s, may 
impose civil liabilities for permit violations. 

Compliance with Current Operating Standards 

The Authority believes it is materially compliant with all significant regulatory 
requirements.  

CERTAIN RISK FACTORS 

 The following describes certain special considerations and risk factors affecting the 
payment of and security for the Series 2022A Bonds. The following discussion is not meant to 
be an exhaustive list of the risks associated with the purchase of any Series 2022A Bonds and 
the order in which information is presented does not necessarily reflect the relative importance 
of the various risks. Potential investors in the Series 2022A Bonds are advised to consider the 
following special factors along with all other information in this Official Statement in evaluating 
the Series 2022A Bonds. There can be no assurance that other considerations will not 
materialize in the future. 



 

49 
 

Limited Liability 

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON 
THE SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE 
SOLELY FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE AN 
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR 
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR 
FOR WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY 
FORM OF TAXATION.  THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A 
BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF 
CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE 
CONSTITUTION OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT 
LIMITATIONS OR OTHERWISE, OR A PLEDGE OF THE FAITH AND CREDIT OF THE 
AUTHORITY OR THE MEMBERS. 

The Authority is not required to advance any moneys derived from any source of income 
other than the Net Revenues and other sources specifically identified in the Master Indenture for 
the payment of amounts due thereunder or for the performance of any agreements or covenants 
required to be performed by it contained therein.   

 
The Series 2022A Bonds are not secured by, and the owners thereof have no security 

interest in or mortgage on, the System or any other assets of the Authority.  Default by the 
Authority will not result in loss of the System or any other assets of the Authority.  Should the 
Authority default, the Trustee may declare the principal of all of the Series 2022A Bonds then 
Outstanding, and the interest accrued thereon, to be due and payable immediately, and upon 
any such declaration the same shall become and shall be immediately due and payable, 
anything contained in the Master Indenture or in the Series 2022A Bonds to the contrary 
notwithstanding. See APPENDIX B – “SUMMARY OF CERTAIN PROVISIONS OF MASTER 
INDENTURE.” 

 
Certain Factors Affecting Solid Waste Disposal Facilities Generally 

 In the solid waste service industry there are often unforeseeable risks and potentially 
substantial cost exposures associated with the establishment, ownership and operation of solid 
waste sanitary landfill sites and other types of waste processing and disposal facilities.  These 
risk factors include, but are not limited to: (i) the difficulty of obtaining permits to expand or 
establish new sites and facilities and public and private opposition to the location, expansion 
and operation of these facilities, (ii) increasing political activities at all levels that seek to restrict 
the operation of disposal facilities as well as the movement of waste for disposal, (iii) costs 
associated with liner requirements, leachate and methane gas control, post-closure monitoring, 
site cleanup, other remedial work and maintenance and perpetual care obligations, (iv) alleged 
possible adverse effects on groundwater and the environment, (v) substantial regulatory 
compliance expenditures, fines or other sanctions and civil damage liabilities, (vi) demonstrating 
financial responsibility and conforming to prescribed or changing standards and methods of 
operation, (vii) judicial and administrative proceedings regarding alleged possible adverse 
environmental and health effects of landfills or treatment and disposal facilities, and (viii) 
legislation that requires additional waste recycling (thereby reducing System demand), 
minimizing and incineration. 
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Rate Covenant Not a Guarantee; Failure to Meet Projections 

Although, as more particularly described herein, the Authority expects that sufficient 
revenues will be generated through the imposition and collection of tipping fees, contract 
payments and other Revenues described herein, there is no assurance that such imposition of 
tipping fees or other Revenues will result in the generation of Net Revenues in the amounts 
required by the Master Indenture. As a result, the Authority may be unable to comply with the 
covenants under the Master Indenture regarding generation of revenues and the Authority’s 
covenant does not constitute a guarantee that sufficient Net Revenues will be available to make 
debt service payments on the Series 2022A Bonds. In addition, the Authority’s financial 
projections are based on a number of assumptions, including timely receipt of various payments 
from private waste haulers. Changes in circumstances, including but not limited to failure of 
these private haulers to make these payments in a timely manner (for any reason, including but 
not limited to the bankruptcy of such private hauler or the existence of a contract dispute 
between the private haulers and the Authority or its Members) could have a material adverse 
impact on the ability of the Authority to make debt service payments with respect to the Series 
2022A Bonds. See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A 
BONDS – Rate Covenant.” 

System Expenses  

There can be no assurance that expenses of the Authority will be consistent with the 
levels contemplated in this Official Statement.  Changes in technology, changes in quality 
standards, increases in the cost of operation or other expenses and changes in regulations 
could require substantial increases in rates or charges in order to comply with the rate covenant 
in the Master Indenture.  Any such rate increases could increase delinquencies by System 
customers and increase the possibility of nonpayment of the Series 2022A Bonds as well.  See 
“– Statutory and Regulatory Impact.” 

Projections   

The projections in this Official Statement are not necessarily indicative of future 
performance. In addition, certain assumptions with respect to future business and financing 
decisions of the Authority are subject to change. No representation is made or intended, nor 
should any representation be inferred, with respect to the likely existence of any particular future 
set of facts or circumstances, and prospective purchasers of the Series 2022A Bonds are 
cautioned not to place undue reliance upon any projections or requirements for projections. If 
actual results are less favorable than the results projected or if the assumptions used in 
preparing such projections prove to be incorrect, the amount of Net Revenues may be materially 
less than expected and consequently, the ability of the Authority to make timely payment of the 
principal of and interest on the Series 2022A Bonds may be materially adversely affected. 

 
Neither the Auditor nor any other independent accountants have compiled, examined or 

performed any procedures with respect to the Net Revenues forecast, nor have they expressed 
any opinion or any form of assurance on such information or its achievability, and assume no 
responsibility for, and disclaim any association with, the Net Revenues forecast, nor have they 
expressed any opinion or any form of assurance on such information or its achievability.  
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Competition 

Generally, the ability of the Authority to generate Net Revenues in the amounts 
contemplated by the Master Indenture depends on the continuing delivery to the System of solid 
waste generated in the Authority in the amounts anticipated by the Authority. Substantially all of 
the solid waste generated in the Authority’s service area has for many years been disposed at 
the facilities which now comprise the System. In addition, each Member of the Authority has 
entered into Waste Delivery Agreements pursuant to which each Member is obligated to use 
any legal or contractual authority they possess from time to time to cause the delivery of solid 
waste to the System.  In addition, a number of alternative transfer or disposal sites outside the 
System currently exist. While other transfer sites could potentially be located within the Authority 
service area, the Authority still retains flow control over all franchise waste (see “– Flow Control” 
below).  It is unlikely that any alternative disposal sites will ever be located in the Authority 
service area due to the regulatory environment.  In the event that competing transfer or disposal 
sites in the future represent a more economical or convenient alternatives for collectors and 
generators of a significant amount of waste generated in the Authority service area and 
Members elect to leave the System, the use of alternative transfer or disposal sites outside of 
the System by such waste collectors and generators could have a material adverse impact on 
the ability of the Authority to generate Net Revenues in the amounts required by the Master 
Indenture and to pay debt service on the Series 2022A Bonds. 

Disposal Capacity 

As of June 30, 2021, the Authority had approximately 7,026,704 tons (71.53% of its 
system capacity) remaining.  System capacity is based on the capacity of the one active landfill, 
the Johnson Canyon Landfill. During the fiscal year ended June 30, 2021, the Authority 
landfilled a total of 231,463 tons of solid waste.  As of June 30, 2021 the Authority had an 
estimated 30 years of remaining landfill capacity at the current fill rate, which is after the 
maturity of the Series 2022A Bonds.  On December 21, 2021, CalRecycle approved a revision 
to the solid waste facility permit for Johnson Canyon Landfill. The revision increases the 
capacity of the landfill by 5,933,838 cubic yard (approximately 4,638,436 tons), adding an 
additional 20 years to the estimated life of the Johnson Canyon Landfill at the Fiscal Year 2020-
21 fill rate. The estimated closure date on the permit is 2066.  The estimated life of the Johnson 
Canyon Landfill could be further extended if mandatory recycling and new diversion programs 
are implemented to reduce landfill tonnage.  If advanced waste diversion technologies are 
contracted for or implemented in the near future, it would have a more dramatic impact on 
buried tonnage, further extending the landfill capacity and life.  The Authority has covenanted in 
the Master Indenture to provide for or cause the provision of sufficient capacity for the disposal 
of solid waste generated in the Authority so as to enable the Authority to comply with the Rate 
Covenant contained in the Master Indenture.  The Master Indenture provides that the Authority 
may provide such capacity by making available disposal facilities owned and operated by the 
Authority, or by making contractual arrangements for the use of disposal facilities (either inside 
or outside the geographical boundaries of the Authority) owned or operated by persons other 
than the Authority.  However, there can be no assurances that the cost of expanding the System 
or the use of alternative disposal sites would not significantly increase the Maintenance and 
Operation Costs of the System and materially adversely affect the ability of the Authority to 
generate Net Revenues in the amounts required by the Master Indenture and to pay debt 
service on the Series 2022A Bonds. 
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Withdrawal of Members 

The Authority Agreement provides that Members may withdraw from the Authority with 
one year of advance notice so long as any outstanding bonds of the Authority be paid or 
adequate provision for payment of such bonds has been made.  The Authority Agreement also 
provides that any withdrawing member will retain its fair share of financial liability for closure, 
post-closure maintenance and site remediation costs based on the tons of solid waste landfilled 
in the System. The Waste Delivery Agreements have similar provisions. See “THE AUTHORITY 
AND THE SYSTEM –The Authority – Authority Agreement; Waste Delivery Agreements” and “– 
Waste Delivery Agreements and Waste Collection Practices of Members.” 

In 2012, the County delivered a notice of its intention to withdraw from the Authority 
Agreement and its Waste Delivery Agreement. In 2018, the City of Salinas also delivered a 
notice of its intention to withdraw. The County and the City of Salinas each subsequently 
withdrew their respective notices. As of the date of this Official Statement, the Authority is not 
aware of any Member intending to withdraw from the Authority Agreement and its Waste 
Delivery Agreement and, except as described in this Official Statement, has not received a 
notice thereof from any of the Members. See “THE AUTHORITY AND THE SYSTEM – The 
Authority – Authority Agreement; Waste Delivery Agreements.” 

In accordance with the Authority Agreement and Waste Delivery Agreements, the 
County or other Members could decide to withdraw from the Authority in the future.  The actual 
withdrawal of a Member would likely be the subject of litigation and could have a material 
adverse impact on the finances and operations of the Authority and a negative impact on the 
ratings of any Authority bonds and the market price of such bonds (including the Series 2022A 
Bonds). 

Public Health Emergencies  

In recent years, public health authorities have warned of threats posed by outbreaks of 
disease and other public health threats. On February 11, 2020, the WHO announced the official 
name for the outbreak of COVID-19, an upper respiratory tract illness. COVID-19 has since 
spread across the globe. The spread of COVID-19 is having significant adverse health and 
financial impacts throughout the world, including the Authority’s service area. The WHO has 
declared the COVID-19 outbreak to be a pandemic, and states of emergency have been 
declared by the Governor of the State and the President of the United States. 

The COVID-19 outbreak is ongoing, and its duration and severity and its economic 
effects are uncertain in many respects.  Uncertain too are the additional actions, if any, that may 
be taken by federal and State governmental authorities to contain or mitigate the effects of the 
outbreak.  The ultimate impact of COVID-19 on the Authority’s operations and finances and the 
economy, real estate market and development within the Authority’s service area is not fully 
known, and it may be some time before the full adverse impact of the COVID-19 outbreak is 
known. However, to date, the COVID-19 pandemic has not had a material impact on the 
operations or finances of the Authority. See “THE AUTHORITY AND THE SYSTEM – Public 
Health Emergency – COVID-19.” Further, there could be future COVID-19 outbreaks or other 
public health emergencies that could have material adverse effects on the Authority’s operations 
and finances. 
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Statutory and Regulatory Impact 

Laws and regulations governing solid waste management are enacted and promulgated 
by government agencies on the federal, state and local levels. These laws and regulations 
address the design, construction, operation, maintenance, closure and post-closure 
maintenance of various types of facilities; acceptable and prohibited waste types; and 
inspection, permitting, environmental monitoring and solid waste recycling requirements. Laws 
and regulations at both the State and federal levels impose retroactive liability, particularly with 
respect to cleanup activities, relating to any landfill site operated by the Authority, whether or not 
owned by the Authority.  Thus the Authority has potential liability with respect to every landfill 
ever operated by the Authority. Compliance with these laws and regulations may be costly, and, 
as more stringent standards are developed to protect the environment, these costs will likely 
increase. Claims against the Authority with respect to Authority-operated sites and closed sites 
may be significant. Such claims are payable from assets of the System or from other legally 
available sources. Although tipping fees are the major source of funding for regulatory costs and 
the Authority has covenanted in the Master Indenture to establish such tipping fees as are 
necessary to enable the Authority to make all payments required to be made pursuant to Bonds, 
Contracts and Repayment Obligations, including debt service with respect to the Series 2022A 
Bonds, no assurance can be given that the cost of compliance with such laws and regulations 
will not materially adversely affect the ability of the Authority to generate Net Revenues in the 
amounts required by the Master Indenture and to pay Debt Service with respect to the Series 
2022A Bonds. 

Hazardous Waste 

Although the Authority has implemented a hazardous waste inspection program at the 
System to monitor the waste stream and prevent the inadvertent or unintended disposal of 
hazardous wastes, hazardous waste may be delivered to and inadvertently accepted at the 
System. In the event that hazardous waste is discovered at any facility within the System, the 
Authority, as owner of the System, would have primary financial responsibility for the cleanup of 
such hazardous waste under various state and federal laws, including the Comprehensive 
Environmental Responsibility Compensation and Liability Act (i.e., “Superfund”).  In addition, on 
August 24, 1990, the U.S. Environmental Protection Agency placed Crazy Horse Landfill on the 
National Priorities List pursuant to Superfund. In addition, the State Water Resources Control 
Board regulations for landfills (Title 23, Chapter 15, Article 5) require that the landfill owner 
obtain and maintain assurances of financial responsibility for initiating and completing corrective 
action for all known or reasonably foreseeable releases from the landfill.  The financial 
assurance requirements are developed based on a Correction Action Program and estimated 
costs of implementing such a corrective action.  Regulatory requirements of the State Water 
Resources Control Board include financial assurance requirements in accordance with 
applicable law.  There can be no assurances that future expenses required to be incurred by the 
Authority for remediation of environmental conditions at one or more locations within the System 
(which constitute Operating Expenses pursuant to the Master Indenture) will not materially 
exceed the Authority’s estimates of such expenses.  Significantly increased costs relating to 
remediation of environmental conditions in the System could materially adversely affect the 
ability of the Authority to generate Net Revenues at the levels required by the Master Indenture.  

Insurance 

The Master Indenture obligates the Authority to procure and maintain certain insurance 
or self-insurance with respect to the System in the event of damage or destruction to such 
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portion of the System.  If the System is damaged or destroyed, there can be no assurance that 
the insurance proceeds will be sufficient to repair or restore the System, or to defease all of the 
then-Outstanding Series 2022A Bonds. Significant damage to the System could prevent the 
Authority from generating sufficient Net Revenues to pay debt service on the Series 2022A 
Bonds.  In addition, the Authority cannot provide any assurance as to whether the provider of an 
insurance policy will pay under such policy. See “APPENDIX B – “SUMMARY OF CERTAIN 
PROVISIONS OF MASTER INDENTURE” for a description of the insurance that is required by 
the Master Indenture.  See the caption “THE AUTHORITY AND THE SYSTEM – Risk 
Management” for a description of the Authority’s current insurance coverages.  Certain risks, 
such as earthquakes, are not required to be covered under the Master Indenture unless 
available for reasonable premiums from a reputable insurance company. 

 
Risk of Nonperformance or Bankruptcy by Franchise Haulers  

Each of the Members has entered into separate solid waste collection franchise 
agreements, pursuant to which the Members’ solid waste is required to be delivered to the 
System.  In the event that any of the Members’ contractors fail to meets its obligations under the 
various agreements, it would be subject to damages and, if the nonperformance was material 
and continued for an extended period of time, termination. There can be no assurances that the 
private contractors will provide services in accordance with their contractual commitments. The 
extended failure of any of the private contractors to meet their obligations under contracts with 
the Members could materially adversely affect the ability of the Authority to generate Revenues 
and Net Revenues in the amounts required pursuant to the Master Indenture. 

 
In the event of the bankruptcy of a major contractor of the Authority or any Member, the 

automatic stay provisions of the United States Bankruptcy Code (the “Bankruptcy Code”) could 
prevent (unless approval of the bankruptcy court was obtained) any action to collect any amount 
owing by such contractor to the Authority or any action to enforce any obligation of the 
contractor to the Authority or any Member. With the authorization of the bankruptcy court, the 
contractor may be able to repudiate some or all of its agreements with the Authority or any of 
the Members, including the obligation to pay to the Authority tipping fees, and to stop performing 
its obligations (including payment obligations) under such agreements. Such a repudiation could 
also excuse the other parties to such agreements from performing any of their obligations. The 
contractor may be able, without the consent and over the objection of the Authority, any 
Member, the Trustee, and the holders of the Series 2022A Bonds, to alter the terms, including 
the payment terms, of its agreements with the Authority or any such Member, as long as the 
bankruptcy court determines that the alterations are fair and equitable. In addition, with the 
authorization of the bankruptcy court, the contractor may be able to assign its rights and 
obligations under any of its agreements with the Authority or any such Member to another entity, 
despite any contractual provisions prohibiting such an assignment. 

 
Bankruptcy Risks 

The rights of the owners of the Series 2022A Bonds and the enforceability of the 
Authority’s obligation to make payments on the Series 2022A Bonds may be subject to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ 
rights under currently existing law or laws enacted in the future, and may also be subject to the 
exercise of judicial discretion under certain circumstances.   

 
Under existing law, the Authority is eligible to file for bankruptcy. Should the Authority file 

for bankruptcy, there could be adverse effects on the holders of the Series 2022A Bonds. In a 
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bankruptcy of the Authority, the Trustee and the owners of the Series 2022A Bonds may be 
prohibited from taking any action against the Authority, any official of the Authority, or any 
property of the Authority to enforce the terms of the Master Indenture, unless the consent of the 
bankruptcy court is first obtained. The bankruptcy court is not required to give its consent. This 
prohibition on action may even prohibit the Trustee from using funds in its possession to make 
payments on the Series 2022A Bonds. As a result, Owners may experience temporary or 
permanent delays in the payment of the Series 2022A Bonds.  

 
In a bankruptcy case, a plan of adjustment for the Authority could be confirmed that 

would allow for enforcement of the Master Indenture, but the priority, interest rate, payment 
terms, collateral, maturity dates, payment sources, covenants and other terms or provisions of 
the Master Indenture and the Series 2022A Bonds may be altered by the bankruptcy court. 
Such a plan could be confirmed even over the objections of the Authority or the Trustee as its 
assignee and the owners of the Series 2022A Bonds, and without their consent. Additionally, 
the resulting plan could adjust some or all of the Authority's financial obligations, which include 
the Authority’s payment obligations under the Master Indenture and the Authority's obligation to 
fund certain retirement benefits.  

 
The opinions of counsel, including Bond Counsel, delivered in connection with the 

issuance and delivery of the Series 2022A Bonds will be qualified by the effect of a bankruptcy.  
Bankruptcy proceedings, or the exercising of powers by the federal or state government, if 
initiated, could subject the owners of the Series 2022A Bonds to judicial discretion and 
interpretation of their rights in bankruptcy or otherwise and consequently may entail risks of 
delay, limitation, or modification of their rights. 

 
Parity Debt  

The Authority may issue additional Bonds or execute Contracts or Repayment 
Obligations the payment of which will be on a parity with the Series 2022A Bonds, on the terms 
and upon satisfaction of the conditions specified in the Master Indenture.  The Authority may 
also incur indebtedness on a subordinate basis to the Series 2022A Bonds and any other Bonds 
and Contracts.  See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A 
BONDS – Conditions Precedent to Execution of Additional Bonds and Certain Other 
Obligations.” 

The coverage tests for the issuance of additional Bonds, and execution of Contracts or 
Repayment Obligations, involve, to some extent, projections of Net Revenues.  If such 
indebtedness is issued, the debt service coverage for the Series 2022A Bonds could be diluted 
below what it otherwise would be.  Moreover, there is no assurance that the assumptions that 
form the basis of such projections, if any, will be actually realized subsequent to the date of 
such projections.  If such assumptions are not realized, the amount of future Net Revenues may 
be less than projected, and the actual amount of Net Revenues may be insufficient to provide 
for the payment of the Series 2022A Bonds and any additional Bonds, Contracts or Repayment 
Obligations. 

 
The Master Indenture does not require a deposit to a debt service reserve fund in 

connection with issuance of any additional Bonds, Contracts or Repayment Obligations in the 
future. “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS – 
Pledge of Net Revenues; Flow of Funds.” 
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Earthquake or Other Natural Disasters 

 Potential damage to landfills from earth movement or other natural disasters includes 
landslides and possible reconfiguration of landfill surfaces.  Under these circumstances, a 
landfill may not meet regulatory requirements and may not be operable for some period of time. 
The occurrence of an earthquake or other natural disaster which resulted in the temporary or 
permanent closure of major components of the System or resulted in significantly increased 
costs could materially adversely affect the ability of the Authority to operate the System or to 
generate Net Revenues at the levels required by the Master Indenture. 

Climate Change 

 The State has historically been susceptible to wildfires and hydrologic variability.  As 
greenhouse gas emissions continue to accumulate in the atmosphere as a result of economic 
activity, climate change is expected to intensify, increasing the frequency, severity and timing of 
extreme weather events such as coastal storm surges, drought, wildfires, floods and heat 
waves, and raising sea levels.  The future fiscal impact of climate change on the Authority and 
the Members is difficult to predict, but it could be significant and it could have a material adverse 
effect on the Authority by requiring greater expenditures to counteract the effects of climate 
change or by changing the operations and activities of residents and business establishments 
within the Authority’s service area. 

Cyber Security 

 The Authority, like many other public and private entities, relies on a large and complex 
technology environment to conduct its operations.  As a recipient and provider of personal, 
private, or sensitive information, the Authority is subject to multiple cyber threats including, but 
not limited to, hacking, viruses, malware and other attacks on computer and other sensitive 
digital networks and systems. Entities or individuals may attempt to gain unauthorized access to 
the Authority’s digital systems for the purposes of misappropriating assets or information or 
causing operational disruption and damage.  No assurance can be given that the Authority and 
the other entities the Authority relies on will not be affected by cyber threats and attacks in a 
manner that may affect the Series 2022A Bond owners.  

Litigation 

 The Authority may become a party to litigation that has the potential to have an impact 
on the Authority’s finances.  Although the Authority maintains certain insurance policies that 
provide coverage under certain circumstances and with respect to certain types of incidents, the 
Authority cannot predict what types of liabilities may arise in the future and whether these may 
adversely affect the ability of the Authority to pay debt service on the Series 2022A Bonds when 
due.  

Flow Control 

 Courts have upheld the right of public agencies to use “flow control” to designate 
disposal sites to be used by haulers. On September 9, 1995, the United States Court of Appels 
for the Second Circuit, in SSC Corp. v. Town of Smithtown (“Smithtown”), confirmed that a 
governmental entity had authority to include in a contract for solid waste collection by a private 
company, a provision requiring such company to deliver solid waste to a facility specified by a 
governmental entity. The Court ruled that such designation of a disposal site did not violate the 
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Commerce Clause of the United States Constitution, which prevents states from enacting 
legislation that would impinge on interstate commerce. 

 In 2006, the United States Supreme Court in United Haulers Association v. Oneida-
Herkimer Solid Waste Management Authority (“Oneida-Herkimer”) held that flow control 
ordinances of two counties, which required trash haulers to deliver waste to government-owned 
processing facilities, were constitutional. In Oneida-Herkimer, the Court determined that the 
municipal flow control ordinances enacted by the County of Oneida and the County of Herkimer 
benefitted a “clearly public facility” while treating all private facilities equally. However, because 
local governments have the responsibility to protect the health, safety, and welfare of their 
citizens, laws favoring such governmental entities should be judged differently than laws 
favoring local private entities. In addition, waste disposal was considered to be historically a 
local government function. 

 This area of law continues to develop and there can be no assurance that the legal 
arrangement presently exercised by the Members over the flow of solid waste that is delivered 
to the System might not be challenged in the future. Such a challenge, if successful, could 
render such flow control unenforceable in whole or in part. In such event, waste generate within 
the Authority’s service area could be transported to alternate transfer facilities and/or disposal 
sites and the volume of solid waste received by the System, and the revenues received by the 
Authority, could be reduced. 

Certain Limitations on the Ability of Members to Impose Taxes, Fees and Charges 

General.  On November 5, 1996, California voters approved Proposition 218, the so-
called “Right to Vote on Taxes Act.”  Proposition 218 added Articles XIIIC and XIIID to the State 
Constitution, which affect the ability of local governments to levy and collect both existing and 
future taxes, assessments, and property-related fees and charges.  Proposition 218, which 
generally became effective on November 6, 1996, limited local governments’ authority to 
impose or increase property-related “fee” or “charge,” which is defined as “any levy other than 
an ad valorem tax, a special tax or an assessment, imposed by a [local government] upon a 
parcel or upon a person as an incident of property ownership, including user fees or charges for 
a property related service” (and referred to in this section as a “property-related fee or charge”). 
 

On November 2, 2010, California voters approved Proposition 26, entitled the 
“Supermajority Vote to Pass New Taxes and Fees Act.” Section 1 of Proposition 26 declares 
that Proposition 26 is intended to limit the ability of the State Legislature and local government 
to circumvent existing restrictions on increasing taxes by defining the new or expanded taxes as 
“fees.” Proposition 26 amended Articles XIIIA and XIIIC of the State Constitution. The 
amendments to Article XIIIA limit the ability of the State Legislature to impose higher taxes (as 
defined in Proposition 26) without a two-thirds vote of the Legislature.  Proposition 26’s 
amendments to Article XIIIC broadly define “tax,” but specifically exclude, among other things: 
 

(1)  A charge imposed for a specific benefit conferred or privilege granted directly to 
the payor that is not provided to those not charged, and which does not exceed 
the reasonable costs to the local government of conferring the benefit or granting 
the privilege. 

 
(2)  A charge imposed for a specific government service or product provided directly 

to the payor that is not provided to those not charged, and which does not 
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exceed the reasonable costs to the local government of providing the service or 
product. 

[ . . . ] 
 

(6)  A charge imposed as a condition of property development. 
 

(7)  Assessments and property-related fees imposed in accordance with the 
provisions of Article XIIID.  

 
Property-Related Fees and Charges. Under Article XIIID, before a municipality may 

impose or increase any property-related fee or charge, the entity must give written notice to the 
record owner of each parcel of land affected by that fee or charge.  The municipality must then 
hold a hearing upon the proposed imposition or increase at least 45 days after the written notice 
is mailed, and, if a majority of the property owners of the identified parcels present written 
protests against the proposal, the municipality may not impose or increase the property-related 
fee or charge. 

 
Further, under Article XIIID, revenues derived from a property-related fee or charge may 

not exceed the funds required to provide the “property-related service” and the entity may not 
use such fee or charge for any purpose other than that for which it imposed the fee or charge.  
The amount of a property-related fee or charge may not exceed the proportional cost of the 
service attributable to the parcel, and no property-related fee or charge may be imposed for a 
service unless that service is actually used by, or is immediately available to, the owner of the 
property in question. 
 

Initiative Power.  In addition, Article XIIIC states that “the initiative power shall not be 
prohibited or otherwise limited in matters of reducing or repealing any local tax, assessment, fee 
or charge.  The power of initiative to affect local taxes, assessments, fees and charges shall be 
applicable to all local governments and neither the Legislature nor any local government charter 
shall impose a signature requirement higher than that applicable to statewide statutory 
initiatives.” 

 
Judicial Interpretation of Articles XIIIC and XIIID. After Proposition 218 was enacted 

in 1996, appellate court cases and an Attorney General’s opinion initially indicated that fees and 
charges for water and wastewater services, which are based on the amount of services 
consumed, would not be considered property-related fees and charges, and thus not subject to 
the requirements of Article XIIID.  However, three recent cases have held that certain types of 
water and wastewater charges could be subject to the requirements of Article XIIID under 
certain circumstances.  
 

In Richmond v. Shasta Community Services District, 32 Cal.4th 409 (2004), the 
California Supreme Court addressed the applicability of the notice, hearing and protest 
provisions of Article XIIID to certain charges related to water service.  In Richmond, the Court 
held that capacity charges are not subject to Proposition 218.  The Court also indicated in 
dictum that a fee for ongoing water service through an existing connection could, under certain 
circumstances, constitute a property-related fee and charge, with the result that a local 
government imposing such a fee and charge must comply with the notice, hearing and protest 
requirements of Article XIIID.  

 
In Howard Jarvis Taxpayers Association v. City of Fresno, 127 Cal.App.4th 914 (Cal. 

App.5th 2005), the California Court of Appeal, Fifth District, concluded that water, sewer and 
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trash fees are property-related fees subject to Proposition 218 and a municipality must comply 
with Article XIIID before imposing or increasing such fees.  The California Supreme Court 
denied the City of Fresno’s petition for review of the Court of Appeal’s decision on June 15, 
2005. 

 
In Bighorn-Desert View Water Agency v. Verjil, 39 Cal.4th 205 (2006), the California 

Supreme Court addressed the validity of a local voter initiative measure that would have 
(a) reduced a water agency’s rates for water consumption (and other water charges), and 
(b) required the water agency to obtain voter approval before increasing any existing water rate, 
fee, or charge, or imposing any new water rate, fee, or charge.  The court adopted the position 
indicated by its statement in Richmond that a public water agency’s charges for ongoing water 
delivery are “fees and charges” within the meaning of Article XIIID, and went on to hold that 
charges for ongoing water delivery are also “fees” within the meaning of Article XIIIC’s mandate 
that the initiative power of the electorate cannot be prohibited or limited in matters of reducing or 
repealing any local tax, assessment, fee or charge.  Therefore, the court held, Article XIIIC 
authorizes local voters to adopt an initiative measure that would reduce or repeal a public 
agency’s water rates and other water delivery charges.  (However, the court ultimately ruled in 
favor of the water agency and held that the entire initiative measure was invalid on the grounds 
that the second part of the initiative measure, which would have subjected future water rate 
increases to prior voter approval, was not supported by Article XIIIC and was therefore invalid.) 

 
The court in Bighorn specifically noted that it was not holding that the initiative power is 

free of all limitations; the court stated that it was not determining whether the electorate’s 
initiative power is subject to the statutory provision requiring that water service charges be set at 
a level that will pay for operating expenses, provide for repairs and depreciation of works, 
provide a reasonable surplus for improvements, extensions, and enlargements, pay the interest 
on any bonded debt, and provide a sinking or other fund for the payment of the principal of such 
debt as it may become due.  
 

Conclusion. Each Member is responsible for determining whether the notice and 
protest provisions of Proposition 218 apply to the charges imposed with respect to waste 
collection services provided by each Member’s hauler and, if such notice and protest provisions 
do apply, such Member is responsible for compliance therewith and with any other applicable 
provisions. The Authority is not aware of any pending challenge to any of the Members’ solid 
waste collection fees and charges.  

 
Because the Authority does not set public rates with respect to any waste that is 

collected curbside by the franchise haulers of any of the Members, the Authority does not 
believe the fees and charges of the System are subject to Proposition 218.  
 

The Authority has covenanted in the Master Indenture to prescribe and collect rates, 
fees and charges for the use of the System at specified levels. See “SECURITY FOR THE 
SERIES 2022A BONDS – Rate Covenant.”  The ability of the Authority to collect such fees 
depends in part on the ability of the Members to establish rates, fees and charges for solid 
waste collection service provided to collection customers within their respective jurisdictions. In 
the event that proposed increased service charges cannot be imposed by one or more of such 
participants as a result of a majority protest, such circumstances may adversely affect the ability 
of the System to generate revenues in the amounts required by the Master Indenture, and to 
pay principal and interest with respect to the Series 2022A Bonds. 
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Secondary Market for Bonds 

 There can be no guarantee that there will be a secondary market for the Series 2022A 
Bonds or, if a secondary market exists, that any Series 2022A Bonds can be sold for any 
particular price. Occasionally, because of general market conditions or because of adverse 
history or economic prospects connected with a particular issue, secondary marketing practices 
in connection with a particular issue are suspended or terminated.  Additionally, prices of issues 
for which a market is being made will depend upon then-prevailing circumstances. Such prices 
could be substantially different from the original purchase price. 

TAX MATTERS 

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial 
decisions, and assuming the accuracy of certain representations and compliance with certain 
covenants and requirements described herein, interest on the Series 2022A Bonds is exempt 
from State of California personal income tax and is not excluded from gross income for federal 
income tax purposes under Section 103 of Internal Revenue Code of 1986, as amended (the 
“Code”).     

With certain exceptions, the difference between the issue price of a Series 2022A Bond 
(the first price at which a substantial amount of the Series 2022A Bonds of the same maturity is 
to be sold to the public) and the stated redemption price at maturity with respect to such Series 
2022A Bond (to the extent the redemption price at maturity is greater than the issue price) 
constitutes original issue discount.  Original issue discount accrues under a constant yield 
method.  The amount of original issue discount deemed received by the Beneficial Owner of a 
Series 2022A Bond will increase the Beneficial Owner’s basis in the 2022 Bond.  Beneficial 
Owners of the Series 2022A Bonds should consult their own tax advisors with respect to taking 
into account any original issue discount on the Series 2022A Bonds. 

The amount by which a Beneficial Owner’s original basis for determining loss on sale or 
exchange in the applicable Bond (generally, the purchase price) exceeds the amount payable 
on maturity (or on an earlier call date) constitutes amortizable bond premium, which the 
Beneficial Owner of a Series 2022A Bond may elect to amortize under Section 171 of the Code; 
such amortizable bond premium reduces the Beneficial Owner’s basis in the applicable Bond 
(and the amount of taxable interest received with respect to the Series 2022A Bonds), and is 
deductible for federal income tax purposes.  The basis reduction as a result of the amortization 
of bond premium may result in a Beneficial Owner realizing a taxable gain when a Series 2022A 
Bond is sold by the Beneficial Owner for an amount equal to or less (under certain 
circumstances) than the original cost of the Series 2022A Bond to the Beneficial Owner.  The 
Beneficial Owners of the Series 2022A Bonds that have a basis in the Series 2022A Bonds that 
is greater than the principal amount of the Series 2022A Bonds should consult their own tax 
advisors with respect to whether or not they should elect such premium under Section 171 of 
the Code. 

In the event of a legal defeasance of the Series 2022A Bonds, such Series 2022A Bonds 
might be treated as retired and “reissued” for federal tax purposes as of the date of the 
defeasance, potentially resulting in recognition of taxable gain or loss to the applicable Bond 
Owner generally equal to the difference between the amount deemed realized from the deemed 
prepayment and reissuance and the Series 2022A Bond Owner’s adjusted tax basis in such 
2022 Bond. 
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The tax discussion set forth above is included for general information only and may not 
be applicable depending upon a Series 2022A Bond Owner’s particular situation.  The 
ownership and disposal of the Series 2022A Bonds and the accrual or receipt of interest on the 
Series 2022A Bonds may otherwise affect the tax liability of certain persons.  Bond Counsel 
expresses no opinion regarding any such tax consequences.  BEFORE PURCHASING ANY OF 
THE SERIES 2022A BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR 
INDEPENDENT TAX ADVISORS WITH RESPECT TO THE TAX CONSEQUENCES 
RELATING TO THE SERIES 2022A BONDS AND THE TAXPAYER’S PARTICULAR 
CIRCUMSTANCES. 

A copy of the proposed form of opinion of Bond Counsel with respect to the Series 
2022A Bonds is set forth in Appendix C. 

CERTAIN LEGAL MATTERS 

The validity of the Series 2022A Bonds and certain other legal matters are subject to the 
approving opinions of Stradling Yocca Carlson & Rauth, a Professional Corporation, as Bond 
Counsel.  A complete copy of the proposed form of Bond Counsel opinion is contained in 
Appendix C.  Bond Counsel will receive compensation from the Authority contingent upon the 
sale and delivery of the Series 2022A Bonds. Bond Counsel has assumed no responsibility for 
the accuracy, completeness or fairness of this Official Statement. From time to time Bond 
Counsel serves as counsel to the Underwriter with respect to transactions other than the 
issuance of the Series 2022A Bonds. 

Certain legal matters will be passed upon for the Authority by Aleshire & Wynder LLP, 
Fresno, California, as General Counsel. Certain legal matters will be passed upon for the 
Underwriter by Jones Hall, A Professional Law Corporation, San Francisco, California 
(“Underwriter’s Counsel”), and for the Trustee by its counsel.  The fees payable to 
Underwriter’s Counsel are contingent upon the sale and delivery of the Series 2022A Bonds.  

LITIGATION 

To the best knowledge of the Authority there is no action, suit or proceeding known to be 
pending or threatened restraining or enjoining the execution or delivery of the Series 2022A 
Bonds, the Master Indenture or any other document relating to the Series 2022A Bonds, or in 
any way contesting or affecting the validity of the foregoing. 

The Authority is not aware of any pending litigation or claims against the Authority that 
could have a material adverse impact on its finances or operations.  

RATING 

S&P Global Ratings (“S&P”) has assigned a rating of “AA” to the Series 2022A Bonds.  
A rating is not a recommendation to buy, sell or hold securities.  Future events, including the 
impacts of the COVID-19 pandemic on the Authority, could have an adverse impact on the 
rating of the Series 2022A Bonds, and there is no assurance that any credit rating that is given 
to the Series 2022A Bonds will be maintained for any period of time or that a rating may not be 
qualified, downgraded, lowered or withdrawn entirely by S&P if, in the judgment of S&P 
circumstances so warrant, nor can there be any assurance that the criteria required to achieve 
the rating on the Series 2022A Bonds will not change during the period that the Series 2022A 
Bonds remain outstanding. 
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Any qualification, downward revision, lowering or withdrawal of the rating on the Series 
2022A Bonds may have an adverse effect on the market price of the Series 2022A Bonds.  
Such rating reflects only the current view of S&P (which could change at any time), and an 
explanation of the significance of such rating may be obtained from S&P.  Generally, S&P bases 
its ratings on information and materials furnished to them (which may include information and 
material from the Authority that is not included in this Official Statement) and on investigations, 
studies and assumptions by S&P. 

The Authority has covenanted in the Continuing Disclosure Certificate to file notices of 
any rating changes on the Series 2022A Bonds with the Municipal Securities Rulemaking 
Board’s Electronic Municipal Market Access System.  See the caption “CONTINUING 
DISCLOSURE” and Appendix D.  Notwithstanding such covenant, information relating to rating 
changes on the Series 2022A Bonds may be publicly available from S&P prior to such 
information being provided to the Authority and prior to the date by which the Authority is 
obligated to file a notice of rating change.  Purchasers of the Series 2022A Bonds are directed 
to S&P and its website and official media outlets for the most current ratings with respect to the 
Series 2022A Bonds after the initial issuance of the Series 2022A Bonds. 

CONTINUING DISCLOSURE 

The Authority will covenant for the benefit of the owners of the Series 2022A Bonds to 
cause to be provided to the Municipal Securities Rulemaking Board (i) certain financial 
information and operating data relating to the Authority by no later than nine months following 
the end of each Fiscal Year (which Fiscal Year currently begins on July 1 of each year and ends 
on the next succeeding June 30), commencing March 31, 2022, and (ii) notice of the occurrence 
of certain enumerated events.   

The Annual Report and the notices of enumerated events will be filed by the Authority 
with the Municipal Securities Rulemaking Board through the Electronic Municipal Access 
System.  The specific nature of the information to be contained in the Annual Report or the 
notices of enumerated events is summarized under the caption “APPENDIX D – FORM OF 
CONTINUING DISCLOSURE CERTIFICATE.” These covenants have been made in order to 
assist the Underwriter in complying with the Rule. 

The Authority previously entered into certain disclosure undertakings under the Rule in 
connection with the issuance of long-term obligations. The Authority has not failed to comply in 
all material aspects with any previous undertakings with regard to the Rule in the past five 
years. 

Any failure by the Authority to comply with the provisions of its undertaking will not 
constitute a default under the Master Indenture (although owners of the Series 2022A Bonds will 
have any remedy available at law or in equity as provided in the undertaking).  Nevertheless, a 
failure to comply must be reported in accordance with the Rule. Such a failure may adversely 
affect the transferability and liquidity of the Series 2022A Bonds. 

To ensure compliance with its continuing disclosure undertakings under the Rule in the 
future, the Authority has appointed Willdan Financial Services to coordinate the preparation and 
filing of annual disclosure reports in accordance with the Authority’s disclosure undertakings. In 
addition, the Authority has adopted disclosure policies and procedures.  
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UNDERWRITING 

The Series 2022A Bonds are being purchased by Stifel, Nicolaus & Company, 
Incorporated, as Underwriter, at a purchase price of $25,426,840.85 (which represents the 
aggregate principal amount of the Series 2022A Bonds ($25,595,000.00), less an underwriter’s 
discount of $168,159.15). 

The purchase agreement relating to the Series 2022A Bonds provides that the 
Underwriter will purchase all of the Series 2022A Bonds, if any are purchased, the obligation to 
make such purchase being subject to certain terms and conditions set forth in such purchase 
agreement. 

The Underwriter may offer and sell the Series 2022A Bonds to certain dealers and 
others at prices lower than the offering prices stated on the inside cover page hereof.  The 
offering prices may be changed from time to time by the Underwriter. 

The Underwriter has entered into an agreement with its affiliate, Vining-Sparks IBG, LLC 
for the distribution of certain municipal securities offerings at the original issue price.  Pursuant 
to that distribution agreement, Vining-Sparks IBG, LLC may purchase the Series 2022A Bonds 
from the Underwriter at the original issue price less a negotiated portion of the selling 
concession applicable to any Series 2022A Bonds that Vining-Sparks IBG, LLC sells. 

MUNICIPAL ADVISOR 

The Authority and the City have retained Campanile Group, Inc., Laguna Beach, 
California, as Municipal Advisor in connection with the preparation of this Official Statement and 
with respect to the issuance of the Series 2022A Bonds. The Municipal Advisor is not obligated 
to undertake, and has not undertaken to make, an independent verification or assume 
responsibility for the accuracy, completeness, or fairness of the information contained in this 
Official Statement. The Municipal Advisor is an independent registered municipal advisory firm 
and is not engaged in the business of underwriting, trading or distributing municipal securities or 
other public securities. The Municipal Advisor’s compensation is contingent upon the delivery of 
the Series 2022A Bonds. 

MISCELLANEOUS 

Included herein are brief summaries of certain documents and reports, which summaries 
do not purport to be complete or definitive, and reference is made to such documents and 
reports for full and complete statements of the contents thereof. Any statements in this Official 
Statement involving matters of opinion, whether or not expressly so stated, are intended as 
such and not as representations of fact. This Official Statement is not to be construed as a 
contract or agreement between the Authority and the purchasers or Owners of any of the Series 
2022A Bonds. 
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The execution and delivery of this Official Statement has been duly authorized by the 
Authority. 

SALINAS VALLEY SOLID WASTE AUTHORITY 

 

By:   /s/ R. Patrick Mathews  
R. Patrick Mathews 

General Manager/Chief Administrative 
Officer/Secretary 
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““TToo  mmaannaaggee  SSaalliinnaass  VVaalllleeyy  ssoolliidd  wwaassttee  aass  aa  rreessoouurrccee,,  pprroommoottiinngg  ssuussttaaiinnaabbllee,,  eennvviirroonnmmeennttaallllyy  ssoouunndd  aanndd  

ccoosstt--eeffffeeccttiivvee  pprraaccttiicceess  tthhrroouugghh  aann  iinntteeggrraatteedd  ssyysstteemm  ooff  wwaassttee  rreedduuccttiioonn,,  rreeuussee  rreeccyycclliinngg,,  iinnnnoovvaattiivvee  

tteecchhnnoollooggyy,,  ccuussttoommeerr  sseerrvviiccee  aanndd  eedduuccaattiioonn””  

 

November 4, 2021 

Citizens and Board of the Salinas Valley Solid Waste Authority: 

We are pleased to submit the Salinas Valley Solid Waste Authority’s (Authority) Annual 

Comprehensive Financial Report for the fiscal year ended June 30, 2021. These statements combined 

with other information are analyzed in the narrative section called Management’s Discussion and 

Analysis (MD&A). The MD&A provides financial highlights and interprets the financial reports by 

analyzing trends and by explaining changes, fluctuations, and variances in the financial data. In 

addition, the MD&A is intended to disclose any known significant events or decisions that affect the 

financial condition of the Authority. 

This report consists of management’s representations concerning the financial position of the 

Authority. Consequently, management assumes full responsibility for the completeness and 

reliability of all the information presented in this report. To provide a reasonable basis for making 

these representations, the management of the Authority has established a comprehensive internal 

control framework that is designed both to protect the Authority’s assets from loss, theft, or misuse, 

and to compile sufficient reliable information for the preparation of the Authority’s financial 

statements in conformity with Generally Accepted Accounting Principles (GAAP).  Because the cost 

of internal controls should not outweigh their benefits, the Authority’s comprehensive framework of 

internal controls has been designed to provide reasonable rather than absolute assurance that the 

financial statements will be free from material misstatements. As management, we assert that, to the 

best of our knowledge and belief, this financial report is complete and reliable in all material 

respects. 

McGilloway, Ray, Brown & Kaufman, an independent firm of certified public accountants, has 

audited the Authority’s financial statements. The goal of the independent audit is to provide 

reasonable assurance that the financial statements of the Authority for the fiscal year ended June 30, 

2021, are free of material misstatements. The independent audit involved examining, on a test basis, 

evidence supporting the amounts and disclosures in the financial statements, assessing the 

accounting principles used, and significant estimates made by management, and evaluating the 

overall financial statement presentation. Based upon the audit, the independent auditor concluded 

that there was a reasonable basis for rendering an unmodified opinion that the Authority’s financial 

statements for the fiscal year ended June 30, 2021, are fairly presented in conformity with GAAP. 

The independent auditor’s report is presented as the first component of the financial section of this 

report. 

GAAP requires that management provide a narrative introduction, overview, and analysis to 

accompany the basic financial statements in the form of Management’s Discussion and Analysis 

(MD&A). This letter of transmittal is designed to complement the MD&A and should be read in 

conjunction with it. The Authority’s MD&A can be found immediately following the report of the 

independent auditors. 
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Reporting Entity 

On January 1, 1997, the Salinas Valley Solid Waste Authority was created through a joint powers 

agreement among the cities of Salinas, Gonzales, Greenfield, King City, and Soledad, and the 

unincorporated area of the eastern portion of Monterey County, to provide waste recovery and solid 

waste disposal services to the member cities, and the unincorporated area in the eastern and southern 

portion of the county. The Authority is governed by a nine-member board consisting of three 

members of the Salinas City Council, two members of the Monterey County Board of Supervisors, 

and one City Council member each from the cities of Gonzales, Greenfield, King City, and Soledad. 

Operating Results 

GAAP require that depreciation, estimated closure costs, and estimated post-closure maintenance 

costs be charged as a current expense. These expenses are allocated over the estimated remaining 

capacity of the landfills within the Authority’s disposal system. Based on these requirements, the 

Salinas Valley Solid Waste Authority reports operating income of $8,529,225 and an increase in net 

position of $7,394,361 for the fiscal year ended June 30, 2021. 

As part of its adopted Financial Policies, the Authority does not set aside funds for post-closure 

maintenance. Per the agreement with the California Integrated Waste Management Board, dated 

June 19, 1998, the Authority has pledged future revenue to cover the cost of post-closure 

maintenance. The Authority’s tipping fees are not expected to cover the accrual of post-closure 

expenses in the current period.  At June 30, 2021, the Authority has accrued post-closure liabilities 

totaling $17,414,758 which will be paid out of future revenues through at least the first 30 years after 

the closure of Johnson Canyon Landfill. 

The Authority’s policy is to set aside funds for closure costs. As of June 30, 2021, $4,900,857 has 

been set aside for the future closure of Johnson Canyon Landfill as required by CalRecycle. Accrued 

closure liabilities for Johnson Canyon Landfill are $1,839,989, which are fully funded at June 30, 

2021. 

The Authority’s tipping fees are set at an amount sufficient to provide for operations, closure set-

aside requirements, post-closure maintenance on a pay-as-you-go basis, capital requirements, and 

debt service on bonds issued for capital replacement. The Authority’s tipping fees are not expected 

to recover depreciation expense, though Capital Replacement Budgets function to provide a portion 

of depreciated asset replacement costs. 

The Statement of Cash Flows for the fiscal year ended June 30, 2021, provides a detailed 

reconciliation of the Authority’s cash, which increased $1,802,551 from $31,710,964 to 

$33,513,515. 

Financial Management 

The Authority carefully monitors its charges for services. Tonnage has increased significantly due to 

increased economic activity and reduced markets for recycled materials. Increases in disposal 

tonnage have allowed the Authority to not increase solid waste tipping fees since July 1, 2016, when 

the tipping fee increased $1.50 to $68.50 per ton. Effective July 1, 2013 the Board adopted an 

AB939 Fee, which generated $2.73 million during the year ended June 30, 2021. This revenue is 

guaranteed for funding of non-landfill related AB939 programs regardless of tonnage received.  This 

will reduce the fluctuations in revenue due to changes in tonnage. 

CalPERS Pension Liabilities 

During FY 2018-19, the Authority used FY 2017-18 cash surpluses to pay off its entire $1.1 million 

Unfunded Actuarial Liability (UAL) for its retirement plan, saving the Authority over $1 million in 

interest payments over the scheduled amortization period through 2045. CalPERS implemented a 
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reduction of the discount rate from 7.25% to 7.00% in its June 30, 2018, actuarial valuation. This 

change created an unfunded liability of $323,766, which was paid off during fiscal year 2019-20, 

saving the Authority $209,177 over the scheduled amortization through 2034. CalPERS reported 

investment returns of 4.7% for fiscal year ended June 30, 2020, and 21.3% for fiscal year ended June 

30, 2021.  The Authority set up an account through the California Employers’ Pension Prefunding 

Trust Program (CEPPT), a 115 trust, to manage the liability created from the investment shortfall for 

fiscal year ended June 30, 2020. However, the June 30, 2021, returns will leave the account 

overfunded.  The funds deposited in the CEPPT will be left in the fund, with additional deposits 

planned to manage future unfunded liability needs.  CalPERS is scheduled to make a decision on the 

long-term discount rate at its November 2021 Board Meeting.  A reduction in the discount rate will 

affect the Authority’s overall funded status. 

Bond Issue 2014 

On January 28, 2014, the Authority completed a refunding of the revenue bonds issued in 2002 and 

refinancing of the Crazy Horse Canyon Landfill installment purchase agreement with the City of 

Salinas. The refunding revenue bonds total $31,390,000. The refunding bonds were sold in two 

series, Series 2014A and Series 2014B. Series 2014A, totaling $27,815,000, refunded the Series 

2002 revenue bonds and Series 2014B, totaling $3,575,000, refinanced the Crazy Horse Canyon 

Landfill installment purchase agreement. 

The maximum annual debt service is $3,137,000 including interest at varying rates up to 5.50%. The 

final interest and principal payment on the bonds are scheduled for August 1, 2031. 

Expansion Fund 

The “Expansion Fund” was established to collect proceeds from the sale of outside waste, pay costs 

associated with increased tonnage generated by outside waste, and pay the costs related to locating 

and permitting a new landfill site, and other long-term expansion costs.  Over the term of the revised 

agreement with South Valley Disposal, revenue from the sale of outside waste was $23.18 million, 

with costs estimated at $4.9 million to operate Crazy Horse, $1.8 million for landfill cell liners at 

Johnson Canyon, $2.2 million in closure costs set asides, and $1.8 million in taxes and fees. In 

addition to money allocated to CIPs related to expansion and conversion technologies, and 

investment earnings, the Board of Directors decided to use a portion of these funds for operations 

during the Great Recession until the economy recovered in order to avoid tipping fee increases. At 

June 30, 2021, the Expansion Fund had unrestricted net position of $8,678,735. 

Summary 

Benefitting from continued better than expected economic activity, the Authority increased its net 

position by $7,394,361 and ended the year with a Net Position of $24,913,805. With principal 

payments to the 2014 Bonds, the Net Position is expected to continue to improve, allowing the 

Authority to set aside reserves and possibly continue to prefund some of its long-term liabilities. 

Awards and Acknowledgements 

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 

Certificate of Achievement for Excellence in Financial Reporting to the Salinas Valley Solid Waste 

Authority for its Comprehensive Annual Financial Report for the year ended June 30, 2020. The 

Certificate of Achievement is a prestigious national award recognizing conformance with the highest 

standards for preparation of state and local government financial reports.  Salinas Valley Solid Waste 

Authority has received this award every year beginning with fiscal year ending June 30, 2014. 
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I would like to take this opportunity to thank the members of the Salinas Valley Solid Waste 

Authority’s Board of Directors for their interest and support in the financial operations of the 

Authority. It is the responsible and progressive manner in which business is conducted that makes 

the Authority successful. I would also like to extend special recognition to the Authority’s staff for 

their day-to-day involvement in the operations. In addition, I would like to offer special thanks to 

Ernesto Natera (Business Services Supervisor), Linda Vasquez (Accounting Technician), and Salma 

Sandoval (Accounting Technician), without whom this presentation would not be possible. I would 

also like to thank the Authority’s auditors McGilloway, Ray, Brown & Kaufman. It is the combined 

effort of all participants that resulted in the issuance of this document. 

 

Respectfully submitted, 

 
C. Ray Hendricks 

Finance and Administration Manager/Treasurer/Controller 
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INDEPENDENT AUDITOR'S REPORT 

 
The Honorable Board of Directors 
  of the Salinas Valley Solid 
  Waste Authority 
Salinas, California 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of Salinas Valley Solid Waste Authority 
(the Authority), as of and for the year ended June 30, 2021, and the related notes to the basic 
financial statements, which collectively comprise the Authority’s basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of the Salinas Valley Solid Waste Authority as of June 30, 2021, and the 

respective changes in financial position and cash flows, for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary information 

Accounting principles generally accepted in the United States of America require that the 

management's discussion and analysis, the schedule of Authority’s proportionate share of the net 

pension liability and related ratios as of measurement date – cost sharing defined benefit pension 

plan, the schedule of statutorily required employer contributions-pension plan, the schedule of 

changes in the Authority’s net OPEB liability and related ratios as of measurement date, and the 

schedule of employer OPEB contributions, as listed in the table of contents, be presented to 

supplement the basic financial statements. Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board, who considers it 

to be an essential part of financial reporting for placing the basic financial statements in an 

appropriate operational, economic, or historical context. We have applied certain limited procedures 

to the required supplementary information in accordance with auditing standards generally accepted 

in the United States of America, which consisted of inquiries of management about the methods of 

preparing the information and comparing the information for consistency with management's 

responses to our inquiries, the basic financial statements, and other knowledge we obtained during 

our audit of the basic financial statements. We do not express an opinion or provide any assurance 

on the information because the limited procedures do not provide us with sufficient evidence to 

express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 

collectively comprise the Authority’s basic financial statements. The introductory and statistical 

sections, as listed in the table of contents, are presented for purposes of additional analysis and are 

not a required part of the basic financial statements. 

The introductory and statistical sections have not been subjected to the auditing procedures applied 

in the audit of the basic financial statements and, accordingly, we do not express an opinion or 

provide any assurance on them. 

 
McGilloway, Ray, Brown & Kaufman 

Salinas, California 

November 4, 2021 
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Introduction 

This section of the Salinas Valley Solid Waste Authority (Authority) Annual Comprehensive 

Financial Report (ACFR) presents a narrative overview and comparative analysis of the financial 

activities of the Authority for the fiscal years ended June 30, 2021, and June 30, 2020. Please 

consider the information presented here in conjunction with the basic financial statements that 

immediately follow, along with the letter of transmittal, and other portions of this ACFR. 

For the fiscal year ended June 30, 2021, the Authority adopted the following pronouncements of the 

Governmental Accounting Standards Board (GASB): 

• Statement No. 84, "Fiduciary Activities”. 

• Statement No. 90, "Majority Equity Interests – An Amendment of GASB Statements No. 14 

and No. 61”. 

• Statement No. 93, "Replacement of Interbank Offered Rates". 

• Statement No. 98 "Annual Comprehensive Financial Report". 

Financial Highlights 

• The Authority’s net position increased $7,394,361 to $24,913,805. 

• Operating revenues increased $1,349,750 (5.9%) as the result of increase to Solid Waste, Green 

Waste, and Clean Fill Dirt Tonnage received at Authority facilities. 

• Waste landfilled increased by 6,484 tons (2.9 %) from 224,979 tons in fiscal year 2019-20 to 

231,463 tons in fiscal year 2020-21 as primarily the result of increased self-haul tonnage 

received at Sun Street Transfer Station.  

• Operating expenses decreased by $1,853,980 (-10.6%) to $15,717,740 due primarily to an 

adjustment to the Closure Estimate for Johnson Canyon Landfill, which reduced the long-term 

liability. 

• The Authority’s total liabilities decreased by $3,535,300 to $47,925,343. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the ACFR, which is comprised 

of three components: 1) Management Discussion and Analysis (this document), 2) Basic Financial 

Statements, and 3) Notes to the Basic Financial Statements. This report also contains other 

supplementary information in addition to the basic financial statements for further information and 

analysis. 

Basic Financial Statements 

The Basic Financial Statements of the Authority report information about the Authority using 

accounting methods similar to those used by private sector companies. These statements offer short 

and long-term financial information about its activities. The Statement of Net Position includes all of 

the Authority’s assets, deferred outflows of resources, liabilities, and deferred inflows of resources. 

It provides information about the nature and amounts of investments in resources (assets) and the 

obligations to Authority creditors (liabilities). It also provides the basis for computing rate of return, 

evaluating the capital structure of the Authority, and assessing the liquidity and financial flexibility 

of the Authority. 

All the current year’s revenues and expenses are accounted for in the Statement of Revenues, 

Expenses, and Changes in Net Position. This statement measures the success of the Authority’s 

operations over the past year and can be used to determine the Authority’s credit worthiness and 

whether the Authority has successfully recovered all its costs through its user fees and other charges. 
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The final required Financial Statement is the Statement of Cash Flows. The primary purpose of this 

statement is to provide information about the Authority’s cash receipts and cash payments during the 

reporting period. This statement reports cash receipts, cash payments, and net changes in cash 

resulting from operations and investments.  

Notes to the Basic Financial Statements 

The notes provide additional information that is essential to fully understand the data provided in the 

financial statements. 

Required Supplementary Information 

In addition to the basic financial statements, a ACFR also provides Required Supplementary 

Information that presents the funding progress of the Authority’s retirement plan. 

FINANCIAL STATEMENTS ANALYSIS 

Statement of Net Position 

The Statement of Net Position is a good indicator of the Authority’s financial position.  At the end of 

this fiscal year, the Authority closed with a net position of $24,913,805, which is an increase of 

$7,394,361 from the prior year net position of $17,519,444. 

The following is the condensed Statement of Net Position for the fiscal years ended June 30, 2021, 

and 2020: 

2021 2020 Change % Change

Assets

Current Assets 30,724,193$ 29,370,079$ 1,354,114$ 4.6%

Other Assets 4,968,341 4,847,619 120,722 2.5%

Capital Assets, Net 36,156,009 33,736,669 2,419,340 7.2%

Total Assets 71,848,543   67,954,367   3,894,176   5.7%

Deferred Outflows of Resources 1,567,241     1,741,060     (173,819)     -10.0%

Liabilities

Current Liabilities 4,532,499     4,729,438     (196,939)     -4.2%

Long-term Liabilities 43,392,844   46,731,205   (3,338,361)  -7.1%

Total Liabilities 47,925,343   51,460,643   (3,535,300)  -6.9%

Deferred Inflows of Resources 576,636        715,340        (138,704)     -19.4%

Net Position 

Net Investment in

   Capital Assets 10,393,875   6,082,771     4,311,104   70.9%

Restricted 3,256,346     761,858        2,494,488   327.4%

Unrestricted 11,263,584   10,674,815   588,769      5.5%

Total Net Position 24,913,805$ 17,519,444$ 7,394,361$ 42.2%

Salinas Valley Solid Waste Authority

Condensed Statement of Net Position

June 30, 2021 and 2020
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Statement of Revenues, Expenses and Changes in Net Position 

The following is the Condensed Statement of Revenues, Expenses, and Changes in Net Position for 

the fiscal years ended June 30, 2021 and 2020. 

2021 2020 Change % Change

Operating Revenues

Charges for Services 23,479,213$ 22,243,106$ 1,236,107$ 5.6%

Sales of Materials 679,691        574,275        105,416      18.4%

Operating Grants and Contributions 88,061          79,834          8,227          10.3%

     Total Operating Revenues 24,246,965   22,897,215   1,349,750   5.9%

Operating Expenses 15,717,740   17,571,720   (1,853,980) -10.6%

Operating Income 8,529,225     5,325,495     3,203,730   60.2%

Non-operating Revenues

Investment Earnings 21,687          674,151        (652,464)    -96.8%

     Total Non-operating Revenues 21,687          674,151        (652,464)    -96.8%

Non-operating Expenses

Interest Expense (1,209,230)   (1,294,539)    85,309        -6.6%

     Total Non-operating Expenses (1,209,230)   (1,294,539)    85,309        -6.6%

Income Before Capital Contribution 7,341,682     4,705,107     2,636,575   56.0%

Capital Contribution 52,679          437,249        (384,570)    -88.0%

Change in Net Position 7,394,361     5,142,356     2,252,005   43.8%

Total Net Position - Beginning of Year 17,519,444   12,377,088   5,142,356   41.5%

Net Position - Ending of Year 24,913,805$ 17,519,444$ 7,394,361$ 42.2%

Salinas Valley Solid Waste Authority

Condensed Statement of Revenues, Expenses and Changes in Net Position

For the years ended June 30, 2021 and 2020

 

The Authority’s activities increased the net position $7,394,361 to $24,913,805. Key elements of this 

change are as follows: 

Operating revenues increased $1,349,750 (5.9%) as the result of increases in solid waste tonnage 

received, which resulted in $666,932 in increased revenues. Increases in diversion program tonnages 

resulted in $481,067 in increased revenues.  Increases in organics tonnage resulted in $170,629 in 

increased revenues.  Sales of Materials increased by $105,416. Other Charges for services increased 

$10,252.  The transportation surcharge decreased $92,773 due to a reduction of tons transferred 

within the Authority system. 

Operating expenses decreased by $1,853,980 (10.6%) to $15,717,740. The $184,438 decrease in 

personnel services is due to adjustments to pension and post employment benefits resulting in a 

reduction of $259,032 year over year.  Leave liabilities decreased required expenditures by $45,590 

due partly to a reduction in the remaining leave required by the Families First Coronavirus Act. The 

remaining increase of $120,184 is due to increased staffing allocations required to safely operate our 

facilities.   

Depreciation increased $345,338.  
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Closure/Post-Closure Maintenance Expenses decreased $2,110,811 due mainly to an adjustment in 

the closure and postclosure estimate for Johnson Canyon Landfill.  Postclosure maintenance 

expenses for Crazy Horse Canyon Landfill were $676,521. Postclosure maintenance expenses for 

Lewis Road Landfill were $83,648.  Postclosure maintenance expenses for Jolon Road Landfill were 

$166,393. For the active Johnson Canyon Landfill, Closure and Postclosure Liabilities are expensed 

as a percentage of capacity used at the landfill.  A five year permit review was approved during FY 

2020-21 adjusting both the closure and post-closure estimates for the site. Johnson Canyon closure 

estimates were reduced, resulting in ($2,287,400) for closure expenses. Estimates for postclosure 

were increased, resulting in $1,048,935 in postclosure expenses. 

Investment earnings decreased by $652,464 due to lower returns on the investments. 

The $1,209,230 in non-operating expenses is for interest paid on the Authority’s long-term debt. 

A Capital Contribution Grant in the amount of $1.3 million was received by the Authority during FY 

2017-18 for the construction of a new composting facility and purchase of equipment needed to run 

the facility. The grant was completed, and the final $52,679 was received during FY 2020-21. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of the fiscal year, the Authority had $36,156,009 invested in capital assets, primarily in 

landfills as summarized below. During this fiscal year, the Authority added $4,610,308 in 

depreciable assets, disposed of $75,797 in fully depreciated building assets, and recorded a 

depreciation expense of $2,229,099. Additional information on the Authority’s capital assets can be 

found in Note 6. 

2021 2020

Land 188,621$          188,621$          

Buildings 569,470 378,569

Improvements other than buildings 64,305,856 61,270,019

Equipment 12,071,421 10,763,648

Construction in progress 271,944 233,813

Total Capital Assets 77,407,312 72,834,670

Accumulated Depreciation (41,251,303) (39,098,001)

Net Capital Assets 36,156,009$     33,736,669$     

Salinas Valley Solid Waste Authority

Condensed Statement of Capital Assets

For the years ended June 30, 2021 and 2020

 

Long-Term Debt 

At the end of this fiscal year, the Authority had $25.96 million in long-term debt as shown below. 

No new debt was incurred during the fiscal year. Principal payments of $1,770,000 was paid on the 

debt, and $158,751 was amortized of $1.24 million of the original issue bond premium. Additional 

information on the Authority’s long-term debt can be found in Note 8. Standard & Poor’s 

Corporation (S&P) upgraded the revenue bonds a rating to “AA”. 
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2021 2020

2014A (AMT) Refunding Revenue Bond 23,675,000$     25,075,000$     

2014B (Taxable) Refunding Revenue Bond 1,210,000         1,580,000         

2014 Refunding Revenue Bond Premium 1,076,442         1,235,193         

Total 25,961,442$     27,890,193$     

Salinas Valley Solid Waste Authority

Condensed Statement of Long-Term Debt

For the years ended June 30, 2021 and 2020

 

ECONOMIC FACTORS AND NEXT YEAR’S RATES 

The Authority’s operations are dependent on the amount of solid waste that is received at the 

landfills. A recession can have a drastic effect on solid waste tonnage, as is shown from 2006 to 

2012 when the Great Recession lead to a 25% decrease in landfilled tonnage. Tonnage remained 

largely unchanged from 2012 to 2014 and began an upward trend in 2015. In 2021 the Authority 

landfilled 231,463 tons. Management has conservatively budgeted 210,000 tons during 2021-22 with 

the tipping fee remaining at $68.50 per ton. The 2021-22 budget is balanced. 
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CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, customers, investors, and creditors with a 

general overview of the Authority’s finances and to show the Authority’s accountability for the 

money it receives. If there are any questions about this report or need additional financial 

information, please contact the Authority’s Finance Department, at the Salinas Valley Solid Waste 

Authority, 128 Sun Street, Suite 101, Salinas, California 93901. 

 



 

The accompanying notes are an integral part of this financial statement 
9 

2021 2020

Assets

Current Assets

Cash and Cash Equivalents 28,334,960$   26,776,985$   

Restricted Cash and Cash Equivalents 277,698          86,360            

Receivables, Net 1,950,221       2,266,009       

Accrued Interest Receivable 25,658            109,852          

Prepaid Expenses 135,656          130,873          

 Total Current Assets 30,724,193     29,370,079     

Noncurrent Assets

Restricted Cash and Cash Equivalents 4,900,857 4,847,619

Capital Assets, Net 36,156,009     33,736,669     

Net Pension Assets 67,484 -                      

 Total Noncurrent Assets 41,124,350     38,584,288     

 Total Assets 71,848,543     67,954,367     

Deferred Outflows of Resources

Deferred Outflows Related to Pension Liabilities 1,194,954       1,325,590

Deferred Outflows Related to OPEB Liabilities 172,979 179,176          

Deferred Loss on Refunding of Bonds 199,308          236,294          

 Total Deferred Outflows of Resources 1,567,241       1,741,060       

 Total Assets and Deferred Outflows of Resources 73,415,784$   69,695,427$   

SALINAS VALLEY SOLID WASTE AUTHORITY

STATEMENT OF NET POSITION

JUNE 30, 2021

With Comparative Totals as of June 30, 2020
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2021 2020

Liabilities

Current Liabilities

Accounts Payable 876,384$        1,102,596$     

Wages Payable 330,511          293,319          

Accrued Leave 115,646 189,156

Interest Payable 545,027 580,731

Bonds Payable - Current 2,009,373 1,928,751

Unearned Revenues 37,462 26,009

Postclosure Payable - Current Portion 618,096 608,876

 Total Current Liabilities 4,532,499       4,729,438       

Long Term Liabilities

Accrued Leave 584,165 556,247

Bonds Payable, Net 23,952,069 25,961,442     

Closure Payable 1,839,989       4,127,389       

Postclosure Payable, Less Current Portion 16,796,662 15,737,359

Net OPEB Liability 219,959          297,789          

Net Pension Liability -                      50,979            

 Total Long Term Liabilities 43,392,844     46,731,205     

 Total Liabilities 47,925,343     51,460,643     

Deferred Inflows of Resources

Deferred Inflows related to Pension Liabilities 474,931          606,730          

Deferred Inflows related to OPEB Liabilities 101,705          108,610          

 Total Deferred Inflows of Resources 576,636          715,340          

 Total Liabilities and Deferred Inflows of Resources 48,501,979     52,175,983     

Net Position 

Net Investment in Capital Assets 10,393,875     6,082,771

Restricted for Grants 12,559 41,628

Restricted for Closure Reserve 3,060,868 720,230

Restricted for CALPERS Irrevocable Pension Trust Fund 115 182,919 -                      

Unrestricted 11,263,584 10,674,815

 Total Net Position 24,913,805     17,519,444     

 Total Liabilities, Deferred Inflows of Resources 

     and Net Position 73,415,784$   69,695,427$   

(Continued)

JUNE 30, 2021

With Comparative Totals as of June 30, 2020

SALINAS VALLEY SOLID WASTE AUTHORITY

STATEMENT OF NET POSITION
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2021 2020

Operating Revenues

Charges for Services 23,479,213$    22,243,106$    

Sales of Materials 679,691 574,275

Operating Grants and Contributions 88,061 79,834

Total Operating Revenues 24,246,965 22,897,215

Operating Expenses

Personnel Services 6,695,563        6,885,626        

Contractual Services 2,429,464        3,051,057        

Operating Contracts 2,056,705        1,759,573        

Supplies 911,215           900,096           

Insurance 386,762           81,765             

Building Rent 115,101           110,894           

Taxes and Permits 590,999           555,550           

Utilities 179,013           162,765           

Depreciation 2,229,099        1,883,763        

Closure/Postclosure Maintenance (311,904)         1,798,906        

Hazardous Waste 209,369           198,142           

Other 226,354 183,583

Total Operating Expenses 15,717,740 17,571,720

Operating Income 8,529,225 5,325,495

Non-Operating Revenues (Expenses)

Investment Earnings 21,687 674,151

Interest Expense (1,209,230)      (1,294,539)      

Net Non-Operating Expenses (1,187,543) (620,388)

Income Before Capital Contribution 7,341,682 4,705,107

Capital Contribution 52,679 437,249

Change in Net Position  7,394,361 5,142,356

Total Net Position - Beginning of Year 17,519,444 12,377,088      

Total Net Position  - End of Year 24,913,805$    17,519,444$    

SALINAS VALLEY SOLID WASTE AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR FISCAL YEAR ENDED JUNE 30, 2021

With Comparative Totals for fiscal year ended June 30, 2020
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2021 2020

Cash Flows from Operating Activities:

Receipts from Customers and Users 24,574,206$  24,080,723$ 

Payments to Suppliers (8,242,950)    (8,368,800)    

Payments to Employees (6,902,127)    (6,404,497)    

Net Cash Provided by Operating Activities 9,429,129      9,307,426     

Cash Flows from Capital and Related Financing Activities:

Capital Grants Proceeds 52,679           437,249        

Acquisition and Construction of Capital Assets (4,648,439)    (4,381,744)    

Principal Paid on Capital Debt (1,770,000)    (1,897,663)    

Interest Paid on Capital Debt (1,366,699)    (1,452,289)    

Net Cash Used in Capital and Related Financing Activities (7,732,459)    (7,294,447)    

Cash Flows from Investing Activities:

Interest Received 253,523         642,537        

Increase in FMV of LAIF Investment (147,642)       101,197        

Net Cash Provided by Investing Activities 105,881         743,734        

Net Increase in Cash and Cash Equivalents and Restricted Cash 1,802,551      2,756,713     

Cash and Cash Equivalents at Beginning of Year 31,710,964    28,954,251   

Cash and Cash Equivalents at End of Year 33,513,515$  31,710,964$ 

        Unrestricted Cash and Investments 28,334,960$  26,776,985$ 

        Restricted Cash and Investments 5,178,555      4,933,979     

33,513,515$  31,710,964$ 

Reconciliation of Operating Income to Net Cash

Provided by Operating Activities:

Operating Income 8,529,225$    5,325,495$   

Adjustments to Reconcile Net Income to Net Cash

  Provided by Operating Activities:

   Depreciation 2,229,099      1,883,763     

   (Increase) Decrease in Receivables 315,788 1,192,922     

   (Increase) Decrease in Prepaid Expenses (4,783)           66,617          

   Increase (Decrease) in Accounts Payable (226,212)       (619,645)       

   Increase (Decrease) in Wages Payable 37,192           81,544          

   Increase (Decrease) in Accrued Leave (45,592)         199,271        

   Increase (Decrease) in Unearned Revenue 11,453           (9,414)           

   Increase (Decrease) in Closure/Postclosure Payable (1,218,877)    986,559        

   Increase (Decrease) in OPEB Liabilities and related deferrals (78,538)         (67,818)         

   Increase (Decrease) in Pension Liabilities (Assets) and related deferrals (119,626)       268,132

Total Adjustments to Net Income 899,904         3,981,931     

Net Cash Provided by Operating Activities 9,429,129$    9,307,426$   

Noncash Investing, Capital and Financing Activities

Amortization of Bond Premium 158,751$       166,877$      

SALINAS VALLEY SOLID WASTE AUTHORITY
STATEMENT OF CASH FLOWS

FOR FISCAL YEAR ENDED JUNE 30, 2021
With Comparative Totals for Fiscal Year Ended June 30, 2020
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1. Summary of Significant Accounting Policies: 

Financial Reporting Entity: The Salinas Valley Solid Waste Authority (Authority) is a joint exercise 

of powers authority, created pursuant to an agreement dated as of January 1, 1997, (the “Authority 

Agreement”) among the County of Monterey and the cities of Salinas, Gonzales, Greenfield, 

Soledad and King (the “Members”). The Authority was established to acquire and manage the 

landfill assets of each member, ensure long-term landfill capacity of the Authority service area and 

provide unified and coordinated solid waste management for the member agencies. 

The Authority is governed by a nine member governing board, consisting of three members of the 

Salinas City Council, two members of the Monterey County Board of Supervisors, and one City 

Council member each from the cities of Gonzales, Greenfield, King City and Soledad. Pursuant to 

the Authority Agreement, the affirmative vote of at least one member of the Authority Board who is 

a member of the Salinas City Council is required to approve Board actions. 

Accounting Principles: The accounting policies of the Authority conform to generally accepted 

accounting principles as prescribed by the Governmental Accounting Standards Board (GASB) and 

the American Institute of Certified Public Accountant (AICPA). 

Basis of Presentation: The financial activities of the Authority are accounted for in a single 

enterprise fund that reports the operations of the solid waste system, which is financed primarily by 

tipping fees. The solid waste system includes landfills, transfer stations, and resource recovery 

facilities located in Monterey County. Solid waste collection services are provided by local 

municipalities and private companies. 

Basis of Accounting: The Authority's single enterprise fund is accounted for using the accrual basis 

of accounting. Revenue is recognized when earned and expenses are recognized when they are 

incurred. 

Measurement Focus: The Authority's single enterprise fund is accounted for on a cost of service or 

"economic resources" measurement focus. This means that assets and all activities are included on 

the statement of net position. Operating statements present increases (revenues) and decreases 

(expenses) in net total assets. The financial statements distinguish operating revenue and expenses 

from non-operating items. Operating revenue and expenses generally result from providing services 

and producing and delivering services in connection with the Authority's principal ongoing 

operations. The principal operating revenues of the Authority are charges to residents and customers 

for waste collection and disposal and the revenues from the sale of processed waste materials. 

Operating expenses include the cost of waste disposal and recycling services, administrative 

expenses, closure and post closure maintenance, and depreciation on capital assets. All revenue and 

expenses not meeting this definition are reported as non-operating revenue and expenses. 

Budgets: The Authority adopts an annual operating budget as a financial plan for the year, pursuant 

to the legal requirements of the Authority's bond documents. The budget is adopted by the governing 

Board as an operating plan and budgetary basis financial statements are not presented because there 

is no legal requirement to report budgetary basis financial information. 

Cash and Cash Equivalents: Cash and cash equivalents consist of petty cash, deposits in non-interest 

bearing checking accounts, public investment money market accounts, and investments with Local 

Authority Investment Fund (LAIF) managed by the State of California. Deposits in LAIF are 

generally available for withdrawal by the Authority on a next day basis and are therefore considered 

cash equivalents. 
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For purposes of determining cash equivalents, the Authority has defined its policy concerning the 

treatment of short-term investments to include investments with a maturity of three months or less 

when purchased as cash equivalents if management does not plan to reinvest the proceeds. Short-

term investments that management intends to rollover into similar investments are considered part of 

the investment portfolio and are classified as investments. 

Investments: Investments consisted of deposits in open end, money market mutual funds and 

deposits with the LAIF, an investment pool with restricted withdrawals, which is restricted for debt 

service. All investments are stated at fair value. 

Accounts Receivable: Accounts receivable are composed primarily of monthly billings for tipping 

fees, services, and contractual amounts receivables. All accounts receivable are uncollateralized. 

The Authority sets aside an allowance for uncollectible accounts based on an analysis of those 

accounts considered to be uncollectible at year-end. Accounts receivable are reported net of the 

allowance for uncollectible accounts. 

Prepaid Expenses: Certain payments to vendors reflect costs applicable to future accounting periods 

and are recorded as prepaid expenses. 

Restricted Cash: Restricted cash of the Authority represent funds required to be set-aside for the 

eventual closure of the landfills under state law and California Public Employees’ Retirement 

System (CalPERS) irrevocable pension trust to hold cash and investments that are legally restricted 

for use in administering the Authority’s pension plan. Restricted resources are used first to fund 

expenses incurred for restricted purposes. 

Capital Assets: Capital assets which include property, plant, equipment, and landfills are recorded at 

historical cost or estimated historical cost if actual cost is not available. Donated capital assets, 

donated works of art and similar items, and capital assets received in a service concession 

arrangement are reported at acquisition value. Capital assets are defined by the Authority as assets 

with an initial, individual cost of more than $5,000 and an estimated useful life in excess of one year. 

Expenses, which materially extend the useful life of existing assets, are capitalized. Certain costs for 

professional services and interest associated with the acquisition and construction of capital assets 

have been capitalized. The cost of capital assets sold or retired is removed from the appropriate 

accounts and any resulting gain or loss is included in the change in net position. 

The cost of normal maintenance and repair that do not add to the value of the asset or materially 

extend asset lives are not capitalized. 

Depreciation of capital assets other than landfill cells is computed using the straight-line method, 

beginning the following fiscal year, over the estimated useful lives of the assets, which are 

summarized as follows: 

 Buildings 20-40 years 

 Other Improvements 4-50 years 

 Equipment 5-10 years 

Landfill cells are depreciated/amortized based on units of consumption. Units-of-consumption 

depreciation rates are determined annually for our operating landfill at Johnson Canyon. The rates 

are based on estimates provided by our engineers and accounting personnel and consider the 

information provided by airspace surveys, which are performed at least annually. Significant 

changes in estimates could materially increase our landfill depletion rates, which could have a 

material adverse effect on financial condition and results of operations. In addition, by the time a 

landfill stops accepting waste that landfill must be fully depreciated. This may lead to larger amounts 

of depreciation charged at the end of the landfill’s life for projects capitalized in those latter years. 
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Compensated Absences: Authority employees accumulate Paid Time Off (PTO) which is payable to 

employees upon termination or retirement at the pay rate on that date. The Authority accrues unused 

PTO, and related taxes and benefits payable within one year on the statement of net position as 

current liabilities. 

Public Employees Retirement System: The Authority offers two  retirement plans to its employees. 

Employees hired before January 1, 2013, are members of the CalPERS Classic Plan and employees 

hired after January 1, 2013, are members of the California Public Employees' Pension Reform 

Act Plan (PEPRA Plan). 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources 

related to pensions and pension expenses, information about the fiduciary net position of the Salinas 

Valley Solids Waste Authority’s CalPERS plans and additions to/deductions from the Plan’s 

fiduciary net position have been determined on the same basis as they are reported by CalPERS 

finance office. For this purpose, benefit payments (including refunds of employee contributions) are 

recognized when due and payable in accordance with the benefit terms.  Investments are reported at 

fair value. See Note 12 for the CalPERS Classic Plan disclosures. 

Post-employment Benefits Other than Pensions: The Authority’s net Other Post-Employment 

Benefits (OPEB) Obligation is recognized as a long-term liability in the Statement of Net Position, 

the amount is actuarially determined. The Authority offers health benefits to retirees under age 65 as 

well as their qualified dependents, as required by state law. The Authority joined The California 

Employer’s Retiree Benefit Trust (CERBT) in 2017 to prefund it’s OPEB liability. It’s initial cash 

contribution to the plan was $438,000. For future contributions, the Authority will use the annual 

required contribution (ARC) of the employer, which is expected to prefund all unfunded liabilities 

by 2040. 

Deferred Outflows and Inflows of Resources:  In addition to assets, the Statement of Net Position 

will sometimes report a separate section for deferred outflows of resources.  This separate financial 

statement element, deferred outflows of resources, represents a consumption of net position that 

applies to a future period and so will not be recognized as an outflow of resources 

(expense/expenditure) until then. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for 

deferred inflows of resources. This separate financial statement element, deferred inflows of 

resources, represents an acquisition of net position that applies to a future period and so will not be 

recognized as an inflow of resources (revenue) until then. 

Pensions - for purposes of measuring the net pension liability, deferred outflows of resources and 

deferred inflows of resources related to pensions, and pension expense, information about the 

fiduciary net position of the CalPERS Public Employees Retirement System (CalPERS) and 

additions to/deductions from CalPERS’ fiduciary net position have been determined on the same 

basis as they are reported by CalPERS. For this purpose, benefit payments (including refunds of 

employee contributions) are recognized when due and payable in accordance with the benefit 

terms. Investments are reported at fair value. 

Other Post-Employment Benefits (OPEB) - For purposes of measuring the net OPEB liability, 

deferred outflows of resources, and deferred inflows of resources related to OPEB, and OPEB 

expense, information about the fiduciary net position of the Authority’s plan (OPEB Plan) and 

additions to/deductions from the OPEB Plan’s fiduciary net position have been determined on 

the same basis. For this purpose, benefit payments are recognized when currently due and 

payable in accordance with the benefit terms. Investments are reported at fair value.  
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Loss on Refunding - the item that qualifies in this category is the deferred loss on refunding 

reported in the Statement of Net Position (deferred outflow). Deferred charges, resulting from 

the carrying value of refunded debt and its reacquisition price, are deferred and amortized over 

the shorter of the life of the refunded debt or refunding debt. 

Net Position: The statement of net position reports all financial and capital resources. Net position 

represents total assets and deferred outflows of resources less liabilities and deferred inflow of 

resources. There are three components of net position. 

Net investment in capital assets - This component of net position consists of capital assets, 

including restricted capital assets, net of accumulated depreciation and reduced by the 

outstanding balance of any bonds, mortgages, notes, or other borrowings that are attributable to 

the acquisition, construction, or improvement of those assets. If there are significant unspent, 

related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds is 

not included in the calculation of net investment in capital assets. Rather, that portion of the debt 

is included in the same net position component as the unspent proceeds. 

Restricted - This component of net position consists of constraints placed on the use of net 

position by external restrictions imposed by creditors (such as through debt covenants), grantors, 

contributors, or laws or regulations of other governments or constraints imposed by law through 

constitutional provisions or enabling legislation. There are no net positions restricted by enabling 

legislation. 

Unrestricted - This component of net position consists of net position that do not meet the 

definition of net investment in capital assets or restricted. 

Operating Revenue Recognition: Revenue from tipping fees is recognized when the service is 

provided for customers using the Authority's facilities. Credit customers are billed monthly and non-

credit customers pay at the transfer station, landfill, or resource recovery facility. 

Grants: In the normal course of operations, the Authority receives funds from state agencies. The 

grant programs are subject to audit by agents of the granting authority, the purpose of which is to 

ensure compliance with conditions precedent to the granting of funds. Any liability for 

reimbursement, which may arise as the result of these audits is not believed to be material. 

Restricted and Unrestricted Resources: When both restricted and unrestricted resources are available 

for use, it is the Authority’s practice to use restricted resources first, then unrestricted resources as 

they are needed. 

Amortization: Premium, discount and insurance on long-term debt are amortized on the effective 

interest rate method over the life of the related debt issues. 

Landfill Expenses: Landfill expenses include the cost to design and construct landfill cells on 

property permitted and approved as a landfill site. The design and construction costs for each cell are 

recorded as capital assets. Landfill expenses also include accruals for landfill closure and post 

closure care costs based on the landfill capacity used in each year. 

Estimates: Management uses estimates and assumptions in preparing financial statements in 

accordance with U.S. generally accepted accounting principles. Those estimates and assumptions 

affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, 

and the reported revenues and expenses. Actual results could vary from the estimates that were used. 
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Comparative Prior Year Financial Information: Selected information regarding the prior year has 

been included in the accompanying financial statements. This information has been included for 

comparison purposes only and does not represent a complete presentation in accordance with 

generally accepted accounting principles. Accordingly, such information should be read in 

conjunction with the Authority’s prior year financial statements, from which this selected financial 

data was derived. 

New Accounting Pronouncements: The following Governmental Accounting Standards Board 

(GASB) Statements have been implemented in the current financial statements: 

Statement No. 84 "Fiduciary Activities" The provisions of this statement are effective

for reporting periods beginning after

December 15, 2019. The Authority has

implemented this pronouncement for the

fiscal year 2020-21.

Statement No. 90 "Majority Equity Interests

—An Amendment of GASB

Statements No. 14 and No.

61"

The provisions of this Statement are effective

for reporting periods beginning after

December 15, 2019. The Authority has

implemented this pronouncement for the

fiscal year 2020-21.

Statement No. 93 "Replacement of Interbank

Offered Rates"

The provisions of this Statement are effective

for reporting periods beginning after June 15,

2020. The Authority has implemented this

pronouncement for the fiscal year 2020-21.

Statement No. 98 "Annual Comprehensive

Financial Report"

The provisions of this Statement are effective

for reporting periods beginning after June 15,

2021. The Authority has implemented this

pronouncement for the fiscal year 2020-21.

 
Future Accounting Pronouncements: GASB Statements listed below will be implemented in future 

financial statements: 

Statement No. 87 "Leases" The provisions of this statement are effective

for reporting periods beginning after June 15,

2021.

Statement No. 89 "Accounting for Interest

Cost Incurred before the

End of a Construction

Period"

The provisions of this statement are effective

for reporting periods beginning after

December 15, 2020.

Statement No. 91 "Conduit Debt Obligations" The provisions of this Statement are effective

for reporting periods beginning after

December 15, 2021.

Statement No. 92 "Omnibus 2020" The provisions of this Statement are effective

for reporting periods beginning after June 15,

2021.  
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Statement No. 94 "Public-Private and Public-

Public Partnerships and

Availability Payments

Arrangements"

The provisions of this Statement are effective

for reporting periods beginning after June 15,

2022.

Statement No. 96 "Subscription-Based 

Information Technology

Arrangements"

The provisions of this Statement are effective

for reporting periods beginning after June 15,

2022.

Statement No. 97 "Certain Component Unit

Criteria, and Accounting

and Financial Reporting for

Internal Revenue Code

Section 457 Deferred

Compensation Plans—an

amendment of GASB

Statements No. 14 and No.

84, and a supersession of

GASB Statement No. 32"

The provisions of this Statement are effective

for reporting periods beginning after June 15,

2021.

 

2. Cash and Investments: 

Cash and Investments: The bank balance and carrying value of the Authority's cash and 

investments, including restricted balances, at June 30, 2021 were as follows: 

Cash and Cash Equivalents

       Unrestricted Cash 28,334,960$        

       Restricted Cash 5,178,555

Total Cash and Cash Equivalents 33,513,515$        
 

The Authority’s cash and investments at June 30, 2021, were held as follows: 

Cash managed by the Authority's Treasurer 827,423$             

Investments managed by the Authority's Treasurer 32,686,092

Total Cash and Investments 33,513,515$        
 

The Authority’s investment policy conforms to state law (Government Code Sections 53601 through 

53659). The investment of bond proceeds is governed by the specific Indenture of Trust. The 

investment policy is reviewed annually. The Authority’s investments are carried at fair value, as 

required by generally accepted accounting principles. The Authority adjusts the carrying value of its 

investments to reflect their fair value at each fiscal year end, and it includes the effects of these 

adjustments in income for that fiscal year. 

Investment in State Investment Pool (LAIF): The Authority participates in the California Local 

Agency Investment Fund (LAIF), an investment pool managed by the State of California. LAIF is a 

special fund of the California State Treasury through which local governments may pool 

investments. At June 30, 2021, the total fair value amount invested by all public agencies in LAIF is 

$193,321,015,759 and managed by the State Treasurer. Of that amount, 2.31% is invested in 

medium-term and short-term structured notes and asset‐back securities. No amounts were invested in 

derivative financial products. The Local Investment Advisory Board (Board) has oversight 

responsibility for LAIF. The Board consists of five members as designated by State Statute. The fair 



SALINAS VALLEY SOLID WASTE AUTHORITY 

NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2021 

 

19 

value of the Authority’s investment in this pool is reported in the accompanying financial statements 

at amounts based upon the Authority’s pro‐rata share of the fair value provided by LAIF for the 

entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for 

withdrawal is based on the accounting records maintained by LAIF, which are recorded on an 

amortized cost basis. 

Pension Trust: The District established a trust account with California Public Employees’ Retirement 

System (CalPERS) to hold assets that are legally restricted for use in administering the District’s 

pension plan. The pension trust Funds specific cash and investments are managed by CalPERS under 

guidelines approved by the District to invest funds in California Employers’ Pension Prefunding 

Trust (CEPPT) Strategy 2. The Guidelines and investment policies are as follows: 

Risk tolerance Capital Appreciation

Risk management The portfolio is constructed to control risk through five layers of

diversification - asset classes ( global equity, fixed income, cash

equity, global real estate (REIRs), and treasury inflation protected 

securities (TIPS))

Investment Objective The primary goal of the capital appreciation objective is growth

of principal. The major portion of the assets are invested in

equity securities and market fluctuations are expected.

Strategic Ranges 14% Global Equity (±5%)

73% Fixed Income (±5%)

8% REITs (±5%)
5% TIPS (±3%)

0% Cash (±2%)
 

Disclosures Related to Fair Value Measurement: The Authority measures and records its investments 

using fair value measurement guidelines established by generally accepted accounting principles. 

These guidelines recognize a three-tiered fair value hierarchy as follows: 

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 

liabilities that the Authority has the ability to access at the measurement date. 

- Level 2 inputs are inputs other than quoted prices included within Level 1 that are  

observable for the assets or liability, either directly or indirectly. 

- Level 3 inputs are unobservable inputs for the asset or liability.  

At June 30, 2021, the Authority had no leveled investments. The balance available for withdrawal  is 

based on the accounting records maintained by LAIF and CEPPT, which are recorded on an 

amortized cost basis. Accordingly, the Authority’s measured fair value of its proportionate share in 

these types of investments is based on uncategorized inputs not defined as a Level 1, Level 2, or 

Level 3 input. 

Custodial Credit Risk: Custodial credit risk is defined as the risk that the Authority may not recover 

the securities held by another party in the event of a financial failure. The Authority's investment 

policy for custodial credit risk requires all investment securities to be held in the Authority's name by 

a third party safekeeping institution. All deposits with financial institutions are considered fully 

insured or collateralized pursuant to the custodial credit risk categories of GASB Statement No. 3. 

According to the investment policy investment of bond proceeds are restricted by the provisions of 

relevant bond documents. 
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Credit Risk: The safety and risk associated with an investment refers to the potential loss of 

principal, interest or a combination of these amounts. Investments of the Salinas Valley Solid Waste 

Authority shall be undertaken in a manner that seeks to ensure the preservation of capital in the 

overall portfolio. To attain this objective, diversification is required in order that potential losses on 

individual securities do not exceed the income generated from the remainder of the portfolio. The 

Authority only invests in those instruments that are considered very safe. 

The LAIF managed by the State Treasurer, representing 99.4% of the investment portfolio, is not 

rated. 

Investments held in trust accounts, such as a Section 115 pension trust, are governed by the trust 

documents. Irrevocable Pension Trust Fund 115 is managed by CalPERS, representing 0.6% of the 

investment portfolio, is not rated. 

Interest Rate Risk: The Salinas Valley Solid Waste Authority uses the State of California’s Local 

Agency Fund as its primary investment vehicle.  LAIF spreads investments over various maturities 

minimizes the risk of portfolio depreciation due to a rise in interest rates. The table below shows the 

distribution of the Authority’s investments by maturity. 

Concentration of Credit Risk: Concentration of credit risk is defined as the risk of loss attributed to 

the magnitude of an investment in a single issuer. The Authority's investment policy addresses the 

concentration of credit risk by limiting the maximum amount that may be invested in certain 

investments and in any one issuer, except for investments in LAIF. The investment in LAIF 

Account, representing 99.4% of the portfolio are not considered a concentrated risk 

The Authority was in compliance with these limitations at June 30, 2021. At June 30, 2021, certain 

individual investments exceeded 5% of the total investment portfolio (including cash and cash 

equivalents) as follows: 

Investment Type

State of California Local

Agency Investment Fund 32,503,173$    19,079,363$  5,102,998$ 8,320,812$  99.4    

CALPERS Irrevocable 

Pension Trust Fund 115 182,919           182,919         -                  -                   0.6      

32,686,092$    19,262,282$  5,102,998$ 8,320,812$  100.0  

Investment Maturities

Amount 0-6 Mths 6-12 Mths 1-5 years

 % of 

Total 
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3. Receivables, Net: 

Receivables and the related allowance for doubtful accounts at June 30, 2021, are summarized as 
follows: 
Tipping Fee Accounts Receivable 1,739,584$            
Intergovernmental Grants Receivable 52,419
Sales of Recycling Materials 55,968
LFG Gas Royalties 59,090
Franchise Administration 16,862
Employees' Flexible Spending Account 13,941
Vision JC Electricty 14,816
Vision JC Organic Blower Repairs 4,222
WM JR Electricity 1,517
WM Recyclist 500

Total Receivables 1,958,919
Allowance for Doubtful Accounts (8,698)

Total Receivables, Net 1,950,221$            
 

4. Loss on Bonds Refunding: 

The Authority had a loss on the refunding of the Series 2002 Revenue Bonds, which is a deferred 
outflow of resources. 

Deferred Outflows of Resources balances for the year ended June 30, 2021 were as follows: 

June 30, June 30,
2020 Increases Decreases 2021

Loss on Refunding of Bonds:
2014A (AMT) Refunding Revenue Bonds 226,450$  -$         (32,754)$  193,696$  
2014B (Taxable) Refunding Revenue Bonds 9,844        -           (4,232)      5,612        

236,294$  -$         (36,986)$  199,308$  
 

The loss is amortized using the effective interest rate method as principal payments are made and is 
attributed to each of the refunding series of bonds, as follows. 

2014A (AMT) Refunding 2014B (Taxable) Refunding
Revenue Bond Revenue Bond Total

30,826$                          3,087$                            33,913$             
28,800                            1,888                              30,688
26,667                            637                                 27,304
24,124                            -                                      24,124
21,154                            -                                      21,154
58,531                            -                                      58,531

3,594                              -                                      3,594

193,696$                        5,612$                            199,308$           

Fiscal Year

2027-2031
2032

Ending June 30,

2022
2023
2024
2025
2026
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5. Restricted Cash: 

Cash and investments of $5,178,555 are recorded as restricted assets at June 30, 2021. 

Cash and investments of $4,900,857 are restricted by the California Integrated Waste Management 
Board for the closure of Johnson Canyon Landfill. 

Cash and investments of $182,919 are restricted by the CalPERS irrevocable pension trust 
agreement. 

Cash and investments of $8,296 are restricted by the California Department of Resources Recycling 
and Recovery for various grants related to recycling programs. 

Cash and investments of $10,643 are restricted by the Flexible Spending Arrangement for 
employees’ pay out-of-pocket health and child care costs. 

Cash and investments of $75,840 are restricted by agreement with the Central Coast Recycling 
Media Coalition. These funds are to be used for the Tri-County public/private cooperative marketing 
and advertising projects. 

6. Capital Assets, Net: 

The changes in capital assets of the Authority for the year ended June 30, 2021, are summarized as 
follows: 

June 30, June 30,
2020 Increases Decreases 2021

Nondepreciable assets:
Land 188,621$       -$                -$                 188,621$      
Construction in Progress 233,813         59,284        (21,153)        271,944        
Total nondepreciable assets 422,434         59,284        (21,153)        460,565        

Depreciable Assets:
Buildings 378,569         266,698      (75,797)        569,470        
Other Improvements 61,270,019    3,035,837   -                   64,305,856   
Machinery and Equipment 10,763,648    1,307,773   -                   12,071,421   
Total depreciable assets 72,412,236    4,610,308   (75,797)        76,946,747   

Less Accumulated Depreciation (39,098,001)   (2,229,099)  75,797         (41,251,303) 

Total Depreciable Assets, Net 33,314,235    2,381,209   -                   35,695,444   

Total Capital Assets, Net 33,736,669$  2,440,493$ (21,153)$      36,156,009$ 
 

The accumulated depreciation by major class is summarized as follows: 

June 30, June 30,
2020 Increases Decreases 2021

Buildings (337,015)$        (8,962)$           75,797$   (270,180)$       
Other Improvements (32,906,793) (1,031,650) -               (33,938,443)
Machinery and Equipment (5,854,193) (1,188,487) -               (7,042,680)

Total (39,098,001)$   (2,229,099)$    75,797$   (41,251,303)$  
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7. Accrued Leave: 

Employees are eligible to receive their entire unused paid time off upon separation, or can elect to be 

paid annually for a maximum of fifteen days of annual leave, depending on years of service. At June 

30, 2021, the liability for this accrued leave is $699,811. 

The changes in accrued leave of the Authority for the year ended June 30, 2021, are summarized 

as follows: 

June 30, June 30,

2020 Increases Decreases 2021

Accrued Leave

  Current 189,156$        45,113$          (118,623)$       115,646$        

  Noncurrent 556,247          82,731            (54,813)           584,165          

Total 745,403$        127,844$        (173,436)$       699,811$        
 

8. Long Term Liabilities: 

The following is a summary of long term liabilities for the year ended June 30, 2021: 

June 30, June 30,

2020 Increases Decreases 2021

Direct Borrowings and 

Placements:

2014A (AMT) Refunding 

     Revenue Bonds 25,075,000$  -$                 (1,400,000)$  23,675,000$  1,470,000$  

2014B (Taxable) Refunding

     Revenue Bonds 1,580,000      -                   (370,000)       1,210,000      385,000

2014 Revenue Bonds

Original Issue Premium 1,235,193      -                   (158,751)       1,076,442      154,373

Total Direct Borrowings 

and Placements 27,890,193    -                   (1,928,751)    25,961,442    2,009,373    

Closure Payable 4,127,389 -                   (2,287,400)    1,839,989      -                  

Postclosure Payable 16,346,235 1,246,600    (178,077)       17,414,758    618,096       

Total Long Term Liabilities 48,363,817$  1,246,600$  (4,394,228)$  45,216,189$  2,627,469$  

Due Within 

One year

 

The annual debt service requirements for long term debt are as follows: 

Principal Interest Total

2022 1,855,000$           1,278,956$            3,133,956$    

2023 1,950,000             1,185,730              3,135,730

2024 2,050,000             1,086,791              3,136,791

2025 2,155,000             982,000                 3,137,000

2026 2,265,000             865,838                 3,130,838
2027-2031 11,935,000           2,395,663              14,330,663

2032 2,675,000             73,562                   2,748,562

24,885,000$         7,868,540$            32,753,540$  

Direct Borrowings and PlacementsFiscal Year 

Ending June 30,
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On January 28, 2014, the Authority issued Alternative Minimum Taxable bonds (Series 2014A) with 

a par value of $27,815,000. These refunding revenue bonds were sold for $30,069,049. This resulted 

in an original issue premium of $2,254,049 meaning the bonds sold at 108.10% of the par value. The 

purpose of the bond’s issuance was to currently refund the refunded Series 2002 revenue bonds. The 

balance of the Series 2002 bonds refunded was $33,050,000. The Series 2014A bonds bear an 

interest rate of between 5% and 5.5% with varying annual principal payments beginning August 1, 

2017 and semi-annual interest payments beginning August 1, 2014. The final principal and interest 

payment is due August 1, 2031. 

In order to fully refund the Series 2002 revenue bonds, the Authority made a debt service fund 

contribution of $848,859 and a debt service reserve fund contribution of $2,829,714. Unamortized 

Series 2002 bond issuance costs were $252,002 at the date of refunding. 

Additionally, on January 28, 2014, the Authority issued Taxable bonds (Series 2014B) with a par 

value of $3,575,000.  These bonds were sold at par. The purpose of the issuance of these bonds was 

to refund the Authority’s 1997 Installment Purchase Agreement. The balance of the 1997 Installment 

Purchase Agreement refunded was $3,287,588. The Series 2014B bonds bear an interest rate of 

between 0.990% and 4.841% with varying annual principal payments beginning August 1, 2014 and 

semi-annual interest payments beginning August 1, 2014. The final principal and interest payment is 

due August 1, 2023. 

The Bonds are limited obligations of the Authority payable solely from certain pledged Net 

Revenues of the System, which generally consist of tipping fees, service charges, user charges and 

income received by the Authority in connection with the operation of the System, less the 

Maintenance and Operating Costs. 

The Series 2014A Bonds maturing after August 1, 2025, are subject to optional redemption by the 

Authority on or after August 1, 2024, prior to their respective maturity dates. The Series 2014B 

Bonds are not subject to optional redemption prior to maturity. 

The principal of the Bonds and interest accrued become due and payable if punctual payment of 

principal or interest is not made on any Bond held by the Authority, the Authority files a petition 

seeking reorganization under federal bankruptcy laws, or if the Authority does not meet the 

conditions of the Bond for 30 days after being given notice by the trustee.  If the Bonds become due 

and payable, any overdue installments are subject to 12% annual interest. 

The annual debt service requirements for the 2014A (AMT) Refunding Revenue Bond are as 

follows: 

2014A (AMT) Refunding Revenue Bond

Fiscal Year Ending June 30, Principal Interest Total

2022 1,470,000$   1,231,375$   2,701,375$   

2023 1,545,000     1,156,000     2,701,000     

2024 1,630,000     1,076,625     2,706,625     

2025 2,155,000     982,000        3,137,000     

2026 2,265,000     865,838        3,130,838     
2027-2031 11,935,000   2,395,663     14,330,663   

2032 2,675,000     73,562          2,748,562     

23,675,000$ 7,781,063$   31,456,063$ 

Direct Borrowings and Placements
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The annual debt service requirements for the 2014B (Taxable) Refunding Revenue Bond are as 

follows: 

2014B (Taxable) Refunding Revenue Bond

Fiscal Year Ending June 30, Principal Interest Total

2022 385,000$        47,581$        432,581$    

2023 405,000          29,730          434,730

2024 420,000          10,166          430,166

1,210,000$     87,477$        1,297,477$ 

Direct Borrowings and Placements

 

Closure and Postclosure Payable: The amounts accrued for Closure Payable and Postclosure Payable 

are mandated by the California Department of Resources, Recycling, and Recovery. This is the 

estimated liability for closing and maintaining for 30 years after closure the landfills of the Salinas 

Valley Solid Waste Authority. 

9. Unamortized Bond Premium: 

The refunding bonds Series 2014A was sold at a premium of $2,254,049. The premium is being 

amortized over the life of the bond issue. 

The following is a summary of the 2014 Revenue Bonds unamortized premium at June 30, 2021: 

June 30, June 30,

2020 Increases Decreases 2021

Revenue Bonds, Series 2014 1,235,193$ -$               (158,751)$  1,076,442$ 
 

Total bonded debt outstanding at June 30, 2021 net of the unamortized bond premium is as follows: 

Bonds payable 24,885,000$         

Add unamortized bond issue premium 1,076,442

Net bonds payable 25,961,442$         
 

10. Landfill Closure and Postclosure Requirements: 

The Salinas Valley Solid Waste Authority operates a solid waste disposal system serving the waste 

shed of the cities of Salinas, Gonzales, Greenfield, Soledad and King, and the eastern and southern 

portions of the unincorporated area of Monterey County. The system currently consists of one active 

landfill (Johnson Canyon), two transfer stations (Sun Street and Jolon Road) and three closed 

landfills (Lewis Road, Jolon Road and Crazy Horse). 

The landfills are regulated by the California Department of Resources, Recycling, and Recovery 

(CalRecycle) which requires the Authority to set-aside funds annually for landfill closure and to fund 

postclosure maintenance for at least 30 years after closure. On June 19, 1998, the CalRecycle, 

approved the Authority’s financial assurance mechanisms for closure and postclosure maintenance 

for the Authority’s four landfills. Since then, the CalRecycle and the Authority have agreed to the 

financial assurance mechanism for corrective action for the Jolon Road, Johnson Canyon, Lewis 

Road, and Crazy Horse Landfills. The State found that the Enterprise Fund and Pledge of Revenue 

Agreement met the requirements of Title 27 of the California Code of Regulations and Federal Title 

40 regulations. Under the terms of these agreements the Authority is to annually set-aside funds for 

the closure of the landfills. The postclosure maintenance and corrective action costs will be funded 

on a pay-as-you go basis when they are actually incurred and are secured by a pledge of revenue. 
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Closure costs are determined and funded annually based on landfill capacity used. Although 

postclosure maintenance costs will be paid near or after the date that the landfills stop accepting 

waste, the Authority reports a portion of these costs as an operating expense in each period based on 

landfill capacity used as of each Statement of Net Position date. 

Postclosure maintenance costs are based on the level of service required to protect the environment 

during the postclosure period.  These include the cost of equipment and facilities, such as leachate 

collection systems and final cover maintenance. Postclosure care costs extend over a 30 year period 

of time.  For this reason, it is likely there will be unforeseen repair or replacement costs during the 

postclosure period.  Some of these variances are due to changes in technologies, changes in 

operational conditions and physical changes at the landfills.  Estimated current costs of closure and 

postclosure care are evaluated annually as required by Generally Accepted Accounting Principles 

(GAAP). The results of the annual evaluation can increase or decrease closure and postclosure costs 

depending on the various components here described. 

The system estimated capacity at June 30, 2021 is presented as follows: 

Johnson Canyon

Permitted Capacity (cu. yd.) 12,566,162

Cumulative Capacity Used (cu. yd.) (3,577,072)

Remaining Capacity (cu. yd.) 8,989,090
 

System Capacity: As of June 30, 2021, the Authority has 71.53% of its system capacity remaining. 

System capacity is based on the capacity of the one active landfill, Johnson Canyon.  During the 

fiscal year ended June 30, 2021, the Authority landfilled a total of 231,463 tons of solid waste. As of 

June 30, 2021 the Authority has 30 years remaining landfill capacity. 

Johnson Canyon Landfill: On February 1, 2008, Johnson Canyon was granted a revised permit by 

the California Integrated Waste Management Board increasing its landfill capacity. The site capacity 

estimates and closure and postclosure costs were revised as part of the permit process. Johnson 

Canyon Landfill has capacity to the year 2051 based on remaining capacity and current in-place 

density per 2021 calculations. 

Closed Landfills: Crazy Horse Landfill was closed on May 31, 2009 and received closure 

certification from CalRecycle in January 2017. Jolon Road Landfill is accepting waste only as a 

transfer station.  The landfill was closed in October 2007. Lewis Road Landfill is a closed landfill. 

No refuse is being landfilled at any of these sites. 
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Closure and Postclosure Maintenance Costs: Estimated closure and postclosure maintenance costs 

and amounts set-aside for closure as of June 30, 2021, are presented as follows: 

Crazy Johnson Lewis Jolon

Total Horse Canyon Road Road

Estimated:

Closure Cost 6,463,834$   -$                  6,463,834$   -$                 -$                

Postclosure Maintenance Cost 21,664,423 12,385,964 5,940,754 1,782,253    1,555,452   

Total Estimated 28,128,257$ 12,385,964$ 12,404,588$ 1,782,253$  1,555,452$ 

Expense (Income):

Closure (2,287,400)$  -$                  (2,287,400)$  -$                 -$                

Postclosure Maintenance 1,975,496 676,520 1,048,935 83,648         166,393      

Total Expense (Income) (311,904)$     676,520$      (1,238,465)$  83,648$       166,393$    

Outstanding Liability:

Closure 1,839,989$   -$                  1,839,989$   -$                 -$                

Postclosure Maintenance 17,414,758 12,385,964 1,691,089 1,782,253    1,555,452   

Total Liability 19,254,747$ 12,385,964$ 3,531,078$   1,782,253$  1,555,452$ 

Assets Set-Aside for Closure-Cash 4,900,857$   -$                  4,900,857$   -$                 -$                

Cash over Closure Liability 3,060,868$   -$                  3,060,868$   -$                 -$                

 
Crazy Horse Landfill estimated postclosure costs increased $146,869 as a result of the revised 

CalRecycle inflation factor of 101.2%. Current year postclosure expenditures were $529,651. 

Johnson Canyon Landfill estimated closure costs decreased $2,287,400 as a result of a revised 

estimate for closure/post closure approved by CalRecycle during the fiscal year, a CalRecycle 

inflation factor of 101.2%, and capacity used in the fiscal year.  

Johnson Canyon Landfill estimated postclosure costs increased $1,048,935 as a result of a revised 

estimate for closure/post closure approved by CalRecycle during the fiscal year, a CalRecycle 

inflation factor of 101.2%, and capacity used in the fiscal year. 

Lewis Road Landfill estimated postclosure costs decreased $96,270 as a result of the revised 

CalRecycle inflation factor of 101.2% and a reduction in the number of years required for the pledge 

of revenue. Current year postclosure expenditures were $179,918. 

Jolon Road Landfill estimated postclosure costs increased $31,010 as a result of a revised estimate 

for post closure, CalRecycle inflation factor of 101.2% and a reduction in the number of years 

required for the pledge of revenue. Current year postclosure expenditures were $197,403. 

The postclosure maintenance liability of $17,414,758 will be funded from future revenues as 

expenditures take place. 

11. Deferred Compensation Plan: 

Effective July 1, 2004, the Authority established a deferred compensation plan created in accordance 

with Internal Revenue Code Section 457. The Small Business Job Protection Act of 1996 requires 

the establishment of a trust or similar vehicle to ensure that the assets of the deferred compensation 

plans under the Internal Revenue Code Section 457 are protected and used exclusively for the benefit 

of plan participants and/or their beneficiaries. All employees are eligible to participate through 

voluntary salary reduction.  The Authority’s adopted Plan Document includes the provision for such 

a Trust. The existence of the trust does little to change the Plan structure except to add a layer of 

protection for money set aside for the employee against claims of the Employer’s creditors. 
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The Authority’s deferred compensation plan is administered by the ICMA Retirement Corporation. 

The deferred  Deferred Compensation plan has a balance of $1,520,752 as of June 30, 2021. Since 

these funds are held by the ICMA Retirement Corporation under a trust arrangement for the benefit 

of the employees, these funds are not reported on the financial statements. 

12. Retirement Programs: 

A. General Information about the Pension Plan 

Plan Description: All qualified employees are eligible to participate in the Authority’s Miscellaneous 

Employee Pension Plan, cost-sharing multiple employer defined benefit pension plan administered 

by the California Public Employees Retirement System (CalPERS).  The Authority selects optional 

benefit provisions from the benefit menu by contract with CalPERS and adopts those benefits 

through local ordinance.  CalPERS issues publicly available reports that include a full description of 

the pension plans regarding benefit provisions, assumptions and membership information that can be 

found on the CalPERS website. 

Benefits Provided: CalPERS provides service retirement and disability benefits, annual cost of living 

adjustments, and death benefits to plan members or beneficiaries. The Authority entered into a 

contract with CalPERS effective July 1, 2004 to provide 2% at 55 annual retirement benefits for 

Local Miscellaneous Members.  The California Public Employees' Pension Reform Act (PEPRA) 

was approved in 2012. It provides a 2% at 62 annual retirement benefit for employees hired after 

January 1, 2013. All CalPERS participant pension benefits vest after five years of service. Once 

vested, the plan provides an annual pension at retirement using the following calculation. The 

employee’s final eligible compensation, multiplied by the percentage that corresponds to the 

employee’s age at retirement, multiplied by the number of years of service in the system.  

The Plans’ provisions and benefits in effect at June 30, 2021, are summarized as follows: 

Classic PEPRA

Hire date
*Prior to January 1, 

2013

On or after 

January 1, 2013

Benefit formula 2% @ 55 2.0% at 62

Benefit vesting schedule 5 years service 5 years of service

Benefit payments monthly for life monthly for life

Retirement age 50-63 52-67

Monthly benefits, as a % of eligible compensation 1.426%-2.418% 1.000% to 2.500%

Required employee contribution rates 7.00% 6.750%

Required employer contribution rates 10.880% 7.590%

Required Payment of Unfunded Liability $4,612 $1,975

Miscellaneous

 

*Plan is closed to new members.  Miscellaneous members that were CalPERS participants before January 1, 2013, with 

no break of service over six months, may continue in the plan. 

Contributions: Section 20814(c) of the California Public Employee’s Retirement Law requires that 

the employer contribution rates for all public employers be determined on an annual basis by the 

actuary and shall be effective on July 1 following notice of a change in the rate. Funding 

contributions are determined annually on an actuarial basis as of June 30 by CalPERS. The 

actuarially determined rate is the estimated amount necessary to finance the costs of benefits earned 

by employees during the year, with an additional amount to finance any unfunded accrued liability. 

The Authority is required to contribute the difference between the actuarially determined rate and the 
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contribution rate of employees. The CalPERS contract was amended effective July 2, 2018 to 

include a 1% cost sharing for classic local miscellaneous members.  Employees began paying 1% of 

the required employer contribution rate in addition to the 7% required employee contribution rate. 

The Authority’s contributions were as follows: 

Fiscal Year Paid

2020/21

Misc. Classic 239,462$          

Misc. PEPRA 151,776

Additional UAL Contributions 90,856

482,094$          
 

B. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources 

Related to Pensions 

As of June 30, 2021, the Authority reported net pension liabilities (assets) for its proportionate share 

of the net pension liability (assets) as follows: 

Fiscal Year Ended

June 30, 2021

Authority's Miscellaneous Plan (67,484)$               

    Total Net Pension Liability (Assets) (67,484)$               
 

The Authority adopted and funded a Section 115 pension trust in fiscal year 2020-21 to help mitigate 

against the rising cost of pension contributions.  At June 30, 2021 the Authority’s Section 115 trust 

is reflected in the restricted cash balance of $182,919. See Note 2 for further discussion. 

The Authority’s net pension liability is measured as the proportionate share of the net pension 

liability. The net pension liability is measured as of June 30, 2020, and the total pension liability 

used to calculate the net pension liability was determined by an actuarial valuation as of June 30, 

2019, rolled forward to June 30, 2020 using standard update procedures. The Authority’s proportion 

of the net pension liability was based on a projections of the Authority’s long-term share of 

contributions to the pension plans relative to the projected contributions for all participating 

employers, actuarially determined.  The Authority’s proportionate share of the net pension liability 

as of June 30, 2021 and 2020 were follow: 

6/30/2021 6/30/2020

Measurement date 6/30/2020 6/30/2019

Percentage of Plan (PERF C) NPL -0.00062% 0.00050% -0.00112%

Percentage Share of Risk Change:

Increase/(Decrease)
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For the year ended June 30, 2021, the Authority recognized pension expense of $686,234. At June 

30, 2021, the Authority reported deferred outflows of resources and deferred inflows of resources 

related to pensions from the following sources: 

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual experience -$                   3,477$           

Changes in assumption 481                -                     

Net differences between projected and actual

earnings on plan investments -                     2,005                

Change in employer's proportion 28,833           469,449            

Differences between the employer's  contributions and  

 the employer's proportionate share of contributions 683,546         -                        

Pension contributions subsequent to measurement date 482,094         -                        

    Total 1,194,954$       474,931$          
 

$482,094 reported as deferred outflows of resources related to contributions subsequent to the 

measurement date and will recognized as a reduction of the net pension liability in the year ended 

June 30, 2022. Recognition of amounts reported as deferred outflows of resources and deferred 

inflows of resources related to pensions will be recognized as pension expense as follows: 

145,161$        

75,244            

18,486            

(962)                

-                      

237,929$        

Thereafter

Total

Year Ending June 30,     

2022

2023

2024

2525

 

Actuarial Methods and Assumptions Used to Determine Pension Liability: The total pension liability 

for the June 30, 2020 measurement period was determined by an actuarial valuation as of June 30, 

2019, with update procedures used to roll forward the total pension liability to June 30, 2020.  

Total pension liability was based on the following actuarial assumptions: 

Actuarial Cost Method Entry Age Normal in accordance with the requirements of 

 GASB Statement No. 68 

Actuarial Assumptions 

 Discount Rate 7.15% 

 Inflation 2.50% 

 Salary Increases Varies by Entry Age and Service 

 Mortality Rate Table* Derived using CalPERS’ Membership Data for all Funds 

   Contract COLA up to 2.50% until Purchasing Power 

 Post Retirement Benefit Protection Allowance Floor on Purchasing Power 

   Increase  applies 

*The Mortality table used was developed based on CalPERS’ specific date. The table includes 15 

years of mortality improvements using Society of Actuaries Scale 90% of the scale MP 2016. For 

more details on this table, please refer to the December 2017 experience study report (based on 

CalPERS demographic data from 1997 to 2015) that can be found on the CalPERS website. 
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Changes of Assumptions: There were no changes in the discount rate for the PERF C, which 

remained at 7.15%. 

Discount Rate: The discount rate used to measure the total pension liability for PERF C was 7.15%. 

The projection of cash flows used to determine the discount rate assumed that contributions from 

plan members will be made at the current member contribution rates and that contributions from 

employers will be made at statutorily required rates, actuarially determined. Based on those 

assumptions, the Plan’s fiduciary net position was projected to be available to make all projected 

future benefit payments of current plan members. Therefore, the long-term expected rate of return on 

plan investments was applied to all periods of projected benefit payments to determine the total 

pension liability. 

Long-term Expected Rate of Return: The long-term expected rate of return on pension plan 

investments was determined using a building-block method in which expected future real rates of 

return (expected returns, net of pension plan investment expense and inflation) are developed for 

each major asset class. 

In determining the long-term expected rate of return, CalPERS took into account both short-term and 

long-term market return expectations as well as the expected pension fund cash flows. Using 

historical returns of all of the funds’ asset classes, expected compound (geometric) returns were 

calculated over the short-term (first 10 years) and the long-term (11+ years) using a building-block 

approach. Using the expected nominal returns for both short-term and long-term, the present value of 

benefits was calculated for each fund. The expected rate of return was set by calculating the rounded 

single equivalent expected return that arrived at the same present value of benefits for cash flows as 

the one calculated using both short-term and long-term returns. The expected rate of return was then 

set to equal to the single equivalent rate calculated above and adjusted to account for assumed 

administrative expenses. 

The expected real rates of return by asset class per the CalPERS’ Annual Comprehensive Financial 

Report (ACFR) for the fiscal year ended June 30, 2021 were as follows: 

Assumed Asset Real Return Real Return

Asset Class Allocation Years 1-10* Years 1-10**

Global equity 50.00% 4.80% 5.98%

Fixed income 28.00                   1.00                    2.62                   

Inflation assets -                           0.77                    1.81                   

Private equity 8.00                     6.30                    7.23                   

Real assets 13.00                   3.75                    4.93                   

Liquidity 1.00                     -                          (0.92)                  

*An expected inflation of 2.00% used for this period

**An expected inflation of 2.92% used for this period  

Amortization of Deferred Outflows and Deferred Inflows of Resources: The Net Difference 

Between Projected and Actual Earnings on Pension Plan Investments is amortized over a five-year 

period on a straight-line basis. One-fifth is recognized in pension expense during the measurement 

period, and the remaining Net Difference Between Projected and Actual Investment Earning on 

Pension Plan Investments is amortized over the remaining amortization periods. The Net Difference 

Between Projected and Actual Investment Earnings on Pension Plan Investments in the Schedule of 

Collective Pension Amounts represents the unamortized balance relating to the current measurement 

period and the prior measurement periods on a net basis. 
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Deferred outflows of resources and deferred inflows of resources relating to Differences Between 

Expected and Actual Experience and Changes of Assumptions are amortized over the Expected 

Average Remaining Service Lifetime (EARSL) of members provided with pensions through the Plan 

determined as of the beginning of the related measurement period. The EARSL for PERF C for the 

June 30, 2020 measurement date is 3.8 years, which was obtained by dividing the total service years 

of 548,581 (the sum of remaining service lifetimes of all active employees) by 145,663 (the total 

number of participants: active, inactive, and retired) in PERF C. Inactive employees and retirees 

have remaining service lifetimes equal to 0. Total future service is based on the members’ 

probability of decrementing due to an event other than receiving a cash refund. 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate: 

The following presents the Authority’s proportionate share of the net pension liability for each Plan, 

calculated using the discount rate of 7.15%, as well as what the Authority’s proportionate share of 

the net pension liability would be if it were calculated using a discount rate that is 1-percentage point 

lower or 1-percentage point higher that the current rate: 

6.15% 7.15% 8.15%

(1% Decrease) (Current Rate) (1% Increase)

Measurement date

Fiscal Year End

Net Pension Liability (Asset) 1,260,429$       (67,484)$           (1,164,697)$      

Discount Rate

June 30, 2020

June 30, 2021

 
Pension Plan Fiduciary Net Positions: Detailed information about each plan’s fiduciary net position 

is available in the separately issued CalPERS financial reports. 

Subsequent Events: There were no subsequent events that would materially affect the results 

presented in this disclosure. 

13. Other Post Employment Benefit (OPEB): 

A. General Information about the OPEB Plan 

For purposes of measuring the net OPEB liability, deferred outflows of resources, and deferred 

inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net 

position of the Authority’s plan (OPEB Plan) and additions to/deductions from the OPEB Plan’s 

fiduciary net position have been determined on the same basis. 

Generally accepted accounting principles require that the reported results must pertain to liability 

and asset information within certain defined timeframes.  

For this report, the following timeframes are used: 

Valuation Date June 30, 2019 

Measurement Date June 30, 2020 

Measurement Period July 1, 2019 to June 30, 2020 

Plan Description: The Authority joined the Public Employees' Medical & Hospital Care Act 

(PEMHCA) in 2004.  It is an agent multiple-employer plan administered by California Public 

Employees’ Retirement System (CalPERS). PEMHCA governs health care provided to employees 

and retirees under health care plans administered by CalPERS. All public agencies providing health 

care to their active employees through CalPERS PEMHCA plans are also required to offer health 

care under those plans to their retirees.  
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OPEB Trust: The Authority joined The California Employers’ Retiree Benefit Trust (CERBT) in 

2017 to prefund it’s OPEB liability. CERBT is an agent multiple employer defined plan for other 

post-employment benefits administered by CalPERS. The Plan includes participating employers of 

the State of California and public agencies. CalPERS is governed by a 13-member Board of 

Administration (the Board); two elected by CalPERS members, one elected by retired members of 

CalPERS, two appointed by the Governor, one public representative appointed jointly by the 

Speaker of the Assembly and Senate Rules Committee, and four ex-officio members: State 

Treasurer, State Controller, Director of California Department of Human Resources, and Designee of 

the State Personal Board. The Board is responsible for the management and control of CalPERS, 

including the exclusive control of the administration and investments of the Plan.  

The plan information is as follows: 

Fiscal Year End June 30, 2021

Plan Type Agent Multiple Employer

OPEB Trust Yes

Special Funding Situations   No  

Nonemployer Contributing Entities No
 

Benefits Provided: PEHMCA provides employees who retire directly from the Authority after five 

years of service a cash subsidy for monthly medical insurance premiums.  Employees with 20 years 

of service with the Authority that do not retire directly from the Authority can request benefits later. 

Benefits are also paid to the surviving spouse of retirees who elected CalPERS joint and survivor 

payment options, as well as spouses of an active employee who died while eligible to retire receiving 

CalPERS survivor’s benefit. The Minimum Employer Contribution amount is prescribed by 

Government Code Section 22892 of the PEMHCA.  It was originally established as a specific dollar 

value with specified increases from calendar years 2004 through 2008. Starting in calendar year 

2009, the calculated adjustments are based upon the medical care component of the Consumer Price 

Index-Urban (CPI-U). The Authority opted for the unequal method of distribution when it joined in 

2004.  Using this method, the Authority pays a percentage of the contribution, with the percentage 

paid increasing by 5% each year. The minimum amount in 2021 is $143 per month, of which the 

Authority pays 85% or $122. The Authority is scheduled to pay the full minimum amount in 2024. 

Employees Covered: As of the June 30, 2020 measurement date, the following current and former 

employees were covered by the benefit terms under the PEMHCA Plan: 

June 30, 2021 Fiscal Year End

June 30, 2020 Measurement Date

June 30, 2019 Valuation Date

Number of 

Covered 

Participants

Inactive Employees Currently 

   Receiving Benefit Payments 4

Inactive Employees Entitled to but not 

   yet Receiving Benefit Payments 3

Actives Employees 56

Total Employees 63
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Contributions: In 2017, the Authority joined CERBT to prefund it’s OPEB liability. The Authority 

will use the annual required contribution (ARC) of the employer for the future contributions, which 

is expected to prefund all unfunded liabilities by 2040. The cash contributions to this fund during the 

fiscal year ended June 30, 2021, were $150,000. Authority payments for retired benefits, net 

investment earnings of the plan, and the estimated implied subsidy was $22,979 resulting in total 

payments of $172,979. 

B. OPEB Liabilities, OPEB Expenses, and Deferred Outflows/Inflows of Resources Related 

to OPEB 

As of June 30, 2021, the authority reported net OPEB liability as follows: 

Fiscal Year Ended June 30, 2021

Measurement Date June 30, 2020

Total OPEB Liability (TOL) 1,036,645$         

Fiduciary Net Position (FNP) 816,686              

    Total Net OPEB Liability 219,959$            

Funded status (FNP/TOL) 78.8%
 

Changes in the OPEB Liability: The changes in the net OPEB liability for the Authority Plan are as 

follows: 

Changes in Net OPEB Liability

 Total OPEB

Liability (a) 

 Fiduciary 

Net Position 

(b) 

 Net OPEB

Liability                

(a) - (b) 

Balance at June 30, 2020

  (Measurement Date June 30, 2019) 919,724$ 621,935$      297,789$ 

Service Cost 91,193 -                   91,193 

Interest 54,801 -                   54,801 

Changes of Benefit Terms - -                   - 

Actual versus Expected Experience - -                   - 

Changes of Assumptions - -                   - 

Employer Contributions - 179,176        (179,176) 

Employee Contributions -                   -                   -                      

Net Investment Income -                   45,120          (45,120) 

Benefit Payments (29,073) (29,073)        -                      

Administrative Expenses -                   (472)             472 

Net Changes 116,921 194,751 (77,830) 

Balance at June 30, 2021

  (Measure Date June 30, 2020) 1,036,645$ 816,686$      219,959$ 
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OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB: For the fiscal year 

ended June 30, 2021, the Authority recognized OPEB expense of $94,441. As of the fiscal year 

ended June 30, 2021, the Authority reported deferred outflows of resources related to OPEB from 

the following sources: 

Deferred Outflows 

of Resources

Deferred Inflows 

of Resources

Net Differences Between Projected and Actual 

 Earnings on Plan Investments -$ 92,978$ 

Differences Between Expected and Actual

 Experience - 4,890 

Changes of Assumptions - 3,837 

Employer Contributions after Measurement Date 172,979 - 

Total 172,979$ 101,705$ 

 
Deferred outflows of resources in the amount of $172,979 related to contributions subsequent to the 

measurement date and will be recognized as a reduction of the net OPEB liability during the fiscal 

year ending June 30, 2022.  

Other amounts reported as deferred outflows of resources related to OPEB will be recognized as 

expense as follows: 

Year Ending June 30,     

2022 (10,899)$        

2023 (10,897) 

2024 (12,869) 

2025 (10,989) 

2026 (10,191) 

Thereafter (45,860) 

Total (101,705)$      
 

Recognition of Deferred Outflows and Deferred Inflows of Resources: To smooth market volatility, 

gains and losses related to changes in total OPEB liability and fiduciary net position are recognized 

over five years.  Amounts are first recognized in OPEB expense for the year the gain or loss occurs. 

The remaining amounts are categorized as deferred outflows and deferred inflows of resources 

related to OPEB and are to be recognized in future OPEB expense.  
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Actuarial Methods and Assumptions Used to Determine the OPEB Liability: The Authority’s net 

OPEB liability was measured as of June 30, 2019. The total OPEB liability used to calculate the net 

OPEB liability was determined by an actuarial valuation dated June 30, 2019 that was rolled forward 

to June 30, 2020 to determine the June 30, 2020 total OPEB liability, based on the following 

actuarial methods and assumptions: 

Fiscal Year End

Measurement Date

Valuation Date

June 30, 2021

June 30, 2020

June 30, 2019

Discount Rate 5.5% at June 30, 2020

Long-Term Expected 5.5% at June 30, 2019

Rate of Return on Assets Expected Authority contributions to keep sufficient

plan assets to pay all benefits from trust

General Inflation 2.75% annually

Mortality, Retirement, Disability, 

Termination CalPERS 1997-2015 Experience Study

Mortality Improvement Post-retirement mortality projected fully 

generational with Scale MP-2019

Salary Increases Aggregate - 3% annually

Merit - CalPERS 1997-2015 Experience Study

Medical Trend Non-Medicare - 7.25% for 2021, decreasing to an

ultimate rate of 4.0% in 2076

Medicare - 6.3% for 2021, decreasing to an

ultimate rate of 4.0% in 2076

PEMHCA Minimum Increases 4.25% annually

Healthcare Participation Actives & surviving spouses:

* Covered - 70%

* Waived - 70%

Retirees & surviving spouses:

* Covered - 100%

* Waived < 65-n/a

* Waived ≥ 65 - 0%

Changes of assumptions None

Changes of benefit terms None
 

Discount Rate: The discount rate used to measure the total OPEB liability was 5.50%. The projection 

of cash flows used to determine the discount rate assumed that Authority contributions will be made 

at rates equal to the actuarially determined contribution rates. Based on those assumptions, the 

OPEB plan’s fiduciary net position was projected to be available to make all projected OPEB 

payments for current active and inactive employees and beneficiaries. Therefore, the long-term 

expected rate of return on OPEB plan investments was applied to all periods of projected benefit 

payments to determine the total OPEB liability. 

Expected Long Rate of Return:  The long-term expected rate of return on OPEB plan investments 

was determined using a building block method in which expected future real rates of return 

(expected returns, net of OPEB plan investment expense and inflation) are developed for each major 

asset class. These ranges are combined to produce the long-term expected rate of return by weighting 
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the expected future real rates of return by the target asset allocation percentage and by adding 

expected inflation. The target allocation and best estimates of arithmetic real rates of return for each 

major asset class are summarized in the following table: 

Measurement Date

CERBT Investment Strategy #3

Asset Class

 Target

Asset Allocation

 Expected Real 

Rate of Return

Global Equity 22% 4.82%

Fixed Income 49% 1.47%

TIPS 16% 1.29%

REITS 8% 3.76%

Commodities 5% 0.84%

Assumed Long-Term Rate of Inflation 2.75%

Expected Long-Term Net Rate of Return, Rounded 5.50%

June 30, 2020

 

Discount Rate Sensitivity Analysis: The following schedule shows the impact of the Net OPEB 

Liability if the discount rate used was 1% less than and 1% greater than the discount rate that was 

used (5.5%) in measuring the Net OPEB Liability. 

(1% Decrease)

4.50%

(Current Rate)

5.50%

(1% Increase)

6.50%

Net OPEB Liability 393,400$ 219,959$ 79,776$ 

Discount Rate

 

Medical Trend Sensitivity Analysis: The following presents the net OPEB liability of the Authority 

if it were calculated using health care cost trend rates that are one percentage point lower or one 

percentage point higher than the current rate, for measurement period ended June 30, 2020: 

(1% Decrease) (Current Trend) (1% Increase)
Net OPEB Liability 43,165$ 219,959$ 448,092$ 

Healthcare Trend

 
14. Concentrations: 

The Authority received 59.23% of its Charges for Services (tipping fees) from two haulers: Republic 

Services and Waste Management. These two haulers comprised approximately $1,357,537, (78.04%) 

of accounts receivable balances at June 30, 2021. A major reduction in revenue from any of the 

above sources may have a significant effect on the future operations of the Authority. 

Under the Waste Delivery Agreements that support the Revenue Bonds and under the Joint Powers 

Agreement, establishing the Authority, each member agency is required to direct all garbage to 

Authority facilities. They do this by means of the Franchise Agreements with their respective 

haulers. Republic Services, serving the City of Salinas, and Waste Management serving 

Unincorporated Monterey County and the City of King, are required to bring their garbage and yard 

waste to Authority facilities. 

15. Commitments and Contingencies: 

Lease Obligation: On October 19, 2006, the Authority entered into a ten year lease commencing 

January 1, 2007, for office space at 128 Sun Street in Salinas. The lease was extended for three years 

on February 18, 2016, and an additional two years on June 20, 2019, and an additional two years on 

May 20, 2021. Effective January 1, 2012, the current monthly lease payments are $7,194. 
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The future minimum lease payments through December 2024 are as follows: 

Year Ending June 30, Amount

2022 90,666$            

2023 95,004              

2024 47,502              

233,172$          
 

Risk Management: The Authority is exposed to various risks of losses related to torts, theft of, 

damage to, and destruction of assets, errors, and omissions, injuries to employees, and natural 

disasters. Effective July 1, 2020, the Authority purchased worker’s compensation insurance through 

the State Compensation Insurance Fund for its employees.  

The Authority has the following commercial insurance policies: 

Detail Limits Deductible

Environmental Impairment Liability Per Occurrence 10,000,000$  25,000$      

Property Insurance Aggregate 10,000,000    100,000      

Environmental Excess Liability Per Occurrence 5,000,000      -                 

Earthquake Per Occurrence 3,932,102      50,000        

General Liability Per Occurrence 1,000,000      -                 

Aggregate 2,000,000      -                 

Commercial Auto Per Accident 1,000,000      1,000          

Public Officials and Employment Practice LiabilityEach Act 1,000,000      10,000        

Crime Each Act 1,000,000      5,000          

Cyber Aggregate 1,000,000      5,000          

-                     1,000,000      -                 

Coverage

Workers Compensation
 

There have been no significant reductions in any insurance coverage, nor have there been any 

insurance related settlements that exceeded insurance coverage during the past three fiscal years. 

Corrective Action Plan: The California Code of Regulations requires landfill owners and operators to 

demonstrate the availability of financial resources to conduct corrective action activities for all 

known or reasonably foreseeable releases of contaminates from the disposal facility affecting water 

quality. 

The Authority has conducted studies to determine the site remediation cost to mitigate those releases. 

These cost estimates are incorporated into the Final Closure and Postclosure Maintenance Plan for 

each of the landfills. These amounts have been reviewed and approved by CalRecycle and the 

Regional Water Quality Control Board.The estimated cost of capital improvements and operations 

and maintenance costs to mitigate a potential release of contaminates at the Authority landfills is 

estimated as follows: 

Operations &

Maintenance Contingency Total

Johnson Canyon 456,736$      389,727$      -$                846,463$       

Crazy Horse 3,567,307     8,075,567     -                  11,642,874    

Jolon Road -                   1,597,082     -                  1,597,082      

Lewis Road 134,556        247,837        38,382         420,775         

Total Corrective Actions 4,158,599$   10,310,213$ 38,382$       14,507,194$  

Landfill - Action

Capital 

Improvement
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The capital improvements costs are one-time costs. The maintenance costs are the total estimated 

cost ranging from 15 years for Lewis Road to 60 years for Johnson Canyon. If there should be a 

release at one of the landfill sites, the Authority would have to spend up to the amounts shown on 

capital improvements. If the capital improvements have to be completed, the Authority would be 

obligated to spend the maintenance amounts shown on the table for maintenance of the 

improvements. 

These amounts have not been recorded as a liability because while some releases are possible, they 

are not considered probable or if they are considered probable, they are not sufficiently measurable. 

16. Related Parties: 

The Authority entered into a MOU with the City of Gonzales for mitigation issues for hosting the 

landfill, under this agreement, the Authority will pay the City $20,833 per month commencing on 

the date of closure of the Crazy Horse landfill until the initial landfill expansion is entirely filled up 

by disposed solid waste. 

Monterey County Environmental Health serves as the Local Enforcement Agency (LEA) for 

CalRecycle. They are empowered by CalRecycle to implement programs, locally designated 

activities, and has primary responsibility for ensuring the correct operation and closure of solid waste 

facilities. The Authority paid Monterey County Environmental Health $65,542 in LEA permit fees 

for its facilities and an additional $118,213 for its share of $496,060 in Regional Fees, which are 

allocated by the percent of total annual county-wide tonnage disposed.  After deduction of individual 

facility permit fees, the Regional Fees are used to fund the LEA’s Load Checking Response 

Program, Illegal Dumping Response and Prosecution, Legislative Development, AB 939 

Administration, Diversion/Recycling Programs, and other LEA related services. Total payments to 

Monterey County Environmental Health during FY 20120-21 were $183,755. 

17. Net Position: 

Net position represents total assets and deferred outflows of resources less liabilities and deferred 

inflows of resources. Designations of unrestricted net position represents the Authority Board of 

Director’s intention for the use of resources. The net position amounts at June 30, 2021 were as 

follows: 

Net Investment in Capital Assets 10,393,875$   

Restricted:

Restricted for Grants 12,559

Restricted for Closure Reserve 3,060,868

Restricted for CALPERS Irrevocable Pension Trust Fund 115 182,919

Total Restricted 3,256,346

Unrestricted

Designated

Designated for Capital Projects Reserve 4,959,528

Designated for Operations Reserve 2,870,580

Designated for Environmental Impairment Reserve 1,851,463

9,681,571

Undesignated 1,582,013

Total Unrestricted 11,263,584

Total Net Position 24,913,805$   
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18. Bond Rate Covenant: 

Pursuant to the Master Indenture of the Revenue Bonds, Series 2014, the Authority has agreed, at all 

times while any of the Bonds remain outstanding, to set fees and charges and manage operations so 

as to yield Net Revenues during the fiscal year equal to at least one hundred fifteen percent (115%) 

of the bond’s annual debt service for the fiscal year. 

This calculation is based on Net Revenues as described in the Master Indenture. The calculation is 

based on operating income increased by investment earnings on all funds other than bond project 

funds and reduced by postclosure expense, depreciation and amortization, all non-cash items.  At 

June 30, 2021, the calculation is 305%. 

Net revenue available for debt service for the year ended June 30, 2021, is determined as follows: 

Revenues

Operating revenues 24,246,965$    

Interest not on Project funds 17,913             

Revised Revenues 24,264,878      

Maintenance and Operations Costs

GAAP Operating Expenses 15,717,740      

Less the following items per Master Indenture

Postclosure maintenance (1,975,496)      

Closure 2,287,400        

Depreciation (2,229,099)      

Add Postclosure liability being paid

Crazy Horse 529,652           

Lewis Road 179,918           

Jolon Road 197,403           

Revised Maintenance and Operations Expenses  

per Master Indenture 14,707,518      

Net Revenues 9,557,360$      

Debt Service on 2014 Bond 3,136,699$      

Debt Service Coverage Ratio 305%

Debt Service Coverage Required 115%

Salinas Valley Solid Waste Authority

Debt Service Coverage Ratio Calculations

Fiscal year ended June 30, 2021

 

19. Subsequent Events: 

Management has evaluated subsequent events through November 4, 2021, the date which these 

financial statements were available to be issued. 

At the September 16, 2021, Board Meeting, the Authority’s Board approved a lease agreement with 

Republic Services of Salinas to provide a space for the relocation of the Sun Street Transfer Station’s 

AB939, recycling, and Household Hazardous Waste Operations.  A master transportation services 

agreement with Republic Services of Salinas to provide transfer services for materials destined for 

processing or disposal at Johnson Canyon Landfill from Madison Lane Transfer Station was also 
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approved.  In order to minimize the impact to rate payers due to these agreements, the Authority also 

agreed to reduce the solid waste tipping fee for FY 2022-23 from $68.50 to $64.75.  These 

agreements will facilitate the closure of the Sun Street Transfer Station, while continuing established 

Authority programs and maintaining most of the current jobs.  

The closure of Sun Street resolves the principal item from the City of Salinas’s November 20, 2018, 

notice of intent to withdraw from the Joint Powers Agreement with the Authority.  On September 28, 

2021, the City of Salinas Council authorized the City Manager to rescind the notice. The City 

Manager delivered the recission of the notice to the Authority on October 5, 2021.  The closure of 

Sun Street Transfer Station is expected to occur in the spring of 2022. 
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06/30/21 06/30/20 06/30/19 06/30/18 06/30/17 06/30/16 06/30/15

Measurement Date 6/30/2020 6/30/2019 6/30/2018 06/30/17 06/30/16 06/30/15 06/30/14

Authority's proportion of the

  net pension liability -0.000620% 0.000500% 0.010190% 0.01112% 0.01054% 0.00947% 0.01078%

Authority's proportionate share 

of the net pension liability (67,484)$      $50,979 $981,942 1,102,446$ 912,076$      50,979$      $670,697

Authority's covered payroll* 3,949,211$  3,715,429$ 3,546,721$ 3,334,650$ 2,992,877$   2,691,705$ 2,418,312$ 

Authority's proportionate share 

of the net pension liability as a 

percentage of covered payroll
-1.71% 1.37% 27.69% 33.06% 30.47% 1.89% 27.73%

Plan's fiduciary net position as 

a percentage of the plan's total 

pension liability 75.10% 75.26% 72.56% 73.31% 74.06% 78.40% 79.82%

Fiscal Year End

Last 10 Years^

Schedule of the Authority's Proportionate Share of the Net Pension Liability

and Related Ratios as of Measurement Date

Cost Sharing Defined Benefit Pension Plan

* For the year ending on the measurement date.

^ Fiscal year 2015 was the 1st year of implementation, therefore only seven years are shown.
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Fiscal year ended: 06/30/21 06/30/20 06/30/19 06/30/18 06/30/17 06/30/16 06/30/15

Actuarially determined contribution 391,238$    329,307$    342,983$     315,704$    296,695$    220,619$    285,581$    

Contributions in relation to the

actuarially determined contribution 482,094      653,073      1,431,107    388,865      358,695      250,906      285,581      

Contribution deficiency (excess) (90,856)$    (323,766)$  (1,088,124)$ (73,161)$    (62,000)$    (30,287)$    -$               

Authority's covered payroll * 4,350,173$ 3,949,211$ 3,715,429$  3,546,721$ 3,334,650$ 2,992,877$ 2,691,705$ 

Contributions as a percentage of 

covered payroll 11.08% 16.54% 38.52% 10.96% 10.76% 8.38% 10.61%

^ Fiscal year 2015 was the 1st year of implementation, therefore only seven years are shown.

* For the fiscal year ended on the date shown.

Schedule of Statutorily Required Employer Contributions

Last 10 Years^

Pension Plan
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06/30/21 06/30/20 06/30/19 06/30/18

06/30/20 06/30/19 06/30/18 06/30/17

Changes in total OPEB liability

Service cost 91,193$      98,324$      95,460$      93,000$      

Interest         54,801         54,628         47,675 41,000        

Actual benefits payments (29,073)      (21,880)      (17,286)      (14,000)      

Actual and expected experience difference -                 (112,552)    -                 -                 

Changes in benefits terms -                 -                 -                 -                 

Changes in assumption                   -          (4,645)                   -                   - 

Net changes in total OPEB liability 116,921      13,875        125,849      120,000      

Total OPEB liability - beginning 919,724      905,849      780,000      660,000      

Total OPEB liability - ending 1,036,645$ 919,724$    905,849$    780,000$    

Changes in plan fiduciary net position

Expected return -$               -$               -$               -$               

Employer contributions 179,176      155,690      455,464      -                 

Nonemployer contributing entity 

contributions -                 -                 -                 -                 

Employee contributions -                 -                 -                 -                 

Net investment income 45,120        41,131        9,405          -                 

Benefit payments (29,073)      (21,880)      (17,286)      -                 

Administrative expenses (472)           (234)           (355)           -                 Net changes in plan fiduciary net 

position       194,751       174,707       447,228 -                 

Plan fiduciary net position - beginning 621,935      447,228      -                 -                 

Plan fiduciary net position - ending 816,686$    621,935$    447,228$    -$               

Net OPEB liability

Total OPEB liability 1,036,645$ 919,724$    905,849$    780,000$    

Plan fiduciary net position 816,686      621,935      447,228      -                 

Net OPEB liability 219,959      297,789      458,621      780,000      

Net OPEB liability funded percentage 78.8% 67.6% 49.4% 0.0%

Covered payroll * 3,949,211$ 3,715,429$ 3,546,721$ 3,334,650$ 

Net OPEB liability as a percent of covered 

payroll 5.57% 8.01% 12.93% 23.39%

^ Fiscal year 2018 was the 1st year of implementation, therefore only four years are shown.

* For the year ending on the measurement date.

Schedule of Changes in the Authority's Net OPEB Liability

and Related Ratios as of Measurement Date

Measurement Date

Fiscal Year End

Last 10 Years^
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Contributions for the fiscal year ended: 06/30/21 06/30/20 06/30/19 06/30/18

Actuarially determined contribution 115,026$    137,800$     133,700$     149,000$    

Contributions in relation to the actuarially 

determined contribution 172,979      179,176       155,690       455,000      

Contribution deficiency (excess) (57,953)$     (41,376)$     (21,990)$     (306,000)$   

Authority's covered payroll * 4,350,173$ 3,949,211$  3,715,429$  3,546,721$ 

Contributions as a percentage of 

covered-employee payroll 3.98% 4.54% 4.19% 12.83%

* For the fiscal year ended on the date shown.

Last 10 Years^

^ Fiscal year 2018 was the 1st year of implementation, therefore only four years are shown.

Schedule of Employer OPEB Contributions

 
 

Significant Actuarial Methods and Assumptions used for Actuarially Determined Contributions:

Valuation Date June 30, 2019

Actuarially Determined 2020/21 Fiscal Year

 Contribution

Actuarial Cost Method Entry Age Normal, Level % of pay

Asset Valuation Method Investment gains and losses spread over 5-years rolling period

Discount Rate

General Inflation

Medical Trend Non-Medicare - 7.25% for 2021, decreasing to an ultimate rate of 4.0% in 2076

Medicare - 6.3% for 2021, decreasing to an ultimate rate of 4.0% in 2076

Amortization Method Level % of payroll

Amortization Period 19-year fixed period for the 2020/21

Mortality CalPERS 1997-2015 experience study

Mortality Improvement Post-retirement mortality projected fully generational with scale MP-2019

5.50%

2.75%
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This part of the Authority’s annual comprehensive financial report presents detailed information as a 
context for understanding what the information in the financial statement, note disclosures, and 
required supplementary information says about the Authority’s overall financial health. 
 
Contents Page 
 
Financial Trends - These schedules contain information to help the reader understand how the 
Authority’s financial performance and well-being have changed over time. 
 
Net Position .................................................................................................................................. 47 
Changes in Net Position. .............................................................................................................. 48 
Operating Revenue by Source ..................................................................................................... 49 
Operating Expenses by Activity .................................................................................................. 50 
 
Revenue Capacity - These schedules contain information to help the reader assess the Authority’s 
most significant local revenue source. 
 
Revenue Base ............................................................................................................................... 51 
Revenue Rates .............................................................................................................................. 52 
Principal Customers ..................................................................................................................... 53 
 
Debt Capacity - These schedules present information to help the reader assess the affordability of 
the Authority’s current level of outstanding debt and the Authority’s ability to issue additional debt 
in the future. 
 
Ratio of Outstanding Debt ........................................................................................................... 54 
Pledged Revenue Coverage ......................................................................................................... 55 
 
Demographic and Economic Information - These schedules offer demographic and economic 
indicators to help the reader understand the environment within which the Authority’s financial 
activities take place. 
 
Demographic Statistics ................................................................................................................ 56 
Major Industries ........................................................................................................................... 57 
Building Permits .......................................................................................................................... 60 
Housing Stock .............................................................................................................................. 61 
 
Operating Information - These schedules contain service and infrastructure data to help the reader 
understand how the information in the Authority’s financial report relates to the services the 
Authority provides and the activities it performs. 
 
Operating Capacity Indicators ..................................................................................................... 62 
Operating Capacity Indicators 
     Capital Assets Statistics by Function ...................................................................................... 63 
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Description 6/30/2012 6/30/2013 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021
Net investment in capital assets (8,493,008)$    (8,341,693)$    (6,400,056)$    (6,007,513)$  (4,921,464)$  (3,830,703)$  (2,956,872)$  1,564,130$    6,082,771$    10,393,875$   
Restricted 3,438,482       3,419,936       426,877          1,101,582      1,101,436      1,028,150      956,776         858,720         761,858         3,256,346       
Unrestricted (5,024,860)      (5,342,702)      (4,265,137)      (3,200,369)    (220,656)       2,398,199      7,448,904      9,954,238      10,674,815    11,263,584     

Total Net Position (10,079,386)$  (10,264,459)$  (10,238,316)$  (8,106,300)$  (4,040,684)$  (404,354)$     5,448,808$    12,377,088$  17,519,444$  24,913,805$   

Note: The Authority adopted Governmental Accounting Standards Board (GASB) Statement No. 34 in fiscal year 2003.

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority
Net Position (unaudited)

Last Ten Years
(accrual basis of accounting)
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(As Restated) (As Restated) (As Restated) (As Restated) (As Restated)
Description 6/30/2012 6/30/2013 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021

Changes in Net Position:
Operating Revenues 15,273,792$   15,980,945$   18,263,037$   16,803,429$  18,452,380$  20,914,630$  22,566,955$  22,819,068$  22,897,215$  24,246,965$   
Operating Expenses 12,554,260     12,837,292     13,245,635     11,139,153    11,672,645    14,432,350    14,079,124    14,579,026    15,687,957    13,488,641     
Depreciation and amortization 698,156          1,359,411       1,412,742       1,180,131      1,228,692      1,419,953      1,611,744      1,758,114      1,883,763      2,229,099       
Operating income 2,021,376       1,784,242       3,604,660       4,484,145      5,551,043      5,062,327      6,876,087      6,481,928      5,325,495      8,529,225       

Non-operating revenues (expenses)
Investment earnings 52,658            39,180            28,013            36,631           64,248           95,624           303,212         732,658         674,151         21,687            
Loss on disposition of capital assets -                      -                      -                      -                    -                    -                    -                    (26,942)          -                     -                     
Interest expense (2,085,322)      (2,026,114)      (1,724,013)      (1,557,530)    (1,549,675)    (1,521,621)    (1,482,988)    (1,382,565)     (1,294,539)     (1,209,230)     
Capital Grant income -                      -                      -                      -                    -                    -                    -                    1,014,415      437,249         52,679            
Other revenue(expense), net 168,493          17,619            -                      -                    -                    -                    167,367         108,786         -                     -                     
Cost of bond issuance -                      -                      (561,881)         -                    -                    -                    -                    -                     -                     -                     
Total non-operating revenues 
(expense), net (1,864,171)      (1,969,315)      (2,257,881)      (1,520,899)    (1,485,427)    (1,425,997)    (1,012,409)    446,352         (183,139)        (1,134,864)     

Changes in net position 157,205$        (185,073)$       1,346,779$     2,963,246$    4,065,616$    3,636,330$    5,863,678$    6,928,280$    5,142,356$    7,394,361$     

Net position by component:
Net Investment in capital assets (8,493,008)$    (8,341,693)$    (6,400,056)$    (6,007,513)$  (4,921,464)$  (3,830,703)$  (2,956,872)$  1,564,130$    6,082,771$    10,393,875$   
Restricted for debt service 2,820,700       2,820,700       -                      -                    -                    -                    -                    -                     -                     -                     
Restricted for grants 112,906          196,309          69,427            61,684           95,345           76,499           72,858           60,456           41,628           12,559            
Restricted per lease agreement -                      -                      -                      242,326         -                    -                    -                    -                     -                     -                     
Restricted for pension trust fund -                      -                      -                      -                    -                    -                    -                    -                     -                     182,919          
Restricted for closure reserve 504,876          402,927          357,450          797,572         1,006,091      951,651         883,918         798,264         720,230         3,060,868       
Unrestricted (5,024,860)      (5,342,702)      (4,265,137)      (3,200,369)    (220,656)       2,398,199      7,448,904      9,954,238      10,674,815    11,263,584     

Total Net Position (10,079,386)$  (10,264,459)$  (10,238,316)$  (8,106,300)$  (4,040,684)$  (404,354)$     5,448,808$    12,377,088$  17,519,444$  24,913,805$   

Note: The Authority adopted Governmental Accounting Standards Board (GASB) Statement No. 34 in fiscal year 2003.

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority
Changes in Net Position (unaudited)

Last Ten Years
(accrual basis of accounting)
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Charges Sales Operating Grants Total
for of and Operating

Fiscal Year Services Materials Contributions Revenues

06/30/12 14,654,565$            419,613$                199,614$                 15,273,792$           
06/30/13 15,438,514              392,958                  149,473                   15,980,945             

(As Restated) 6/30/2014 17,552,203              594,054                  116,780                   18,263,037             
(As Restated) 6/30/2015 16,103,054              583,734                  116,641                   16,803,429             
(As Restated) 6/30/2016 17,685,519              618,784                  148,077                   18,452,380             
(As Restated) 6/30/2017 20,201,840              646,673                  66,117                     20,914,630             
(As Restated) 6/30/2018 21,532,600              701,566                  332,789                   22,566,955             

06/30/19 22,094,564              655,378                  69,126                     22,819,068             
06/30/20 22,243,106              574,275                  79,834                     22,897,215             
06/30/21 23,479,213              679,691                  88,061                     24,246,965             

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority
Operating Revenue by Source (unaudited)

Last Ten Years
(accrual basis of accounting)
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Closure/ Total
Personnel Contractual Operating Building Taxes and  Postclosure Hazardous Operating

Fiscal Year Services Services Contracts Supplies Insurance Rent Permits Utilities Maintenance Waste Other Expenses

6/30/2012 3,593,200$   1,390,036$  4,804,124$   382,533$  220,868$    99,606$    742,681$    133,416$  897,535$       173,359$    116,902$  12,554,260$   
6/30/2013 3,763,121     1,454,029    4,783,575     454,034    219,004      104,508    728,267      137,788    712,257         192,176      288,533    12,837,292     

(As Restated) 6/30/2014 4,089,204     1,666,686    4,737,350     488,034    238,921      104,658    736,419      138,820    639,510         172,520      233,513    13,245,635     
(As Restated) 6/30/2015 4,093,952     1,714,543    3,313,514     687,375    287,724      105,070    610,254      146,427    (267,617)        202,715      245,196    11,139,153     

6/30/2016 4,805,714     1,795,961    2,164,435     687,779    318,293      191,594    597,266      141,808    476,570         220,294      272,931    11,672,645     
6/30/2017 5,148,507     2,210,991    2,015,999     697,561    178,486      116,045    520,155      131,476    2,944,468      202,372      266,290    14,432,350     

(As Restated) 6/30/2018 5,924,325     2,517,115    2,038,226     808,707    128,141      184,777    528,695      130,160    1,234,202      208,637      376,139    14,079,124     
6/30/2019 5,970,904     2,966,255    1,804,703     994,240    147,171      110,544    543,388      138,454    1,395,057      182,101      326,209    14,579,026     
6/30/2020 6,885,626     3,051,057    1,759,573     900,096    81,765        110,894    555,550      162,765    1,798,906      198,142      183,583    15,687,957     
6/30/2021 6,695,563     2,429,464    2,056,705     911,215    386,762      115,101    590,999      179,013    (311,904)        209,369      226,354    13,488,641     

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority
Operating Expense by Activity (unaudited)

Last Ten Fiscal Years
(accrual basis of accounting)
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Fiscal Solid Waste
Year Landfilled (tons)

6/30/2012 236,248
6/30/2013 236,521
6/30/2014 242,788
6/30/2015 175,923
6/30/2016 182,298
6/30/2017 199,457
6/30/2018 213,714
6/30/2019 226,386
6/30/2020 224,979
6/30/2021 231,463

Data Source: Salinas Valley Solid Waste Authority Finance Division - CalRecycle Worksheet for Johnson Canyon Landfill

Salinas Valley Solid Waste Authority
Revenue Base (unaudited)

Last Ten Fiscal Years
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6/30/2012 6/30/2013 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021

Tipping Fee 64$         67$         67$         67$          67$         69$         69$         69$         69$         69$         
Surcharge on Salinas

franchise waste 5             8             11           14            17           17           18           18           18 18
AB939 Fee -              -              12           12            15           11           11           10           12 12

Data Source: Salinas Valley Solid Waste Authority Finance Division

Tipping Fees

Salinas Valley Solid Waste Authority
Revenue Rates (unaudited)

Last Ten Fiscal Years
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Tons Percentage Tons Percentage
Customer Processed of Total Customer Processed of Total

Republic Services Madison Lane 74,060          23.29% Republic Services Of Salinas 78,627          28.18%
Republic Services of Salinas 70,380          22.13% Recology South Valley 69,215          24.81%
Rural Dispose-All 22,482          7.07% Waste Management - Madison Lane 50,999          18.28%
Bradley Tanks 11,885          3.74% Waste Management - Jolon Road 15,546          5.57%
City of Soledad 10,817          3.40% City of Soledad 10,048          3.60%
King City Disposal 10,049          3.16% Rural Dispose-All 7,866            2.82%
City of Greenfield 10,030          3.15% City of Greenfield 7,866            2.82%
Tri-Cities Disposal 8,092            2.54% City of Gonzales 7,079            2.54%
City of Gonzales 5,001            1.57% City of Gonzales 3,668            1.31%
Paddock Inc. 4,626            1.45% Tri-Cities Disposal 2,799            1.00%
All Other Customers 90,560          28.48% All Other Customers 25,294          9.07%

Total Tons for All Customers 317,982        100.00% Total Tons for All Customers 279,007        100.00%

Data Source: Salinas Valley Solid Waste Authority Finance Division

6/30/2021 6/30/2012

Salinas Valley Solid Waste Authority
Principal Customers (unaudited)

Current Fiscal Year and Nine Years Ago
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Installment 2014 Series A Per As a Share
Revenue Bonds, Purchase 2014 Series A Bonds 2014 Series B Eq Lease Total Capita of Personal

FYE Series 2002 Agreement Bonds Payable Premium Bonds Payable Payable (1) (2) Income

6/30/2012 34,070,000$    3,405,575$  -$                     -$                   -$                  -$                  37,475,575$      88 0.20%
6/30/2013 33,085,000      3,287,588    -                       -                     -                    -                    36,372,588        85 0.19%

(Restated) 6/30/2014 -                      -                   27,815,000       2,254,049      3,575,000     3,670,000     37,314,049        87 0.19%
(Restated) 6/30/2015 -                      -                   27,815,000       2,064,718      3,260,000     3,327,721     36,467,439        84 0.17%

6/30/2016 -                      -                   27,815,000       1,895,470      2,940,000     2,462,960     35,113,430        81 0.18%
6/30/2017 -                      -                   27,815,000       1,734,012      2,615,000     1,735,668     33,899,680        77 0.14%
6/30/2018 -                      -                   27,670,000       1,564,986      2,280,000     985,802        32,500,788        75 0.13%
6/30/2019 -                      -                   26,405,000       1,398,109      1,935,000     212,663        29,950,772        69 N/A
6/30/2020 -                      -                   25,075,000       1,235,193      1,580,000     -                    27,890,193        65 N/A
6/30/2021 -                      -                   23,675,000       1,076,442      1,210,000     -                    25,961,442        N/A N/A

(1) Data Source: Salinas Valley Solid Waste Authority Finance Division

(2) Amount of debt divided by population as provided by U.S. Census Bureau - see Demographic Statistics on page 56

Total

Salinas Valley Solid Waste Authority
Ratio of Outstanding Debt (unaudited)

Last Ten Fiscal Years
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(As Restated) (As Restated) (As Restated) (As Restated)
Description 6/30/2012 6/30/2013 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021

Operating Income 2,021,376$  1,784,242$  3,604,660$  4,484,145$  5,551,043$  5,062,327$  6,876,087$  6,481,928$  5,325,495$  8,529,225$    

Investment Earnings 52,658         39,180         28,013         36,631         64,248         95,624         303,212       732,658       674,151       21,687           

Closure/Postclosure Expense 897,535       712,257       639,510       (267,617)      476,570       2,944,468    1,234,202    1,395,057    1,798,906    (311,904)       

Crazy Horse Postclosure -                   -                   -                   -                   -                   -                   -                   (394,277)      (404,816)      (529,652)       
Lewis Rd Postclosure (135,362)      (103,497)      (97,684)        (115,654)      (76,393)        (188,946)      (175,649)      (174,286)      (194,550)      (179,918)       
Jolon Rd Postclosure (21,935)        (29,946)        (29,657)        (34,437)        (19,870)        (162,615)      (168,022)      (171,518)      (212,981)      (197,403)       

Depreciation and Amortization 698,156       1,359,411    1,412,742    1,180,131    1,228,692    1,419,953    1,611,744    1,758,114    1,883,763    2,229,099      

Total 3,512,428$  3,761,647$  5,557,584$  5,283,200$  7,224,290$  9,170,811$  9,681,574$  9,627,676$  8,869,968$  9,561,134$    

Annual Debt Service 2,753,092$  2,754,954$  2,879,137$  1,920,876$  1,908,648$  1,907,820$  2,051,271$  3,135,978$  3,134,015$  3,136,699$    

Coverage Percentage 128% 137% 193% 275% 379% 481% 472% 307% 283% 305%

Required Percentage 115% 115% 115% 115% 115% 115% 115% 115% 115% 115%

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority

Pledged-revenue Coverage (unaudited)
Last Ten Fiscal Years
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Personal Personal
Unemployment Income Income

Rate Population (000) Per Capita
Year (1) (2) (3) (4)

6/30/2012 10.0% 426,762 18,496,346 43,411
6/30/2013 8.5% 429,123 19,233,171 44,851
6/30/2014 7.1% 431,344 19,889,054 46,109
6/30/2015 6.8% 433,898 21,623,627 49,836
6/30/2016 6.1% 435,232 19,164,943 44,034
6/30/2017 5.5% 437,907 23,819,797 54,395
6/30/2018 4.2% 435,594 24,477,179 56,193
6/30/2019 4.7% 434,061 25,973,189 59,838
6/30/2020 14.4% 430,906 N/A N/A
6/30/2021 7.3% N/A N/A N/A

Sources:

(1) California Employment Development Department; Labor Market Info Division
(2) U.S. Census Bureau
(3) U.S. Department of Commerce, Bureau of Economic Analysis (in thousands)
(4) U.S. Department of Commerce, Bureau of Economic Analysis

Monterey County, CA

Salinas Valley Solid Waste Authority
Demographic Statistics (unaudited)

Last Ten Fiscal Years
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MSA  and Industry 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

SALINAS MSA
Total
No. of Businesses 11,228  11,671  10,999  12,160  12,265  12,634  12,681 13,373 13,648 13,735

No. of Employees 152,610  156,491  157,647  168,905  170,541  172,205  173,386 178,592 181,536 164,126
Payroll (in thousands) $1,414,398  $1,454,338  $604,797  $1,798,240 $1,744,449 $1,848,669 $1,868,529 $1,939,943 $2,030,132 $1,947,964

Agriculture
No. of Businesses 529  532  540  546  539  520  530 548 557 561
No. of Employees 58,401  60,673  62,874  66,033  67,029  66,347  67,159 69,481 70,231 67,795
Payroll (in thousands) $448,534  $472,663  $520,761  $557,753 $596,901 $658,994 $675,089 $702,286 $722,652 $739,270

Utilities
No. of Businesses 20  21  21  22  20  20  20 21 23 22
No. of Employees 557  868  872  763  789  784  804 788 803 829
Payroll (in thousands) $14,754  $19,317  $21,089  $183,131 $20,427 $21,753 $22,014 $21,481 $23,302 $25,955

Construction and Mining
No. of Businesses 824  787  825  857  886  914  951 1,042 1,066 1,095
No. of Employees 3,997  4,673  4,823  5,080  5,538  6,067  6,416 6,538 6,888 6,485
Payroll (in thousands) $51,117  $58,685  $62,188  $65,513 $75,409 $91,161 $94,666 $94,772 $108,057 $104,888

(1)  Data are confidential if there are fewer than 3 businesses in a category or one employer makes up 80 percent or more of the employment in a category.  
(2)  Data are suppressed because confidential data could be extrapolated if these totals were included. 
(3)  Data do not include totals for government employment.
(4)  Data is reported at September 30 each year.
(5)  Data for the mining industry is combined with the construction industry beginning in 2008
(6)  Rules instituted by the Federal Bureau of Labor Statistics after September 11, 2001, prohibit state departments of labor or economic security from 
   publicly identifying the names of individual employers.
(7)  2021 Data is not yet available.
Definitions of Terms and Source Notes

http://www.labormarketinfo.edd.ca.gov/LMID/Size of Business Data.html

Salinas Valley Solid Waste Authority
Number of Businesses, Number of Employees, and Third Quarter Payroll by Size Category (Private Industry)  

Classified by North American Industry Classification System (NAICS) Codes for Metropolitan Statistical Areas (MSAs) (unaudited)
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MSA  and Industry 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Manufacturing
No. of Businesses 244  248  265  267  259  264  271 289 296 276
No. of Employees 5,869  5,287  5,439  5,337  5,685  5,529  5,759 5,538 5,311 4,695
Payroll (in thousands) $66,066  $63,429  $59,826  $60,774 $65,737 $69,340 $73,079 $69,305 $71,060 $66,334

Wholesale Trade
No. of Businesses 377  377  368  411  384  375  366 375 379 376
No. of Employees 5,120  5,480  5,227  4,710  5,459  5,548  5,868 5,923 5,836 5,369
Payroll (in thousands) $83,299  $88,422  $92,922  $59,857 $94,037 $101,499 $99,856 $101,941 $100,277 $98,253

SALINAS MSA
Retail Trade
No. of Businesses 1,200  1,195  1,175  1,358  1,199  1,212  1,188 1,199 1,193 1,220
No. of Employees 15,530  15,812  16,144  16,969  16,366  16,356  16,241 16,684 16,671 15,346
Payroll (in thousands) $122,602  $120,195  $120,072  $114,448 $128,116 $134,773 $134,980 $141,741 $147,826 $148,301

Transportation and Warehousing
No. of Businesses 227  230  239  240  269  266  283 313 329 335
No. of Employees 2,715  3,085  3,309  2,814  3,907  3,817  3,493 3,352 3,531 2,995
Payroll (in thousands) $36,164  $37,895  $40,049  $26,107 $48,726 $46,978 $45,508 $44,062 $45,883 $40,301

(1)  Data are confidential if there are fewer than 3 businesses in a category or one employer makes up 80 percent or more of the employment in a category.  
(2)  Data are suppressed because confidential data could be extrapolated if these totals were included. 
(3)  Data do not include totals for government employment.
(4)  Data is reported at September 30 each year.
(5)  Data for the mining industry is combined with the construction industry beginning in 2008
(6)  Rules instituted by the Federal Bureau of Labor Statistics after September 11, 2001, prohibit state departments of labor or economic security from 
      publicly identifying the names of individual employers.
(7)  2021 Data is not yet available.
Definitions of Terms and Source Notes

http://www.labormarketinfo.edd.ca.gov/LMID/Size of Business Data.html

Salinas Valley Solid Waste Authority
Number of Businesses, Number of Employees, and Third Quarter Payroll by Size Category (Private Industry)  

Classified by North American Industry Classification System (NAICS) Codes for Metropolitan Statistical Areas (MSAs) (unaudited)
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MSA  and Industry 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Information
No. of Businesses 99  102  102  119  84  88  87 93 96 94
No. of Employees 1,532  1,525  1,517  2,307  1,325  1,126  1,036 1,028 994 735
Payroll (in thousands) $24,061  $23,229  $23,947  $31,249 $23,019 $17,431 $15,534 $14,268 $14,254 $12,894

Finance and Insurance
No. of Businesses 363  345  333  375  333  354  349 366 363 352
No. of Employees 2,528  2,480  2,235  3,711  2,247  2,354  2,430 2,514 2,442 2,290
Payroll (in thousands) $43,452  $46,190  $43,238  $50,791 $45,027 $49,584 $51,645 $51,634 $48,911 $48,964

Real Estate and Rental and Leasing
No. of Businesses 360  369  380  428  387  382  390 421 426 451
No. of Employees 1,654  1,753  1,639  2,313  1,781  1,803  1,933 2,032 1,960 1,780
Payroll (in thousands) $17,044  $17,891  $18,071  $20,400 $20,113 $22,487 $22,408 $24,369 $24,675 $23,178

Services
No. of Businesses 7,779  6,989  7,469  6,415  7,820  7,879  8,246 8,706 8,920 8,953
No. of Employees 52,321  54,233  54,767  50,917  60,259  60,652  62,247 64,714 66,869 55,807
Payroll (in thousands) $499,157  $502,741  $505,549  $395,309 $567,068 $609,620 $633,751 $674,084 $723,235 $639,626

(1)  Data are confidential if there are fewer than 3 businesses in a category or one employer makes up 80 percent or more of the employment in a category.  
(2)  Data are suppressed because confidential data could be extrapolated if these totals were included. 
(3)  Data do not include totals for government employment.
(4)  Data is reported at September 30 each year.
(5)  Data for the mining industry is combined with the construction industry beginning in 2008
(6)  Rules instituted by the Federal Bureau of Labor Statistics after September 11, 2001, prohibit state departments of labor or economic security from 
      publicly identifying the names of individual employers.
(7)  2021 Data is not yet available.
Definitions of Terms and Source Notes

http://www.labormarketinfo.edd.ca.gov/LMID/Size of Business Data.html

Number of Businesses, Number of Employees, and Third Quarter Payroll by Size Category (Private Industry)  
Classified by North American Industry Classification System (NAICS) Codes for Metropolitan Statistical Areas (MSAs) (unaudited)

Salinas Valley Solid Waste Authority
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Fiscal New Single Other Total Total
Year Family Residence Residential Residential Nonresidential All Building Permits

6/30/2012 111 1,711 1,822 355 2,177
6/30/2013 118 1,578 1,696 522 2,218
6/30/2014 119 1,958 2,077 338 2,415
6/30/2015 204 2,340 2,544 452 2,996
6/30/2016 268 2,597 2,865 478 3,343
6/30/2017 892 2,076 2,968 470 3,438
6/30/2018 830 2,196 3,026 513 3,539
6/30/2019 764 1,948 2,712 554 3,266
6/30/2020 244 1,938 2,182 519 2,701
6/30/2021 126 2,130 2,256 169 2,425

Data for 6/30/2014 and subsequent years provided by the Monterey County Department of Building Services

Salinas Valley Solid Waste Authority
Building Permits - County of Monterey (unaudited)

Last Ten Fiscal Years
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Single Family Single Family
Residential Residential Multiple Multiple

Date Detached Attached Two to Four Five Plus Mobile Homes

1/1/2012 87,610 8,902 12,394 23,625 5,675
1/1/2013 87,563 8,903 12,412 23,753 5,677
1/1/2014 87,723 8,910 12,494 24,005 5,685
1/1/2015 87,833 8,910 12,513 24,232 5,689
1/1/2016 88,062 8,911 12,496 24,269 5,697
1/1/2017 88,326 8,888 12,550 24,334 5,723
1/1/2018 88,711 8,899 12,555 24,436 5,729
1/1/2019 89,227 8,904 12,573 24,576 5,727
1/1/2020 89,107 8,933 12,661 24,742 5,727
1/1/2021 89,986 8,952 12,727 24,872 5,728

Source:
  CA Dept. of Finance - Report E-5 Population and Housing Estimates for Cities, Counties, and the State

Salinas Valley Solid Waste Authority
Housing Stock - County of Monterey (unaudited)

Last Ten Fiscal Years
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Fiscal

Year
Finance & 

Administration
Engineering Operations Diversion

6/30/2012 10 1 22 5
6/30/2013 10 1 19 5
6/30/2014 9 1 21 5
6/30/2015 9 1 29 5
6/30/2016 9 1 33 5
6/30/2017 9 1 37 5
6/30/2018 9 2 36 7
6/30/2019 9 2 38 6
6/30/2020 9 3 41 6
6/30/2021 9 4 43 6

Fiscal Authority Area Landfill Daily Landfill
Year (Square Miles) Acreage Capacity (tons)

6/30/2012 3,280.600 943 1,574
6/30/2013 3,280.600 943 1,574
6/30/2014 3,280.600 943 1,574
6/30/2015 3,280.600 943 1,574
6/30/2016 3,280.600 943 1,574
6/30/2017 3,280.600 943 1,574
6/30/2018 3,280.600 943 1,574
6/30/2019 3,280.600 943 1,574
6/30/2020 3,280.600 943 1,574
6/30/2021 3,280.600 943 1,574

Source:
Authority Area - U.S. Census Bureau
Other data - From Internal Sources

Other Operating and Capacity Indicators

Authority's Employees by Department

Salinas Valley Solid Waste Authority
Operating and Capacity Indicators (unaudited)

Last Ten Fiscal Years
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Function 6/30/2012 6/30/2013 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021

Finance & Administration
Vehicles 1              1              1              2              2              2              2              2              2              2              
Computer Equipment 10            10            10            9              9              9              9              9              9              9              
Buildings 1              1              1              1              1              1              1              1              1              1              
Buildings (square footage) 6,884       6,884       6,884       6,884       6,884       6,884       6,884       6,884       6,884       6,884       

Operations
Vehicles 13            13            14            17            26            26            26            26            27            29            
Machinery & Equipment
Forklifts/Hydraulic Lifts 2              2              2              2              2              2              2              2              3              3              
Heavy Equipment 6              6              7              10            13            15            15            15            18            18            
Water Truck 1              1              1              3              4              4              4              4              4              4              
Bulldozers -              -              -              2              2              2              2              2              3              3              
Computer Equipment 8              8              8              9              9              9              9              9              10            10            
Fuel Tanks 1              2              2              2              2              2              2              2              2              2              
Buildings 10            10            10            10            10            10            10            10            10            10            
Buildings (square footage) 29,110     29,110     29,110     29,110     29,110     29,110     29,110     29,110     29,110     29,110     
Landfills 4              4              4              4              4              4              4              4              4              4              
Flares 4              4              4              4              4              5              5              5              5              5              
Site Security Systems 1              1              1              1              3              4              4              4              4              4              
Leachate Systems 3              3              3              3              3              3              3              3              3              3              
Gas Monitoring Wells 40            40            40            40            40            40            40            40            40            40            
Water Wells 48            48            48            48            48            48            48            48            48            48            
Water Tanks 3              3              3              3              3              3              3              3              3              3              
Land (acreage) 943          943          943          943          943          943          943          943          943          943          
Landfill Gas to Energy-Gas Scrubber -              -              1              1              1              1              1              1              1              1              
Food Waste De-Packaging System -              -              -              -              -              -              -              1              1              1              
Composting System -              -              -              -              -              -              -              -              1              1              

Resource Recovery
Vehicles 3              3              3              2              3              4              4              4              4              4              
Computer Equipment 5              5              5              6              6              6              6              6              6              6              

Data Source: Salinas Valley Solid Waste Authority Finance Division

Salinas Valley Solid Waste Authority
Operating and Capacity Indicators

Capital Assets Statistics by Function (unaudited)
Last Ten Fiscal Years
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APPENDIX B 

SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE 

The following is a summary of certain provisions of the Master Indenture which are not 
described elsewhere.  This summary does not purport to be comprehensive and reference should be 
made to the Master Indenture for a full and complete statement of the provisions thereof. 

DEFINITIONS 

Definitions.  Unless the context otherwise requires, the terms defined in the Indenture for all 
purposes thereof and of the Bonds and of any certificate, opinion, report, request or other document 
therein mentioned have the meanings therein specified, the following definitions to be equally applicable 
to both the singular and plural forms of any of the terms defined in the Master Indenture. 

“Agreement” means the Joint Exercise of Powers Agreement, by and among the County of 
Monterey and the Cities of Salinas, Gonzales, Greenfield, King City and Soledad, dated as of January 1, 
1997, as such Agreement may be amended or supplemented from time to time in accordance with the 
terms of the Indenture and thereof. 

“Annual Debt Service” means, for any Fiscal Year, the sum of: (1) the interest accruing on all 
Outstanding Bonds during such Fiscal Year, assuming that all Outstanding Serial Bonds are retired as 
scheduled and that all Outstanding Term Bonds are redeemed from the Sinking Fund as scheduled; plus 
(2) the principal amount allocable to all Outstanding Serial Bonds in such Fiscal Year, calculated as if 
such principal amounts were deemed to accrue daily during such Fiscal Year in equal amounts from, in 
each case, each Principal Payment Date or the date of delivery of such Series of Bonds (provided that 
principal will not be deemed to accrue for greater than a 365-day period prior to any Principal Payment 
Date), as the case may be, to the next succeeding Principal Payment Date; plus (3) the principal amount 
of all Outstanding Term Bonds allocable to such Fiscal Year, calculated as if such principal amounts were 
deemed to accrue daily during such Fiscal Year in equal amounts from, in each case, each Sinking Fund 
Installment Date or Principal Payment Date (provided that principal will not be deemed to accrue for 
greater than a 365-day period prior to any Sinking Fund Installment Payment Date), as the case may be, 
to the next succeeding Sinking Fund Installment Date; plus (4) that portion of the Contract Payments 
required to be made at the times provided in all of the Contracts that would have accrued during such 
Fiscal Year if such Contract Payments were deemed to accrue daily in equal amounts from, in each case, 
the next preceding Contract Payment Date or the date of the pertinent Contract, as the case may be; plus 
(5) Repayment Obligations scheduled to become due during such Fiscal Year; provided that the following 
adjustments may be made to the foregoing amounts in the calculation of Annual Debt Service: 

(A) with respect to any such Bonds or Contracts bearing or comprising interest at other than 
a fixed interest rate, the rate of interest used to calculate Annual Debt Service will be: (i) with respect to 
such Bonds or Contracts then outstanding, 110% of the greater of: (I) the daily average interest rate on 
such Bonds or Contracts during the 12 calendar months next preceding the date of such calculation (or 
the portion of the then current Fiscal Year that such Bonds or Contracts have borne interest); or (II) the 
most recent effective interest rate on such Bonds or Contracts prior to the date of such calculation; or (ii) 
with respect to such Bonds or Contracts then proposed to be issued, the Index Rate; 

(B) with respect to any such Bonds or Contracts having 25% or more of the aggregate 
principal amount thereof due in any one Fiscal Year, Annual Debt Service will be calculated for the Fiscal 
Year of determination as if the interest on and principal of such Bonds or Contracts were being paid from 
the date of incurrence thereof in substantially equal annual amounts over a period of 25 years from the 
date of such Bonds or Contracts; 
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(C) with respect to any such Bonds or Contracts or portions thereof bearing no interest but 
which are sold at a discount and which discount accretes with respect to such Bonds or Contracts or 
portions thereof, such accreted discount will be treated as due when scheduled to be paid; 

(D) the amount on deposit in a debt service reserve fund for any Bonds or Contracts on any 
date of calculation of Annual Debt Service will be deducted from the amount of principal due at the final 
maturity of such Bonds or Contracts and in each preceding year until such amount is exhausted; 

(E) Annual Debt Service does not include interest on Bonds or Contracts which is to be paid 
from amounts constituting capitalized interest; 

(F) if an interest rate swap agreement is in effect with respect to, and is payable on a parity 
with, any Bonds or Contract to which it relates, no amounts payable under such interest rate swap 
agreement will be included in the calculation of Annual Debt Service unless the sum of: (i) the interest 
payable on such Bonds or Contract; plus (ii) the amounts payable by the Authority under such interest 
rate swap agreement; less (iii) the amounts receivable by the Authority under such interest rate swap 
agreement, are greater than the interest payable on such Bonds or Contract, in which case the amount of 
such payments to be made that exceed the interest to be paid on such Bonds or Contract will be included 
in such calculation, and for such purpose, the variable amount under any such interest rate swap 
agreement will be determined in accordance with the procedure set forth in clause (A) above; 

(G) if any Bonds or Contracts are Paired Obligations, the interest rate on such Bonds or 
Contracts will be the resulting fixed interest rate to be paid by the Authority with respect to such Paired 
Obligations; and 

(H) repayment Obligations proposed to be entered into which are secured by Net Revenues 
on a parity with the Bonds as provided in the Indenture will be deemed to be payable at the scheduled 
amount due under the Bonds or Contracts to which such Repayment Obligation relates as calculated 
under the foregoing definition. 

“Authority” means the Salinas Valley Solid Waste Authority, a joint exercise of powers authority, 
duly organized and existing under and pursuant to the Law. 

“Authorized Investments” means, if and to the extent permitted by law and by any policy 
guidelines promulgated by the Authority (with respect to which the Trustee may rely conclusively, and has 
no obligation to independently verify compliance with such law or policy guidelines) for all purposes other 
than defeasance investments in refunding escrow accounts: (1) Cash; (2) Direct obligations of the 
Department of the Treasury of the United States of America; (3) Obligations of any of the following federal 
agencies, which obligations represent the full faith and credit of the United States of America:  Export-
Import Bank; Farm Credit System Financial Assistance Corporation; Rural Economic Community 
Development Administration (formerly the Farmers Home Administration); General Services 
Administration; U.S. Maritime Administration; Small Business Administration; Government National 
Mortgage Association (GNMA); U.S. Department of Housing & Urban Development (PHAs); Federal 
Housing Administration; Federal Financing Bank; (4) Direct obligations of any of the following federal 
agencies which obligations are not fully guaranteed by the full faith and credit of the United States of 
America: Senior debt obligations issued by the Federal National Mortgage Association (FNMA) or Federal 
Home Loan Mortgage Corporation (FHLMC); Obligations of the Resolution Funding Corporation 
(REFCORP); Senior debt obligations of the Federal Home Loan Bank System; Senior debt obligations of 
other government sponsored agencies approved by each Credit Enhancement Provider then providing 
Credit Enhancement for a Series of Bonds; (5) U.S. dollar denominated deposit accounts, federal funds 
and bankers’ acceptances with domestic commercial banks (including the Trustee and its affiliates) that 
have a rating (ratings on holding companies are not considered as the rating of the banks) on their short-
term certificates of deposit on the date of purchase of “A-1” or “A-1+” by Standard & Poor’s and “P-1” by 
Moody’s and mature no more than 365 days after the date of purchase; (6) Commercial paper that is 
rated at the time of purchase in the single highest classification, “A-1” by Standard & Poor’s or “P-1” by 
Moody’s, and matures not more than 270 days after the date of purchase; (7) Investments in a money 
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market fund rated at the time of investment “AAAm” or “AAAm-G” or better by Standard & Poor’s, 
including funds for which the Trustee or an affiliate provides investment advice or other services; (8) Pre-
refunded Municipal Obligations defined as follows: Any bonds or other obligations of any state of the 
United States of America or of any agency, instrumentality, or local governmental unit of any such state, 
which are not callable at the option of the obligor prior to maturity or as to which irrevocable instructions 
have been given by the obligor to call on the date specified in the notice; and (a) which are rated at the 
time of purchase, based on an irrevocable escrow account or fund (the “escrow”), in the highest rating 
category of Standard & Poor’s and Moody’s or any successors thereto; or (b) (i) which are fully secured 
as to principal and interest and prepayment premium, if any, by an escrow consisting only of cash or 
obligations described in clause (2) above, which escrow may be applied only to the payment of such 
principal of and interest and prepayment premium, if any, on such bonds or other obligations on the 
maturity date or dates thereof or the specified prepayment date or dates pursuant to such irrevocable 
instructions, as appropriate; and (ii) which escrow is sufficient, as verified by a nationally recognized 
independent certified public accountant, to pay principal of and interest and prepayment premium, if any, 
on the bonds or other obligations described in the Indenture on the maturity date or dates specified in the 
irrevocable instructions referred to above, as appropriate; (9) General obligations of any state of the 
United States of America or of any agency, instrumentality or local governmental unit of any such state 
with a rating, at the time of purchase, of “Baa1/BBB+” or higher by both Moody’s and Standard & Poor’s; 
(10) Any investment agreement with a financial institution or insurance company which has at the date of 
execution thereof an outstanding issue of unsecured, uninsured, and unguaranteed debt obligations or a 
claims paying ability rated (or the parent company or guarantor of which is rated) in either of the two 
highest long-term Rating Categories by Moody’s and Standard & Poor’s; (11) The Local Agency 
Investment Fund managed by the Treasurer of the State of California, as referred to in Section 16429.1 of 
the Government Code of the State, but only to the extent such investment is registered in the name of the 
Trustee; (12) Shares in a common law trust established pursuant to Title 1, Division 7, Chapter 5 of the 
Government Code of the State which invests exclusively in investments permitted by Section 53601 of 
Title 5 Division 2, Chapter 4 of the Government Code of the State, as it may be amended; (13) Any other 
forms of investments that relate solely to a Series of Bonds, as specified in a Supplemental Indenture 
providing for the issuance of such Series of Bonds; and (14) Other forms of investments (including 
repurchase agreements) approved in writing by any Bond Insurer.   

The value of the above investments will be determined as follows: A. as to investments the bid 
and asked prices of which are published on a regular basis in The Wall Street Journal (or if not there, 
then in The New York Times):  the average of the bid and asked prices for such investments so published 
on or most recently prior to such time of determination; B. as to investments the bid and asked prices of 
which are not published on a regular basis in The Wall Street Journal or The New York Times:  the 
average bid price at such time of determination for such investments by any two nationally recognized 
government securities dealers (selected by the Trustee in its absolute discretion) at the time making a 
market in such investments or the bid price published by a nationally recognized pricing service; C. as to 
certificates of deposit and bankers acceptances: the face amount thereof, plus accrued interest; D. as to 
any investment not specified above:  the value thereof established by prior agreement between the 
Authority, the Trustee and, if applicable, any Bond Insurer; and E. alternatively, the value of the above 
investments will be determined as of the end of each month by the manner currently employed by the 
Trustee or any other manner consistent with corporate trust industry standard. 

“Average Annual Debt Service” means, as of any date of calculation, the average Annual Debt 
Service during the period from the date of such calculation through the final maturity date of all 
Outstanding Bonds or the final Contract Payment Date of all Contracts, whichever date is later. 

“Bond Insurer” means any issuer of a Municipal Bond Insurance Policy obtained by the Authority 
from time to time. 

“Bonds” means all Series of the Bonds authorized, executed and delivered under all 
Supplemental Indentures. 

“Bond Year” will be defined in the manner set forth in the Tax Certificate. 
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“Book-Entry Bonds” means Bonds of any Series of the Bonds registered in the name of the 
Nominee of a Depository as the Owner thereof pursuant to the terms and provisions of the Indenture. 

“Business Day” means any day other than a Saturday, a Sunday or a day on which banks located 
in the city where the Corporate Trust Office is located, are required or authorized to remain closed. 

“Certificate of the Authority” means an instrument in writing signed by the President or Treasurer 
of the Authority, or by any other officer of the Authority duly authorized by the Authority for that purpose, 
such authorization to be evidenced by a certificate verifying the specimen signatures of such officers at 
the request of the Trustee. 

“Code” means the Internal Revenue Code of 1986 and the regulations of the United States 
Department of the Treasury issued thereunder, and in that regard reference to any particular section of 
the Code will include reference to all successors to such section of the Code. 

“Continuing Disclosure Certificate” means any Continuing Disclosure Certificate or Certificates 
executed by the Authority with respect to one or more Series of Bonds. 

“Contract Payment Date” means any date on which Contract Payments are scheduled to be paid 
by the Authority under and pursuant to any Contract. 

“Contract Payments” means the payments scheduled to be paid by the Authority under and 
pursuant to the Contracts, which payments are secured by a pledge of Net Revenues on a parity with the 
Bonds as provided in the Indenture. 

“Contracts” means all obligations of the Authority authorized and executed by the Authority, the 
Contract Payments under which are secured by a pledge of the Net Revenues on a parity with the Bonds 
as provided in the Indenture. 

“Corporate Trust Office” means a corporate trust office of the Trustee, located in Los Angeles, 
California, or such other address as may be specified by the Trustee in a written notice to the Authority. 

“Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable 
to the Authority and related to the authorization, execution, sale and delivery of any Series of Bonds, 
including but not limited to advertising and printing costs, costs of preparation and reproduction of 
documents, filing and recording fees, travel expenses and costs relating to rating agency meetings and 
other meetings concerning the Bonds, initial fees and charges of any Trustee, legal fees and charges, 
fees and disbursements of consultants and professionals, financial advisor fees and expenses, rating 
agency fees, fees and charges for preparation, execution, transportation and safekeeping of Bonds, 
surety, insurance and credit enhancement costs, and any other cost, charge or fee in connection with the 
delivery of such Series of Bonds. 

“Depository” means The Depository Trust Company, or, in accordance with then-current 
guidelines of the Securities and Exchange Commission, such other securities depository, or no such 
depositories, as the Authority may designate to the Trustee. 

“Event of Default” means any event described as such in the Indenture. 

“Federal Securities” means: (i) United States of America Treasury bills, notes, bonds or 
certificates of indebtedness; (ii) obligations for which the full faith and credit of the United States of 
America are pledged for the payment of interest and principal; or (iii) evidences of ownership of 
proportionate interests in future interest and principal payments on securities described in clauses (i) or 
above held by a bank or trust company as custodian, under which the owner of the investment is the real 
party in interest and has the right to proceed directly and individually against the obligor and the 
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underlying securities are not available to any person claiming through the custodian or to whom the 
custodian may be obligated. 

“Fiscal Year” means the period commencing on July 1 of each year and terminating on the next 
succeeding June 30, or any other annual accounting period later selected and designated by the 
Authority as its Fiscal Year in accordance with the Law and the Agreement and identified in writing to the 
Trustee and to Moody’s (if Moody’s is then rating the Bonds) and to S&P (if S&P is then rating the 
Bonds). 

“Generally Accepted Accounting Principles” means the uniform accounting and reporting 
procedures set forth in publications of the American Institute of Certified Public Accountants or its 
successor, or by any other generally accepted authority on such procedures, and includes, as applicable, 
the standards set forth by the Governmental Accounting Standards Board or its successor. 

“Indenture” means the Master Indenture and all Supplemental Indentures. 

“Independent Certified Public Accountant” means any certified public accountant or firm of such 
accountants duly licensed and entitled to practice and practicing as such under the laws of the State of 
California, appointed and paid by the Authority, and who, or each of whom: (1) is in fact independent and 
not under the domination of the Authority; (2) does not have any substantial interest, direct or indirect, 
with the Authority; and (3) is not connected with the Authority as a director, officer or employee of the 
Authority, but who may be regularly retained to make annual or other audits of the books of or reports to 
the Authority. 

“Index Rate” means the rate equal to the rate published by the Bond Buyer as the 25-Bond 
Revenue Index of revenue bonds maturing in 30 years, or if such index ceases to be published, a 
comparable index published by the Bond Buyer or, if no comparable index then exists, eighty percent 
(80%) of the interest rate on actively traded 30- year United States Treasury obligations. 

“Interest Fund” means the fund by that name established pursuant to the Indentureof that is held 
by the Trustee. 

“Interest Payment Date” means any February 1 or August 1 on which interest on any Series of 
the Bonds is scheduled to be paid or any other dates designated by a Supplemental Indenture relating to 
a Series of Bonds. 

“Law” means Articles 1 through 4 (commencing with Section 6500) of Chapter 5 of Division 7 of 
Title 1 of the Government Code of the State of California, as amended, and all laws amendatory thereof 
or supplemental thereto. 

“Maintenance and Operation Costs” means the reasonable and necessary costs paid or incurred 
by the Authority for maintaining and operating the System, determined in accordance with Generally 
Accepted Accounting Principles, including all reasonable expenses of management and repair and all 
other expenses necessary to maintain and preserve the System in good repair and working order, and 
including all administrative costs of the Authority that are charged directly or apportioned to the operation 
of the System, such as salaries and wages of employees, overhead, taxes (if any) and insurance 
premiums (including payments required to be paid into any self-insurance funds), closure and post-
closure costs related to the System which are mandated to be paid on a current basis, and including all 
other reasonable and necessary costs of the Authority or charges required to be paid by it to comply with 
the terms hereof or of any Supplemental Indenture or of any resolution authorizing the execution of any 
Contract or of such Contract, such as compensation, reimbursement and indemnification of the Trustee 
and fees and expenses of Independent Certified Public Accountants; but excluding in all cases: (i) the 
principal of and interest on Bonds, Contract Payments, Repayment Obligations and payment of 
Subordinate Obligations; (ii) costs of capital additions, replacements, betterments, extensions or 
improvements which under Generally Accepted Accounting Principals are chargeable to a capital 
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account; (iii) depreciation, replacement and obsolescence charges or reserves therefor and amortization 
of intangibles; and (iv) closure and post-closure costs related to the System which are required to be 
accrued, but not paid on a current basis. 

“Master Indenture” means that certain Master Indenture, dated as of January 1, 2014, by and 
between the Authority and the Trustee. 

“Master Reserve Fund” means the fund by that name established pursuant to the Indenture that 
is held by the Trustee. 

“Master Reserve Fund Requirement” means, as of any date of calculation by the Authority, an 
amount equal to the least of: (a) with respect to any particular Series of Bonds or Contract to be secured 
by the Master Reserve Fund as of its issuance or delivery date, 10% of the proceeds (within the meaning 
of Section 148 of the Code) of such Series of Bonds or Contract; (b) 125% of Average Annual Debt 
Service of all the Bonds; or (c) the Maximum Annual Debt Service of all of the Bonds.  

“Maximum Annual Debt Service” means, as of any date of calculation, the largest Annual Debt 
Service during the period from the date of such calculation through the final maturity date of all 
Outstanding Bonds or the final Contract Payment Date of all Contracts, whichever date is later. 

“Moody’s” means Moody’s Investors Service, a corporation duly organized and existing under and 
by virtue of the laws of the State of Delaware, and its successors and assigns, except that if such 
corporation is dissolved or liquidated or no longer performs the services of a municipal securities rating 
agency, then the term “Moody’s” will be deemed to refer to any other nationally recognized municipal 
securities rating agency selected by the Authority. 

“Municipal Bond Insurance Policy” means a municipal bond insurance policy issued by a Bond 
Insurer insuring the payment of the interest on and principal of a Series of the Bonds (or any portion 
thereof) issued under the Indenture when due otherwise than by acceleration, as provided therein. 

“Net Revenues” means for any period Revenues less Maintenance and Operation Costs for such 
period; provided that certain adjustments in the amount of Net Revenue deemed collected during a Fiscal 
Year may be made in connection with amounts deposited in the Rate Stabilization Fund as provided in 
the Indenture. 

“Outstanding,” when used as of any particular time with reference to Bonds, means (subject to 
the provisions of the Indenture) all Bonds issued and delivered under the Indenture except: (1) Bonds 
theretofore cancelled by the Trustee or surrendered to the Trustee for cancellation; (2) Bonds paid or 
deemed to have been paid within the meaning of the Indenture; and (3) Bonds in lieu of or in substitution 
for which other Bonds have been executed, issued and delivered by the Authority pursuant to the 
Indenture. 

“Owner” means the registered owner of any Outstanding Bond as per the registration books 
required to be maintained pursuant to the Indenture. 

“Paired Obligations” means any one or more Series (or portion thereof) of Bonds or Contracts, 
designated as Paired Obligations in a Supplemental Indenture or a Certificate of the Authority, which are 
simultaneously issued, executed or delivered and: (i) the principal or notional amount of which, as 
applicable, is of equal amount; and (ii) the interest rates on which, taken together, result in an irrevocably 
fixed rate obligation of the Authority for the term of such Bonds or Contracts. 

“Principal Fund” means the fund by that name established pursuant to the Indenture that is held 
by the Trustee. 
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“Principal Payment Date” means any August 1 on which the principal of any Series of the Bonds 
is scheduled to be paid or any other dates designated by a Supplemental Indenture relating to such 
Series of Bonds. 

“Project” means any improvements to the System financed or refinanced with the proceeds of 
Bonds, as more specifically identified in a Supplemental Indenture. 

“Project Funds” means a Project Fund that is held by the Trustee established with respect to a 
Series of Bonds pursuant to the Indenture. 

“Qualified Reserve Fund Credit Instrument” means a surety bond, a letter of credit or other 
comparable credit facility, or a combination thereof, which, together with money on deposit in the Master 
Reserve Fund or Series Reserve Fund, as applicable, provide an aggregate amount equal to the Master 
Reserve Fund Requirement or Series Reserve Fund Requirement, as applicable, so long as: (i) the 
provider of any such policy of insurance, surety bond, letter of credit or other comparable credit facility is 
rated in one of the two highest rating categories (at all times) by Moody’s and by S&P; (ii) the Trustee has 
received an opinion of counsel of recognized standing in the field of law relating to municipal bonds 
substantially to the effect that such substitution is authorized or permitted under the Indenture and will not 
adversely affect the exclusion from gross income of interest on the Bonds for federal income tax 
purposes; (iii) the Trustee has received written confirmation from Moody’s and S&P that such substitution 
will not cause a lowering or withdrawal of any ratings on the Bonds; and (iv) the Trustee has received an 
opinion of counsel to the effect that the credit facility to be substituted is a valid, binding and legally 
enforceable obligation; and provided further, that in the event that any portion of the Master Reserve 
Fund Requirement or Series Reserve Fund Requirement, as applicable, is satisfied by the provision of 
such a policy of insurance, surety bond, letter of credit or other comparable credit facility, or a 
combination thereof, the amount of money then in the Master Reserve Fund Requirement or Series 
Reserve Fund Requirement, as applicable, equal to the portion of the Master Reserve Fund Requirement 
or Series Reserve Fund Requirement, as applicable, then being satisfied by such credit facility will (upon 
receipt of a Written Request of the Authority) be withdrawn by the Trustee from the Master Reserve Fund 
or Series Reserve Fund, as applicable, and transferred to the Authority. 

“Rate Stabilization Fund” means the fund by that name established pursuant to the Indenture. 

“Rebate Fund” means the fund by that name, established pursuant to the Code and the Indenture 
that is held by the Trustee. 

“Record Date” means the close of business on any January 15 or July 15, as the case may be, 
preceding any Interest Payment Date, whether or not such day is a Business Day, or any other dates 
designated by a Supplemental Indenture relating to a Series of Bonds. 

“Repayment Obligation” means an obligation under a written agreement between the Authority 
and a credit provider to reimburse the credit provider for amounts paid under or pursuant to a credit 
facility for the payment of the principal amount or purchase price of and/or interest on any Bonds or any 
Contract Payments. 

“Revenue Fund” means the fund by that name, established pursuant to the Indenture that is held 
by the Authority. 

“Revenues” means all gross income and revenue received or receivable by the Authority from the 
ownership or operation of the System, determined in accordance with Generally Accepted Accounting 
Principles, including all fees (including fees for services that support waste reduction and recycling 
programs to comply with state mandates pursuant to Assembly Bill 939), tipping fees, rates, charges and 
all amounts paid under any contracts received or owed by the Authority in connection with the operation 
of the System and all proceeds of insurance covering business interruption loss relating to the System 
and all other income and revenue howsoever derived by the Authority from the ownership or operation of 
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the System or arising from the System.  Revenues do not include interest earnings on Project Funds, self-
insurance funds and, to the extent interest earnings thereon are required by law to remain therein, trust 
funds of the Authority, including but not limited to landfill closure and landfill post-closure trust funds 
established under Article IV of Part 4 of Division 30 of the Public Resources Code of the State of 
California, or any similar state or federal law. 

“Serial Bonds” means Bonds for which no Sinking Fund Installments are provided. 

“Series of the Bonds,” when used with reference to the Bonds, means all of the Bonds 
authenticated and delivered on original issuance and delivery in a simultaneous transaction and identified 
pursuant to a Supplemental Indenture authorizing such Bonds as a separate Series of the Bonds, and 
any Bonds thereafter authenticated and delivered in lieu of or in substitution for such Bonds pursuant to 
the Indenture. 

“Series Reserve Fund” means the reserve fund held by the Trustee for a particular Series of 
Bonds which may be established from time to time by pursuant to the Indenture. 

“Series Reserve Fund Requirement” means, for any particular Series of Bonds issued from time 
to time that will not be secured by the Master Reserve Fund, the amount, if any, established in the 
Supplemental Indenture providing for the issuance of such Bonds. 

“Series 2022A Bonds” means the Authority’s Refunding Revenue Bonds, Series 2022A (Taxable) 
issued under the Third Supplemental Indenture. 

“Sinking Fund” means the fund by that name established pursuant to the Indenture that is held by 
the Trustee. 

“Sinking Fund Installment” means the amount of money required by any Supplemental Indenture 
to be deposited in the Sinking Fund by the Authority on any Sinking Fund Payment Date for the 
redemption of any particular Term Bonds of any Series of the Bonds on or prior to their respective stated 
maturity dates. 

“Sinking Fund Payment Date” means any date on which Sinking Fund Installments for any Series 
of the Bonds are required to be deposited in the Sinking Fund as designated by a Supplemental 
Indenture relating to such Series of Bonds. 

“S&P” means Standard & Poor’s Ratings Services, a corporation duly organized and existing 
under and by virtue of the laws of the State of New York, and its successors or assigns, except that if 
such corporation is dissolved or liquidated or no longer performs the functions of a municipal securities 
rating agency, then the term “S&P” will be deemed to refer to any other nationally recognized municipal 
securities rating agency selected by the Authority. 

“Subordinate Obligations” means all obligations the Authority may enter into from time to time that 
are subordinate in payment to the Bonds and Contracts and that are payable from the Subordinated 
Payment Fund. 

“Subordinated Payment Fund” means the fund by that name, established pursuant to the 
Indenture that is held by the Trustee. 

“Supplemental Indenture” means any indenture then in full force and effect which has been 
entered into by the Authority and the Trustee, amendatory of or supplemental to the Indenture; but only if 
and to the extent that such Supplemental Indenture is specifically authorized under the Indenture. 

“System” means all land and facilities owned by the Authority for the collection, disposal and 
processing of solid waste by the Authority, together with all additions, betterments, extensions or 
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improvements to such land and facilities or any part thereof later acquired or constructed by the Authority. 
“System” also includes the Authority’s disposal, capacity or other rights in any facilities (including transfer 
stations, landfills, or other waste management or recycling facilities) with respect to which the Authority 
has made contractual arrangements for the processing or disposal of solid waste. 

“Tax Certificate” means collectively all the certificates, each dated the date of the original 
issuance and delivery of the Series of the Bonds to which it relates, with respect to the requirements of 
certain provisions of the Code, as each such certificate may from time to time be modified or 
supplemented in accordance with the terms thereof. 

“Term Bonds” means Bonds which are payable on or before their specified maturity dates from 
Sinking Fund Installments established for that purpose and calculated to retire such Bonds on or before 
their specified maturity dates. 

“Third Supplemental Indenture” means the Third Supplemental Indenture, dated as of February 1, 
2022, by and between the Authority and the Trustee, supplementing the Master Indenture and relating to 
the Series 2022A Bonds. 

“Trustee” means The Bank of New York Mellon Trust Company, N.A., a banking association, duly 
organized and existing under the laws of the United States, appointed by the Authority and acting as an 
independent trustee with the duties and powers provided in the Indenture, and its successors or assigns, 
or any other corporation or association which may at any time be substituted in its place as provided in 
the Indenture. 

“Written Request of the Authority” means an instrument in writing signed by the President or 
Treasurer of the Authority or his designee, or by any other officer of the Authority duly authorized by the 
Authority for that purpose, such authorization to be evidenced at the request of the Trustee by a 
certificate verifying the specimen signatures of such officers. 

Equal Security.  In consideration of the acceptance of the Bonds by the Owners thereof, the 
Indenture will be deemed to be and will constitute a contract between the Authority and the Trustee for 
the benefit of the owners from time to time of all the Bonds issued thereunder and then Outstanding to 
secure the full and final payment of the interest on and principal of and redemption premiums, if any, on 
all Bonds authorized, executed, issued and delivered thereunder, subject to the agreements, conditions, 
covenants and terms contained therein; and all agreements, conditions, covenants and terms contained 
therein required to be observed or performed on behalf of the Authority will be for the equal and 
proportionate benefit, security and protection of all Owners of the Bonds from time to time without 
preference, priority or distinction as to security or otherwise of any Bonds over any other Bonds. 

THE BONDS 

Conditions for the Issuance of Bonds.  The Authority may at any time issue a Series of the Bonds 
payable from the Net Revenues and secured by a lien and charge upon the Net Revenues equal to and 
on a parity with the lien and charge securing the Outstanding Bonds theretofore issued under the 
Indenture, but only subject to the specific conditions set forth in the Indenture, which have been made 
conditions precedent to the issuance of any such Series of the Bonds: 

The issuance of such Series of the Bonds is duly authorized pursuant to the Law and all 
applicable laws, and the issuance of such Series of the Bonds is provided for by a Supplemental 
Indenture duly adopted by the Authority which specifies the following: 

(1) The purpose for which such Series of the Bonds are to be issued and the accounts or 
funds into which the proceeds thereof are to be deposited, including a provision requiring the proceeds of 
such Series of the Bonds to be applied solely for: (i) the financing of the acquisition and construction of a 
Project, including payment of all costs incidental to or connected with such financing; and/or (ii) the 
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refinancing of the acquisition and construction of a Project, including payment of all costs incidental to or 
connected with such refinancing; 

(2) The authorized principal amount of such Series of the Bonds; 

(3) The date and the maturity date or dates of such Series of the Bonds; 

(4) The Interest Payment Dates and/or the Principal Payment Dates of the Bonds of such 
Series of the Bonds if different from the dates in the definition in the Indenture; 

(5) The denomination and method of numbering of the Bonds of such Series of the Bonds; 

(6) The redemption premiums, if any, and the redemption terms, if any, for the Bonds of such 
Series of the Bonds; 

(7) The amount and due date of each Sinking Fund Installment, if any, for the Bonds of such 
Series of the Bonds; 

(8) The amount, if any, to be deposited from the proceeds of such Series of the Bonds in the 
Interest Fund; 

(9) Whether or not such Series of Bonds is to be secured by the Master Reserve Fund or a 
Series Reserve Fund or not be secured by a reserve fund, and, if applicable, the amount, if any, to be 
deposited from the proceeds of such Series of the Bonds in the Master Reserve Fund or Series Reserve 
Fund; provided, that the amount on deposit in the Reserve Fund will be increased at the time such Series 
of the Bonds become Outstanding to an amount at least equal to the Reserve Fund Requirement as 
calculated after the issuance of such Series of the Bonds; 

(10) The amount to be deposited from the proceeds of such Series of the Bonds into 
appropriate accounts or funds to accomplish the purpose of the issuance of such Series of the Bonds; 

(11) The form of such Series of the Bonds; and 

(12) Such other provisions as are necessary or appropriate and not inconsistent with the 
Indenture. 

Procedure for the Issuance of Bonds.  All the Bonds of a Series of the Bonds will be executed by 
the Authority for issuance under the Indenture and delivered to the Trustee and thereupon will be 
authenticated and delivered by the Trustee upon the Written Request of the Authority, but only upon 
receipt by the Trustee of the following documents or money or securities: 

(1) An executed counterpart of the Supplemental Indenture authorizing the issuance of such 
Series of the Bonds; 

(2) A Written Request of the Authority as to the authentication and delivery of such Series of 
the Bonds; 

(3) An opinion of counsel of recognized standing in the field of law relating to municipal 
bonds substantially to the effect that: (a) the Authority has the right and power under the Law to execute 
and deliver the Indenture and all Supplemental Indentures, and the Indenture and all Supplemental 
Indentures have been duly and lawfully executed and delivered by the Authority, are in full force and 
effect and are valid and binding upon the Authority and enforceable in accordance with their terms 
(except as enforcement may be limited by bankruptcy, moratorium, insolvency, reorganization, fraudulent 
conveyance and other similar laws relating to the enforcement of creditors’ rights); (b) the Bonds of such 
Series are valid and binding special obligations of the Authority, enforceable in accordance with their 
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terms (except as enforcement may be limited by bankruptcy, moratorium, insolvency, reorganization, 
fraudulent conveyance and other similar laws relating to the enforcement of creditors’ rights) and the 
terms of the Indenture and all Supplemental Indentures, are secured by a pledge of Net Revenues and 
other amounts on deposit under the Indenture and are entitled to the benefits of the Indenture and all 
Supplemental Indentures; and (c) such Series of the Bonds have been duly and validly authorized and 
issued in accordance with the Indenture and all Supplemental Indentures; 

(4) A Certificate of the Authority containing such statements as may be reasonably 
necessary to show compliance with the requirements of the Indenture; and 

(5) Such further documents, money and securities as are required by the provisions of the 
Indenture and the Supplemental Indenture providing for the issuance of such Series of the Bonds. 

Transfer and Registration of Bonds.  Any Bond may, in accordance with its terms, be transferred 
upon the books required to be kept pursuant to the provisions of the Indenture by the person in whose 
name it is registered, in person or by his duly authorized attorney, upon surrender of such Bond for 
cancellation at the Corporate Trust Office of the Trustee accompanied by delivery of a duly executed 
written instrument of transfer in a form as provided by Supplemental Indenture. 

Whenever any Bond or Bonds is surrendered for transfer, the Authority will execute and the 
Trustee will (upon receipt of a Written Request of the Authority) authenticate and deliver a new Bond or 
Bonds of the same Series of the Bonds for a like aggregate principal amount and maturity date.  The 
Trustee will require the payment by the Owner requesting such transfer of any tax or other governmental 
charge required to be paid with respect to such transfer.  The cost of any services rendered or expenses 
incurred by the Trustee in connection with any transfer will be paid by the Authority. 

The Trustee is not required to register the transfer of: (i) any Bond during the 15 day period 
preceding any date established by the Trustee for selection of Bonds of such Series of the Bonds for 
redemption; (ii) any Bonds which have been selected for redemption (except for any unredeemed portion 
of any of such Bonds); or (iii) any Bonds during the period from any Record Date to any Interest Payment 
Date. 

Unless otherwise provided in the Supplemental Indenture delivered in connection with a series of 
Bonds, the Bonds will be initially registered in the name of “Cede & Co.” as nominee of the Depository 
and will be evidenced by one bond certificate for each maturity of each series of Bonds bearing interest at 
a particular rate of interest per annum (or method of interest rate determination).  Unless otherwise 
provided in the Supplemental Indenture delivered in connection with such Series of Bonds, registered 
ownership of any series of Bonds, or any portion thereof, may not thereafter be transferred except in 
accordance with the procedures of the Securities Depository as set forth in the Indenture or, in the event 
the use of the Securities Depository is discontinued, in accordance with the above provisions. 

Notwithstanding anything to the contrary set forth in the Master Indenture, prior to any transfer of 
the Bonds outside the book-entry system of the Depository (including, but not limited to, the initial transfer 
outside the book-entry system), the transferor will provide or cause to be provided to the Trustee all 
information necessary to allow the Trustee to comply with any applicable tax reporting obligations, 
including without limitation any cost basis reporting obligations under Internal Revenue Code Section 
6045, as amended.  The Trustee will conclusively rely on the information provided to it and has no 
responsibility to verify or ensure the accuracy of such information. 

Exchange of Bonds.  The Bonds may be exchanged at the Corporate Trust Office of the Trustee 
for a like aggregate principal amount of Bonds of the same Series of the Bonds and maturity of other 
authorized denominations.  The Trustee will require the payment by the Owner requesting such exchange 
of any tax or other governmental charge required to be paid with respect to such exchange.  The cost of 
any services rendered or expenses incurred by the Trustee in connection with any exchange will be paid 
by the Authority.  No such exchange is required to be made: (i) during the 15 days preceding any date 
established by the Trustee for selection of Bonds of such Series of the Bonds for redemption; (ii) of any 



 

B-12 
 

Bonds which have been selected for redemption (except for any unredeemed portion of any of such 
Bonds); or (iii) of any Bonds during the period from any Record Date to any Interest Payment Date. 

Bond Registration Books.  The Trustee will keep, in accordance with its general practices and 
procedures in effect from time to time, at its Corporate Trust Office, sufficient books for the registration, 
transfer and exchange of the Bonds, which will be open to inspection by the Authority during regular 
business hours upon reasonable prior written notice; and, upon presentation for such purpose, the 
Trustee will, under such reasonable regulations as it may prescribe, register, transfer or exchange the 
Bonds on such books as provided in the Indenture. 

The ownership of the Bonds and the amount, maturity, number and date of holding the same will 
be proved by the registration books maintained under the Indenture. 

Mutilated, Destroyed, Stolen or Lost Bonds.  In case any Bond becomes mutilated in respect of 
the body of such Bond, or is believed by the Authority to have been destroyed, stolen or lost, upon proof 
of ownership satisfactory to the Trustee, and upon the surrender of such mutilated Bond at the Corporate 
Trust Office of the Trustee, or upon the receipt of evidence satisfactory to the Trustee of such destruction, 
theft or loss, and upon receipt also of security or indemnity satisfactory to the Trustee, and upon payment 
of a sum sufficient to cover any tax or governmental charge and all fees and expenses incurred by the 
Authority and the Trustee in the premises, the Authority will execute and the Trustee will (upon receipt of 
a Written Request of the Authority) authenticate and deliver at the Corporate Trust Office, a new Bond or 
Bonds of the same Series of the Bonds and maturity date and of the same aggregate principal amount of 
authorized denominations, of like tenor and date, with such notations as the Authority determines, in 
exchange and substitution for and upon cancellation of the mutilated Bond, or in lieu of and in substitution 
for the Bond so destroyed, stolen or lost. 

If any such destroyed, stolen or lost Bond has matured or has been called for redemption, 
payment of the amount due thereon may be made by the Trustee upon receipt by the Trustee and the 
Authority of like proof, security or indemnity and payment of any taxes, fees and expenses. 

Any such replacement Bonds issued pursuant to the Indenture will be entitled to equal and 
proportionate benefits with all other Bonds issued thereunder, and the Authority and the Trustee will not 
be required to treat both the original Bond and any replacement Bond as being Outstanding for the 
purpose of determining the principal amount of Bonds which may be issued under the Indenture or for the 
purpose of determining any percentage of Bonds Outstanding thereunder, but both the original and 
replacement Bond will be treated as one and the same. 

Temporary Bonds.  Until definitive Bonds are prepared, the Authority may cause to be executed 
and delivered in lieu of such definitive Bonds, and subject to the same provisions, limitations and 
conditions as are applicable in the case of definitive Bonds, except that they may be in any 
denominations authorized by the Authority, one or more temporary typed, printed, lithographed or 
engraved Bonds in fully registered form, as may be authorized by the Authority, substantially of the same 
tenor and, until exchanged for definitive Bonds, entitled and subject to the same benefits and provisions 
of the Indenture as definitive Bonds.  If the Authority issues temporary Bonds, it will execute and furnish 
definitive Bonds without unnecessary delay and thereupon the temporary Bonds may be surrendered to 
the Trustee at the Corporate Trust Office, without expense to the Owner in exchange for such definitive 
Bonds.  The costs of printing any definitive Bonds and any services rendered by the Trustee in 
connection with the authentication and delivery thereof will be paid by the Authority.  All temporary Bonds 
so surrendered will be cancelled by the Trustee and may not be reissued. 

Validity of Bonds.  The validity of the authorization and issuance of the Bonds will not be affected 
in any way by any proceedings taken by the Authority for the financing or refinancing of the acquisition 
and construction of any additions, betterments, extensions or improvements to the System, or by any 
contracts made by the Authority in connection therewith, and will not be dependent upon the completion 
of the financing or refinancing of the acquisition and construction of any additions, betterments, 
extensions or improvements to the System or upon the performance by any person of his obligation with 
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respect to the acquisition and construction of any additions, betterments, extensions or improvements to 
the System, and the recitals contained in the Bonds that the same are issued pursuant to the Law or 
other applicable laws and pursuant to the Indenture will be conclusive evidence of their validity and of the 
regularity of their issuance. 

Use of Depository.  Unless otherwise provided in a Supplemental Indenture delivered in 
connection with a Series of Bonds, the following provisions apply notwithstanding any provision of the 
Indenture to the contrary: 

(a) The Bonds will be delivered and registered as provided in the Indenture.  Registered 
ownership of any Series of Bonds, or any portion thereof, may not thereafter be transferred except: (1) To 
any successor of the Securities Depository or its nominee, or to any substitute depository designated 
pursuant to clause (2) below (each, a “substitute depository”); provided that any successor of the 
Securities Depository or substitute depository must be qualified under any applicable laws to provide the 
service proposed to be provided by it; (2) To any substitute depository designated by the Authority upon: 
(i) the resignation of the Securities Depository or its successor (or any substitute depository or its 
successor) from its functions as depository; or (ii) a determination by the Authority that the Securities 
Depository or its successor (or any substitute depository or its successor) is no longer able to carry out its 
functions as depository, provided that any such substitute depository must be qualified under any 
applicable laws to provide the services proposed to be provided by it; or (3) To any Person designated by 
the Authority, upon: (i) the resignation of the Securities Depository or its successor (or substitute 
depository or its successor) from its functions as depository, provided that no substitute depository can be 
obtained; or (ii) to the extent permitted by law, a determination by the Authority that it is in the best 
interests of the Authority to remove the Securities Depository or its successor (or any substitute 
depository or its successor) from its functions as depository. 

(b) In the case of any transfer pursuant to clauses (a)(1) or (a)(2) above, upon receipt of the 
Outstanding Bonds by the Trustee, together with a statement of the Authority to the Trustee, a single new 
Bond for each maturity of each Series of Bonds bearing a particular rate of interest per annum then 
Outstanding will be executed and delivered in the aggregate principal amount of the Bonds of such Series 
then Outstanding, registered in the name of such successor or such substitute depository, or their 
nominees, as the case may be, all as specified in such statement of the Authority.  In the case of any 
transfer pursuant to clause (a)(3) above, upon receipt of the Outstanding Bonds by the Trustee together 
with the statement of the Authority to the Trustee, new Bonds of each Series then Outstanding will be 
authorized and prepared by the Authority and authenticated and delivered by the Trustee in such 
authorized denominations and registered in the names of such Persons as are requested in such a 
statement of the Authority, numbered in such manner as the Trustee determines, subject to the limitations 
of the Indenture. 

(c) In the case of partial redemption or an advance refunding of any Series of the Bonds 
evidencing all or a portion of such amount Outstanding, the Securities Depository will make an 
appropriate notation on such Bonds indicating the date and amounts of such reduction in principal, in 
form acceptable to the Trustee. 

(d) The Authority and the Trustee are entitled to treat the Person in whose name any Bond is 
registered as the Bondholder thereof for all purposes of the Indenture and any applicable laws, 
notwithstanding any notice to the contrary received by the Trustee or the Authority; and the Authority and 
the Trustee will have no responsibility for transmitting payments to, communicating with, or notifying or 
otherwise dealing with any Beneficial Owners of the Bonds.  Neither the Authority nor the Trustee have 
any responsibility or obligations, legal or otherwise, to the Beneficial Owners or to any other party 
including the Securities Depository or its successor (or substitute depository or its successor), except for 
the Holder of any Bond. 

(e) So long as the Outstanding Bonds are registered in the name of Cede & Co. or its 
registered assign, the Authority and the Trustee will cooperate with Cede & Co. or its registered assign as 
sole registered Bondholder in effecting payment of the principal of, and redemption premium (if any), 
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purchase price, and interest on, the Bonds by arranging for payment in such manner that funds for such 
payments are properly identified and are made immediately available on the date they are due. 

NET REVENUES; CREATION OF FUNDS 

Pledge of Net Revenues.  All of the Net Revenues and all money in the Revenue Fund and in the 
funds or accounts so specified and provided for in the Indenture (except the Rebate Fund) have been 
irrevocably pledged by the Authority to the punctual payment of the interest on and principal of and 
redemption premiums, if any, on the Bonds and the payment of any Contract Payments and Repayment 
Obligations, and the Net Revenues and such other money may not be used for any other purpose while 
any of the Bonds remain Outstanding; subject to the provisions of the Indenture permitting the application 
thereof for the purposes and on the conditions and terms set forth therein.  The foregoing pledges 
constitute a first lien on the Net Revenues and such other money for the payment of the Bonds, the 
Contract Payments and the Repayment Obligations in accordance with the terms of the Indenture. 

Revenue Fund; Receipt and Deposit of Net Revenues.  There has been established a special 
fund to be known as the “Salinas Valley Solid Waste Authority Revenue Fund,” which fund will be held by 
the Authority.  Beginning on the date the first Series of the Bonds become Outstanding and continuing 
until no Bonds are Outstanding or no Contract Payments are unpaid, the Authority will deposit all 
Revenues as and when received by it in the Revenue Fund and the Authority has agreed and covenanted 
that all Revenues deposited by it in the Revenue Fund will be accounted for through and held in trust in 
the Revenue Fund, and the Authority will have no beneficial right or interest in such Revenues, except 
only as provided in the Indenture, and all such Revenues will be disbursed, allocated and applied solely 
to the uses and purposes therein set forth, and will be accounted for separately and apart from all other 
money, funds, accounts or other resources of the Authority. 

COVENANTS OF THE AUTHORITY 

Punctual Payment.  The Authority will punctually pay the interest on and principal of and 
redemption premiums, if any, to become due with respect to the Bonds in strict conformity with the terms 
of the Indenture and of the Bonds, and will faithfully satisfy, observe and perform all agreements, 
conditions, covenants and terms of the Indenture, of any Supplemental Indenture and of the Bonds. 

Legal Existence.  The Authority will use all means legally available to maintain its existence so 
long as any of the Bonds are Outstanding. 

Against Encumbrances.  The Authority will not mortgage or otherwise encumber, pledge or place 
any charge upon any of the Net Revenues except as provided in the Indenture, and (except for the 
Bonds, Contracts and Repayment Obligations) will not issue any obligations secured by Net Revenues on 
a parity with, or senior to, the Bonds and Contracts; provided, that the Authority may at any time issue 
any Subordinate Obligations. 

Against Sale or Other Disposition of the System.  The Authority will not sell or otherwise dispose 
of the System or any part thereof essential to the proper operation of the System or to the maintenance of 
the Net Revenues in the amounts required under the Indenture, unless the Bonds have been fully paid or 
provision has been made therefor in accordance therewith.  The Authority will not enter into any lease or 
agreement which impairs the operation of the System or any part thereof necessary to generate Net 
Revenues in the amounts required under the Indenture, or which would otherwise materially impair the 
operation of the System. 

Maintenance and Operation of System.  The Authority will maintain and preserve the System in 
good repair and working order at all times from the Revenues or other funds available for such purpose, 
and will operate the System in an efficient and economical manner. 
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Insurance. 

(a) The Authority will procure and maintain at all times while any of the Bonds are 
Outstanding insurance on the System against such risks (including accident to or destruction of the 
System) as are usually insured in connection with operations similar to the System and, to the extent that 
such insurance is available for reasonable premiums from a reputable insurance company, such 
insurance must be adequate in amount and, as to the risks insured against, will be maintained with 
responsible insurers; provided, that such insurance coverage may be satisfied under a self-insurance 
program which is actuarially sound as evidenced by a written report of a risk manager to be delivered to 
the Trustee on or before September 1 of each year. 

(b) The Authority will procure and maintain or cause to be procured and maintained public 
liability insurance covering claims against the Authority (including its directors, officers and employees) for 
bodily injury or death, or damage to property occasioned by reason of the Authority’s operations, 
including any use of the System, and such insurance must afford protection in such amounts as are 
usually covered in connection with operations similar to the System; provided, that such insurance 
coverage may be satisfied under a self-insurance program which is actuarially sound as evidenced by a 
written report of a risk manager to be delivered to the Trustee on or before September 1 of each year. 

Eminent Domain Proceeds.  If all or any part of the System is be taken by eminent domain 
proceedings, the net proceeds realized by the Authority therefrom will be deposited by the Authority with 
the Trustee in a special fund which the Trustee will establish as needed in trust and applied by the 
Authority to the cost of acquiring and constructing additions, betterments, extensions or improvements to 
the System if: (A) the Authority first secures and files with the Trustee a Certificate of the Authority 
showing: (i) the loss in annual Revenues, if any, suffered, or to be suffered, by the Authority by reason of 
such eminent domain proceedings; (ii) a general description of the additions, betterments, extensions or 
improvements to the System then proposed to be acquired and constructed by the Authority from such 
proceeds; and (iii) an estimate of the additional Revenues to be derived from such additions, betterments, 
extensions or improvements; and (B) the Trustee has been furnished a Certificate of the Authority, 
certifying that such additional Revenues will sufficiently offset the loss of Revenues resulting from such 
eminent domain proceedings so that the ability of the Authority to meet its obligations under the Indenture 
will not be substantially impaired, and such Certificate of the Authority will be final and conclusive, and 
any balance of such proceeds not required by the Authority for such purpose will be deposited in the 
Revenue Fund and applied as provided in the Indenture, provided, that if the foregoing conditions are not 
met, then such proceeds will be deposited by the Trustee in the Interest Fund, Principal Fund and Sinking 
Fund on a pro rata basis so as to pay principal of and interest on the Bonds and with respect to unpaid 
Contacts as they become due and applied as provided in the Indenture. 

If such eminent domain proceedings have had no effect, or at most an immaterial effect, upon the 
Revenues and the security of the Bonds, and a Certificate of the Authority to such effect has been filed 
with the Trustee, then the Authority will forthwith deposit such proceeds in the Revenue Fund, to be 
applied as provided in the Indenture. 

Enforcement of and Performance Under Contracts.  The Authority will enforce all material 
provisions of any contracts to which it is a party, an assignee, successor in interest to a party or third-
party beneficiary, in any case where such contracts provide for solid waste to be delivered to the System 
or provide for payments or services to be rendered to the Authority.  Further, the Authority will enforce the 
material provisions of all such contracts until such time, if ever, as such provisions are expressly held 
invalid by a court of law.  Further, so long as any of the Bonds are Outstanding, the Authority will not 
consent to or permit any rescission of or amendment to or otherwise take any action under or in 
connection with any such contracts previously or later entered into, if such consent, rescission, 
amendment or other action would reduce the supply of solid waste to be delivered to the System or 
moneys or services to be provided to the Authority thereunder, unless the governing board of the 
Authority determines by resolution that such consent, rescission, amendment or other action will not 
materially adversely affect the ability of the Authority to fulfill its obligations under the Indenture.  Further, 
the Authority will comply with, keep, observe and perform all material agreements, conditions, covenants 
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and terms, express or implied, required to be performed by it, contained in all contracts affecting or 
involving the System, to the extent that the Authority is a party thereto. 

Collection of Charges, Fees and Rates.  The Authority will have in effect at all times rules and 
regulations requiring each user of the System to pay the applicable charges, fees and rates and providing 
for the billing thereof and for a due date and a delinquency date for each bill.  In each case where such 
bill remains unpaid in whole or in part after it becomes delinquent, the Authority will enforce the collection 
procedures contained in such rules and regulations. 

No Free Service.  The Authority will not permit any part of the System or any facility thereof to be 
used or taken advantage of free of charge by any corporation, firm or person, or by any public agency 
(including the State of California and any city, county, district, political subdivision, public corporation or 
agency thereof), unless otherwise required by law. 

Provision of Solid Waste Services and No Voluntary Withdrawal from System.  While any Bonds 
remain Outstanding, the Authority, to the extent permitted by law, will use its best efforts and take 
whatever actions are within the scope of its powers at all times to provide solid waste disposal and 
processing services within the service area of the System and to maintain capacity in the System for 
disposal of sufficient amounts of solid waste to maintain Net Revenues as required under the Indenture.  
Except as otherwise permitted by the Indenture, the Authority will not voluntarily withdraw from or 
abandon the System while any Bonds remain Outstanding.  In the event of loss or damage to any 
material portion of the System or the occurrence of any other event which prevents the Authority from 
accepting solid waste at the System or any portion thereof, the Authority will use its best efforts and take 
whatever actions are within its powers to provide the solid waste management services necessary to 
maintain Net Revenues as required under the Indenture. Such actions include making contractual or 
other arrangements for the use of disposal facilities (either inside or outside of the geographical 
boundaries of the Authority) owned or operated by entities other than the Authority. 

Flow Control.  While any Bonds remain Outstanding, the Authority will, to the extent permitted by 
law, use its best efforts and take whatever actions are within the scope of its powers to insure that 
sufficient solid waste is processed and disposed of through the System to generate Net Revenues as 
required by the Indenture. 

Against Competitive Facilities.  The Authority will not, to the extent permitted by law, acquire, 
purchase, maintain or operate and will not, to the extent permitted by law and within the scope of its 
powers, permit any other public or private agency, corporation, district or political subdivision or any 
person whomsoever to acquire, purchase, maintain or operate any solid waste management system 
competitive with the System, unless the governing board of the Authority determines by resolution that 
any such actions with respect to competitive facilities will not materially adversely affect the ability of the 
Authority to fulfill its obligations under the Indenture. 

Prompt Acquisition and Construction of the Projects.  The Authority will acquire and construct the 
Projects with all practicable dispatch, and such acquisition and construction will be made in an 
expeditious manner and in conformity with the law so as to complete the same as soon as possible.  
Without limiting the generality of the foregoing, prior to the expenditure of any proceeds of any Series of 
Bonds for any particular components of Projects, the Authority will assure compliance with all applicable 
environmental and land use regulations, including without limitation, the California Environmental Quality 
Act. 

Competitive Tipping Fees.  The Authority will, to the extent permitted by law, use its best efforts 
and take whatever actions are within the scope of its powers to insure that the tipping fees charged by the 
Authority for the disposal of solid waste remain competitive with the tipping fees charged by other 
operations similar to the System in the vicinity of the System; provided, however, that in no event will the 
foregoing covenant be construed to limit or affect the obligation of the Authority to set rates, charges and 
tipping fees to generate Net Revenues as required by the Indenture. 
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Payment of Claims.  The Authority will pay and discharge any and all lawful claims for labor, 
materials or supplies which, if unpaid, might become a lien or charge upon the System or upon the Net 
Revenues or any part thereof, or upon any funds held by the Trustee, or which might impair the security 
of the Bonds; provided, that nothing contained in the Indenture requires the Authority to make any such 
payments so long as the Authority in good faith contests the validity of any such claims and such 
nonpayment will not materially adversely affect the Authority’s ability to perform its obligations under the 
Indenture. 

Books of Record and Accounts; Financial Statements.  The Authority will keep proper books of 
record and accounts in which complete and correct entries are made of all transactions relating to the 
System and the Revenue Fund, and upon request will provide information concerning such books of 
record and accounts to the Trustee or the Owners of not less than 5% of the aggregate principal amount 
of the Bonds then Outstanding or their representatives authorized in writing.  The Authority will prepare 
annually, not later than 180 days after the close of each Fiscal Year, so long as any Bonds are 
Outstanding, an audited financial statement of the Authority relating to the Revenue Fund and all other 
accounts or funds established pursuant to the Indenture for the preceding Fiscal Year prepared by an 
Independent Certified Public Accountant, showing the balances in each such account or fund as of the 
beginning of such Fiscal Year and all deposits in and withdrawals from each such account or fund during 
such Fiscal Year and the balances in each such account or fund as of the end of such Fiscal Year, which 
audited financial statement will include a statement as to the manner and extent to which the Authority 
has complied with the provisions of the Indenture and of any Supplemental Indenture as it relates to such 
accounts and funds.  The Authority will furnish a copy of such audited financial statement to the Trustee, 
the Bond Insurers and to any Owner upon request, and will furnish such reasonable number of copies 
thereof to investment bankers, security dealers and others interested in the Bonds. 

Protection of Security and Rights of Owners.  The Authority will preserve and protect the security 
of the Bonds and the rights of the Owners, and will warrant and defend their rights against all claims and 
demands of all persons.  From and after the sale and delivery of any Bonds by the Authority, such Bonds 
will be incontestable by the Authority. 

Payment of Taxes and Other Charges and Compliance with Governmental Regulations.  The 
Authority will pay and discharge all taxes, service charges, assessments and other governmental charges 
which may be lawfully imposed upon the System or any properties owned by the Authority, or upon the 
Revenues, when the same become due; provided that nothing contained in the Indenture require the 
Authority to make any such payments so long as the Authority in good faith contests the validity of any 
such taxes, service charges, assessments or other governmental charges and such nonpayment will not 
materially adversely affect the Authority’s ability to perform its obligations under the Indenture. 

The Authority will duly comply with all applicable state, federal and local statutes and all valid 
regulations and requirements of any governmental authority relative to the operation of the System or any 
part thereof, but the Authority is not required to comply with any regulations or requirements so long as 
the validity or application thereof is contested in good faith and such noncompliance will not materially 
adversely affect the Authority’s ability to perform its obligations under the Indenture. 

Continuing Disclosure.  The Authority has covenanted and agreed that it will comply with and 
carry out all of the provisions of any Continuing Disclosure Certificate entered into in connection with the 
issuance of Bonds.  Notwithstanding any other provision of the Indenture, failure of the Authority to 
comply with any Continuing Disclosure Certificate will not be considered an Event of Default; however, 
any Participating Underwriter or any holder or beneficial owner of the Bonds may take such actions as 
described under any Continuing Disclosure Certificate to cause the Authority to comply with the foregoing 
obligations. 

Further Assurances.  The Authority will adopt, make, execute and deliver any and all such further 
indentures, instruments and assurances as may be reasonably necessary or proper to carry out the 
intention or to facilitate the performance of the Indenture, and for the better assuring and confirming unto 
the Owners of the Bonds of the rights and benefits provided therein. 
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THE TRUSTEE 

The Trustee.  The Bank of New York Mellon Trust Company, N.A. has been appointed Trustee 
under the Indenture for the purpose of receiving all money which the Authority is required to deposit with 
the Trustee thereunder and to allocate, use and apply the same as provided therein. 

The Authority at any time may (prior to the occurrence of an Event of Default which is then 
continuing), and will upon the written request of the Bond Insurers upon any breach of the trust set forth in 
the Indenture, remove the Trustee initially appointed and any successor thereto upon 30 days written 
notice to the Trustee, and the Authority will appoint a successor or successors thereto; provided, that any 
such successor must be a bank, national banking association or trust company doing business in 
California that is approved by the Bond Insurers and that has a combined capital (exclusive of borrowed 
capital) and surplus of at least $75,000,000 and is subject to supervision or examination by federal or 
state authority.  If such bank, national banking association or trust company publishes a report of 
condition at least annually, pursuant to law or to the requirements of any supervising or examining 
authority above referred to, then for the purposes of the Indenture the combined capital and surplus of 
such bank, national banking association or trust company will be deemed to be its combined capital and 
surplus as set forth in its most recent report of condition so published. 

The Trustee may at any time resign by giving written notice to the Authority and to the Bond 
Insurers and by giving to the Owners notice of such resignation, which notice will be mailed to the Owners 
at their addresses appearing in the registration books maintained under the Indenture.  Upon receiving 
such notice of resignation, the Authority will promptly appoint a successor Trustee by an instrument in 
writing; provided, that if no such successor has been appointed by the Authority within 30 days after the 
receipt by the Authority of such notice, the Trustee may petition any court of competent jurisdiction to 
appoint a successor Trustee.  Any resignation or removal of the Trustee and appointment of a successor 
Trustee will become effective only upon the appointment of and the acceptance of appointment by the 
successor Trustee. 

The Trustee has been authorized to pay or redeem the Bonds when duly presented for payment 
at maturity or on redemption prior to maturity.  The Trustee will destroy all Bonds in accordance with its 
then current retention policy upon payment thereof or upon the surrender thereof by the Authority and will, 
upon receipt of a Written Request of the Authority, deliver a certificate of such destruction to the Authority; 
provided that the Trustee may require the Authority to pay all reasonable costs for copying the cancelled 
Bonds.  The Trustee will keep accurate records of all Bonds paid and discharged and destroyed by it. 

The Authority will from time to time, subject to any agreement between the Authority and the 
Trustee then in force, pay to the Trustee compensation for its services, reimburse the Trustee for all its 
advances and expenditures, including but not limited to advances to and fees and expenses of 
independent accountants, counsel (both in-house and outside) and engineers or other experts employed 
by it in the exercise and performance of its powers and duties under the Indenture, and indemnify and 
save the Trustee and its officers, directors, officials, employees and agents harmless against any costs, 
expenses, including legal fees and expenses, losses and liabilities not arising from its own negligence or 
willful misconduct which it may incur in the exercise and performance of its powers and duties under the 
Indenture.  The Trustee’s rights to indemnification and protection from liability under the Indenture and its 
rights to payment of its fees, charges and expenses will survive its resignation or removal and final 
payment or defeasance of the Bonds. 

Liability of Trustee.  The recitals of facts, agreements and covenants contained in the Indenture 
and in the Bonds will be taken as statements, agreements and covenants of the Authority, and the 
Trustee does not assume any responsibility for the correctness of the same, or make any representation 
as to the validity or sufficiency of the Indenture or of the Bonds, the adequacy of any security afforded 
thereunder, or the correctness or completeness of any information contained in any offering materials 
distributed in connection with the sale of the Bonds, or incur any responsibility in respect of any of the 
foregoing, other than in connection with the duties or obligations in the Indenture or in the Bonds explicitly 
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assigned to or imposed upon it.  The Trustee will not be liable in connection with the performance of its 
duties under the Indenture, except for its own negligence or willful misconduct. 

The Trustee is under no obligation to exercise any of the rights or powers vested in it under the 
Indenture at the request or direction of any Owner pursuant thereto unless such Owner has offered to the 
Trustee security or indemnity satisfactory to the Trustee against the costs, expenses and liabilities which 
might be incurred by it in compliance with such request or direction. 

Except during the continuance of an Event of Default: (a) the Trustee undertakes to perform such 
duties and only such duties as are specifically set forth in the Indenture and no implied covenants or 
obligations may be read therein against the Trustee; and (b) in the absence of negligence or willful 
misconduct on its part, the Trustee may conclusively rely, as to the truth of the statements and the 
correctness of the opinions expressed therein, upon certificates or opinions furnished to the Trustee and 
conforming to the requirements hereof, and is under no duty to make any investigation or inquiry into 
such matters.  In case an Event of Default has occurred and is then continuing, the Trustee will exercise 
such rights and powers vested in it by the Indenture, and use the same degree of care and skill in their 
exercise, as a prudent man would exercise or use under the circumstances in the conduct of his own 
affairs. 

The Trustee in its individual or other capacity may become the owner or pledgee of the Bonds 
with the same rights it would have if it were not the Trustee. 

The Trustee will not be deemed to have knowledge of any Event of Default (other than a payment 
default under the Indenture) until it has actual knowledge that an Event of Default has occurred.  The 
Trustee is not bound to ascertain or inquire as to the performance or observance by any other party of 
any of the agreements, conditions, covenants or terms of the Indenture or of any of the documents 
executed in connection with the Bonds. 

No provision of the Indenture requires the Trustee to expend or risk its own funds or otherwise 
incur any financial liability in the performance of any duties thereunder.  The Trustee may execute any of 
the trusts or powers thereof and perform the duties of it required thereunder by or through attorneys, 
accountants, agents or receivers, and may, in all cases, pay, and be reimbursed for, the reasonable fees 
and expenses thereof. 

The Trustee has no responsibility or liability with respect to any information, statements or recital 
in any offering memorandum or other disclosure material prepared or distributed with respect to the 
issuance of the Bonds. 

Notwithstanding anything to the contrary set forth in the Master Indenture, the Trustee has the 
right to accept and act upon instructions, including funds transfer instructions (“Instructions”) given 
pursuant to the Master Indenture or the Third Supplemental Indenture and delivered using Electronic 
Means (“Electronic Means” means the following communications methods: e-mail, facsimile transmission, 
secure electronic transmission containing applicable authorization codes, passwords and/or 
authentication keys issued by the Trustee, or another method or system specified by the Trustee as 
available for use in connection with its services under the Master Indenture); provided, however, that the 
Authority will provide to the Trustee an incumbency certificate listing officers with the authority to provide 
such Instructions (“Authorized Officers”) and containing specimen signatures of such Authorized Officers, 
which incumbency certificate will be amended by the Authority whenever a person is to be added or 
deleted from the listing.  If the Authority elects to give the Trustee Instructions using Electronic Means and 
the Trustee in its discretion elects to act upon such Instructions, the Trustee’s understanding of such 
Instructions will be deemed controlling.  The Authority has understood and agreed that the Trustee cannot 
determine the identity of the actual sender of such Instructions and that the Trustee will conclusively 
presume that directions that purport to have been sent by an Authorized Officer listed on the incumbency 
certificate provided to the Trustee have been sent by such Authorized Officer.  The Authority is 
responsible for ensuring that only Authorized Officers transmit such Instructions to the Trustee and that 
the Authority and all Authorized Officers are solely responsible to safeguard the use and confidentiality of 
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applicable user and authorization codes, passwords and/or authentication keys upon receipt by the 
Authority.  The Trustee will not be liable for any losses, costs or expenses arising directly or indirectly 
from the Trustee’s reliance upon and compliance with such Instructions notwithstanding the fact that such 
directions conflict or are inconsistent with a subsequent written instruction.  The Authority has agreed: (i) 
to assume all risks arising out of the use of Electronic Means to submit Instructions to the Trustee, 
including without limitation the risk of the Trustee acting on unauthorized Instructions, and the risk of 
interception and misuse by third parties; (ii) that it is fully informed of the protections and risks associated 
with the various methods of transmitting Instructions to the Trustee and that there may be more secure 
methods of transmitting Instructions than the method(s) selected by the Authority; (iii) that the security 
procedures (if any) to be followed in connection with its transmission of Instructions provide to it a 
commercially reasonable degree of protection in light of its particular needs and circumstances; and (iv) 
to notify the Trustee immediately upon learning of any compromise or unauthorized use of the security 
procedures. 

The Trustee will not be liable to the parties to the Indenture or deemed in breach or default 
thereunder if and to the extent its performance thereunder is prevented by reason of force majeure.  The 
term “force majeure” means an occurrence that is beyond the control of the Trustee and could not have 
been avoided by exercising due care.  Force majeure includes but is not limited to acts of God, terrorism, 
war, riots, strikes, fire, floods, earthquakes, epidemics or other similar occurrences.   

The Trustee is not responsible for or accountable to anyone for the subsequent use or application 
of any moneys which are released or withdrawn in accordance with the provisions of the Indenture. 

The permissive right of the Trustee to do things enumerated in the Indenture will not be construed 
as a duty and it will not be answerable for other than its negligence or willful misconduct. 

Any company into which the Trustee may be merged or converted or with which it may be 
consolidated or any company resulting from any merger, conversion or consolidation to which it is a party 
or any company to which the Trustee may sell or transfer all or substantially all of its corporate trust 
business will be the successor to the Trustee without the execution or filing of any paper or further act, 
anything in the Indenture to the contrary notwithstanding. 

Notice to Trustee.  The Trustee will be protected in acting upon any notice, indenture, request, 
requisition, consent, order, certificate, report, bond or other paper or document believed by it to be 
genuine and to have been signed or presented by the proper party or parties.  The Trustee may consult 
with counsel, who may be counsel to the Authority, with regard to legal questions, and the opinion of such 
counsel will be full and complete authorization and protection in respect of any action taken, suffered or 
omitted under the Indenture in good faith and in accordance therewith. 

Whenever in the administration of its duties under the Indenture, the Trustee deems it necessary 
or desirable that a matter be proved or established prior to taking or suffering any action thereunder, such 
matter (unless other evidence in respect thereof is specifically prescribed in the Indenture) may, in the 
absence of negligence or willful misconduct on the part of the Trustee, be deemed to be conclusively 
proved and established by a Certificate of the Authority and the Trustee is under no obligation to 
independently investigate or verify such matter, and such certificate will be full warrant to the Trustee for 
any action taken or suffered under the provisions of the Indenture upon the faith thereof, but in its 
discretion the Trustee may, but is not required to, in lieu thereof, accept other evidence of such matter or 
may require such additional evidence as to it may seem reasonable. 

AMENDMENT OF THE INDENTURE 

Procedure for Amendment of the Indenture.  The Indenture and the rights and obligations of the 
Authority and of the Owners may be amended at any time by a Supplemental Indenture which will 
become binding when the written consents of the Owners of at least 60% in aggregate principal amount 
of the Bonds then Outstanding (exclusive of Bonds disqualified as provided in the Indenture) and the 
written consents of the Bond Insurers (if any) are filed with the Trustee.  No such amendment may: (1) 
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extend the maturity of or reduce the interest rate on, or otherwise alter or impair the obligation of the 
Authority to pay the interest or principal or redemption premium, if any, at the time and place and at the 
rate and in the currency provided in the Indenture of any Bond, without the express written consent of the 
Owner of such Bond; (2) permit the creation by the Authority of any mortgage, pledge or lien upon the Net 
Revenues superior to or on a parity with the pledge and lien created in the Indenture for the benefit of the 
Bonds and the Contracts; (3) reduce the percentage of Bonds required for the written consent to any such 
amendment; or (4) modify the rights or obligations of the Trustee without its prior written assent thereto. 

The Indenture and the rights and obligations of the Authority and of the Owners may also be 
amended at any time by a Supplemental Indenture which will become binding upon execution, without the 
consent of any Owners or Bond Insurers (if any), but only to the extent permitted by law and only for any 
one or more of the following purposes: (a) To add to the agreements and covenants of the Authority 
contained in the Indenture other agreements and covenants thereafter to be observed, or to surrender 
any right or power therein reserved to or conferred upon the Authority; (b) To make such provisions for 
the purpose of curing any ambiguity, or of curing, correcting or supplementing any defective provision 
contained in the Indenture, or in regard to questions arising thereunder, as the Authority may deem 
necessary or desirable and not inconsistent with the Indenture, and which do not materially adversely 
affect the interests of the Owners of the Outstanding Bonds; (c) To provide for the issuance of any Series 
of the Bonds, and to provide the terms and conditions under which such Series of the Bonds may be 
issued, subject to and in accordance with the provisions of the Indenture; (d) To modify, amend or 
supplement the Indenture in such manner as to permit the qualification hereof under the Trust Indenture 
Act of 1939, as amended, or any similar federal statute later in effect, and to add such other terms, 
conditions and provisions as may be permitted by said act or similar federal statute, and which does not 
materially adversely affect the interests of the Owners of the Bonds; (e) To the extent necessary to obtain 
a Municipal Bond Insurance Policy, to maintain any then existing rating by Moody’s (if Moody’s is then 
rating the Bonds) or S&P (if S&P is then rating the Bonds); (f) In connection with obtaining a Qualified 
Reserve Fund Credit Instrument (to the extent consistent with the provisions of the Indenture); (g) To 
provide for the issuance of Subordinate Obligations; (h) To modify, amend or supplement the Indenture in 
connection with the execution of a Contract so long as such modifications, amendments or supplements 
to the Indenture do not materially adversely affect the interests of the Owners of the Outstanding Bonds; 
or (i) For any other purpose that does not materially adversely affect the interests of the Owners of the 
Outstanding Bonds. 

Disqualified Bonds.  Bonds owned or held by or for the account of the Authority will not be 
deemed Outstanding for the purpose of any consent or other action or any calculation of Outstanding 
Bonds provided for in the Indenture, and will not be entitled to consent to, or take any other action 
provided for therein. 

Endorsement or Replacement of Bonds After Amendment.  After the effective date of any action 
taken as provided in the Indenture, the Authority may determine that the Bonds may bear a notation, by 
endorsement in form approved by the Authority, as to such action, and in that case upon demand of the 
Owner of any Bond Outstanding at such effective date and presentation of his Bond for the purpose at the 
Corporate Trust Office of the Trustee, a suitable notation as to such action will be made on such Bond.  If 
the Authority so determines, new Bonds so modified as, in the opinion of the Authority, are necessary to 
conform to such action will be prepared and executed, and in that case upon demand of the Owner of any 
Bond Outstanding at such effective date such new Bonds will be exchanged at the Corporate Trust Office 
of the Trustee, without cost to each Owner, for Bonds then Outstanding, upon surrender of such 
Outstanding Bonds.  The cost of any services rendered or expenses incurred by the Trustee in 
connection with any endorsement or replacement of Bonds will be paid by the Authority. 

Opinion of Counsel.  The Trustee may conclusively rely upon and accept an opinion of counsel to 
the Authority that an amendment of the Indenture is in conformity with the provisions thereof without 
independent investigation. 
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EVENTS OF DEFAULT AND REMEDIES OF OWNERS 

Events of Default and Acceleration of Maturities.  If one or more of the following events (an “Event 
of Default”) happens, that is to say: 

(a) If default is made in the due and punctual payment of the interest on any Bond or with 
respect to any Contract when and as the same become due and payable; 

(b) If default is made in the due and punctual payment of the principal of or redemption 
premium, if any, on or of any Sinking Fund Installment for any Bond or with respect to any Contract when 
and as the same become due and payable, whether at maturity as therein expressed, by declaration or 
otherwise; 

(c) If default is made by the Authority in the observance or performance of any of the other 
agreements, conditions, covenants or terms on its part contained in the Indenture or in the Bonds or in 
any Contract, and such default has continued for a period of 30 days after the Authority has been given 
notice in writing of such default by the Trustee, which may give notice in its discretion and will give notice 
at the written request of the Owners of not less than 25% in aggregate principal amount of the Bonds then 
Outstanding; provided, that such default will not constitute an Event of Default under the Indenture if the 
Authority commences to cure such default within such 30 day period and thereafter diligently and in good 
faith proceeds to cure such default within a reasonable period of time; or 

(d) If the Authority files a petition or answer seeking reorganization or arrangement under the 
federal bankruptcy laws or any other applicable law of the United States of America, or if a court of 
competent jurisdiction approves a petition, filed with or without the consent of the Authority, seeking 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of 
America, or if, under the provisions of any other law for the relief or aid of debtors, any court of competent 
jurisdiction assumes custody or control of the Authority or of the whole or any substantial part of its 
property; 

then, and in each and every such case during the continuance of such Event of Default, the 
Trustee may, and upon the written request of the Owners of not less than 25% in aggregate principal 
amount of the Bonds at the time Outstanding, will, by notice in writing to the Authority, declare the 
principal of all of the Bonds then Outstanding, and the interest accrued thereon, to be due and payable 
immediately, and upon any such declaration the same will become and be immediately due and payable, 
anything contained in the Indenture or in the Bonds to the contrary notwithstanding; provided, that any 
such declaration will be subject to the prior written consent of the Bond Insurers (if any); and provided 
further, that if, at any time after the principal of the Bonds has been so declared due and payable and 
before any judgment or decree for the payment of the money due has been obtained or entered, the 
Authority deposits with the Trustee a sum sufficient to pay all principal on the Bonds matured prior to such 
declaration and all matured installments of interest (if any) upon all the Bonds, with interest at the rate of 
12% per annum on such overdue installments of interest and principal, and the expenses of the Trustee, 
including attorneys’ fees, together with interest on any such amounts advanced as provided in the 
Indenture, and any and all other defaults known to the Trustee (other than in the payment of interest and 
principal on the Bonds due and payable solely by reason of such declaration) have been made good or 
cured or provision has been made therefor, then, and in every such case, the Owners of at least a 
majority in aggregate principal amount of the Bonds then Outstanding, by written notice to the Authority 
and to the Trustee, may, on behalf of the Owners of all the Bonds, rescind and annul such declaration 
and its consequences; except that no such rescission or annulment will occur without the prior written 
consent of the Bond Insurers (if any), and no such rescission or annulment will extend to or affect any 
subsequent default or impair or exhaust any right or power consequent thereon. 

Application of Funds Upon Acceleration.  All money in the accounts and funds provided for in the 
Indenture upon the date of the declaration of acceleration by the Trustee as provided therein, and all Net 
Revenues thereafter received by the Authority thereunder, will be transmitted to the Trustee and applied 
by the Trustee in the following order: 
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First, to the payment of the costs, fees and expenses of the Trustee, if any, including reasonable 
compensation to its agents, attorneys and counsel, and any outstanding fees and expenses of the 
Trustee and thereafter to the payment of the costs and expenses of the Owners in providing for the 
declaration of such Event of Default, including reasonable compensation to their agents, attorneys and 
counsel; 

Second, upon presentation of the several Bonds, and the stamping thereon of the amount of the 
payment if only partially paid, or upon the surrender thereof if fully paid, to the payment of the whole 
amount then owing and unpaid upon the Bonds for interest and principal, with interest on the overdue 
interest and principal at the rate of 12% per annum and to any amounts then owing under any Contracts, 
and in case such money is insufficient to pay in full the whole amount so owing and unpaid upon such 
Bonds and Contracts, then to the payment of such interest, principal, interest on overdue interest and 
principal and Contract Payments without preference or priority among such interest, principal, interest on 
overdue interest and principal and Contract Payments, ratably to the aggregate of such interest, principal, 
interest on overdue interest and principal and Contract Payments. 

Other Remedies of Owners.  Any Owner has the right for the equal benefit and protection of all 
Owners similarly situated: (a) By mandamus or other suit or proceeding at law or in equity to enforce his 
rights against the Authority and any of the directors, officers and employees of the Authority, and to 
compel the Authority or any such directors, officers or employees to perform and carry out their duties 
under the Law and other applicable law and their agreements and covenants with the owners as provided 
in the Indenture; (b) By suit in equity to enjoin any acts or things which are unlawful or violate the rights of 
the Owners; or (c) Upon the happening of an Event of Default, by a suit in equity to require the Authority 
and its directors, officers and employees to account as the trustee of an express trust. 

Non-Waiver.  Nothing in the Indenture or in any other provision thereof, or in the Bonds, affects or 
impairs the obligation of the Authority, which is absolute and unconditional, to pay the interest on and 
principal of and redemption premiums, if any, on the Bonds to the respective Owners of the Bonds at the 
respective dates of maturity or upon prior redemption as provided in the Indenture out of the Net 
Revenues pledged for such payment, or affects or impairs the right of action, which is also absolute and 
unconditional, of such Owners to institute suit to enforce such payment by virtue of the contract embodied 
in the Bonds and the Indenture. 

A waiver of any default or breach of duty or contract by any Owner will not affect any subsequent 
default or breach of duty or contract, or impair any rights or remedies on any such subsequent default or 
breach, and no delay or omission by any Owner to exercise any right or power accruing upon any default 
will impair any such right or power or be construed to be a waiver of any such default or an acquiescence 
therein, and every power and remedy conferred upon the Owners by the Indenture may be enforced and 
exercised from time to time and as often as deemed expedient by the Owners. 

If any suit, action or proceeding to enforce any right or exercise any remedy is abandoned or 
determined adversely to the Owners, the Trustee, the Authority and the Owners will be restored to their 
former positions, rights and remedies as if such suit, action or proceeding had not been brought or taken. 

Actions by Trustee as Attorney-in-Fact.  Any suit, action or proceeding which any owner has the 
right to bring to enforce any right or remedy under the Indenture may be brought by the Trustee for the 
equal benefit and protection of all Owners, and the Trustee has been appointed (and the successive 
respective Owners of the Bonds issued under the Indenture, by taking and holding the same, are 
conclusively deemed so to have appointed it) the true and lawful attorney-in-fact of the Owners for the 
purpose of bringing any such suit, action or proceeding and to do and perform any and all acts and things 
for and on behalf of the Owners as a class or classes, as may be necessary or advisable in the opinion of 
the Trustee as such attorney-in-fact; provided, that the Trustee has no duty or obligation to enforce any 
right or remedy unless it has been indemnified by the Owners from any liability or expense including 
without limitation fees and expenses of its attorneys (both in-house and outside); and provided further, 
that notwithstanding any other provision contained in the Indenture, in determining whether the rights of 
the Owners will be adversely affected by any action taken pursuant to the Indenture, the Trustee will 
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consider the effect on the Owners as if there were no Municipal Bond Insurance Policies on any of the 
Bonds. 

Remedies Not Exclusive.  No remedy conferred upon or reserved to the Owners in the Indenture 
is intended to be exclusive of any other remedy, and every such remedy will be cumulative and in addition 
to every other remedy given under the Indenture or now or later existing, at law or in equity or by statute 
or otherwise, and may be exercised without exhausting and without regard to any other remedy conferred 
by law. 

DEFEASANCE 

Discharge of Bonds.  If the Authority pays or causes to be paid, or there is otherwise paid, to the 
Owners of all or a portion of the Outstanding Bonds the interest thereon and principal thereof and 
redemption premiums, if any, thereon at the times and in the manner stipulated therein and in the 
Indenture, then the owners of such Bonds will cease to be entitled to the pledge of Net Revenues as 
provided therein, and all agreements, covenants and other obligations of the Authority to the Owners of 
such Bonds thereunder will thereupon cease, terminate and become void and be discharged and 
satisfied; provided, that notwithstanding anything contained in the Indenture to the contrary, in the event 
that the interest on or principal of any Bonds is paid by a Bond Insurer pursuant to a Municipal Bond 
Insurance Policy, then such Bonds will remain Outstanding for all purposes of the Indenture and will not 
be defeased or otherwise satisfied and will not be considered paid by the Authority, and the assignment 
and pledge under the Indenture and all agreements and covenants of the Authority to the Owners of such 
Bonds will continue to exist and run to the benefit of such Bond Insurer, and such Bond Insurer will be 
subrogated to the rights of such Owners.  In such event, the Trustee will execute and deliver to the 
Authority all such instruments as may be desirable to evidence such discharge and satisfaction, and the 
Trustee will pay over or deliver to the Authority all money or securities held by it pursuant to the Indenture 
which secure only such Bonds (or are properly allocable under the terms of the Indenture to such Bonds 
to be defeased) which are not required for the payment of such interest, principal and redemption 
premiums, if any, on such Bonds, other than the money, if any, in the Rebate Fund. 

Any Outstanding Bonds for the payment of which money has been set aside (through deposit by 
the Authority or otherwise) to be held in trust by the Trustee for such payment at the maturity or 
redemption date thereof will be deemed, as of the date of such setting aside, to have been paid within the 
meaning and with the effect expressed in the above paragraph. 

Any Outstanding Bonds will prior to the maturity date thereof be deemed to have been paid within 
the meaning and with the effect expressed in the first paragraph above if: (1) there has been deposited 
with the Trustee either money in an amount which is sufficient, or Federal Securities which are not subject 
to redemption prior to maturity (including any Federal Securities issued or held in book-entry form on the 
books of the Department of Treasury of the United States of America) the interest on and principal of 
which when paid will provide money which, together with the money, if any, deposited with the Trustee at 
the same time, will be sufficient (as evidenced by a report of an Independent Certified Public Accountant 
obtained by the Authority and filed with the Trustee) to pay when due the interest due and to become due 
on such Bonds on and prior to the maturity date or redemption date thereof, and the principal of and 
redemption premiums, if any, on such Bonds on the maturity date or redemption date thereof; (2) the 
Authority has given the Trustee a Written Request of the Authority containing irrevocable instructions to 
mail, as soon as practicable, a notice to the Owners of such Bonds that the deposit required by clause (1) 
above has been made with the Trustee and that such Bonds are deemed to have been paid in 
accordance with the Indenture and stating the maturity date or redemption date upon which money is to 
be available for the payment of the principal of and redemption premiums, if any, on such Bonds; (3) the 
Trustee has received an opinion of counsel of recognized standing in the field of law relating to municipal 
bonds substantially to the effect that such Bonds are no longer Outstanding under the Indenture; and (4) 
the Trustee executes an acknowledgement that it has received the deposit and verification report 
described in clause (1), the Written Request of the Authority described in clause (2), and the opinion 
described in clause (3), and the requirements for defeasance set forth in have been satisfied.  Neither the 
Federal Securities nor any money deposited with the Trustee pursuant to the Indenture nor any interest or 
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principal payments on any such Federal Securities may be withdrawn or used for any purpose other than, 
and such Federal Securities will be held in trust for, the payment of the interest on and principal of and 
redemption premiums, if any, on such Bonds as provided in the Indenture; and any cash received from 
such interest or principal payments on such Federal Securities deposited with the Trustee, if not then 
needed for such purpose, will, to the extent practicable, be reinvested as specified in a Written Request of 
the Authority in Federal Securities maturing at times and in amounts sufficient to pay when due the 
interest on and principal of and redemption premiums, if any, on such Bonds on and prior to such maturity 
date or redemption date thereof, and interest earned from such reinvestments will be deposited in the 
Revenue Fund. 

Unclaimed Money.  Anything contained in the Indenture to the contrary notwithstanding, any 
money held by the Trustee in trust for the payment and discharge of the interest on or principal of or 
redemption premiums, if any, on any of the Bonds which remains unclaimed for two years after the date 
when such payments have become due and payable, if such money was held by the Trustee at such 
date, or for two years after the date of deposit of such money if deposited with the Trustee after the date 
when such payments became due and payable, will be repaid by the Trustee to the Authority as its 
absolute property and free from trust, and the Trustee will thereupon be released and discharged with 
respect thereto and the Owners will look only to the Authority for the making of such payments; provided, 
that before being required to make any such payment to the Authority, the Trustee will, upon receipt of a 
Written Request of the Authority, cause to be mailed to the Owners of such Bonds (at the expense of the 
Authority) at their addresses as they appear in the registration books maintained under the Indenture a 
notice that such money remains unclaimed and that, after a date named in such notice, which date must 
not be less than 30 days after the date of the mailing of such notice, the balance of such money then 
unclaimed will be returned to the Authority. 

MISCELLANEOUS 

Liability of Authority Limited to Net Revenues and Other Funds.  Notwithstanding anything 
contained in the Indenture, the Authority is not required to advance any money derived from any source 
of income other than the Net Revenues and the other funds as provided therein for the payment of the 
interest on or the principal of or the redemption premiums, if any, on the Bonds or for making the Contract 
Payments or the Repayment Obligations or for the observance or performance of any agreements, 
conditions, covenants or terms contained therein.  The Authority may, however, advance funds for any 
such purpose, provided that such funds are derived from a source legally available for such purpose. 

The Bonds are limited obligations of the Authority and are payable, as to interest thereon and 
principal thereof and redemption premiums, if any, thereon, exclusively from the Net Revenues and such 
other funds as provided under the Indenture, and the Authority is not obligated to pay them except from 
the Net Revenues and such other funds.  All of the Bonds are equally secured by a pledge of, and charge 
and lien upon, all of the Net Revenues, and the Net Revenues constitute a trust fund for the security and 
payment of the interest on and the principal of and redemption premiums, if any, on the Bonds as 
provided in the Indenture. 

Neither the faith and credit nor the taxing power of the State of California or any public agency 
thereof or any member of the Authority is pledged to the payment of the Bonds.  The Bonds do not 
constitute a debt, liability or obligation of the State of California or any public agency thereof (other than 
the Authority) or any member of the Authority, and neither the governing board of the Authority nor any 
persons executing the Bonds are liable personally on the Bonds by reason of their issuance. 

Benefits of Indenture Limited to Certain Parties.  Nothing in the Indenture, expressed or implied, 
is intended to give to any person other than the Authority, the Trustee, the Owners and the Bond Insurers 
(if any) any right, remedy or claim under or by reason of the Indenture.  Any agreements, conditions, 
covenants or terms of the Indenture required to be observed or performed by and on behalf of the 
Authority or any director, officer or employee thereof will be for the sole and exclusive benefit of the 
Trustee and the Bond Insurers (if any) and the Owners, and to the extent the Indenture confers upon or 
gives or grants to any Bond Insurer any right, remedy or claim under or by reason thereof, such Bond 
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Insurer has been explicitly recognized as being a third party beneficiary thereunder and may enforce any 
such right, remedy or claim conferred upon or given or granted thereunder. 

Successor Is Deemed Included in All References to Predecessor.  Whenever in the Indenture 
either the Authority or any director, officer or employee thereof is named or referred to, such reference will 
be deemed to include the successor to the powers, duties and functions, with respect to the 
management, administration and control of the affairs of the Authority, that are presently vested in the 
Authority or such director, officer or employee, and all the agreements, conditions, covenants and terms 
contained in the Indenture required to be observed or performed by or on behalf of the Authority or any 
director, officer or employee thereof will bind and inure to the benefit of the respective successors thereof 
whether so expressed or not. 

Execution of Documents by Owners.  Any request, declaration or other instrument which the 
Indenture may require or permit to be executed by Owners may be in one or more instruments of similar 
tenor and will be executed by Owners in person or by their attorneys appointed in writing.  Except as 
otherwise expressly provided in the Indenture, the fact and date of the execution by any Owner or his 
attorney of such request, declaration or other instrument, or of such writing appointing such attorney, may 
be proved by the certificate of any notary public or other officer authorized to take acknowledgments of 
deeds to be recorded in the state or territory in which he purports to act that the person signing such 
request, declaration or other instrument or writing acknowledged to him the execution thereof, or by an 
affidavit of a witness of such execution, duly sworn to before such notary public or other officer.  Any 
request, declaration or other instrument or writing of the Owner of any Bond will bind all future Owners of 
such Bond in respect of anything done or suffered to be done by the Authority in good faith and in 
accordance therewith. 

Waiver of Personal Liability.  No director, officer or employee of the Authority will be individually 
or personally liable for the payment of the interest on or principal of or redemption premiums, if any, on 
the Bonds; but nothing contained in the Indenture relieves any director, officer or employee of the 
Authority from the performance of any official duty provided by law. 

Acquisition of Bonds by Authority.  All Bonds acquired by the Authority, whether by purchase or 
gift or otherwise, will be surrendered promptly to the Trustee for cancellation. 

Content of Certificates and Reports.  Every certificate (other than a certificate of destruction of 
Bonds) or report with respect to compliance with an agreement, condition, covenant or term contained in 
the Indenture will include; (a) a statement that the person or persons making or giving such certificate or 
report have read such covenant or condition and the definitions in the Indenture relating thereto; (b) a 
brief statement as to the nature and scope of the examination or investigation upon which the statements 
or opinions contained in such certificate or report are based; (c) a statement that, in the opinion of the 
signers, they have made or caused to be made such examination or investigation as is necessary to 
enable them to express an informed opinion as to whether or not such covenant or condition has been 
complied with; and (d) a statement as to whether, in the opinion of the signers, such condition or 
covenant has been complied with. 

Any such certificate made or given by an officer of the Authority may be based, insofar as it 
relates to legal matters, upon a certificate or opinion of or representation by counsel, unless such officer 
knows that the certificate or opinion or representation with respect to the matters upon which his 
certificate may be based, as aforesaid, are erroneous, or in the exercise of reasonable care should have 
known that the same were erroneous.  Any such certificate or opinion or representation made or given by 
counsel may be based, insofar as it relates to factual matters and information with respect to which is in 
the possession of the Authority, upon the opinion of or representation by an officer or officers of the 
Authority, unless such counsel knows that the opinion or representation with respect to the matters upon 
which his opinion or representation may be based, as aforesaid, are erroneous, or in exercise of 
reasonable care should have known that the same were erroneous. 
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Notice to Bond Insurers.  Whenever any notice, authorization, request or demand is required or 
permitted to be given to any party pursuant to the Indenture, such notice, authorization, request or 
demand will also be given in writing to each Bond Insurer by registered or certified mail at the address 
specified in writing to the Authority and the Trustee by such Bond Insurer. 

Investment of Money in Funds and Accounts.  Upon receipt of a Written Request of the Authority 
by the Trustee at least two Business Days prior to the date of such investment, all money in the Project 
Fund, the Interest Fund, the Principal Fund, the Sinking Fund, the Reserve Fund or the Subordinated 
Payment Fund (if held by the Trustee) will be invested by the Trustee in those Authorized Investments 
specified in such Written Request of the Authority.  Such Written Request of the Authority will contain a 
statement that each investment so designated by the Authority constitutes an Authorized Investment and 
can be made without violation of any provision hereof.  The Trustee is entitled to rely on such Written 
Request of the Authority without independent investigation and will not be responsible or liable for any 
loss incurred in connection with any investment of funds made by it in accordance with the express 
provisions of the Indenture.  If, at any time, the Authority fails to provide the Trustee with such Written 
Request of Authority in a timely manner, the Trustee will only acquire or invest in those Authorized 
Investments described in clause (7) of the definition thereof; provided, however, that any such investment 
will be made by the Trustee only if, prior to the date on which such investment is to be made, the Trustee 
has received a written direction from the Authority specifying a specific money market fund and, if no such 
written direction is so received, the Trustee will hold such moneys uninvested.  The Trustee is not 
responsible for monitoring the ratings of any Authorized Investment subsequent to its initial purchase. 

The Authorized Investments in the Project Fund, the Interest Fund, the Principal Fund, the 
Sinking Fund, the Reserve Fund and the Subordinated Payment Fund will mature or otherwise have 
provisions for liquidity prior to the date on which such money is estimated to be required to be paid out 
under the Indenture.  On February 1 and August 1 of each year, any interest, income or profits from the 
deposits or investments of money in all other funds or accounts (other than a Project Fund which will 
remain in the Project Fund) will be transferred to the Authority for deposit in the Revenue Fund, except 
that the Trustee may deduct from the interest income and profit any fees relating to an Authorized 
Investment in the Reserve Fund, and except that so long as the amount on deposit in the Reserve Fund 
is less than the Reserve Fund Requirement, all such interest, income or profits will be deposited in the 
Reserve Fund.  For purposes of determining the amount on deposit in any fund or account held under the 
Indenture, all Authorized Investments or Federal Securities credited to such fund or account will be 
valued at the market value thereof, and except as otherwise provided in the Indenture, Authorized 
Investments or Federal Securities representing an investment of money attributable to any account or 
fund and all investment profits or losses thereon will be deemed at all times to be a part of such account 
or fund.  Notwithstanding the foregoing, investment agreements will be valued at the notional or face 
amount thereof.  The Trustee is authorized to utilize computer pricing services including the valuation 
system utilized in its regular accounting system when valuing any fund or account held by it under the 
Indenture.  The Trustee may act as principal or agent in the making or disposing of any Authorized 
Investment.  The Trustee may commingle monies in funds and accounts. 

The Authority has acknowledged that to the extent that regulations of the Comptroller of the 
Currency or other applicable regulatory entity grant the Authority the right to receive brokerage 
confirmations of security transactions as they occur, the Authority has specifically waived receipt of such 
confirmations to the extent permitted by law.  The Trustee will furnish the Authority periodic transaction 
statements which include detail for all investment transactions made by the Trustee under the Indenture; 
provided that the Trustee is not obligated to provide an accounting for any fund or account that: (a) has a 
balance of $0.00; and (b) has not had any activity since the last reporting date. 

If at any time there is no rating agency rating the Bonds, the provisions in the Indenture which 
make reference to rating categories of rating agencies “then rating the Bonds” will be deemed to mean 
that at least one of such rating agencies has a rating as indicated in such provision. 

Interest Rate Agreements.  The Authority has been authorized to enter into any interest rate or 
interest swap agreements, caps, collars or other hedging mechanisms with regard to any of the Bonds; 
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provided, that any such interest rate or interest swap agreement, cap, collar or other hedging mechanism 
will: (i) not exceed a notional amount of $100,000,000; (ii) bear interest or be payable at an interest rate 
not exceeding the maximum amount then permitted by law; (iii) be entered into only with: (A) a bank or 
trust company organized under the laws of any state of the United States of America or any national 
banking association (including the Trustee) or government bond dealer reporting to, trading with and 
recognized as a primary dealer by, the Federal Reserve Bank of New York, having a combined capital 
and surplus of at lease $100,000,000, or any corporation that is organized and operating within the United 
States of America and that has total assets in excess of $500,000,000 and that has an “AA” or higher 
rating (at all times) for its debt, other than commercial paper, as provided by Moody’s and S&P; or (B) an 
entity the debt securities of which are rated (at all times) in at least the third highest long-term rating 
categories by Moody’s and S&P or whose obligations are guaranteed or insured by an entity so rated and 
the obligations of which under such finance agreement are continuously and fully secured by the 
Authorized Investments described in clauses (1), (2) and (3) of the definition thereof which have a market 
value determined, by the party designated in such agreement, at least monthly (exclusive of accrued 
interest) to be at least equal to the termination value, if any, that would be payable by such counterparty 
under such financing agreement and would be deposited with a custodian acceptable to the Authority and 
is approved by Moody’s (if Moody’s is then rating the Bonds) and S&P (if S&P is then rating the Bonds) 
(the foregoing subclause (B) is not available if there is no rating on the Bonds); and (iv) not exceed the 
final maturity of the Bonds or any bonds or other obligations issued to refinance or repay the Bonds. 

Accounts and Funds.  Any account or fund required by the Indenture to be established and 
maintained by the Authority or the Trustee may be established and maintained in the accounting records 
of the Authority or the Trustee either as an account or fund, and may, for the purposes of such records, 
any audits thereof and any reports or statements with respect thereto, be treated either as an account or 
as a fund; but all such records with respect to all such accounts and funds will at all times be maintained 
in accordance with corporate trust industry practice and with due regard for the protection of the security 
of the Bonds and the rights of the Owners. 

Article and Section Headings, Gender and References.  The headings or titles of the several 
articles and sections of the Indenture and the table of contents appended thereto are solely for 
convenience of reference and do not affect the meaning, construction or effect thereof, and words of any 
gender will be deemed and construed to include all genders, and all references in the Indenture to 
“articles,” “Sections” and other subdivisions or clauses are to the corresponding articles, sections, 
subdivisions or clauses of the Indenture. 

Partial Invalidity.  If any one or more of the agreements, conditions, covenants or terms or 
portions thereof provided in the Indenture to be observed or performed on the part of the Authority or of 
the Trustee should be contrary to law, then such agreement or agreements, such condition or conditions, 
such covenant or covenants, such term or terms or such portions thereof will be null and void and will be 
deemed separable from the remaining agreements, conditions, covenants and terms or portions thereof 
and will in no way affect the validity thereof or of the Bonds; but the Owners will retain all the rights and 
benefits accorded to them under the Law or any other applicable provisions of law.  The Authority has 
declared that it would have adopted the Indenture and each and every other section, paragraph, 
subdivision, sentence, clause and phrase thereof and would have authorized the issuance of the Bonds 
pursuant thereto irrespective of the fact that any one or more sections, paragraphs, subdivisions, 
sentences, clauses or phrases of the Indenture or the application thereof to any person or circumstance 
may be held to be unconstitutional, unenforceable or invalid. 

Business Days.  When any action is provided for in the Indenture to be done on a day named or 
within a specified time period, and the day or the last day of the period falls on a day that is not a 
Business Day, such action may be performed on the next ensuing Business Day with the same effect as 
though performed on the appointed day or within the specified period. 

Governing Law.  The Indenture will be governed and construed in accordance with the laws of the 
State of California. 
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APPENDIX C 

PROPOSED FORM OF BOND COUNSEL OPINION 
 
Upon issuance of the 2022 Bonds, Stradling Yocca Carlson & Rauth, a Professional 
Corporation, Bond Counsel, proposes to render its final approving opinion in substantially the 
following form: 

February 17, 2022 

Salinas Valley Solid Waste Authority 
Salinas, California  

Re: $25,595,000 Salinas Valley Solid Waste Authority Refunding Revenue Bonds, 
Series 2022A (Taxable) 

Members of the Board of Directors: 

 We have examined a certified copy of the record of the proceedings of the Salinas 
Valley Solid Waste Authority (the “Authority”) relative to the issuance of the above-captioned 
obligations (the “2022 Bonds”), dated the date hereof, and such other information and 
documents as we consider necessary to render this opinion.  In rendering this opinion, we have 
relied upon certain representations of fact and certifications made by the Authority, the initial 
purchaser of the 2022 Bonds and others.  We have not undertaken to verify through 
independent investigation the accuracy of the representations and certifications relied upon by 
us. 

 The 2022 Bonds are being issued pursuant to a Master Indenture, dated as of January 
1, 2014 (the “Master Indenture”), as supplemented by a Third Supplemental Indenture, dated as 
of February 1, 2022 (the “Supplemental Indenture” and, together with the Master Indenture, the 
“Indenture”), each by and between the Authority and The Bank of New York Mellon Trust 
Company, N.A., as trustee (the “Trustee”).  The 2022 Bonds mature on the dates and in the 
amounts referenced in the Indenture.  The 2022 Bonds are dated their date of delivery and bear 
interest at the rates per annum referenced in the Indenture.  The 2022 Bonds are registered in 
the form set forth in the Indenture. 

 Based on our examination as Bond Counsel of existing law, certified copies of such legal 
proceedings and such other proofs as we deem necessary to render this opinion, we are of the 
opinion, as of the date hereof and under existing law, that: 
 1. The proceedings of the Authority show lawful authority for the issuance and sale 
of the 2022 Bonds under the laws of the State of California now in force, and the Supplemental 
Indenture has been duly authorized, executed and delivered by the Authority.  Assuming due 
authorization, execution and delivery by the Trustee, as appropriate, the 2022 Bonds and the 
Indenture are valid and binding obligations of the Authority enforceable against the Authority in 
accordance with their terms. 

 2. The Indenture creates a valid pledge of and lien and charge upon the Net 
Revenues (as such term is defined in the Indenture) and certain amounts held under the 
Indenture to secure the payment of the principal of and interest on the 2022 Bonds.  The 
obligation of the Authority to make the payments of principal of and interest on the 2022 Bonds 
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from Net Revenues is an enforceable obligation of the Authority and does not constitute an 
indebtedness of the Authority in contravention of any constitutional or statutory debt limit or 
restriction. 

 3. Interest on the 2022 Bonds is exempt from State of California personal income 
tax. 

 The opinions that are expressed herein may be affected by actions taken (or not taken) 
or events occurring (or not occurring) after the date hereof.  We have not undertaken to 
determine, or to inform any person, whether any such actions or events are taken or do occur.  
Our engagement ends as of the date of issuance of the 2022 Bonds.  The Indenture permits 
certain actions to be taken or to be omitted if a favorable opinion of Bond Counsel is provided 
with respect thereto.  Other than expressly stated herein, we express no other opinion regarding 
tax consequences with respect to the 2022 Bonds. 

 The opinions that are expressed herein are based upon our analysis and interpretation 
of existing laws, regulations, rulings and judicial decisions and cover certain matters which are 
not directly addressed by such authorities.  We call attention to the fact that the rights and 
obligations under the Indenture and the 2022 Bonds are subject to bankruptcy, insolvency, 
reorganization, moratorium, fraudulent conveyance and other similar laws affecting creditors’ 
rights, to the application of equitable principles if equitable remedies are sought, to the exercise 
of judicial discretion in appropriate cases and to limitations on legal remedies against public 
agencies in the State of California. 

 Our opinion is limited to matters governed by the laws of the State of California and 
federal law.  We assume no responsibility with respect to the applicability or the effect of the 
laws of any other jurisdiction. 

 We express no opinion herein as to the accuracy, completeness or sufficiency of the 
Official Statement relating to the 2022 Bonds or other offering material relating to the 2022 
Bonds and expressly disclaim any duty to advise the owners of the 2022 Bonds with respect to 
matters contained in the Official Statement. 
 

Respectfully submitted, 
 

 

 
 



 

 
D-1 

 

APPENDIX D 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 

$25,595,000 
SALINAS VALLEY SOLID WASTE AUTHORITY 

REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE) 
 
 This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and 
delivered by the Salinas Valley Solid Waste Authority (the “Authority”) in connection with the 
issuance by the bonds captioned above (the “Bonds”).  The Bonds are being issued under a 
Master Indenture dated as of January 1, 2014, as supplemented by a Third Supplemental 
Indenture, dated as of February 1, 2022, between the Authority and The Bank of New York 
Mellon Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the “Indenture”).   
 
 Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 
executed and delivered by the Authority for the benefit of the holders and beneficial owners of 
the Bonds and in order to assist the Participating Underwriter in complying with S.E.C. Rule 
15c2-12(b)(5). 
 
 Section 2.  Definitions.  In addition to the definitions set forth above and in the Indenture, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 
 
 “Annual Report” means any Annual Report provided by the Authority pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 
 
 “Annual Report Date” means the date that is nine months after the end of the Authority’s 
fiscal year (currently March 31 based on the Authority’s fiscal year end of June 30). 
 
 “Dissemination Agent” means, initially, Willdan Financial Services, and any successor 
Dissemination Agent designated in writing by the Authority and which has filed with the Authority 
a written acceptance of such designation.  
 
 “Listed Events” means any of the events listed in Section 5(a) of this Disclosure 
Certificate. 
 
 “MSRB” means the Municipal Securities Rulemaking Board, which has been designated 
by the Securities and Exchange Commission as the sole repository of disclosure information for 
purposes of the Rule, or any other repository of disclosure information that may be designated 
by the Securities and Exchange Commission as such for purposes of the Rule in the future.  
  
 “Official Statement” means the final official statement dated February 17, 2022, executed 
by the Authority in connection with the issuance of the Bonds.  
 
 “Participating Underwriter” means Stifel, Nicolaus & Company, Incorporated, the original 
purchaser of the Bonds required to comply with the Rule in connection with offering of the 
Bonds.  
 
 “Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
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 Section 3.  Provision of Annual Reports. 
 
 (a) The Authority shall, or shall cause the Dissemination Agent to, not later than the 
Annual Report Date, commencing March 31, 2022, with the report for fiscal year 2020-21, 
provide to the MSRB, in an electronic format as prescribed by the MSRB, an Annual Report that 
is consistent with the requirements of Section 4 of this Disclosure Certificate; provided that the 
District’s obligation to file the first Annual Report by no later than March 31, 2022 shall be 
deemed to be satisfied by the submission of the Official Statement to the MSRB.  Not later than 
15 Business Days prior to the Annual Report Date, the Authority shall provide the Annual Report 
to the Dissemination Agent (if other than the Authority).  If by 15 Business Days prior to the 
Annual Report Date the Dissemination Agent (if other than the Authority) has not received a 
copy of the Annual Report, the Dissemination Agent shall contact the Authority to determine if 
the Authority is in compliance with the previous sentence. The Annual Report may be submitted 
as a single document or as separate documents comprising a package, and may include by 
reference other information as provided in Section 4 of this Disclosure Certificate; provided that 
the audited financial statements of the Authority may be submitted separately from the balance 
of the Annual Report, and later than the Annual Report Date, if not available by that date.  If the 
Authority’s Fiscal Year changes, it shall give notice of such change in the same manner as for a 
Listed Event under Section 5(b). The Authority shall provide a written statement with each 
Annual Report furnished to the Dissemination Agent to the effect that such Annual Report 
constitutes the Annual Report required to be furnished by the Authority hereunder.  
 
 (b) If the Authority does not provide (or cause the Dissemination Agent to provide) 
an Annual Report by the Annual Report Date, the Authority shall provide (or cause the 
Dissemination Agent to provide) a notice to the MSRB in a timely manner, in an electronic 
format as prescribed by the MSRB. 
 
 (c)  With respect to each Annual Report, the Dissemination Agent shall: 
 

 (i) determine each year prior to the Annual Report Date the then-applicable 
rules and electronic format prescribed by the MSRB for the filing of annual continuing 
disclosure reports; and  
 
 (ii) if the Dissemination Agent is other than the Authority, file a report with the 
Authority certifying that the Annual Report has been provided pursuant to this Disclosure 
Certificate, and stating the date it was provided.  

 
 Section 4. Content of Annual Reports. The Authority’s Annual Report shall contain or 
incorporate by reference the following: 
 
 (a) Financial Statements. Audited financial statements of the Authority for the preceding 
fiscal year, prepared in accordance with generally accepted accounting principles. If the 
Authority’s audited financial statements are not available by the time the Annual Report is 
required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial 
statements in a format similar to the financial statements contained in the final Official 
Statement, and the audited financial statements shall be filed in the same manner as the Annual 
Report when they become available.  
 
 (b) Other Annual Information. To the extent not included in the audited financial 
statements of the Authority, the Annual Report shall also include financial and operating data 
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with respect to the Authority for preceding fiscal year, substantially similar to that provided in the 
corresponding tables in the Official Statement, as follows:  
 

(1) The amount of remaining capacity at the Johnson Canyon Landfill or any 
other active landfill of the Authority, substantially in the form of the table in 
the Official Statement entitled “Johnson Canyon Landfill Capacity.” 
 

(2) Table 1 – Historical Waste Disposal Information. 
 

(3) Table 2 – Population and Waste Origin. 
 
(4) Table 4a – Gross Revenues By Source 

 
(5) Table 4b – Tipping Fees – Solid Waste By Source. 
 
(6) Table 5 – Tipping Fee History 

 
(7) Table 8 – Debt Service Coverage 

 
 (c) In addition to any of the information expressly required to be provided under this 
Disclosure Certificate, the Authority shall provide such further material information, if any, as 
may be necessary to make the specifically required statements, in the light of the circumstances 
under which they are made, not misleading. 
 
  (d)  Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the Authority or related public entities, 
which are available to the public through the MSRB. The Authority shall clearly identify each 
such other document so included by reference. If the document included by reference is a final 
official statement, it must be available from the MSRB.  
 
 Section 5.  Reporting of Listed Events.  
 

(a) The Authority shall give, or cause to be given, notice of the occurrence of any of 
the following Listed Events with respect to the Bonds: 
 

(1) Principal and interest payment delinquencies. 
 

(2) Non-payment related defaults, if material. 
 
(3) Unscheduled draws on debt service reserves reflecting financial 

difficulties. 
 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties. 
 
(5) Substitution of credit or liquidity providers, or their failure to perform. 
 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events affecting 
the tax status of the Bonds. 
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(7) Modifications to rights of security holders, if material. 
 
(8) Bond calls, if material, and tender offers. 

 
(9) Defeasances. 
 
(10) Release, substitution, or sale of property securing repayment of the 

securities, if material. 
 
(11) Rating changes (without any obligation to provide any notices of changes 

in the outlook assigned to or associated with any rating). 
 
(12) Bankruptcy, insolvency, receivership or similar event of the Authority.  
 
(13) The consummation of a merger, consolidation, or acquisition involving the 

Authority, or the sale of all or substantially all of the assets of the Authority 
(other than in the ordinary course of business), the entry into a definitive 
agreement to undertake such an action, or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material. 

 
(14) Appointment of a successor or additional Trustee or the change of name of 

the Trustee, if material.  
 
(15) Incurrence of a financial obligation of the Authority, if material, or 

agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a financial obligation of the Authority, any of which 
affect security holders, if material. 

 
(16) Default, event of acceleration, termination event, modification of terms, or 

other similar events under the terms of a financial obligation of the 
Authority, any of which reflect financial difficulties. 

 
 (b)  Upon the occurrence of a Listed Event, the Authority shall, or shall cause the 
Dissemination Agent (if not the Authority) to, file a notice of such occurrence with the MSRB, in 
an electronic format as prescribed by the MSRB, in a timely manner not in excess of 10 
Business Days after the occurrence of the Listed Event.  Notwithstanding the foregoing, notice 
of Listed Events described in subsection (a)(8) above need not be given under this subsection 
any earlier than the notice (if any) of the underlying event is given to holders of affected Bonds 
under the Indenture. 
 
 (c)  The Authority acknowledges that the events described in subparagraphs (a)(2), 
(a)(7), (a)(8) (if the event is a bond call), (a)(10), (a)(13), (a)(14), and (a)(15) of this Section 5 
contain the qualifier “if material” and that subparagraph (a)(6) also contains the qualifier 
“material” with respect to certain notices, determinations or other events affecting the tax status 
of the Bonds.  The Authority shall cause a notice to be filed as set forth in paragraph (b) above 
with respect to any such event only to the extent that it determines the event’s occurrence is 
material for purposes of U.S. federal securities law.  Upon occurrence of any of these Listed 
Events, the Authority will as soon as possible determine if such event would be material under 
applicable federal securities law.  If such event is determined to be material, the Authority will 
cause a notice to be filed as set forth in paragraph (b) above. 
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 (d)  For purposes of this Disclosure Certificate, any event described in paragraph 
(a)(12) above is considered to occur when any of the following occur:  the appointment of a 
receiver, fiscal agent, or similar officer for the Authority in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or business 
of the Authority, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the Authority. 
 
 (e)  For purposes of Section 5(a)(15) and (16), “financial obligation” means a (i) debt 
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a 
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The 
term financial obligation shall not include municipal securities as to which a final official 
statement has been provided to the Municipal Securities Rulemaking Board consistent with the 
Rule. 
 
 Section 6. Identifying Information for Filings with the MSRB.  All documents provided to 
the MSRB under the Disclosure Certificate shall be accompanied by identifying information as 
prescribed by the MSRB.  
 
 Section 7.  Termination of Reporting Obligation.  The Authority’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds.  If such termination occurs prior to the final maturity of the Bonds, the 
Authority shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(b). 
 
 Section 8.  Dissemination Agent.  The Authority may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Certificate, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent.  The initial Dissemination Agent will be Willdan Financial Services. Any 
Dissemination Agent may resign by providing 30 days’ written notice to the Authority. 
 
 Section 9.  Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Certificate, the Authority may amend this Disclosure Certificate, and any provision of this 
Disclosure Certificate may be waived, provided that the following conditions are satisfied: 
 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it 
may only be made in connection with a change in circumstances that arises from 
a change in legal requirements, change in law, or change in the identity, nature, 
or status of an obligated person with respect to the Bonds, or type of business 
conducted; 

 
(b) the undertakings herein, as proposed to be amended or waived, would, in the 

opinion of nationally recognized bond counsel, have complied with the 
requirements of the Rule at the time of the primary offering of the Bonds, after 
taking into account any amendments or interpretations of the Rule, as well as 
any change in circumstances; and 
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(c) the proposed amendment or waiver either (i) is approved by holders of the Bonds 
in the manner provided in the Indenture for amendments to the Indenture with the 
consent of holders, or (ii) does not, in the opinion of nationally recognized bond 
counsel, materially impair the interests of the holders or beneficial owners of the 
Bonds. 

 
 If the annual financial information or operating data to be provided in the Annual Report 
is amended pursuant to the provisions hereof, the first annual financial information filed 
pursuant hereto containing the amended operating data or financial information shall explain, in 
narrative form, the reasons for the amendment and the impact of the change in the type of 
operating data or financial information being provided.  
 
 If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles.  The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the Authority to meet its obligations.  To the 
extent reasonably feasible, the comparison shall be quantitative.   
 
 A notice of any amendment made pursuant to this Section 9 shall be filed in the same 
manner as for a Listed Event under Section 5(b). 
 
 Section 10.  Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the Authority from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate.  If the Authority chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the Authority shall 
have no obligation under this Disclosure Certificate to update such information or include it in 
any future Annual Report or notice of occurrence of a Listed Event. 
 
 Section 11.  Default.  In the event of a failure of the Authority to comply with any 
provision of this Disclosure Certificate, the Participating Underwriter or any holder or beneficial 
owner of the Bonds may take such actions as may be necessary and appropriate, including 
seeking mandate or specific performance by court order, to cause the Authority to comply with 
its obligations under this Disclosure Certificate.  A default under this Disclosure Certificate shall 
not be deemed an Event of Default under the Indenture, and the sole remedy under this 
Disclosure Certificate in the event of any failure of the Authority to comply with this Disclosure 
Certificate shall be an action to compel performance. 
 
 Section 12.  Duties, Immunities and Liabilities of Dissemination Agent.   
 
 (a) The Dissemination Agent shall have only such duties as are specifically set forth in 
this Disclosure Certificate, and the Authority agrees to indemnify and save the Dissemination 
Agent, its officers, directors, employees and agents, harmless against any loss, expense and 
liabilities which it may incur arising out of or in the exercise or performance of its powers and 
duties hereunder, including the costs and expenses (including attorneys fees) of defending 
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against any claim of liability, but excluding liabilities due to the Dissemination Agent’s 
negligence or willful misconduct.  The Dissemination Agent shall have no duty or obligation to 
review any information provided to it hereunder and shall not be deemed to be acting in any 
fiduciary capacity for the Authority, the Bond owners or any other party.  The obligations of the 
Authority under this Section shall survive resignation or removal of the Dissemination Agent and 
payment of the Bonds. 
 
 (b) The Dissemination Agent shall be paid compensation by the Authority for its services 
provided hereunder in accordance with its schedule of fees as amended from time to time, and 
shall be reimbursed for all expenses, legal fees and advances made or incurred by the 
Dissemination Agent in the performance of its duties hereunder. 
 
 Section 13.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 
the Authority, the Dissemination Agent, the Participating Underwriter and holders and beneficial 
owners from time to time of the Bonds, and shall create no rights in any other person or entity. 
 
 Section 14. Counterparts.  This Disclosure Certificate may be executed in several 
counterparts, each of which shall be regarded as an original, and all of which shall constitute 
one and the same instrument.  
 
Date: February 17, 2022 
 

SALINAS VALLEY SOLID WASTE AUTHORITY 

 

By:         
R. Patrick Mathews 

General Manager/Chief Administrative 
Officer/Secretary 

 
 
WILLDAN FINANCIAL SERVICES, 
as Dissemination Agent 
 
 
 
By:   
                   Authorized Officer 
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WASTE DELIVERY AGREEMENT 

THIS WASTE DELIVERY AGREEMENT (this" Agreement") is made and entered 

into as of the _ of September, 1997 by and between Monterey County ("County"), a political 

subdivision of the State of California, and the Salinas Valley Solid Waste Authority 

("Authority"), a joint exercise of powers entity. 

RECITALS: 

The Authority owns, manages and operates a sanitary landfill system for the disposal of 

municipal solid waste generated by the cities and the unincorporated area within the Authority 

boundaries (the "Disposal System "). The Disposal System includes four landfills and one 

transfer station. 

In December 1996, Monterey County and the cities of Gonzales, Greenfield, King, 

Salinas and Soledad ("Member Agencies ") fonned the Authority for the express purpose of 

managing the Disposal System and ensuring long-tenn disposal capacity for its Member 

Agencies. 

In the Joint Powers Agreement which created the Authority, the Member Agencies 

transferred to the Authority the right to exercise flow control of solid waste within the Disposal 

System. 

In order to meet its obligations under the Joint Powers Agreement and in reliance on this 

agreement, the Authority intends to issue certain long-term revenue bonds. 

The County and the Authority hereby agree to enter into this Agreement for the purpose 

of ensuring that all solid waste controlled by the County may be directed by the Authority to the 

Disposal System. 

NOW, THEREFORE, taking into account the foregoing Recitals and for good and 

valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties 

agree as follows: 

ARTICLE I 
Definitions 

1.1 Dermitions. Except as otherwise herein expressly provided, the following terms 

and phrases shall have the meanings set forth below: 

"Acceptable Waste" shall mean all garbage, refuse, rubbish and other materials and 

substances discarded or rejected as being spent, useless, worthless or in excess to the owners 

at the time of such discard or rejection and which are nonnally disposed of by or collected from 

1 



residential (singly family and multi-family), commercial, industrial, governmental and institutional 
establishments which are acceptable at Class III landfills under Applicable Law, and within the 
jurisdictional limits of the Authority. 

"Act" shall mean the California Integrated Waste Management Act of 1989 (Division 30 of the 
California Public Resources Code), as amended, supplemented, superseded and replaced from time to 
time. 

"Agreement" shall mean the Waste Delivery Agreement, as originally executed and as 
amended, modified, supplemented or restated from time to time, as the context requires. 

"Applicable Law" shall mean the Act; the Monterey County Code; the Authority Code; and 
Legal Entitlement and any federal or state rule, regulation, requirement, guideline, permit, action, 
determination or order of any Govemmental Body having jurisdiction, applicable from time to time to 
the siting, design, permitting, acquisition, construction, equipping, financing, ownership, possession, 
operation or maintenance of the Disposal System, the transfer, handling, transportation and disposal of 
Acceptable Waste or any other transaction or matter contemplated hereby (including any of the 
foregoing which concern health, safety, fire, environmental protection, mitigation monitoring plans and 
building codes). 

"County Acceptable Waste" shall mean all Acceptable Waste which was originally discarded 
by the first generator thereof within the geographical limits of the unincorporated areas of the County, 
and Residue from the foregoing wherever produced, whether within or outside the unincorporated areas 
of the County. 

"Controllable Waste" shall mean all Acceptable Waste with respect to which the County has 
the legal or contractual ability to determine the disposal location therefor and which is: 

(1) Non-Recycled County Acceptable Waste; 
(2) not generated from the operations of the Governmental Bodies which, under Applicable 

Law, have the independent power to arrange for the disposal of the waste they generate; and 
(3) collected and hauled by Franchise or Permitted Haulers. 

"Disposal Fees" shall mean the tipping fees or charges imposed by the Authority for acceptance 
of Acceptable Waste in the Disposal System .. 

"Disposal System" shall mean the Salinas Valley Solid Waste Authority Waste Disposal 
System which includes, as of the date of this agreement, solid waste disposal operations at four landfills 
(Crazy Horse Landfill, Johnson Canyon Landfill, Jolon Road Landfill, and Lewis Road Landfill) and 
one transfer station (Jolon Road Transfer Station). The Salinas Valley Solid Waste Authority Waste 
Disposal System shall include such other facilities as the Authority may own, operate or maintain 
during the term of this Agreement. 
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"Effective Date" shall mean the date when this Agreement is signed by both parties. 

"Franchise or Permitted Hauler" means any hauler or collector who provides 

Acceptable Waste collection services within the County pursuant to, or under authority granted 

by a contract, franchise, pennit or other agreement within the County. The term Franchise or 

Pennined Hauler includes the County itself if Acceptable Waste collection and transportation 

services are provided directly by County crews. 

"Governmental Body" shall mean any federal, state, county, city or regional legislative, 

executive, judicial or other governmental board, agency, authority, commission, administration, 

court or other body, or any officer thereof acting within the scope of his or her authority. 

"Legal Entitlement" shall mean all pennits, licenses, approvals, authorizations, consents 

and entitlements of whatever kind and however described which are required under Applicable 

Law to be obtained or mamtained by any person with respect to the Disposal System or the 

perfonnance of any obligation under this Agreement. 

"Legal Proceeding" shall mean every action, suit, litigation, arbitration, administrative 

proceeding, and other legal or equitable proceeding having a bearing upon this Agreement. 

"Non-Recycled County Acceptable Waste" shall mean all County Acceptable Waste 

other than Recycled County Acceptable Waste. 

"Recycled County Acceptable Waste" shall mean any otherwise Controllable Waste 

which is separated from Acceptable Waste by the generator thereof or by processing and which 

is "recycled" within the meaning of Section 40180 of the Public Resources Code. 

"Term" shall mean the Tenn of this Agreement. 

1.2 References. All references in this Agreement to particular sections or actions 

shall, unless expressly otherwise provided, or unless the context otherwise requires, be deemed 

to refer to the specific sections or articles in this Agreement, and any references to "Exhibit" 

or "Schedule" shall, unless otherwise specified, refer to one of the exhibits or schedules attached 

hereto, each of which is hereby incorporated by reference and made a part hereof. The words 

"hereinio, "hereof', "hereunder", "hereinafter", "hereinabove" and other words of similar 

import refer to this Agreement as a whole and not to any particular section, subsection or article 

hereof. Whenever the words "including", "include" or "includes" are used in this Agreement, 

they should be interpreted in a non-exclusive manner as though the words "without limitation" 

immediately followed the same. 

1.3 Gender and Number. Words of any gender shall include the other gender and 

the neutral. Whenever the singular is used, the same include the plural wherever appropriate, 

and whenever the plural is used, the same shall also include the singular. 
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ARTICLE n 
Deliverv and Acceptance of Waste 

2.1 Delivery of Waste. 

(a) Waste Disposal Covenant. Commencing on the Effective Date and throughout 

the term of this Agreement, the County shall, in accordance with Applicable Law, exercise all 

legal and contractual'power and authority which it may possess from time to time to deliver or 

cause the delivery of all Controllable Waste to the Disposal System in accordance herewith. 

(b) Recycled County Acc~table Waste. The parties hereto acknowledge the 

responsibility of the County to meet the recycling and landfill diversion goals contained in the 

Act. Nothing in this Agreement is intended or shall be interpreted to prohibit or impair the 

ability of the County to meet such responsibilities, or to restrict the right of the residents, 

businesses or organizations in the County to practice source separation, recycling, composting 

or other materials recovery activities, or to restrict the right of the County to conduct, sponsor, 

encourage or require such activities in any form. No reduction in the amount of Controllable 

Waste generated in the County and delivered to the Disposal System by or on behalf of the 

County which may result from any such source separation diversion or recycling program shall 

cause the County any liability hereunder and shall not constitute a breach of this Agreement. 

(c) Power to Obligate Waste Disposal and Comply with this Agreement. On or 

before the Effective Date, (i) any County franchise, contract, lease, permit or other agreement 

which is lawfully in effect relating to or affecting Controllable Waste shall provide, or shall have 

been amended to provide, that the County shall have the right without material restriction on and 

after the Effective Date to direct the delivery of all Controllable Waste to a disposal location 

selected by the County and otherwise to comply with its obligations under this Agreement with 

respect to Controllable Waste and Franchise or Permitted Haulers, and (ii) the County shall 

designate the Disposal System as the disposal location pursuant to such franchise, contract, lease, 

permit or other agreement. On and after the Effective Date and throughout the Term of this 

Agreement the County (a) shall not enter into any franchise, contract, lease, agreement or 

obligation, issue any permit, license or approval which is materially inconsistent with the 

requirements of the Waste Disposal Covenant, and (b) shall maintain non-exclusive or exclusive 

franchises or other contractual arrangements over any County Acceptable Waste which, as of 

the Effective Date, is subject to non-exclusive or exclusive franchise or contractual 

arrangements. The County agrees that the Authority shall be a third party beneficiary of the 

obligation of Franchise or Permitted Haulers to deliver Controllable Waste to the Disposal 

System, and may directly enforce such obligation through any legal means available. The 

County shall notify in writing each Franchise or Permitted Hauler of the Authority's third party 

beneficiary rights. 

(d) Waste Flow Enforcement. The County, ·in cooperation with the Authority, shall 

establish, implement, carry out and enforce a waste flow enforcement program which is 

sufficient to assure the delivery of all Controllable Waste to the Disposal System pursuant to and 
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in accordance with the Waste Disposal Covenant for disposal at the times and in the manner 
provided herein. The waste flow enforcement program shall consist of amending County 
franchises or permits with Franchise or Permitted Haulers, to the extent required by this Section, 
and shall include in addition, to the extent necessary and appropriate in the circumstances to 
assure compliance with the Waste Disposal Covenant, but shall not be limited to: (1) licensing 
or permitting Franchise or Permitted Haulers, upon the condition of compliance with the Waste 
Disposal Covenant, and (2) providing for and taking appropriate enforcement action under any 
such franchise, license or permit, such as but not limited to the suspension, revocation and 
termination of collection rights and privileges, the imposition of fmes or collection of damages, 
and the exercise of injunctive relief against non-complying Franchise or Permitted Haulers. 

(e) Legal Challenges to Franchise System. The County shall use its best efforts to 
preserve, protect and defend its rights to exercise and comply with the Waste Disposal Covenant 
against any challenge thereto, legal or otherwise (including any lawsuits against the County or 
the Authority, whether as plaintiff or defendant), by a Franchise or Permitted Hauler or any 
other person, based upon breach of contract, violation of law or any other legal theory. At the 
option of the Authority or at the request of the County, the County may assign its rights and 
obligations pursuant to this paragraph to the Authority and the Authority shall accept such 
assignment and the Authority shall defend the County at the Authority'S cost and expense andlor 
indemnify the County for the payment of any costs incurred by the County in defense of any 
such challenge. 

(f) Franchise or Permitted Haulers. The County shall immediately notify the 
Authority of any changes in the franchise, license or permit with its Franchise or Pennitted 
Haulers which would affect the hauler, the area of collection and transportation, or franchise and 
permit tenns. 

(g) Waste Information System. The County shall cooperate with the Authority in 
collection information and otherwise monitoring Franchise or Permitted Haulers in order to 
assure compliance with this Agreement. Such information may include, to the extent 
practicable, data pertaining to Controllable Waste collected, transported, stored, processed and 
disposed of; Recycled County Acceptable Waste collected, transported, stored, processed and 
marketed or disposed of; Franchise or Permitted Haulers' franchise, permit or license terms, 
collection areas, transportation routes and compliance with Applicable Law; and all other 
information which may reasonably be required by the Authority in connection with this 
Agreement. 

(h) Annexations and Restructuring. It is the intention of the parties that this 
Agreement and the obligations and rights of the County hereunder, including particularly the 
Waste Disposal Covenant shall, to the extent pennitted by Applicable Law, extend to any 
territory annexed by the County and shall bind any successor or restructured Governmental Body 
which shall assume or succeed to the rights of the County under Applicable Law. 

2.2 Provision of Disposal Services. 
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(a) Service Covenant. Commencing on the Effective Date and throughout the tenn of 
this Agreement, the Authority shall provide or cause the provision of the service of receiving 
and disposing of all Controllable Waste at the Disposal System (or other such facilities, including 
transfer stations, at the Authority may detennine to use). The Authority shall do and perfonn 
all acts and things which may be necessary or desirable in connection with its covenants in this 
subsection, including without limitation all planning, development, administration, 
implementation, construction, operation, maintenance, management, fInancing and contract work 
related thereto and undertaken in connection herewith. The Authority shall exercise all 
reasonable efforts to minimize the costs incurred in complying with the Service Covenant 
consistent with its responsibilities hereunder and under this Agreement, Applicable Law and 
prudent solid waste management practice and environmental considerations. 

2.3 Charging and Securing Payment of Disposal Fees. The County acknowledges that 
the Authority shall have the right to charge and collect Disposal Fees for the acceptance and 
disposal of Controllable Waste delivered to the System. The Disposal Fees shall be calculated 
and established, and may be modified from time to time at the discretion of the Authority. The 
Authority shall provide the County thirty (30) days written notice of any proposed Disposal Fee 
modifications. In addition, the County ac1r.nowledges that the Authority shall have the right to 
establish as part of the operating rules and regulations reasonable measures to secure the 
payment of all Disposal Fees. 

ARTICLEID 
Term 

3.1 Effective Date and Tenn. This Agreement shall be effective when signed by each 
party and shall continue for so long as may be necessary to carry out the pUIpOse of this 
Agreement or until tenninated by mutual consent of the governing bodies of the parties, 
whichever is earlier; provided, however, that: 

(a) The County may not withdraw from this Agreement so long as it remains a member 
of the Authority. 

(b) Should the County cease to be a member of the Authority, the County may withdraw 
from this Agreement by a majority vote of the governing body thereof giving to the Authority 
one year's written notice of such intention to withdraw, so long as all revenue bonds or other 
fonns of indebtedness issues pursuant hereto, and the interest thereon, shall have been paid or 
adequate provision for such payment shall have been made in accordance with the resolution (or 
indenture) adopted by the Authority governing board pursuant to the law authorizing the issuance 
thereof or the approval of the debt. 

ARTICLE IV 
General Provisions 
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4.1 Further Instruments. Each party will, whenever and as often as it shall be 
reasonably requested so to do by the other, cause to be executed, acknowledged or delivered, 
any and all such further instruments and documents as may be necessary or proper, in the 
reasonable opinion of the requesting party, in order to carry out the intent and, purpose of this 
Agreement. 

4.2 Limitation of Liability. No advisor, trustee, director, supervisor, officer, 
employee, accountant, attorney, beneficiary, shareholder, partner, participant or agent of or in 
Authority or County shall have any personal liability, directly or indirectly, under or in 
connection with this Agreement or any agreement made or entered into under or pursuant to the 
provisions of this Agreement, or any amendment or amendments to any of the foregoing made 
at any time or times, heretofore or hereafter. The limitations of liability provided in this Section 
are in addition to, and not in limitation of, any limitation on liability applicable to County or 
Authority, as applicable, provided by law or by any other contract, agreement or instrument. 

4.3 Entire Agreement; Amendments; Captions. This Agreement contains the entire 
agreement between the parties respecting the matters herein set forth and supersedes all prior 
or contemporaneous agreements or understandings, verbal or written, between the parties hereto 
respecting such matters. This Agreement may be amended by written agreement of amendment 
executed by both parties hereto, but not otherwise. Section headings shall not be used in 
construing this Agreement. 

4.4 Time of the Essence; Non-Business Days. Subject to the next full sentence, time 
is of the essence of this Agreement. Whenever action must be taken (including the giving of 
notice or the delivery of documents) under this Agreement during a certain period of time or by 
a particular date that ends or occurs on a non-business day, then such period or date shall be 
extended until the immediately following business day. As used herein,. "business day" means 
any day other than Saturday, Sunday or a holiday when the offices of County are closed for 
business. 

4.5 Governing Law. This Agreement shall be construed and enforced in accordance 
with the internal laws of the State of California~. without regard to the rules governing choice 
of law. 

4.6 Successors and Assigns. Neither Authority nor County may assign or transfer 
its rights or obligations under this Agreement without the prior written consent of the other party 
(in which event ·such transferee shall assume in writing all of the transferor's obligations 
hereunder, but such transferor shall not ,be released from its obligations hereunder). No consent 
given by either party hereto to any transfer or assignment of. the other party's rights or 
obligations hereunder shall be construed as a consent to any other transfer or assignment of such 
other party's rights or obligations hereunder. No transfer or assignment in violation of the 
provisions hereof shall be valid or enforceable. Subject to the foregoing, this Agreement and 
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the tenns and provisions hereof shall inure to the benefit of and be binding upon the successors 
and assigns of the parties. 

4.7 Notices. Any notice which a party is required or may desire to give the other 
shall be in writing and shall be sent by person3J delivery or by either (i) United States registered 
or . certified mail, return receipt requested, postage prepaid, or (ii) Federal Express or similar 
generally recognized overnight carrier regularly providing proof of delivery, addressed as 
follows: 

To County: 
Monterey County 
240 Church Street 
Salinas, California 93901 
Attention: Chief Administrative Officer 

To Authority: 
Salinas Valley Solid Waste Authority 
c/o City of Salinas 
200 Lincoln Avenue 
Salinas, California 93901 
Attention: Chief Administrative Officer 

Any notice so given by mail shall be deemed to have been given as of the date of delivery 
established by U.S. Post Office return receipt or the overnight carrier's proof of delivery, as the 
case may be, whether accepted or refused. Any such notice not so given shall be deemed given 
upon receipt of the same by the party to whom the same is to be given. Any party hereto may 
designate a different address for itself by notice to the other party in accordance with this Section 
4.7. In the event a party is not a natural person, delivery to an officer, director or partner of 
such party shall be deemed delivery to such party. 

4.8 Counterparts. This Agreement may be executed in several counterparts, each 
of which shall be deemed an original, but all of which shall constitute one and the same 
document. 

4.9 Severability. If any provision of this Agreement, or the application of such 
provision to any person or circumstances, shall be held invalid by a court of competent 
jurisdiction, the remainder of this Agreement, or the application of such provision to persons 
or circumstances other than those to which it is held invalid by such court, shall not be affected 
thereby. 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement on the date 
first above written. 

A1TIS~ 

CLERK m::-nm BOARD OF SUPERVISORS 

ATTEST: 

~~-
AU1HORITY 

9 

MONTEREY COUN1Y /--
~ .. '0 

~meIT OR lilii ;SOJ\RI:' OF 
!UPSt'lISOItS 
tfoUIJ.,y 4aI1JIAlI SJ~I vI: 
~c.e7L 

»~OF 
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AMENDMENT TO WASTE DELIVERY AGREEMENT 

 

 

 

by and between 

 

COUNTY OF MONTEREY 

 

and 

 

SALINAS VALLEY SOLID WASTE AUTHORITY 
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AMENDMENT TO WASTE DELIVERY AGREEMENT 

THIS AMENDMENT TO WASTE DELIVERY AGREEMENT, dated _____ __, 2014, by 
and between County of Monterey (“County”), a political subdivision of the State of California, and 
the Salinas Valley Solid Waste Authority (“Authority”), a joint exercise of powers entity, amends the 
Waste Disposal originally entered into as of the __ day of September, 1997.  

RECITALS: 

The Authority owns, manages and operates a sanitary landfill system for the disposal of 
municipal solid waste generated by the cities and the unincorporated area within the Authority 
boundaries (the “Disposal System” as defined herein).  

In December 1996, Monterey County and the cities of Gonzales, Greenfield, King, Salinas 
and Soledad (“Member Agencies”) formed the Authority for the express purpose of managing the 
Disposal System and ensuring long-term disposal capacity for its Member Agencies. 

In the Joint Powers Agreement which creates the Authority (the “JPA Agreement”), the 
Member Agencies transferred to the Authority the right to exercise flow control of solid waste within 
the Disposal System. 

In order to meet its obligations under the Joint Powers Agreement and in reliance on this 
agreement, the Authority issued certain revenue bonds, and may issue additional revenue bonds to 
finance or refinance Authority facilities from time to time in the future. 

In 1997, the County and the Authority entered into a Waste Disposal Agreement for the 
purpose of ensuring that all solid waste controlled by the County may be directed by the Authority to 
the Disposal System. 

The Authority is issuing its revenue bonds (the “Refunding Bonds”) pursuant to the JPA 
Agreement, the Marks-Roos Local Bond Pooling Act of 1985 as amended (California Government 
Code Section 5084, et seq.) (the “Bond Act”) and pursuant to a Master Indenture, as supplemented 
by a First Supplemental Indenture and Second Supplemental Indenture, each dated as of January 1, 
2014 (collectively, the “Indenture”) to refund certain existing obligations of the Authority.  

The MEMBER and the Authority have determined to amend the Waste Disposal Agreement 
as provided herein. 

NOW, THEREFORE, taking into account the foregoing Recitals and for good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties agree as 
follows: 

Section 1. The Definition of “Disposal System” is amended by inserting the following at 
the end thereof: 

“Disposal System” shall also include any facilities (including transfer stations, landfills, or 
other waste management facilities) with respect to which the Authority from time to time 
may make contractual or other arrangements for the processing or disposal of solid waste. 
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Section 2. The Members acknowledge the issuance of the Refunding Bonds by the 
Authority pursuant to the Bond Act and the Indenture and further acknowledge that the Refunding 
Bonds shall constitute revenue bonds issued pursuant to the Waste Delivery Agreement for purposes 
of Section 3.1(b) of the Waste Delivery Agreement. 

Section 3. This Amendment may be executed in several counterparts, each of which 
shall be deemed an original, but all of which shall constitute one and the same document. 

Section 4. This Amendment shall become effective immediately upon execution by the 
parties. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement on the date first above 
written. 

 

ATTEST:        COUNTY OF MONTEREY 

______________________________________   _________________________ 
CLERK OF THE BOARD OF SUPERVISORS 
 

 

APPROVED AS TO FORM: 

_____________________________________ 
CHARLES J. MCKEE, County Counsel 

 

ATTEST:        SALINAS VALLEY SOLID 
         WASTE AUTHORITY 

______________________________________   _________________________ 
CLERK OF THE AUTHORITY     PRESIDENT OF THE 

BOARD OF DIRECTORS 

 

APPROVED AS TO FORM: 

_____________________________________ 
AUTHORITY COUNSEL 
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APPENDIX F 
 

BOOK-ENTRY ONLY SYSTEM 

The following description of the Depository Trust Company (“DTC”), the procedures and 
record keeping with respect to beneficial ownership interests in the Series 2022A Bonds, 
payment of principal, interest and other payments on the Series 2022A Bonds to DTC 
Participants or Beneficial Owners, confirmation and transfer of beneficial ownership interest in 
the Series 2022A Bonds and other related transactions by and between DTC, the DTC 
Participants and the Beneficial Owners is based solely on information provided by DTC.  
Accordingly, no representations can be made concerning these matters and neither the DTC 
Participants nor the Beneficial Owners should rely on the foregoing information with respect to 
such matters, but should instead confirm the same with DTC or the DTC Participants, as the 
case may be.   

 
Neither the Salinas Valley Solid Waste Authority (the “Issuer”) nor The Bank of New 

York Mellon Trust Company, N.A. (the “Agent”) take any responsibility for the information 
contained in this Appendix.  

 
No assurances can be given that DTC, DTC Participants or Indirect Participants will 

distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Series 2022A Bonds, (b) certificates representing ownership interest in or other 
confirmation or ownership interest in the Series 2022A Bonds, or (c) redemption or other notices 
sent to DTC or Cede & Co., its nominee, as the registered owner of the Series 2022A Bonds, or 
that they will so do on a timely basis, or that DTC, DTC Participants or DTC Indirect Participants 
will act in the manner described in this Appendix.  The current “Rules” applicable to DTC are on 
file with the Securities and Exchange Commission and the current “Procedures” of DTC to be 
followed in dealing with DTC Participants are on file with DTC. 

 
1. The Depository Trust Company (“DTC”), New York, NY, will act as securities 

depository for the securities (the “Securities”). The Securities will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other 
name as may be requested by an authorized representative of DTC. One fully-registered 
Security certificate will be issued for each issue of the Securities, each in the aggregate 
principal amount of such issue, and will be deposited with DTC.  If, however, the aggregate 
principal amount of any issue exceeds $500 million, one certificate will be issued with respect to 
each $500 million of principal amount, and an additional certificate will be issued with respect to 
any remaining principal amount of such issue. 

 
2. DTC, the world’s largest securities depository, is a limited-purpose trust company 

organized under the New York Banking Law, a “banking organization” within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and 
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dealers, banks, trust companies, clearing corporations, and certain other organizations.  DTC is 
a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is 
the holding company for DTC, National Securities Clearing Corporation and Fixed Income 
Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users 
of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly (“Indirect Participants”).  DTC has an S&P Global Ratings rating of 
AA+.  The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission.  More information about DTC can be found at www.dtcc.com. The information 
contained on this Internet site is not incorporated herein by reference. 

 
3. Purchases of Securities under the DTC system must be made by or through Direct 

Participants, which will receive a credit for the Securities on DTC’s records.  The ownership 
interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded 
on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction.  Transfers of ownership interests in the Securities are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners.  Beneficial Owners will not receive certificates representing their ownership interests in 
Securities, except in the event that use of the book-entry system for the Securities is 
discontinued.  

 
4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with 

DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC.  The deposit of Securities with 
DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect 
any change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of 
the Securities; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Securities are credited, which may or may not be the Beneficial Owners.  The 
Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

 
5. Conveyance of notices and other communications by DTC to Direct Participants, by 

Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Beneficial Owners of Securities 
may wish to take certain steps to augment the transmission to them of notices of significant 
events with respect to the Securities, such as redemptions, tenders, defaults, and proposed 
amendments to the Security documents.  For example, Beneficial Owners of Securities may 
wish to ascertain that the nominee holding the Securities for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the registrar and request that copies of notices be 
provided directly to them. 

 
6. Redemption notices shall be sent to DTC.  If less than all of the Securities within an 

issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 
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7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to Securities unless authorized by a Direct Participant in accordance with DTC’s MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as 
possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts Securities are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

 
8. Redemption proceeds, distributions, and dividend payments on the Securities will be 

made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s 
receipt of funds and corresponding detail information from Issuer or Agent, on payable date in 
accordance with their respective holdings shown on DTC’s records.  Payments by Participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is 
the case with securities held for the accounts of customers in bearer form or registered in “street 
name,” and will be the responsibility of such Participant and not of DTC, Agent, or Issuer, 
subject to any statutory or regulatory requirements as may be in effect from time to time.  
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

 
9. A Beneficial Owner shall give notice to elect to have its Securities purchased or 

tendered, through its Participant, to the Agent, and shall effect delivery of such Securities by 
causing the Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s 
records, to the Agent. The requirement for physical delivery of Securities in connection with an 
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in 
the Securities are transferred by Direct Participants on DTC’s records and followed by a book-
entry credit of tendered Securities to the Agent’s DTC account. 

 
10. DTC may discontinue providing its services as depository with respect to the 

Securities at any time by giving reasonable notice to Issuer or Agent.  Under such 
circumstances, in the event that a successor depository is not obtained, Security certificates are 
required to be printed and delivered. 

 
11. Issuer may decide to discontinue use of the system of book-entry-only transfers 

through DTC (or a successor securities depository).  In that event, Security certificates will be 
printed and delivered to DTC. 

 
12. The information in this section concerning DTC and DTC’s book-entry system has 

been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility 
for the accuracy thereof. 
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Report to the Board of Directors 

ITEM NO.  6 

 N/A  
Finance and Administration Manager/ 

Controller/Treasurer 

Date: March 17, 2022 

 

From: Patrick Mathews, General Manager/CAO 

 

Title: Update on Sun Street Transfer Station (SSTS) 

Relocation Project 
 

   
General Manager/CAO 

 

 N/A  
Authority General Counsel  

 

 

RECOMMENDATION 

Staff recommends the Board accept this report for information and consideration. The 

report is intended to keep the Board of Directors apprised of activities and actions related 

to the subject project. 

 

STRATEGIC PLAN RELATIONSHIP 

Promote the Value of SVR Services and Programs to the Community. 

The Authority provides a wide array of essential recycling and waste recovery services and 

programs to the local businesses, schools, and residents.  Re-establishment of the 

Authority‘s SSTS AB 939 recycling services and waste recovery programs services in a more 

permanent location meets the long-term public needs and supports the “Excellent 

Infrastructure” goals of the City of Salinas. 

 

FISCAL IMPACT 

This agenda item is a routine update at this time and does not have a direct budget 

impact. 

 

DISCUSSION & ANALYSIS 

In order to facilitate continued communication and coordination between all the regional 

stakeholders, the Board has recommended more organized communication between all 

the respective agencies and organizations involved with the subject project. 

 

Included below is a summary of the key issues currently in discussion with the stakeholders.  

According to Republic Services, the lease improvements needed for Authority relocation 

of our services to Madison Lane Transfer Station (MLTS) are continuing to move forward.  

However, a final completion date is not yet available, but re-estimated to be completed 

on or around May 1, 2022.   Construction of these improvements are expected to start by 

the end of March according the Republic representatives.  In accordance with the 

Authority’s lease at MLTS, the Authority has 60 days to complete its relocation once all the 

required lease site improvements are completed, and Republic has relocated its scale 

house facilities to accommodate the expected increase in traffic within the property 

boundaries. 

 

The stakeholders for this project (City of Salinas, County of Monterey, and Republic 

Services) conducted their first coordination meeting on February 3rd and a second 
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meeting is being scheduled for this month in advance of the public information meeting 

on March 31st from 6-7:30 at the Boronda Meadows School.     

 

The primary stakeholder group topics for discussion are outlined below.  Staff and 

stakeholders would appreciate any additional Board input on the core topics and 

recommendations for any other stakeholders that should be at the table for these 

discussions.  

 

Staff is also recommending the Board members identified at the January 2022 meeting 

continue to participate at future stakeholder meetings unless the Board decides to create 

a formal sub-committee and make appointments.  The Board invitees to the first 

stakeholder meeting included Vice-President Cromeenes, and Directors Philips, Craig, and 

Tipton.  

 

The following relocation related topics and initial actions/progress were discussed at the 

first coordinating meeting: 

1) Community outreach meeting date/time/location, stakeholder participants, 

topics for presentation, and sharing of any public feedback received to-date 

(All) 

a. Secured meeting space for  March 31st, 6-7:30pm at the Boronda Meadows 

Elementary School for the Boronda Community Meeting.  All stakeholders 

tentatively agreed to participate or have representation at the community 

meeting.  

 

2) Site improvements, timing, challenges, and look ahead schedule (Republic) 

a. Republic indicated that design and permitting challenges have revised the 

estimated completion date for lease site improvements to May 1st, which 

would obligate the Authority to be relocated by July 1st and close Sun Street 

Transfer Station Operations. Bids were scheduled for opening the Week of 

March 7th with construction estimated to start by the end of March. 

b. The Authority has a contingency plan for continuing operations should the 

relocation date be pushed beyond July 1st due to any further delays in 

completion of Republic’s lease site improvements.  We are obligated to 

begin transportation services on July 1 and would commence hauling 

franchise waste for Republic at MLTS. A small amount of our transfer fleet 

capacity would continue to service the remaining public Self-Haul materials 

at SSTS until Republic’s site improvements are completed at MLTS. 

 

3) Relocation plan, timing and community/customer noticing and marketing 

campaign (SVR) 

a. Authority staff have engaged our local media consultant to assist with a 

comprehensive media plan for the community on the upcoming Sun Street 

Closure and relocation of our AB 939 recycling programs to MLTS.  Mandy 

Brooks, Resource Recovery Manager, presented the marketing campaign at 

the February Board meeting and staff is ready to start the information 

campaign once our relocation date is known.  

 

4) Project impact mitigation measures (current and future) including litter/illegal 

dumping, traffic/noise and Rossi Road extension (All) 
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a. Republic Services will provide added staff and resources to increase litter 

abatement in and around MLTS once the Authority relocates.  All 

stakeholders will continue to monitor and coordinate response any increase 

in illegal dumping. 

b. Attachment A is the March 1, 2022, staff report provided to the full Board of 

Supervisors on the Rossi Road Extension project which could address 

increased traffic from MLTS operations and other proposed housing and 

commercial projects in South Boronda. 

c. Attachment B is the March 8, 2022, staff report provided to the full Board of 

Supervisors to address and improve enforcement associate with excessive 

illegal parking on Madison Lane that has created a safety hazard for all 

businesses and customers of businesses located on Madison Lane.  This report 

has been deferred to the March 15, 2022 agenda due to meeting time 

constraints. 

BACKGROUND 

In accordance with our September 21, 2021, Lease Agreement with Republic Services, SVR 

is prepared to relocate within the required 60 days’ notice from Republic Services of 

completion of required lease and facility improvements needed to support our relocation. 

The required improvements include:   1) repairs, improvements and modifications to SVR’s 

lease space, and 2) relocation of Republic’s scale facility to accommodate the expected 

increase in traffic to the facility once SSTS closes.  All traffic to MLTS must be fully contained 

within the property per State permit requirements.   

 

 

 

ATTACHMENT(S) 

A. Monterey County Board Report- Rossi Road Extension Planning, 3/1/22 

B. Monterey County Board Report - Parking Enforcement on Madison Lane, 3/8/22 



Item No. 6
Attachment A













Item No. 6
Attachment B
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Report to the Board of Directors 

ITEM NO. 7 

  
Finance and Administration 

Manager/Controller/Treasurer 

Date: March 17, 2022 

 

From: Brian Kennedy – Engineering and Environmental 

Compliance Manager 

 

Title: A Resolution Approving an Agreement with Geo-

Logic Associates (GLA) in the Amount of $74,945 for 

Hydrogeologic and Well Construction Oversight 

Services for Wells at Jolon Road and Johnson 

Canyon Landfills 

 
General Manager/CAO 

 R. Santos by E.T.  
Authority General Counsel 

 

 

RECOMMENDATION 

Staff requests that the Board adopt the resolution.  
 

STRATEGIC PLAN RELATIONSHIP 

The agreement is not related to any strategic plan goals but is a crucial part of the day to 

day and long-term operations and compliance at the Jolon Road and Johnson Canyon 

Landfills. 
 

FISCAL IMPACT 

CIP’s 9509 and 9603 have sufficient funding to cover this request.  However, depending on 

the proposals received, additional funds may be needed to fund the actual construction 

of the wells.   

 

DISCUSSION & ANALYSIS 

The existing groundwater production wells at both the Jolon Road and Johnson Canyon 

Landfills have become less productive in recent years, likely due to ongoing drought 

conditions and the regional reduction of groundwater levels due to the aquifers being 

drawn down for irrigation purposes.  The water supply at both sites cannot keep up with 

daily operational demands, particularly in the fall when stored stormwater supplies are 

exhausted.  
 

The Authority has funded CIPs for the construction of new groundwater production wells, 

and recently contracted with GLA to do a well siting project which has been completed.  

Well construction costs have increased significantly in the past few years and given the high 

cost and speculative nature of well drilling and construction, staff felt that professional 

assistance in preparing bid documents, selecting a contractor, providing well design, and 

assisting with the hydrogeologic aspects of well construction by professional hydrogeologists 

will provide the best opportunity to develop a successful water supply.   

 

BACKGROUND 

Access to an abundant supply of fresh water is a critical component of landfill operations.  

This water is used for dust control, fire suppression, and compost moisture conditioning.  

Seasonally, Authority staff is forced to procure fresh water supplies from off-site locations at 
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both the Jolon Road and Johnson Canyon Landfills.  This water procurement method adds 

considerable cost and inefficiency to site operations. 

 

ATTACHMENT(S) 

1) Resolution     

2) Exhibit A - Professional Services Agreement  
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RESOLUTION NO. 2022 - 
 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY APPROVING AN 

AGREEMENT WITH GEO-LOGIC ASSOCIATES IN THE AMOUNT OF $74,945 FOR 

HYDROGEOLOGIC AND WELL CONSTRUCTION SERVICES AT JOLON ROAD AND 

JOHNSON CANYON LANDFILLS 

 
WHEREAS, production of the existing wells used for daily water needs at the Jolon 

Road and Johnson Canyon Road landfills are no longer able to produce a sustainable 

yield to meet daily demand; and 

 

WHEREAS, the Authority has recognized the need for new production wells and has 

funded CIP’s to capture the cost of this endeavor; and 

 

WHEREAS, due to high costs and speculative nature of drilling for water in the two 

landfill locations the likelihood of a successful project increases with profession bid 

documents and well design and construction oversight; and, 

 

WHEREAS, Geo-Logic Associates is uniquely qualified to perform this work as they 

recently studied the areas to determine well locations. 

 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SALINAS 

VALLEY SOLID WASTE AUTHORITY that the Chief Administration Officer is hereby authorized 

and directed for and on behalf of the Salinas Valley Solid Waste Authority to execute an 

agreement in the amount of $74,945 with Geo-Logic Associates for groundwater well siting 

services as attached hereto and marked “Exhibit A”. 

 

 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 

Authority at a regular meeting duly held on the 17th day of March 2022, by the following 

vote: 

 

AYES: BOARD MEMBERS:  

NOES: BOARD MEMBERS: 

ABSENT: BOARD MEMBERS:  

ABSTAIN: BOARD MEMBERS:  

       

 Christopher M. Lopez, President 

 

ATTEST: APPROVED AS TO FORM: 

 

____________________________________        

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 



 
Project Name/No.:  ________________         Contract No.:  ______________ 

Project Manager:   ________________                                     Approved:       ______________ 
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AGREEMENT FOR SERVICES 

BETWEEN THE SALINAS VALLEY SOLID WASTE AUTHORITY AND GEO-LOGIC 

ASSOCIATES, INC. 

 

    THIS AGREEMENT FOR SERVICES (herein “Agreement”) is made and entered into this 

17th  day of March , 2022 (“Effective Date”) by and between the Salinas Valley Solid Waste 

Authority, a California Joint Powers Authority (“Authority”) and Geo-Logic Associates Inc., 

(herein “Consultant”). 

NOW, THEREFORE, the parties hereto agree as follows:   

1. SERVICES OF CONSULTANT 

1.1 Scope of Services.  In compliance with all of the terms and conditions 

of this Agreement, the Consultant shall perform the work or services set forth in the “Scope of 

Services” attached hereto as Exhibit “A” and incorporated herein by reference.  The Scope of 

Services shall include the scope of work included in Consultant’s proposal, which shall be 

incorporated herein by this reference as though fully set forth herein. In the event of any 

inconsistency between the terms of such proposal and this Agreement, the terms of this 

Agreement shall govern.  Consultant warrants that it has the experience and ability to perform all 

work and services required hereunder and that it shall diligently perform such work and services 

in a professional and satisfactory manner.   

1.2 Compliance With Law.  All work and services rendered hereunder 

shall be provided in accordance with all ordinances, resolutions, statutes, rules, and regulations 

of the Authority and any Federal, State or local governmental agency of competent jurisdiction. 

1.3 California Labor Law. If the Scope of Services includes any “public 

work” or “maintenance work,” as those terms are defined in California Labor Code section 1720 

et seq. and California Code of Regulations, Title 8, Section 16000 et seq., and if the total 

compensation is $1,000 or more, Consultant shall pay prevailing wages for such work and 

comply with the requirements in California Labor Code section 1770 et seq. and 1810 et seq., 

and all other applicable laws, including the following requirements:  

(a) Public Work.  The Parties acknowledge that some or all of the work to be 

performed under this Agreement is a “public work” as defined in Labor Code Section 1720 and 

that this Agreement is therefore subject to the requirements of Division 2, Part 7, Chapter 1 

(commencing with Section 1720) of the California Labor Code relating to public works contracts 

and the rules and regulations established by the Department of Industrial Relations (“DIR”) 

implementing such statutes.  The work performed under this Agreement is subject to compliance 

monitoring and enforcement by the DIR.  Contractor shall post job site notices, as prescribed by 

regulation. 
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(b) Prevailing Wages.  Contractor shall pay prevailing wages to the extent 

required by Labor Code Section 1771.  Pursuant to Labor Code Section 1773.2, copies of the 

prevailing rate of per diem wages are on file at Authority Offices at 128 Sun Street, Salinas, CA 

93901 and will be made available to any interested party on request.  By initiating any work 

under this Agreement, Contractor acknowledges receipt of a copy of the Department of Industrial 

Relations (DIR) determination of the prevailing rate of per diem wages, and Contractor shall post 

a copy of the same at each job site where work is performed under this Agreement. 

(c) Penalty for Failure to Pay Prevailing Wages.  Contractor shall comply 

with and be bound by the provisions of Labor Code Sections 1774 and 1775 concerning the 

payment of prevailing rates of wages to workers and the penalties for failure to pay prevailing 

wages. The Contractor shall, as a penalty to the Authority, forfeit two hundred dollars ($200) for 

each calendar day, or portion thereof, for each worker paid less than the prevailing rates as 

determined by the DIR for the work or craft in which the worker is employed for any public 

work done pursuant to this Agreement by Contractor or by any subcontractor. 

(d) Payroll Records.  Contractor shall comply with and be bound by the 

provisions of Labor Code Section 1776, which requires Contractor and each subcontractor to: 

keep accurate payroll records and verify such records in writing under penalty of perjury, as 

specified in Section 1776; certify and make such payroll records available for inspection as 

provided by Section 1776; and inform the Authority of the location of the records. 

(e) Apprentices.  Contractor shall comply with and be bound by the 

provisions of Labor Code Sections 1777.5, 1777.6, and 1777.7 and California Code of 

Regulations Title 8, Section 200 et seq. concerning the employment of apprentices on public 

works projects. Contractor shall be responsible for compliance with these aforementioned 

Sections for all apprenticeable occupations. Prior to commencing work under this Agreement, 

Contractor shall provide Authority with a copy of the information submitted to any applicable 

apprenticeship program. Within sixty (60) days after concluding work pursuant to this 

Agreement, Contractor and each of its subcontractors shall submit to the Authority a verified 

statement of the journeyman and apprentice hours performed under this Agreement. 

(f) Eight-Hour Work Day.  Contractor acknowledges that eight (8) hours 

labor constitutes a legal day's work. Contractor shall comply with and be bound by Labor Code 

Section 1810.  

(g) Penalties for Excess Hours.  Contractor shall comply with and be bound 

by the provisions of Labor Code Section 1813 concerning penalties for workers who work excess 

hours. The Contractor shall, as a penalty to the Authority, forfeit twenty-five dollars ($25) for 

each worker employed in the performance of this Agreement by the Contractor or by any 

subcontractor for each calendar day during which such worker is required or permitted to work 

more than eight (8) hours in any one calendar day and forty (40) hours in any one calendar week 

in violation of the provisions of Division 2, Part 7, Chapter 1, Article 3 of the Labor Code. 

Pursuant to Labor Code section 1815, work performed by employees of Contractor in excess of 

eight (8) hours per day, and forty (40) hours during any one week shall be permitted upon public 

work upon compensation for all hours worked in excess of 8 hours per day at not less than one 

and one-half (1½) times the basic rate of pay. 
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(h) Workers’ Compensation.  California Labor Code Sections 1860 and 3700 

provide that every employer will be required to secure the payment of compensation to its 

employees if it has employees. In accordance with the provisions of California Labor Code 

Section 1861, Contractor certifies as follows: 

“I am aware of the provisions of Section 3700 of the Labor Code which require 

every employer to be insured against liability for workers' compensation or to 

undertake self-insurance in accordance with the provisions of that code, and I will 

comply with such provisions before commencing the performance of the work of 

this contract.” 

Contractor’s Authorized Initials   ________ 

(i) Contractor’s Responsibility for Subcontractors.  For every subcontractor 

who will perform work under this Agreement, Contractor shall be responsible for such 

subcontractor's compliance with Division 2, Part 7, Chapter 1 (commencing with Section 1720) 

of the California Labor Code, and shall make such compliance a requirement in any contract 

with any subcontractor for work under this Agreement. Contractor shall be required to take all 

actions necessary to enforce such contractual provisions and ensure subcontractor's compliance, 

including without limitation, conducting a review of the certified payroll records of the 

subcontractor on a periodic basis or upon becoming aware of the failure of the subcontractor to 

pay his or her workers the specified prevailing rate of wages. Contractor shall diligently take 

corrective action to halt or rectify any such failure by any subcontractor. 

1.4 Licenses, Permits, Fees and Assessments.  Consultant shall obtain at 

its sole cost and expense such licenses, permits, and approvals as may be required by law for the 

performance of the services required by the Agreement.   

1.5 Software and Computer Services.  If the Scope of Services includes 

the provision and/or installation of any software, computer system, or other computer 

technology, Consultant represents and warrants that it has inspected the Authority’s current 

infrastructure, equipment, computer system and software and that the software, computer system, 

or other computer technology provided and/or installed by Consultant under this Agreement is 

compatible, and shall be fully functional, with such infrastructure, equipment, computer system 

and software of the Authority.  Consultant acknowledges that the Authority is relying on the 

representation by Consultant as a material consideration in entering into this Agreement.     

1.6 Special Requirements. Additional terms and conditions of this 

Agreement, if any, which are made a part hereof are set forth in the “Special Requirements” 

attached hereto as Exhibit “B” and incorporated herein by this reference.  In the event of a 

conflict between the provisions of Exhibit “B” and any other provisions of this Agreement, the 

provisions of Exhibit “B” shall govern. 

2. COMPENSATION 

2.1 Contract Sum.  For the services rendered pursuant to this Agreement, 

Consultant shall be compensated in accordance with the “Schedule of Compensation” attached 
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hereto as Exhibit “C” and incorporated herein by this reference, the contract amount of Seventy 

Four thousand, nine hundred and forty five Dollars ($74,945.00) (“Contract Sum”). 

2.2 Invoices.  Each month Consultant shall furnish to Authority an original 

invoice for all work performed and expenses incurred during the preceding month in a form 

approved by Authority’s Director of Finance. By submitting an invoice for payment under this 

Agreement, Consultant is certifying compliance with all provisions of the Agreement. Consultant 

shall not invoice Authority for any duplicate services performed by more than one person.  

All invoices shall be submitted by email to ap@svswa.org.  Each invoice is to include: 

(a) Line items for all personnel describing the work performed, the number of 

hours worked, and the hourly rate. 

(b) Line items for all materials and equipment properly charged to the 

Services. 

(c) Line items for all other approved reimbursable expenses claimed, with 

supporting documentation. 

(d) Line items for all approved subcontractor labor, supplies, equipment, 

materials, and travel properly charged to the Services. 

(e) If this Agreement requires prevailing wages, per Section 1.4 of the 

Agreement, all invoices shall include a copy of Consultant’s Certified 

Payroll and proof that Certified Payroll has been submitted to the DIR.  

Consultant shall also submit a list of the prevailing wage rates for all 

employees and subcontractors providing services under this Agreement, as 

applicable, with Consultant’s first invoice. If these rates change at any 

time during the term of the Agreement, Consultant shall submit a new list 

of rates to the Authority with its first invoice following the effective date 

of the rate change. 

Authority shall independently review each invoice submitted by the Consultant to 

determine whether the work performed and expenses incurred are in compliance with the 

provisions of this Agreement. Except as to any charges for work performed or expenses incurred 

by Consultant which are disputed by Authority, or as provided in Section 7.3, Authority will use 

its best efforts to cause Consultant to be paid within forty-five (45) days of receipt of 

Consultant’s correct and undisputed invoice; however, Consultant acknowledges and agrees that 

due to Authority warrant run procedures, the Authority cannot guarantee that payment will occur 

within this time period. In the event any charges or expenses are disputed by Authority, the 

original invoice shall be returned by Authority to Consultant for correction and resubmission. 

Review and payment by Authority for any invoice provided by the Consultant shall not 

constitute a waiver of any rights or remedies provided herein or any applicable law. 

2.3 Additional Services.  Authority shall have the right, subject to state law, 

at any time during the performance of the services, without invalidating this Agreement, to order 

extra work beyond that specified in the Scope of Services or make changes by altering, adding to 

or deducting from said work. No such extra work may be undertaken unless a written order is 
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first given by the Project Manager to the Consultant, incorporating therein any adjustment in (i) 

the Contract Sum for the actual costs of the extra work, and/or (ii) the time to perform this 

Agreement, which said adjustments are subject to the written approval of the Consultant. Any 

increase in compensation for extra work shall require the approval of Authority Board of 

Directors unless the Authority Board of Directors has previously authorized the Authority 

General Manager to approve an increase in compensation and the amount of the increase does 

not exceed such authorization. It is expressly understood by Consultant that the provisions of this 

Section shall not apply to services specifically set forth in the Scope of Services. Consultant 

hereby acknowledges that it accepts the risk that the services to be provided pursuant to the 

Scope of Services may be more costly or time consuming than Consultant anticipates and that 

Consultant shall not be entitled to additional compensation therefor. Authority may in its sole 

and absolute discretion have similar work done by other contractors. No claims for an increase in 

the Contract Sum or time for performance shall be valid unless the procedures established in this 

Section are followed.  

2.4 Contingency of Funds. 

Consultant acknowledges that funding or portions of funding for this Agreement may be 

contingent upon State budget approval; receipt of funds from, and/or obligation of funds by the 

State of California to Authority; or inclusion of sufficient funding for the services hereunder in 

the budget approved by Authority Board of Directors for each fiscal year covered by this 

Agreement.  If such approval, funding or appropriations are not forthcoming, or are otherwise 

limited, Authority may immediately terminate or modify this Agreement without penalty. 

3. PERFORMANCE SCHEDULE 

3.1 Time of Essence.  Time is of the essence in the performance of this 

Agreement.  

3.2 Schedule of Performance.  Consultant shall commence the services 

pursuant to this Agreement upon receipt of a written notice to proceed and shall perform all 

services within the time period(s) established in the “Schedule of Performance” attached hereto 

as Exhibit “D” and incorporated herein by this reference.  When requested by the Consultant, 

extensions to the time period(s) specified in the Schedule of Performance may be approved in 

writing by the Project Manager but not exceeding thirty (30) days cumulatively. 

3.3 Force Majeure.  The time period(s) specified in the Schedule of 

Performance for performance of the services rendered pursuant to this Agreement shall be 

extended because of any delays due to unforeseeable causes beyond the control and without the 

fault or negligence of the Consultant, including, but not restricted to, acts of God or of the public 

enemy, unusually severe weather, fires, earthquakes, floods, epidemics, quarantine restrictions, 

riots, strikes, freight embargoes, wars, litigation, and/or acts of any governmental agency, 

including the Authority, if the Consultant shall within ten (10) days of the commencement of 

such delay notify the Project Manager in writing of the causes of the delay.  The Project Manager 

shall ascertain the facts and the extent of delay, and extend the time for performing the services 

for the period of the enforced delay when and if in the judgment of the Project Manager such 

delay is justified.  The Project Manager’s determination shall be final and conclusive upon the 
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parties to this Agreement.  In no event shall Consultant be entitled to recover damages against 

the Authority for any delay in the performance of this Agreement, however caused, Consultant’s 

sole remedy being extension of the Agreement pursuant to this Section. 

3.4 Term.  Unless earlier terminated in accordance with Article 7 of this 

Agreement, this Agreement shall continue in full force and effect until completion of the 

services, which shall be no later than June 30, 2023.  , except as otherwise provided in the 

Schedule of Performance (Exhibit “D”). This Agreement may be renewed by a written 

amendment for up to an additional Zero (0) year(s) at the option of the Authority if the Authority 

is satisfied with the quality of services performed by Consultant under this Agreement. 

4. COORDINATION OF WORK 

4.1 Representative of Consultant.  Tony Morgan is hereby designated as 

being the representative of Consultant authorized to act on its behalf with respect to the work and 

services specified herein and make all decisions in connection therewith.  All personnel of 

Consultant and any authorized agents shall be under the exclusive direction of the representative 

of Consultant.  Consultant shall utilize only competent personnel to perform services pursuant to 

this Agreement. Consultant shall make every reasonable effort to maintain the stability and 

continuity of Consultant’s staff and subcontractors, and shall keep Authority informed of any 

changes.   

4.2 Project Manager.  Brian Kennedy, or any other person as may be 

designated by the Authority General Manager, is hereby designated as being the representative 

the Authority authorized to act in its behalf with respect to the work and services specified herein 

and to make all decisions in connection therewith (“Project Manager”).   

4.3 Prohibition Against Subcontracting or Assignment.  Consultant shall 

not contract with any entity to perform in whole or in part the work or services required 

hereunder without the express written approval of the Authority.  Neither this Agreement nor any 

interest herein may be assigned or transferred, voluntarily or by operation of law, without the 

prior written approval of Authority.  Any such prohibited assignment or transfer shall be void. 

4.4 Independent Consultant.  Neither the Authority nor any of its 

employees shall have any control over the manner, mode or means by which Consultant, its 

agents or employees, perform the services required herein, except as otherwise set forth.  

Consultant shall perform all services required herein as an independent contractor of Authority 

with only such obligations as are consistent with that role.  Consultant shall not at any time or in 

any manner represent that it or any of its agents or employees are agents or employees of 

Authority, or that it is a member of a joint enterprise with Authority. 

5. INSURANCE AND INDEMNIFICATION 

5.1 Insurance Coverages.  Without limiting Consultant’s indemnification 

of Authority, and prior to commencement of any services under this Agreement, Consultant shall 

obtain, provide and maintain at its own expense during the term of this Agreement, policies of 

insurance of the type and amounts described below and in a form satisfactory to Authority.  
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(a) General liability insurance. Consultant shall maintain commercial general 

liability insurance with coverage at least as broad as Insurance Services Office form CG 00 01, 

in an amount not less than $1,000,000 per occurrence, $2,000,000 general aggregate, for bodily 

injury, personal injury, and property damage. The policy must include contractual liability that 

has not been amended. Any endorsement restricting standard ISO “insured contract” language 

will not be accepted. 

(b) Automobile liability insurance. Consultant shall maintain automobile 

insurance at least as broad as Insurance Services Office form CA 00 01 covering bodily injury 

and property damage for all activities of the Consultant arising out of or in connection with 

Services to be performed under this Agreement, including coverage for any owned, hired, non-

owned or rented vehicles, in an amount not less than $1,000,000 combined single limit for each 

accident. 

(c) Professional liability (errors & omissions) insurance.  Consultant shall 

maintain professional liability insurance that covers the Services to be performed in connection 

with this Agreement, in the minimum amount of $1,000,000 per claim and in the aggregate. Any 

policy inception date, continuity date, or retroactive date must be before the effective date of this 

Agreement and Consultant agrees to maintain continuous coverage through a period no less than 

three (3) years after completion of the services required by this Agreement.  

(d) Workers’ compensation insurance. Consultant shall maintain Workers’ 

Compensation Insurance (Statutory Limits) and Employer’s Liability Insurance (with limits of at 

least $1,000,000).  

(e) Subcontractors. Consultant shall include all subcontractors as insureds 

under its policies or shall furnish separate certificates and certified endorsements for each 

subcontractor. All coverages for subcontractors shall include all of the requirements stated 

herein. 

(f) Additional Insurance. Policies of such other insurance, as may be required 

in the Special Requirements in Exhibit “B”. 

5.2 General Insurance Requirements. 

(a) Proof of insurance. Consultant shall provide certificates of insurance to 

Authority as evidence of the insurance coverage required herein, along with a waiver of 

subrogation endorsement for workers’ compensation. Insurance certificates and endorsements 

must be approved by Authority’s Risk Manager prior to commencement of performance. Current 

certification of insurance shall be kept on file with Authority at all times during the term of this 

Agreement. Authority reserves the right to require complete, certified copies of all required 

insurance policies, at any time.  

(b) Duration of coverage. Consultant shall procure and maintain for the 

duration of this Agreement insurance against claims for injuries to persons or damages to 

property, which may arise from or in connection with the performance of the Services hereunder 

by Consultant, its agents, representatives, employees or subconsultants.  
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(c) Primary/noncontributing. Coverage provided by Consultant shall be 

primary and any insurance or self-insurance procured or maintained by Authority shall not be 

required to contribute with it. The limits of insurance required herein may be satisfied by a 

combination of primary and umbrella or excess insurance. Any umbrella or excess insurance 

shall contain or be endorsed to contain a provision that such coverage shall also apply on a 

primary and non-contributory basis for the benefit of Authority before the Authority’s own 

insurance or self-insurance shall be called upon to protect it as a named insured. 

(d) Authority’s rights of enforcement. In the event any policy of insurance 

required under this Agreement does not comply with these specifications or is canceled and not 

replaced, Authority has the right but not the duty to obtain the insurance it deems necessary and 

any premium paid by Authority will be promptly reimbursed by Consultant or Authority will 

withhold amounts sufficient to pay premium from Consultant payments. In the alternative, 

Authority may cancel this Agreement. 

(e) Acceptable insurers. All insurance policies shall be issued by an insurance 

company currently authorized by the Insurance Commissioner to transact business of insurance 

or that is on the List of Approved Surplus Line Insurers in the State of California, with an 

assigned policyholders’ Rating of A- (or higher) and Financial Size Category Class VI (or larger) 

in accordance with the latest edition of Best’s Key Rating Guide, unless otherwise approved by 

the Authority’s Risk Manager. 

(f) Waiver of subrogation. All insurance coverage maintained or procured 

pursuant to this agreement shall be endorsed to waive subrogation against Authority, its elected 

or appointed officers, agents, officials, employees and volunteers or shall specifically allow 

Consultant or others providing insurance evidence in compliance with these specifications to 

waive their right of recovery prior to a loss. Consultant hereby waives its own right of recovery 

against Authority, and shall require similar written express waivers and insurance clauses from 

each of its subconsultants. 

(g) Enforcement of contract provisions (non-estoppel). Consultant 

acknowledges and agrees that any actual or alleged failure on the part of the Authority to inform 

Consultant of non-compliance with any requirement imposes no additional obligations on the 

Authority nor does it waive any rights hereunder. 

(h) Requirements not limiting. Requirements of specific coverage features or 

limits contained in this section are not intended as a limitation on coverage, limits or other 

requirements, or a waiver of any coverage normally provided by any insurance. Specific 

reference to a given coverage feature is for purposes of clarification only as it pertains to a given 

issue and is not intended by any party or insured to be all inclusive, or to the exclusion of other 

coverage, or a waiver of any type. If the Consultant maintains higher limits than the minimums 

shown above, the Authority requires and shall be entitled to coverage for the higher limits 

maintained by the Consultant. Any available insurance proceeds in excess of the specified 

minimum limits of insurance and coverage shall be available to the Authority. 

(i) Notice of cancellation. Consultant agrees to oblige its insurance agent or 

broker and insurers to provide to Authority with a thirty (30) day notice of cancellation (except 
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for nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each 

required coverage. 

(j) Additional insured status. General liability policies shall provide or be 

endorsed to provide that Authority and its officers, officials, employees, and agents, and 

volunteers shall be additional insureds under such policies. This provision shall also apply to any 

excess/umbrella liability policies. 

(k) Prohibition of undisclosed coverage limitations. None of the coverages 

required herein will be in compliance with these requirements if they include any limiting 

endorsement of any kind that has not been first submitted to Authority and approved of in 

writing. 

(l) Separation of insureds. A severability of interests provision must apply for 

all additional insureds ensuring that Consultant’s insurance shall apply separately to each insured 

against whom claim is made or suit is brought, except with respect to the insurer’s limits of 

liability. The policy(ies) shall not contain any cross-liability exclusions. 

(m) Pass through clause. Consultant agrees to ensure that its subconsultants, 

subcontractors, and any other party involved with the project who is brought onto or involved in 

the project by Consultant, provide the same minimum insurance coverage and endorsements 

required of Consultant. Consultant agrees to monitor and review all such coverage and assumes 

all responsibility for ensuring that such coverage is provided in conformity with the requirements 

of this section. Consultant agrees that upon request, all agreements with consultants, 

subcontractors, and others engaged in the project will be submitted to Authority for review. 

(n) Agency’s right to revise specifications. The Authority reserves the right at 

any time during the term of the contract to change the amounts and types of insurance required 

by giving the Consultant ninety (90) days advance written notice of such change. If such change 

results in substantial additional cost to the Consultant, the Authority and Consultant may 

renegotiate Consultant’s compensation. 

(o) Self-insured retentions. Any self-insured retentions must be declared to 

and approved by Authority. Authority reserves the right to require that self-insured retentions be 

eliminated, lowered, or replaced by a deductible. Self-insurance will not be considered to comply 

with these specifications unless approved by Authority.  

(p) Timely notice of claims. Consultant shall give Authority prompt and 

timely notice of claims made or suits instituted that arise out of or result from Consultant’s 

performance under this Agreement, and that involve or may involve coverage under any of the 

required liability policies. 

(q) Additional insurance. Consultant shall also procure and maintain, at its 

own cost and expense, any additional kinds of insurance, which in its own judgment may be 

necessary for its proper protection and prosecution of the work. 

5.3 Indemnification.  To the full extent permitted by law, Consultant agrees 

to indemnify, defend and hold harmless the Authority, its officers, employees and agents 
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(“Indemnified Parties”) against, and will hold and save them and each of them harmless from, 

any and all actions, either judicial, administrative, arbitration or regulatory claims, damages to 

persons or property, losses, costs, penalties, obligations, errors, omissions or liabilities whether 

actual or threatened (herein “claims or liabilities”) that may be asserted or claimed by any 

person, firm or entity arising out of or in connection with the negligent performance of the work, 

operations or activities provided herein of Consultant, its officers, employees, agents, 

subcontractors, invitees, or any individual or entity for which Consultant is legally liable 

(“indemnitors”), or arising from Consultant’s or indemnitors’ reckless or willful misconduct, or 

arising from Consultant’s or indemnitors’ negligent performance of or failure to perform any 

term, provision, covenant or condition of this Agreement, except claims or liabilities occurring as 

a result of Authority’s sole negligence or willful acts or omissions. Notwithstanding the above, a 

design professional’s indemnity hereunder shall be limited to claims and liabilities arising out of 

the negligence, recklessness or willful misconduct of the design professional. The indemnity 

obligation shall be binding on successors and assigns of Consultant and shall survive termination 

of this Agreement. 

6. RECORDS, REPORTS, AND RELEASE OF INFORMATION 

6.1 Records.  Consultant shall keep, and require subcontractors to keep, 

such ledgers, books of accounts, invoices, vouchers, canceled checks, reports, studies or other 

documents relating to the disbursements charged to Authority and services performed hereunder 

(the “books and records”), as shall be necessary to perform the services required by this 

Agreement and enable the Project Manager to evaluate the performance of such services and 

shall keep such records for a period of three years following completion of the services 

hereunder.  The Project Manager shall have full and free access to such books and records at all 

times during normal business hours of Authority, including the right to inspect, copy, audit and 

make records and transcripts from such records.   

6.2 Reports.  Consultant shall periodically prepare and submit to the Project 

Manager such reports concerning the performance of the services required by this Agreement or 

as the Project Manager shall require.   

6.3 Confidentiality and Release of Information.  

(a) All information gained or work product produced by Consultant in 

performance of this Agreement shall be considered confidential, unless such information is in the 

public domain or already known to Consultant.  Consultant shall not release or disclose any such 

information or work product to persons or entities other than the Authority without prior written 

authorization from the Project Manager.  

(b) Consultant shall not, without prior written authorization from the Project 

Manager or unless requested by the Authority General Counsel, voluntarily provide documents, 

declarations, letters of support, testimony at depositions, response to interrogatories or other 

information concerning the work performed under this Agreement.  Response to a subpoena or 

court order shall not be considered “voluntary” provided Consultant gives the Authority notice of 

such court order or subpoena.  
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(c) If Consultant provides any information or work product in violation of this 

Agreement, then the Authority shall have the right to reimbursement and indemnity from 

Consultant for any damages, costs and fees, including attorney’s fees, caused by or incurred as a 

result of Consultant’s conduct. 

(d) Consultant shall promptly notify the Authority should Consultant be 

served with any summons, complaint, subpoena, notice of deposition, request for documents, 

interrogatories, request for admissions or other discovery request, court order or subpoena from 

any party regarding this Agreement and the work performed thereunder.  The Authority retains 

the right, but has no obligation, to represent Consultant or be present at any deposition, hearing 

or similar proceeding.  Consultant agrees to cooperate fully with the Authority and to provide the 

Authority with the opportunity to review any response to discovery requests provided by 

Consultant. 

6.4 Ownership of Documents. All studies, surveys, data, notes, computer 

files, reports, records, drawings, specifications, maps, designs, photographs, documents and other 

materials (the “documents and materials”) prepared by Consultant in the performance of this 

Agreement shall be the property of the Authority and shall be delivered to the Authority upon 

request of the Project Manager or upon the termination of this Agreement, and Consultant shall 

have no claim for further employment or additional compensation as a result of the exercise by 

the Authority of its full rights of ownership use, reuse, or assignment of the documents and 

materials hereunder.  Moreover, Consultant with respect to any documents and materials that 

may qualify as “works made for hire” as defined in 17 U.S.C. § 101, such documents and 

materials are hereby deemed “works made for hire” for the Authority. 

7. ENFORCEMENT OF AGREEMENT AND TERMINATION  

7.1 California Law.  This Agreement shall be interpreted, construed and 

governed both as to validity and to performance of the parties in accordance with the laws of the 

State of California.  Legal actions concerning any dispute, claim or matter arising out of or in 

relation to this Agreement shall be instituted in the Superior Court of the County of Monterey, 

State of California. In the event of litigation in a U.S. District Court, venue shall lie exclusively 

in the Northern District of California, in the County of Monterey, State of California. 

7.2 Disputes; Default.  In the event that Consultant is in default under the 

terms of this Agreement, the Authority shall not have any obligation or duty to continue 

compensating Consultant for any work performed after the date of default.  Instead, the 

Authority may give notice to Consultant of the default and the reasons for the default.  The 

notice shall include the timeframe in which Consultant may cure the default.  This timeframe is 

presumptively thirty (30) days, but may be extended, if circumstances warrant.  During the 

period of time that Consultant is in default, the Authority shall hold all invoices and shall, when 

the default is cured, proceed with payment on the invoices.  If Consultant does not cure the 

default, the Authority may take necessary steps to terminate this Agreement under this Article.   

7.3 Legal Action.  In addition to any other rights or remedies, either party 

may take legal action, in law or in equity, to cure, correct or remedy any default, to recover 

damages for any default, to compel specific performance of this Agreement, to obtain 
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declaratory or injunctive relief, or to obtain any other remedy consistent with the purposes of this 

Agreement.  Notwithstanding any contrary provision herein, Consultant shall file a statutory 

claim pursuant to Government Code Sections 905 et seq. and 910 et seq., in order to pursue any 

legal action under this Agreement.  

 Except with respect to rights and remedies expressly declared to be exclusive in this 

Agreement, the rights and remedies of the parties are cumulative and the exercise by either party 

of one or more of such rights or remedies shall not preclude the exercise by it, at the same or 

different times, of any other rights or remedies for the same default or any other default by the 

other party.   

7.4 Liquidated Damages. Since the determination of actual damages for 

any delay in performance of this Agreement would be extremely difficult or impractical to 

determine in the event of a breach of this Agreement, the Contractor and its sureties shall be 

liable for and shall pay to the Authority the sum of zero dollars ($0) as liquidated damages for 

each working day of delay in the performance of any service required hereunder.  The Authority 

may withhold from any monies payable on account of services performed by the Contractor any 

accrued liquidated damages. 

7.5 Termination Prior to Expiration of Term.  This Section shall govern 

any termination of this Contract except as specifically provided in the following Section for 

termination for cause.  The Authority reserves the right to terminate this Contract at any time, 

with or without cause, upon thirty (30) days’ written notice to Consultant, except that where 

termination is due to the fault of the Consultant, the period of notice may be such shorter time as 

may be determined by the Project Manager.  In addition, the Consultant reserves the right to 

terminate this Contract at any time, with or without cause, upon sixty (60) days’ written notice to 

Authority, except that where termination is due to the fault of the Authority, the period of notice 

may be such shorter time as the Consultant may determine.  Upon receipt of any notice of 

termination, Consultant shall immediately cease all services hereunder except such as may be 

specifically approved by the Project Manager.  Except where the Consultant has initiated 

termination, the Consultant shall be entitled to compensation for all services rendered prior to the 

effective date of the notice of termination and for any services authorized by the Project Manager 

thereafter in accordance with the Schedule of Compensation or such as may be approved by the 

Project Manager.  In the event the Consultant has initiated termination, the Consultant shall be 

entitled to compensation only for the reasonable value of the work product actually produced 

hereunder, but not exceeding the compensation provided therefore in the Schedule of 

Compensation Exhibit “C”.  In the event of termination without cause pursuant to this Section, 

the terminating party need not provide the non-terminating party with the opportunity to cure 

pursuant to Section 7.2. 

7.6 Termination for Default of Consultant.  If termination is due to the 

failure of the Consultant to fulfill its obligations under this Agreement, Authority may, after 

compliance with the provisions of Section 7.2, take over the work and prosecute the same to 

completion by contract or otherwise, and the Consultant shall be liable to the extent that the total 

cost for completion of the services required hereunder exceeds the compensation herein 

stipulated (provided that the Authority shall use reasonable efforts to mitigate such damages), 
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and Authority may withhold any payments to the Consultant for the purpose of set-off or partial 

payment of the amounts owed the Authority as previously stated. 

8. MISCELLANEOUS 

8.1 Covenant Against Discrimination.  Consultant covenants that, by and 

for itself, its heirs, executors, assigns and all persons claiming under or through them, that there 

shall be no discrimination against or segregation of, any person or group of persons on account 

of race, color, creed, religion, sex, gender, sexual orientation, marital status, national origin, 

ancestry, or other protected class in the performance of this Agreement.  Consultant shall take 

affirmative action to ensure that applicants are employed and that employees are treated during 

employment without regard to their race, color, creed, religion, sex, gender, sexual orientation, 

marital status, national origin, ancestry, or other protected class 

8.2 Non-liability of Authority Officers and Employees.  No officer or 

employee of the Authority shall be personally liable to the Consultant, or any successor in 

interest, in the event of any default or breach by the Authority or for any amount, which may 

become due to the Consultant or to its successor, or for breach of any obligation of the terms of 

this Agreement. 

8.3 Notice.  Any notice, demand, request, document, consent, approval, or 

communication either party desires or is required to give to the other party or any other person 

shall be in writing and either served personally or sent by prepaid, first-class mail, in the case of 

the Authority, to the Authority General Manager and to the attention of the Project Manager 

(with her/his name and Authority title), Salinas Valley Solid Waste Authority, 128 Sun Street, 

Salinas, California 93901 and in the case of the Consultant, to the person(s) at the address 

designated on the execution page of this Agreement.  Either party may change its address by 

notifying the other party of the change of address in writing.  Notice shall be deemed 

communicated at the time personally delivered or in seventy-two (72) hours from the time of 

mailing if mailed as provided in this Section.  

8.4 Integration; Amendment.  It is understood that there are no oral 

agreements between the parties hereto affecting this Agreement and this Agreement supersedes 

and cancels any and all previous negotiations, arrangements, agreements and understandings, if 

any, between the parties, and none shall be used to interpret this Agreement.  This Agreement 

may be amended at any time by the mutual consent of the parties by an instrument in writing. 

8.5 Severability.  In the event that part of this Agreement shall be declared 

invalid or unenforceable by a valid judgment or decree of a court of competent jurisdiction, such 

invalidity or unenforceability shall not affect any of the remaining portions of this Agreement 

which are hereby declared as severable and shall be interpreted to carry out the intent of the 

parties hereunder unless the invalid provision is so material that its invalidity deprives either 

party of the basic benefit of their bargain or renders this Agreement meaningless. 

8.6 Waiver.  No delay or omission in the exercise of any right or remedy by 

non-defaulting party on any default shall impair such right or remedy or be construed as a 

waiver.  A party’s consent to or approval of any act by the other party requiring the party’s 
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consent or approval shall not be deemed to waive or render unnecessary the other party’s consent 

to or approval of any subsequent act.  Any waiver by either party of any default must be in 

writing and shall not be a waiver of any other default concerning the same or any other provision 

of this Agreement. 

8.7 Attorneys’ Fees.  If either party to this Agreement is required to initiate 

or defend or made a party to any action or proceeding in any way connected with this 

Agreement, the prevailing party in such action or proceeding, in addition to any other relief 

which any be granted, whether legal or equitable, shall be entitled to reasonable attorney’s fees, 

whether or not the matter proceeds to judgment. 

8.8 Interpretation. The terms of this Agreement shall be construed in 

accordance with the meaning of the language used and shall not be construed for or against either 

party by reason of the authorship of this Agreement or any other rule of construction which 

might otherwise apply. 

8.9 Counterparts.  This Agreement may be executed in counterparts, each 

of which shall be deemed to be an original, and such counterparts shall constitute one and the 

same instrument.   

8.10 Warranty & Representation of Non-Collusion. No official, officer, or 

employee of Authority has any financial interest, direct or indirect, in this Agreement, nor shall 

any official, officer, or employee of Authority participate in any decision relating to this 

Agreement which may affect his/her financial interest or the financial interest of any corporation, 

partnership, or association in which (s)he is directly or indirectly interested, or in violation of any 

corporation, partnership, or association in which (s)he is directly or indirectly interested, or in 

violation of any State or municipal statute or regulation.  The determination of “financial 

interest” shall be consistent with State law and shall not include interests found to be “remote” or 

“noninterests” pursuant to Government Code Sections 1091 or 1091.5.  Consultant warrants and 

represents that it has not paid or given, and will not pay or give, to any third party including, but 

not limited to, any Authority official, officer, or employee, any money, consideration, or other 

thing of value as a result or consequence of obtaining or being awarded any agreement.  

Consultant further warrants and represents that (s)he/it has not engaged in any act(s), 

omission(s), or other conduct or collusion that would result in the payment of any money, 

consideration, or other thing of value to any third party including, but not limited to, any 

Authority official, officer, or employee, as a result of consequence of obtaining or being awarded 

any agreement.  Consultant is aware of and understands that any such act(s), omission(s) or other 

conduct resulting in such payment of money, consideration, or other thing of value will render 

this Agreement void and of no force or effect. 

Consultant’s Authorized Initials _______ 

8.11 Corporate Authority.  The persons executing this Agreement on behalf 

of the parties hereto warrant that (i) such party is duly organized and existing, (ii) they are duly 

authorized to execute and deliver this Agreement on behalf of said party, (iii) by so executing 

this Agreement, such party is formally bound to the provisions of this Agreement, and (iv) the 

entering into this Agreement does not violate any provision of any other Agreement to which 
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said party is bound. This Agreement shall be binding upon the heirs, executors, administrators, 

successors and assigns of the parties.   

[SIGNATURES ON FOLLOWING PAGE] 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the date 

and year first-above written. 

AUTHORITY: 

SALINAS VALLEY SOLID WASTE 

AUTHORITY, a California Joint Powers 

Authority  

       

R. Patrick Mathews, General Manager/CAO 

 

 

ATTEST:       APPROVED AS TO FORM:  

ALESHIRE & WYNDER, LLP  

    _____    _____________________________ 

Erika J. Trujillo, Clerk of the Board    Roy C. Santos, General Counsel 

  

   

CONSULTANT: 

Geo-Logic Associates, Inc. 

By:       

Name: 

Title: 

By:       

Name: 

Title: 

Address:      

       

       
 

 

Two corporate officer signatures required when Consultant is a corporation, with one signature required 

from each of the following groups: 1) Chairman of the Board, President or any Vice President; and 2) 

Secretary, any Assistant Secretary, Chief Financial Officer or any Assistant Treasurer. CONSULTANT’S 

SIGNATURES SHALL BE DULY NOTARIZED, AND APPROPRIATE ATTESTATIONS SHALL BE 

INCLUDED AS MAY BE REQUIRED BY THE BYLAWS, ARTICLES OF INCORPORATION, OR 

OTHER RULES OR REGULATIONS APPLICABLE TO CONSULTANT’S BUSINESS ENTITY. 
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2020 before me, ________________, personally appeared ________________, proved to me on 

the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and 

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 

his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 

executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is 

true and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

 

 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent reattachment of this form. 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER_______________________________ 

 ______________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

_____________________________________________ 

_____________________________________________ 

 

___________________________________ 

TITLE OR TYPE OF DOCUMENT 

___________________________________ 

NUMBER OF PAGES 

___________________________________ 

DATE OF DOCUMENT 

___________________________________ 

SIGNER(S) OTHER THAN NAMED ABOVE 

 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document. 
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2020 before me, ________________, personally appeared ________________, proved to me on 

the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and 

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 

his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 

executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is 

true and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

 

 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent reattachment of this form 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER_______________________________ 

 ______________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

_____________________________________________ 

_____________________________________________ 

 

___________________________________ 

TITLE OR TYPE OF DOCUMENT 

___________________________________ 

NUMBER OF PAGES 

___________________________________ 

DATE OF DOCUMENT 

___________________________________ 

SIGNER(S) OTHER THAN NAMED ABOVE 

 

 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document. 
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EXHIBIT “A” 

 

SCOPE OF SERVICES 

I. Consultant will perform the Services described in Consultant’s Proposal, attached 

hereto as Exhibit A-1. 

 

II. All work product is subject to review and acceptance by the Authority, and must be 

revised by the Consultant without additional charge to the Authority until found 

satisfactory and accepted by Authority.  
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EXHIBIT “A-1” 
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EXHIBIT “B” 

 

SPECIAL REQUIREMENTS 

(Superseding Contract Boilerplate) 

None 
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EXHIBIT “C” 

 

SCHEDULE OF COMPENSATION 

I. Consultant shall be compensated for the services provided under this Agreement in 

accordance with the budget and rates provided in Exhibit “C-1”. 
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EXHIBIT “C-1” 
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 D-1  
01255.0001/661298.1  

EXHIBIT “D” 

 

SCHEDULE OF PERFORMANCE  

I. Consultant shall perform all services and deliver all work products timely in 

accordance with Section 3.4 of this agreement.  
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Report to the Board of Directors  

ITEM NO.  8 

  
Finance and Administration 

Manager/Controller/Treasurer 

Date: March 17, 2022 

 

From: R. Patrick Mathews, General Manager/CAO 

 

Title: A Resolution Making Findings Related to the 

Continued Existence of a State of Emergency 

Due to Covid-19 and Re-Authorizing the 

Conduct of Public Meetings of the Legislative 

Bodies of the Authority Via Remote 

Teleconferencing for a 15-Day Period Pursuant 

to the Ralph M. Brown Act as Amended by 

Assembly Bill No. 361 

 

   
General Manager/CAO 

 
 R. Santos by E.T.  
Authority General Counsel  

 

 

RECOMMENDATION 

Staff recommends that the Board approve the Resolution authorizing the conduct of public 

meetings of the legislative bodies of the Authority via remote teleconferencing. 

 

STRATEGIC PLAN RELATIONSHIP 

This item does not relate to the Board’s Strategic Plan but does however reflect one of the 

Authority’s key core values to be “Fiscally Prudent.”   

 

FISCAL IMPACT 

No fiscal impact.    

 

DISCUSSION & ANALYSIS 

On September 16, 2021, Governor Newsom signed AB 361 into law. AB 361 allows legislative 

bodies to continue to utilize remote/virtual platforms for meetings. To implement remote 

meetings under AB 361, one of three criteria must be met at the time the Authority is holding 

a meeting during a proclaimed state of emergency by the Governor that includes area 

within the jurisdictional boundaries of the Authority: 

 

• State or local officials have imposed or recommended measures to promote 

social distancing; or 

• For the purpose of determining, by majority vote, whether as a result of the state 

of emergency, meeting in person would present imminent risks to the health or 

safety of attendees; or 

• The Board of Directors has previously determined, by majority vote, that, as a 

result of the state of emergency, meeting in person would present imminent risks 

to the health or safety of attendees. 

 

In other words, the Board of Directors can meet remotely under AB 361, during a declared 

state of emergency by the Governor that includes the Authority, if the Board of Directors 

determines that one of the following is also true: 
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• State or local officials have imposed or recommended social distancing; or 

• The Salinas Valley Solid Waste Authority holds a remote meeting to determine by 

a majority vote whether to hold remote future meetings: or 

• The Salinas Valley Solid Waste Authority holds a meeting having already 

determined by a majority vote to hold remote meetings. 

 

If one of these three criteria is met, then the Salinas Valley Solid Waste Authority can conduct 

meetings remotely via Government Code sections 54953(e) et seq.  For the first and second 

conditions, the Salinas Valley Solid Waste Authority must determine, by majority vote and by 

adoption of a resolution, the grounds for electing to continue with remote meeting 

procedures. 

 

BACKGROUND 

In March of 2020, at the onset of the COVID-19 pandemic, Governor Newsom enacted 

Executive Order N-25-20 allowing legislative bodies to meet using remote/virtual platforms 

pursuant to health orders. Since that time several other Executive Orders were issued that 

waived Brown Act requirements for the Board of Directors of the Salinas Valley Solid Waste 

Authority, staff, or the public to appear in person for meetings.  

 

These executive orders allowed the Board of Directors, and other committees to modify how 

meetings were conducted to ensure both the health and safety of staff and the public, 

while ensuring the transparency and accessibility for open and public meetings.  

 

 

ATTACHMENT(S) 

1. Resolution 

 



 

RESOLUTION NO. 2022 -  

 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SALINAS VALLEY SOLID WASTE 

AUTHORITY MAKING FINDINGS RELATED TO THE CONTINUED EXISTENCE OF A STATE 

OF EMERGENCY DUE TO COVID-19 AND RE-AUTHORIZING THE CONDUCT OF PUBLIC 

MEETINGS OF THE LEGISLATIVE BODIES OF THE AUTHORITY VIA REMOTE 

TELECONFERENCING FOR a 15-DAY PERIOD PURSUANT TO THE RALPH M. BROWN 

ACT AS AMENDED BY ASSEMBLY BILL NO. 361 

 
WHEREAS, the Board of Directors of the Salinas Valley Solid Waste Authority 

(“Authority”) are committed to preserving and nurturing public access and participation 

in meetings of the legislative bodies (as that term is defined in Government Code section 

54952, including commissions, boards and committees subject to the Brown Act) of the 

Authority (collectively, the “Legislative Bodies”); and 

 

 WHEREAS, all meetings of the Legislative Bodies are open and public as required 

by the Ralph M. Brown Act, codified as Government Code sections 54950 et seq., so that 

any member of the public may attend, participate, and observe the Legislative Bodies 

conduct their business; and 

 

 WHEREAS, the Brown Act, at Government Code section 54953(e), as amended by 

Assembly Bill (AB) 361 effective October 1, 2021, makes provision for remote 

teleconferencing participation in public meetings by members of a Legislative Body 

without compliance with the provisions of Government Code section 54953(b)(3), subject 

to the existence of certain conditions; and 

 

WHEREAS, a required condition under Government Code section 54953(e) is that 

the meeting is held during a state of emergency that has been declared by the 

Governor pursuant to Government Code section 8625, proclaiming the existence of 

conditions of disaster or of extreme peril to the safety of persons and property within the 

state caused by conditions as described in Government Code section 8558; and 

WHEREAS, a proclamation can be made under circumstances including 

conditions when there is an actual incident, threat of disaster, or extreme peril to the 

safety of persons and property within the jurisdictions that are within the Authority’s 

boundaries, caused by natural, technological, or human-caused disasters 

WHEREAS, it is further required that state or local officials continue to impose or 

recommend measures to promote social distancing, or that the legislative body is 

meeting to determine or has previously determined that meeting in person would present 

imminent risks to the health or safety of attendees; and  

WHEREAS, starting in March 2020, in response to the spread of COVID-19 in the 

State of California, the Governor proclaimed a state of emergency for the State of 

California and thereafter issued a number of executive orders aimed at containing 

COVID-19; and  

WHEREAS, in March of 2020, the Authority adopted Resolution declaring and 



 

proclaiming the existence of a local emergency in the Authority in response to COVID-19. 

The Legislative Bodies have since conducted many of their meetings via remote 

teleconferencing consistent with the declaration of local emergency and executive 

orders issued by the Governor; and 

WHEREAS, the executive orders issued by the Governor, among other things, 

waived requirements of the Brown Act expressly or impliedly requiring the physical 

presence of members of the legislative body, the clerk or other personnel of the body, or 

of the public as a condition of participation in or for the purpose of establishing a quorum 

for a public meeting.  Without limitation, the orders waived the following requirements of 

Government Code section 54953(b)(3): 

• the requirement that local agencies provide notice of each teleconference 

location from which a member of the legislative body will be participating in a 

public meeting;  

• the requirement that each teleconference location be accessible to the 

public; 

• the requirement that members of the public be able to address the legislative 

body at each teleconference conference location; 

• the requirement that local agencies post agendas at all teleconference 

locations; and 

• the requirement that at least a quorum of the members of the local body 

participate from locations within the boundaries of the territory over which the 

local body exercises jurisdiction; and 

WHEREAS, on June 11, 2021, the Governor issued Executive Order N-08-21, which 

rescinded the modifications made by the aforementioned executive orders, effective 

September 30, 2021.  On September 16, 2021, the Governor signed AB 361, creating a 

modified set of provisions for local agencies for compliance with the Brown Act relative to 

remote meetings.  AB 361 was made effective on October 1, 2021.  These modifications 

include the following: 

• In each instance in which notice of the time of the teleconferenced meeting is 

given or the agenda for the meeting is posted, the legislative body shall also 

give notice of the manner by which members of the public may access the 

meeting and offer public comment; 

 

• The agenda shall identify and include an opportunity for all persons to attend 

via a call-in option or an internet-based service option; 

 

• The legislative body shall allow members of the public to access the meeting, 

and the agenda shall include an opportunity for members of the public to 

address the legislative body directly; 

  

• In the event of a disruption which prevents the local agency from broadcasting 



 

the meeting to members of the public using the call-in option or internet-based 

service option, or in the event of a disruption within the local agency’s control 

which prevents members of the public from offering public comments using the 

call-in option or internet-based service option, the legislative body shall take no 

further action on items appearing on the meeting agenda until public access 

to the meeting via the call-in option or internet-based service option is restored; 

and 

 

• Written/remote public comment must be accepted until the point at which the 

public comment period is formally closed; registration/sign-up to provide/be 

recognized to provide public comment can only be closed when the public 

comment period is formally closed. 

 

WHEREAS, the Governor’s proclaimed state of emergency and the Authority’s 

proclaimed local emergency related to COVID-19 remains in effect and encompass the 

jurisdictional boundaries of the Authority. State of California and County of Monterey 

Public Health officials have recommended measures to promote social distancing, and 

the Centers for Disease Control and Prevention (“CDC”) continue to recommend 

physical distancing; and 

WHEREAS, the Authority as a consequence of the persisting state of emergency 

and the imposed or recommended social distancing measures, the Legislative Bodies 

may conduct their meetings without compliance with paragraph (3) of subdivision (b) of 

Government Code section 54953, as authorized by subdivision (e) of Government Code 

section 54953, and that the Legislative Bodies may comply with the requirements to 

provide the public with access to the meetings as prescribed in paragraph (2) of 

subdivision (e) of Government Code section 54953; and   

WHEREAS, consistent with AB 361, during the effectiveness of this Resolution, the 

Legislative Bodies and their staff may choose to avail themselves with AB 361 and give 

notice of the manner by which members of the public may access the Legislative Bodies’ 

meetings and offer public comment; identify and include an opportunity for all persons to 

attend via a call-in option or an internet-based service option; and allow members of the 

public to access the meeting, and the agenda shall include an opportunity for members 

of the public to address the Legislative Body directly. 

NOW, THEREFORE, the Board of Directors of the Salinas Valley Solid Waste Authority 

do hereby resolve as follows:  

 

SECTION 1. The foregoing recitals are true and correct and are incorporated 

herein by reference. 

SECTION 2. The Authority has considered the existing conditions of the state of 

emergency in the Authority and, consistent with the provisions of Government Code 

section 54953(e), hereby finds and determines that: (1) a proclaimed statewide state of 

emergency and a proclaimed local emergency related to COVID-19 are both currently 

in effect and persist in the jurisdictional boundaries of the Authority; and (2) State, local 

and CDC officials have imposed or recommended measures to promote social 

distancing in connection with the COVID-19 emergency.  



 

SECTION 3.  The Board of Directors of the Salinas Valley Solid Waste Authority 

hereby acknowledges and affirms the continued effectiveness of the Governor’s 

proclaimed state of emergency and the Authority’s proclaimed local emergency (as 

may have been amended since their initial proclamation) which encompass their 

jurisdictional boundaries. 

SECTION 4. The Legislative Bodies and staff are hereby authorized and directed 

to take all actions necessary to carry out the intent and purpose of this Resolution, which 

may include the alternative of conducting all open and public meetings of the 

Legislative Bodies in accordance with Government Code section 54953(e) and other 

applicable provisions of the Brown Act. 

SECTION 5. This Resolution shall take effect immediately upon its adoption and 

shall be effective until the earlier of (i) March 31, 2022, or (ii) such time as the Board of 

Directors of the Salinas Valley Solid Waste Authority adopts a subsequent resolution in 

accordance with Government Code section 54953(e)(3) to extend the time during which 

the Legislative Bodies may continue to teleconference without compliance with 

paragraph (3) of subdivision (b) of Government Code section 54953. 

SECTION 6.  Should any provision, section, paragraph, sentence or word of this 

Resolution be rendered or declared invalid by any final court action in a court of 

competent jurisdiction or by reason of any preemptive legislation, the remaining 

provisions, sections, paragraphs, sentences or words of this Resolution as hereby adopted 

shall remain in full force and effect. 

 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 

Authority at a regular meeting duly held on the 17th day of March 2022, by the following 

vote: 

 
AYES: BOARD MEMBERS:  

 

NOES: BOARD MEMBERS:  

 

ABSENT: BOARD MEMBERS:  

 

ABSTAIN: BOARD MEMBERS:  

 

 

        

 Christopher M. Lopez, President 

 

 

ATTEST:    

   APPROVED AS TO FORM: 

 

       
Erika J. Trujillo, Clerk of the Board   Roy C. Santos, Authority General Counsel 
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Report to the Board of Directors 

ITEM NO. 9 

   
Finance and Administration 

Manager/Controller-Treasurer 

Date: March 17, 2022 

 

From: C. Ray Hendricks, Finance and Administration 

Manager 

 

Title: A Resolution Approving the Disposal and Service   

 Fees Effective July 1, 2022 

 

   
General Manager/CAO 

 

 R. Santos by E.T.  
Authority General Counsel 

 

 

RECOMMENDATION 

The Executive Committee recommends approval of the proposed service fees effective 

July 1, 2022, to the Board of Directors and scheduling a Rate Hearing for the March 17, 

2002, Board of Directors meeting,  

 

STRATEGIC PLAN RELATIONSHIP 

This is a routine operational item.  It does not directly relate to the Board’s Strategic Plan. 

 

FISCAL IMPACT 

Approval of the proposed rate schedule will result in a reduction to solid waste tipping 

fees, an increase in organics program tipping fees, an increase to the sludge rate, and a 

$173,000 increase to the annual AB939 Fees, which are reallocated to the member 

agencies by percentage using the last three years of accepted solid waste tonnage.   

 

DISCUSSION & ANALYSIS 

 

Following is a summary of the key rates and the adjustments necessary to balance the 

budget.  The greenwaste tipping fee is preliminary and pending final rate negotiations 

and sharing of capital investment expenses with the selected vendor (Atlas Organics). 

  

2021-22  

RATES 

2022-23 

PROPOSED 

RATES 

TOTAL 

INCREASE % 

 SOLID WASTE   68.50  64.75  -5.5% 

 GREENWASTE- SELF HAUL  48.00  57.00  18.8% 

 GREENWASTE- FRANCHISE  50.00  57.00  14.0% 

 SLUDGE  36.00  64.75  79.9% 

 WOODWASTE  48.00  57.00  18.8% 

 TRANSPORTATION SURCHARGE 18.75  18.75  0.0% 

 CLEAN FILL DIRT  68.50  64.75  -5.5%     
 AB939  3,460,000  3,633,000  5.0% 
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Revenue Increases ($243,050) 

 

Revenues are projected to increase 1.0% in total.  The following table summarizes the 

projected increases.    

 

ML CONTRACT HAULING 2,122,000 

GREENWASTE 551,300 

AB939 FEE INCREASE 173,000 

TRANSPORTATION SURCHARGE (1,231,800) 

SOLID WASTE TIPPING FEES (852,300) 

TONNAGE REDUCTIONS (452,350) 

OTHER REVENUE REDUCTIONS          (66,800) 

TOTAL REVENUE INCREASES          243,050 

 

ML CONTRACT HAULING ($2,122,000)  

At the September 16, 2021 meeting, the Board approved a resolution approving a Master 

Transportation Services Agreement with Republic Services of Salinas to Provide Transfer 

Services for Materials Destined for Processing or Disposal at the Johnson Canyon Landfill at 

$15.55/ton rate with built in CPI increases.  Staff is estimating 136,500 tons of solid waste 

being transferred out of Madison Lane – the current amount of franchise being accepted 

at both Sun Street and Madison Lane Transfer Stations, in addition to half of the self-haul 

material being accepted at Sun Street.   

 

Greenwaste Tipping Fees ($551,300) 

At the December 16, 2021, meeting, the Board directed staff to negotiate a contract with 

Atlas Organics.  Preliminary estimates require a rate of $60.38/ton at 45,000 tons 

processed.  However, staff has written the budget using an initial rate of $57/ton, with the 

assumption that total tonnage diverted will increase program economies of scale and 

reduce this rate over the course of the next one to two fiscal years.   The increased 

equalized rate for all customers will result in $551,300 in increased revenues.  

 

AB939 Increase ($173,000) 

Using one-time funds, the Board approved an additional $100,000 funding for SB1383 

programs.  Funding is now needed to continue these programs, along with incremental 

increases of the ongoing programs.  An increase of $173,000 still leave close to $840,000 in 

AB939 programs that are funded through solid waste tipping fees.  Future increases will be 

recommended to be applied to AB939 fees until the program is fully self-funded.   

 

Transportation Surcharge (-$1,231,800) 

With the closure of Sun Street, the Authority will no longer be transporting material out of 

the Sun Street Transfer Station for Republic Services.  This results in a reduction of $1,231,800 

in revenue. 

 

Solid Waste Tipping Fees (-$852,300) 

As part of the Master Services Agreement with Republic, mentioned above, the Authority 

committed to reducing its tipping fee to $64.75 for FY 2022-23.  This tipping fee reduction, 

along with a slight tonnage estimate decrease results in a reduction of $852,300 in 

revenues.   
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Tonnage Reductions (-$452,350) 

With the closure of Sun Street, staff is expecting a reduction of 50% of the self-haul material 

accepted at Sun Street.  Staff is hopeful that in time the material will return to the system.  

This reduction results in a reduction of $452,350 in revenue.   

 

Other Revenue Adjustments (-$66,800) 

The net impact of all other revenues is a decrease of $66,800.   

 

BACKGROUND 

The budget included in this month’s agenda was presented to the Board on January 20, 

2022, and again on February 17, 2022.  The proposed FY 2022-23 rates reflect the Authority 

needs to meet regulatory fees, processing services, employment cost obligations, legacy 

landfill liabilities, self-funding of diversion programs and capital improvement project 

needs.  A Public Hearing is scheduled for March 17, 2022, to consider the proposed rates. 

 

ATTACHMENT(S) 

1. Resolution 

2. Fee Schedule 
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RESOLUTION NO. 2022 – 

 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY  

APPROVING THE DISPOSAL AND SERVICE FEES EFFECTIVE JULY 1, 2022 

 

 WHEREAS the Board of Directors of the Salinas Valley Solid Waste Authority held a 

public hearing on March 17, 2022 to review the disposal fees and rates for FY 2022-23; and, 

 

 WHEREAS a decrease in the solid waste tipping fee is necessary to comply with the 

terms of the Master Services Agreement with Republic; and, 

 

WHEREAS an increase in the AB939 Fee on franchise haulers is necessary to cover 

the net cost of Authority AB939 Services; and  

 

WHEREAS AB939 fee will be calculated as the full cost of AB939 services, less 

offsetting revenue and will be allocated to franchise haulers based upon their 

proportionate share of landfilled tonnage in the previous three fiscal years; and,   

 

WHEREAS the organics program increases are necessary to ensure that the 

programs are fully self-funded; and, 

 

WHEREAS, other adjustments are necessary to the rate schedule. 

 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Salinas Valley 

Solid Waste Authority that the Disposal Fees and Rates Schedule attached hereto as 

“Exhibit A” is hereby approved to become effective July 1, 2022. 

 

 BE IT FURTHER RESOLVED that the General Manager/CAO is hereby authorized to 

make adjustments to the Disposal Fees and Rates Schedule on a case by case basis for 

recyclable/diverted materials where there is a clear benefit to the Authority or when there 

is an instance or a situation not covered by the Disposal Fees and Rates Schedule.  In such 

instances, the Board of Directors will be notified at the next scheduled meeting. 

 

 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 

Authority at a meeting duly held on the 17th day of March 2022, by the following vote: 

 

AYES:  BOARD MEMBERS: 

 

 

NOES:  BOARD MEMBERS: 

 

 

ABSENT: BOARD MEMBERS: 

 

 

ABSTAIN: BOARD MEMBERS:  

 

   

       

 Christopher M. Lopez, President 
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ATTEST: APPROVED AS TO FORM: 

 

____________________________________        

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 

 

 

 



Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

Franchise Haulers (Class III Solid Waste) 68.50$                 Per Ton 64.75$                 Per Ton

Self Haul Loads at all Sites 
Minimum charge per load (up to 500 lbs.) 17.00$                 Per Load
Loads weighing between 501 and 999 lbs. 34.00$                 Per Load
Loads weighing 1,000 lbs. and above 68.50$                 Per Ton 64.75$                 Per Ton

Materials Requiring Special Handling (Johnson Canyon only)
Fumigation or Mulch Plastic/Drip Tape Solid Waste Tipping Fee + 50%
Remediated Soil Handling Solid Waste Tipping Fee + 50%
Certified Burials Solid Waste Tipping Fee + 50%

Nonfriable Asbestos
Up to 1 cubic yard w/o pre-approval) wetted and double bagged Solid Waste Tipping Fee + 50%

Special Handling Charge (in addition to cost per ton)  
Unloading Assistance (Per Person, 1 hour minimum) 75.00$                 Hour
Pull Off / Push Off Assistance 50.00$                 Each

Tarps 10.00$                 Each
Untarped Loads Additional 50% of the Required Fee

Compost Bins 49.95$                 Each

*Soil (Loaded by the Customer) - Johnson Canyon 1.00$                   

AB939 Fees Total 3,460,000$          Annual 3,633,000$          

Fee allocation is as follows:

FY 2018-19 FY 2019-20 FY 2020-21
Total Tonnage 

FYE 2019-21
Allocation 
Percentage

 Annual 
AB939 Fee 

 Monthly 
AB939 Fee 

Soledad 7,628                   7,862                   8,261                   23,751                 173,921$             14,493$               
Greenfield 7,035                   7,180                   7,989                   22,204                 158,784               13,232                 
Gonzales 3,573                   3,753                   3,865                   11,191                 81,633                 6,803                   

Tri Cities (Combined) 18,236                 18,795                 20,115                 57,146                 11.4% 414,339               34,528                 
Salinas 96,508                 100,681               97,451                 294,640               58.8% 2,136,300            178,025               
Monterey 41,233                 40,838                 41,049                 123,120               24.6% 892,687               74,391                 
King City 8,711                   8,771                   8,678                   26,160                 5.2% 189,674               15,806                 

164,688               169,085               167,293               501,066               100.0% 3,633,000$          302,750$             

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

AB939 Fees

Fee or Rate Changes

LANDFILLED MATERIALS

 Per Cubic Yard 
Up to 500 C.Y. 
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Fee or Rate Changes

Cardboard No Charge

Recyclable plastic and glass containers, aluminum and paper No Charge

Metal including appliances without Freon No Charge

Construction and Demolition materials   
Minimum charge per load (up to 500 lbs.) 17.00$                 Per Load
Loads weighing between 501 and 999 lbs. 34.00$                 Per Load
Loads weighing 1,000 lbs. and above 68.50$                 Per Ton 64.75$                 Per Ton

Mattresses and box springs (in recyclable condition)
Mattresses and Box Springs (10 or less) No Charge
Mattresses and Box Springs (11 or more or unacceptable condition) 5.00$                   Each

Greenwaste and Wood
Minimum charge up to 500 lbs. 12.00$                 Per Load 15.00$                 Per Load
Loads weighing between 501 and 999 lbs. 24.00$                 Per Load 30.00$                 Per Load
Loads weighing 1,000 lbs. and above 48.00$                 Per Ton 57.00$                 Per Ton
Franchise Haulers (Organics) 50.00$                 Per Ton 57.00$                 Per Ton
Wood Stumps (3 feet and over in diameter) & Tree limbs 68.50$                 Per Ton 64.75$                 Per Ton

Green waste Contamination 
Curbside Truck, 2-3.5 cubic yards of contamination 125.00$               per load
Curbside Truck, 3.6-6 cubic yards of contamination 210.00$               per load
Curbside Truck, more than 6 cubic yards of contamination 255.00$               per load

Transfer Truck, 7-8.5 cubic yards of contamination 125.00$               per load
Transfer Truck, 8.6-10 cubic yards of contamination 210.00$               per load
Transfer Truck, more than 10 yards of contamination 255.00$               per load

Soil and Aggregate (Johnson Canyon Landfill only and subject to pre-approval) 
Clean Fill Dirt 68.50$                 Per Ton 64.75$                 Per Ton
Concrete with rebar/pipe 12.00$                 Per Ton
Concrete (suitable for road base - no rebar) 2.00$                   Per Ton
Asphalt (suitable for road base) 1.00$                   Per Ton

Biosolids (Johnson Canyon Landfill only and subject to pre-approval) 
Biosolids (Outside SVSWA Service Area) 68.50$                 Per Ton 64.75$                 Per Ton
Biosolids (SVSWA Service Area) 36.00$                 Per Ton 64.75$                 Per Ton

Tires (without rims only)
Auto/Light Truck Tires less than 42" 2.00$                   Each
Auto/Light Truck Tires more than 42" 10.00$                 Each
Commercial Tires 75.00$                 Each
Altered Tires (split, sliced, quartered) 68.50$                 Per Ton 64.75$                 Per Ton

SOURCE SEPARATED DIVERTIBLE MATERIALS



Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Fee or Rate Changes

Minimum charge $1.50 per lb.

Absorbent 1.50$                   Per Lb.

Absorbent 8.00$                   Per Bag

Acids/Bases 1.50$                   Per Lb.

Aerosols 1.25$                   Per Can

Antifreeze 1.50$                   Per Lb.
 

Environmentally Hazardous Substances (Reactive and Solvents) 5.00$                   Per Lb.

Flammable Liquids 1.50$                   Per Lb.

Flammable Sludge 1.50$                   Per Lb.

Motor Oil - contaminated 1.50$                   Per Lb.

Oil Filters (autos and small trucks) 1.50$                   Each
Oil Filters (trucks and equipment) 10.00$                 Each

Oxidizers 1.50$                   Per Lb.

Paint and Paint Related Materials 1.50$                   Per Lb.

Pesticides 1.50$                   Per Lb.

Toxic Solids 1.50$                   Per Lb.

Household Hazardous Waste (HHW) Clean-up Service Fee (1 hour minimum) 75.00$                 Per Hour of Labor

Household Hazardous Waste (HHW) Sorting Fee 25.00$                 Per customer

Appliances and Air Conditioners
  Without refrigerant No Charge
  With refrigerant 15.00$                 Each
  Commercial Refrigerant Units (Non-Residential Units) 50.00$                 Each
  Ammonia based appliances not accepted

Gas Cylinders (Propane, helium, fire extinguishers only)
Must be empty with value open
  1 liter 1.50$                   Each
  5 gallons 8.00$                   Each
  MAPP Gas 15.00$                 Each

Sharps Disposal  (from residences only)
  Used needles and lancets (in an approved container) No Charge

Sharps Containers (for household use)
  3 Quart Container 5.00$                   Each

Households outside the Authority's service area

HOUSEHOLD HAZARDOUS WASTE AT COLLECTION FACILITIES
All commercial customers
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Fee or Rate Changes

Minimum charge $1.50 per pound

Batteries  
  Alkaline or Rechargeable A, AA, AAA, B, C, D and 6 volt 1.50$                   Per Lb.
  Nickel-Cadmium, Lithium, Silver Oxide-Hydride Cells, 
  Lead Gel Cells,  Nickel-Metal, and Lithium
 
  UPS/Automobile and Light Truck Batteries No Charge

CRT (televisions and computer monitors) No Charge

Cell Phones No Charge

Computers, keyboard and printers No Charge

Copiers, mimeographs, facsimile machines No Charge

Compact Fluorescent Bulbs 1.50$                   Per Lb.
Fluorescent Lamps 1.50$                   Per Lb.
Halogen, High Pressure Soldium Tubes 1.50$                   Per Lb.
Fluorescent Ballasts (PCB) 2.00$                   Per Lb.

Kitchen appliances: microwaves, toaster, toaster ovens            No Charge

Mercury 7.00$                   Per Lb.
Mercury thermostats, thermometers or switches 1.00$                   Each
Toner, developer, ink cartridges (office use) 1.50$                   Per Lb.
Toner and developer (industrial use) 1.50$                   Per Lb.

Franchise Transportation Surcharge 18.75$                 Per Ton
Agenda Packets for Board or Executive Committee 116.00$               Annually
Agendas Only 26.00$                 Annually
Agendas Only for Public Agencies 18.00$                 Annually
Reproduction of Public Records 0.10$                   Per Page
Copies of Weight Tags 20.00$                 Each
Returned Check Fee 25.00$                 Each
Finance Charge on accounts 30+ Days Past Due 1.5% per mo., 18% annually
Media duplication for disks, cds, tapes  Actual Cost

$5.00 Min. Each
Plans & Specifications for Construction Projects  Actual Cost

$15.00 Min. Per Set
Full Size Plans for Construction Projects  Actual Cost

$15.00 Min Per Set

UNIVERSAL WASTE AT HHW COLLECTION FACILITIES

ADMINISTRATIVE & SPECIAL FEES
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SALINAS VALLEY SOLID 
WASTE AUTHORITY

FY 2022-23
Rate Hearing

March 17, 2022

Item No. 9

Per Ton Rate Changes

2020-21 
RATES

2022-23 
PROPOSED 

RATES

TOTAL 
INCREASE 

%
SOLID WASTE RATE 68.50 64.75 -5.5%
C&D 68.50 64.75 -5.5%
Clean Fill Dirt 68.50 64.75 -5.5%
Biosolids (SVSWA Service Area) 36.00 64.75 79.9%
GREENWASTE- FRANCHISE 50.00 57.00 14.0%
GREENWASTE- SELF HAUL 48.00 57.00 18.8%
WOODWASTE 48.00 57.00 23.1%

1

2
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Rate Change – AB939

FY 2018-19 FY 2019-20 FY 2020-21

Total Tonnage 

FYE 2019-21

Allocation 

Percentage

 Annual 

AB939 Fee 

 Monthly 

AB939 Fee 

Soledad 7,628                   7,862                   8,261                   23,751                 173,921$            14,493$               

Greenfield 7,035                   7,180                   7,989                   22,204                 158,784               13,232$               

Gonzales 3,573                   3,753                   3,865                   11,191                 81,633                 6,803$                 

Tri Cities (Combined) 18,236                 18,795                 20,115                 57,146                 11.4% 414,339               34,528$               

Salinas 96,508                 100,681               97,451                 294,640               58.8% 2,136,300           178,025$            

Monterey 41,233                 40,838                 41,049                 123,120               24.6% 892,687               74,391$               

King City 8,711                   8,771                   8,678                   26,160                 5.2% 189,674               15,806$               

164,688               169,085               167,293               501,066               100.0% 3,633,000$         302,750$            

Customer Rate Impact

* Due to the restated agreement with Republic Services, information is not available for staff to estimate the 
Salinas rate impact.

Hauler Service Level 

Solid Waste 

Increase/ 

(Decrease)

Organics 

Increase/ 

(Decrease)

AB939 Fee 

Increase/ 

(Decrease)

SVSWA 

Increase/ 

(Decrease)

Republic - Salinas * 32 gal N/A N/A N/A N/A

Tri Cities 48 gal (0.38)             0.28              0.13              0.03              

WM- County 35 gal (0.72)             0.12              0.14              (0.46)             

WM- King City 35 gal (0.42)             0.11              0.05              (0.26)             

Republic - Salinas * 1 cy N/A N/A N/A N/A

Tri Cities 1 cy (2.20)             -                0.77              (1.43)             

WM- County 1 cy (4.09)             0.66              0.80              (2.63)             

WM- King City 1 cy (1.74)             0.45              0.21              (1.08)             

Republic - Salinas * 3 cy N/A N/A N/A N/A

Tri Cities 3 cy (6.59)             -                2.32              (4.27)             

WM- County 3 cy (9.44)             1.51              1.86              (6.07)             

WM- King City 3 cy (3.95)             1.02              0.48              (2.45)             

3
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Report to the Board of Directors 

ITEM NO. 10 

  
Finance and Administration 

Manager/Controller-Treasurer 

Date: March 17, 2022 

 

From: C. Ray Hendricks, Finance and Administration 

Manager 

 

Title: A Resolution Approving the Operating Budget 

for FY 2022-23  

   
General Manager/CAO 

 R. Santos by E.T.  
Authority General Counsel 

 

 

RECOMMENDATION 

The Executive Committee recommends approval of the Fiscal Year 2022-23 Budget. 

 

DISCUSSION & ANALYSIS 

Staff requested feedback from the Board on the increases and potential ways to maintain 

a balanced budget at both the January and February Executive Committee and Board 

Meetings.  The Board found staff’s recommended increases to be reasonable and 

directed staff to schedule a rate hearing and Budget approval for the March Board 

Meeting.  Following are the key increases and staff recommendations for a balanced 

budget.   

 

Budget Summary 

The preliminary budget has the following assumptions: 

• Madison Lane will be ready for the Authority to relocate AB939 programs. 

• Sun Steet will close by July 1, 2022 

• The Authority will begin providing hauling services to Republic Services for solid 

waste transferred from Madison Lane to Johnson Canyon on July 1, 2022.   

• Atlas Organics will begin compost operations at Johnson Canyon on July 1, 2022. 

 

The Proposed Budget is balanced.  However, final amounts for personnel and organics are 

not known at this time.  Any difference from the assumptions included in the budget would 

have to be addressed at a future time.   

 

The general manager is currently in negotiations with all three employee bargaining 

groups on new MOUs for salaries and benefits.  Final costs of employee salary and benefits 

will not be known until these negotiations are completed and approved by the Board. 

 

At the December Board meeting, the Board provided staff direction to negotiate a 

contract with Atlas Organics for the processing of compost at the Johnson Canyon Landfill 

beginning July 1, 2022.  Preliminary estimates require a greenwaste tipping fee of 

$60.38/ton for all customers to fully fund the program.  However, we do expect this rate to 

come down as the volume of organics diverted are increased through our SB 1383 plan 

implementation.  In order to minimize the rate impact, staff is recommending an initial rate 

of $57.00/ton.   

Following is a consolidated summary of the proposed budget changes. 
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2021-22 

BUDGET 

2022-23 

PROPOSED 

BUDGET 

INCREASE/ 

(DECREASE) 

BUDGETED REVENUE  
  

OPERATING REVENUES 23,271,850  23,514,900  243,050  

USE OF ONE TIME SURPLUS            100,000                        -              (100,000) 

TOTAL BUDGETED REVENUE       23,371,850        23,514,900             143,050 

    
BUDGETED EXPENDITURES    
OPERATING EXPENDITURES 16,541,000  16,544,700  3,700  

ESTIMATED SET ASIDE (NEW CELL) 1,050,000  1,045,000  (5,000) 

DEBT SERVICE 3,134,000  3,115,300  (18,700)  

POST CLOSURE 1,070,000  1,070,000  - 

CIP ALLOCATION          1,670,000           1,725,000                55,000  

TOTAL BUDGETED EXPENDITURES        23,465,000         23,500,000              35,000  

    

BALANCE USED FOR RESERVES 

                   

(93,150)                14,900  

                

108,050  

 

 

Revenue Increases ($243,050) 

 

Revenues are projected to increase 1.0% in total.  The following table summarizes the 

projected increases.    

 

ML CONTRACT HAULING 2,122,000 

GREENWASTE 551,300 

AB939 FEE INCREASE 173,000 

TRANSPORTATION SURCHARGE (1,231,800) 

SOLID WASTE TIPPING FEES (852,300) 

TONNAGE REDUCTIONS (452,350) 

OTHER REVENUE REDUCTIONS          (66,800) 

TOTAL REVENUE INCREASES          243,050 

 

ML CONTRACT HAULING ($2,122,000)  

At the September 16, 2021 meeting, the Board approved a resolution approving a Master 

Transportation Services Agreement with Republic Services of Salinas to Provide Transfer 

Services for Materials Destined for Processing or Disposal at the Johnson Canyon Landfill at 

$15.55/ton rate with built in CPI increases.  Staff is estimating 136,500 tons of solid waste 

being transferred out of Madison Lane – the current amount of franchise being accepted 

at both Sun Street and Madison Lane Transfer Stations, in addition to half of the self-haul 

material being accepted at Sun Street.   
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Greenwaste Tipping Fees ($551,300) 

At the December 16, 2021 meeting, the Board directed staff to negotiate a contract with 

Atlas Organics.  Preliminary estimates require a rate of $60.38/ton at 45,000 tons 

processed.  However, staff has written the budget using an initial rate of $57/ton, with the 

assumption that total tonnage diverted will increase program economies of scale and 

reduce this rate over the course of the next one to two fiscal years.   The increased 

equalized rate for all customers will result in $551,300 in increased revenues.  

 

AB939 Increase ($173,000) 

Using one-time funds, the Board approved an additional $100,000 funding for SB1383 

programs.  Funding is now needed to continue these programs, along with incremental 

increases of the ongoing programs.  An increase of $173,000 still leave close to $840,000 in 

AB939 programs that are funded through solid waste tipping fees.  Future increases will be 

recommended to be applied to AB939 fees until the program is fully self-funded.   

 

Transportation Surcharge (-$1,231,800) 

With the closure of Sun Street, the Authority will no longer be transporting material out of 

the Sun Street Transfer Station for Republic Services.  This results in a reduction of $1,231,800 

in revenue. 

 

Solid Waste Tipping Fees (-$852,300) 

As part of the Master Services Agreement with Republic, mentioned above, the Authority 

committed to reducing its tipping fee to $64.75 for FY 2022-23.  This tipping fee reduction, 

along with a slight tonnage estimate decrease results in a reduction of $852,300 in 

revenues.   

 

Tonnage Reductions (-$452,350) 

With the closure of Sun Street, staff is expecting a reduction of 50% of the self-haul material 

accepted at Sun Street.  Staff is hopeful that in time the material will return to the system.  

This reduction results in a reduction of $452,350 in revenue.   

 

Other Revenue Adjustments (-$66,800) 

The net impact of all other revenues is a decrease of $66,800.   

 

Budgeted Expenditure Increases ($135,000) 

 

JC Operations/ECS 109,500 

Payroll Increases (Net) 136,500 

Insurance 110,900 

Organics Program 56,700 

Closure of SS/ML Operations (451,900) 

All Other Increases / (Decreases)        18,300 

Total Operating Budget Increase        (20,000)   

Total CIP Budget Increase 55,000   
Total Increases Funded from Operations $  35,000  

 

JC Operations/ECS ($109,500) 

Increased fuel, maintenance and other regulatory requirement compliance costs at the 

landfill require an addition $109,500 in funding.   
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Payroll Increase ($136,500) 

The closure of Sun Street will result in a reduction of allocated staffing by three positions.  

However, with expected increases in salary and benefits staff is currently expecting the 

payroll budget to increase by $136,500  

 

Insurance Increases ($110,900) 

The last two years have included substantial insurance increases.  Staff is allocating an 

additional $110,900 for insurance premium increases for FY 2022-23  

 

Organics Program  

At the December 16, 2021 meeting, the Board directed staff to negotiate a contract with 

Atlas Organics.  Staff is estimating 45,000 tons to be processed in FY 2022-23, a decrease of 

5,000 tons.  However, the higher rate of the new vendor will increase the organics budget 

by $56,700.   

 

Closure of SS/ML Operations (-$451,900)  

The closure of Sun Street and leasing space at Madison Lane in order to continue 

providing AB939 programs, along with the updated budget to begin transferring solid 

waste from Madison Lane to Johnson Canyon for Republic Services results in a net 

decrease of $451,900 to the operating budget.   

 

CIP/Post-Closure Budget 

The CIP Budget is expected to increase by $55,000.  The Authority tries to fund known 

capital from operations on a save-as-you-go basis.  For some projects, this requires 

allocating funds to CIPs over several years.  The year-over-year changes are shown in 

summary on the table below.   

 

 

FY 2021-22 

Approved CIP 

Allocation 

FY 2022-23 

Proposed CIP 

Allocation Change 

Equipment Replacement 1,120,000 1,150,000 30,000 

Post Closure Maintenance (3 sites) 1,070,000 1,070,000 - 

Diversion Programs 275,000 225,000 (50,000) 

JC Landfill Improvements 150,000 225,000 75,000 

Roadway Maintenance/Improvements 100,000 100,000 - 

JR Transfer Station Improvements        25,000        25,000                 - 

    

Total CIP Allocation 2,740,000 2,795,000 55,000 

    
Estimated New Cell Set Aside @$5.00/ton 

(Included in Operating Budget)    1,050,000    1,045,000    (5,000) 

    

Total CIP/Set Asides    3,790,000    3,840,000    50,000 
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BACKGROUND 

The budget process begins in January with a budget direction presentation.  The 

feedback provided by the Board is incorporated into the Preliminary Budget presented in 

February, with a rate hearing and final budget being presented in March.  This allows 

franchise waste haulers to begin their scheduled rate setting process in April.   

 

ATTACHMENT(S) 

1. Resolution 

2. Exhibit A – Proposed FY 2022-23 Budget 
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RESOLUTION NO. 2022 –  

 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY  

APPROVING THE OPERATING BUDGET,  

FOR FY 2022-23 

 

 WHEREAS, on February 17, 2022, the Board of Directors of the Salinas Valley Solid 

Waste Authority provided staff direction for preparation of the proposed operating 

budget; and, 

 

WHEREAS, the Board found staff’s recommended increases to be reasonable and 

directed staff to schedule a rate hearing and Budget approval for the March Board 

Meeting; and, 

 

WHEREAS, the Board held a public hearing on March 17, 2022, to discuss the 

proposed FY 2022-23 rates; and, 

  

WHEREAS, on March 17, 2022, the Board approved rate adjustments to the Solid 

Waste, Organics Program, Sludge tipping fees, and an AB939 rate increase as well as 

other minor adjustments to the rate schedule;  

 

NOW THEREFORE BE IT RESOLVED, by the Board of Directors of the Salinas Valley Solid 

Waste Authority, that the Operating Budget for Fiscal Year 2022-23, attached hereto as 

“Exhibit A” is hereby approved to become effective July 1, 2022; and, 

 

BE IT FURTHER RESOLVED, that the General Manager/CAO is hereby authorized to 

implement the budget in accordance with the Authority’s financial policies. 

 

 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 

Authority at a meeting duly held on the 17th day of March 2022, by the following vote: 

 

AYES:  BOARD MEMBERS: 

 

NOES:  BOARD MEMBERS: 

 

ABSENT: BOARD MEMBERS: 

 

ABSTAIN: BOARD MEMBERS:  

 

 

   

       

 Christopher M. Lopez, President 

 

 

ATTEST: APPROVED AS TO FORM: 

 

____________________________________        

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 
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March 17, 2022 
 
Salinas Valley Solid Waste Authority (Authority) Board Members: 
 
We are pleased to present the Operating Budget for Fiscal Year 2022-23.  The 
$20,705,000 operating budget represents a 0.1% decrease from the FY 2021-22 
budget.  The budget is financed by $23,514,900 in operating revenues, which would 
generate an operating surplus of $2,809,900.  The proposed use of this surplus is 
$1,070,000 to fund post closure maintenance at the Authority’s three closed landfills, 
and $1,725,000 in Capital Improvement Projects (CIPs).  The remaining $14,900 will be 
allocated to reserves designated in the Board approved Financial Policies.  
 
The combined Operating Budget and Capital allocation represents an estimated $88.40 
per capita annual expenditure for the Authority’s delivery of community services to our 
member agencies (service population of approximately 266,000). 
 
The Post Closure and Capital Improvement Projects requires budget allocations of 
$2,795,000 that will be funded from the $2,809,900 in operating budget surplus 
mentioned above. 
 
The $68.50/ton tipping fee will decrease this year to $64.75 and is used to fund 
operations, as well as liabilities from our closed landfills.  The following chart shows how 
the tipping fee is being spent after the capital improvement projects and administrative 
overhead have been allocated to the appropriate categories. 
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Achieving a Balanced Budget  
 
To achieve a balanced budget, this document incorporates the following items: 
 
 A decrease to the solid waste tipping fee of $3.75/ton to $64.75/ton 
 A decrease to the C&D Tipping Fee Rate of $3.75/ton to $64.75/ton 
 An increase to the biosolid rate to $64.75/ton 
 An increase to all organics program rates to $57.00/ton 
 A $173,000 total increase to the AB939 Rate 
 
Beginning on the following page is a summary of the proposed budget followed by a 
discussion of how it was developed. 
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 FY 2021-22
Budget 

 Proposed
FY 2022-23 

 Increase / 
(Decrease) 

% 
Change

Revenues
Tipping Fees - Solid Waste 14,385,000    13,532,700    (852,300)        -5.9%
ML Contract Hauling -                  2,122,000      2,122,000      -
Tipping Fees - Surcharge 1,486,800      255,000         (1,231,800)     -82.8%
Tipping Fees - Diverted Materials 3,188,250      3,287,200      98,950            3.1%
AB939 Service Fee 3,460,000      3,633,000      173,000         5.0%
Charges for Services 141,300         145,000         3,700              2.6%
Sales of Materials 245,500         200,000         (45,500)          -18.5%
Gas Royalties 290,000         290,000         -                  0.0%
Investment Earnings 75,000            50,000            (25,000)          -33.3%

Total Revenues 23,271,850    23,514,900    243,050         1.0%

Operating Expenditures
1110 - Executive Administration 498,700         508,900         10,200            2.0%
1120 - Administrative Support 450,300         466,600         16,300            3.6%
1130 - Human Resources Administration 264,600         270,400         5,800              2.2%
1140 - Clerk of the Board 197,900         202,700         4,800              2.4%
1200 - Finance Administration 842,000         886,300         44,300            5.3%
1300 - Operations Administration 590,100         607,100         17,000            2.9%
2100 - Resource Recovery 1,236,100      1,262,700      26,600            2.2%
2150 - Marketing 75,600            75,600            -                  0.0%
2200 - Public Education 275,300         275,300         -                  0.0%
2300 - Household Hazardous Waste 787,800         814,100         26,300            3.3%
2400 - C & D Diversion 466,900         480,900         14,000            3.0%
2500 - Organics Diversion 1,999,900      2,078,600      78,700            3.9%
2600 - Diversion Services 30,000            30,000            -                  0.0%
3600 - JR Transfer Station 682,500         717,200         34,700            5.1%
3630 - JR Recycling Operations 182,300         196,600         14,300            7.8%
3710 - SS Disposal Operations 1,124,000      -                  (1,124,000)     -
3720 - SS Transfer Operations 1,385,700      -                  (1,385,700)     -
3730 - SS Recycling Operations 716,700         -                  (716,700)        -
3820 - ML Transportation Operations -                  1,645,400      1,645,400      -
3830 - ML Recycling Operations -                  879,600         879,600         -
4500 - JC Landfill Operations 3,263,600      3,483,700      220,100         6.7%
4530 - JC Recycling Operations 479,800         528,200         48,400            10.1%
5500 - Johnson Canyon ECS 473,300         550,400         77,100            16.3%
5700 - Sun Street ECS 181,900         250,000         68,100            37.4%
6100 - Debt Service - Interest 1,279,000      415,300         (863,700)        -67.5%
6200 - Debt Service - Principal 1,855,000      2,700,000      845,000         45.6%
6605 - Closure/Post Closure Set-Aside 336,000         334,400         (1,600)             -0.5%
6606 - Cell Construction Set-Aside 1,050,000      1,045,000      (5,000)             -0.5%

Total Operating Expenditures 20,725,000    20,705,000    (20,000)          -0.1%

Revenues Over/(Under) Expenditures 2,546,850      2,809,900      263,050         10.3%
Use of One Time Surplus 100,000         -                  (100,000)        -100.0%
Less Postclosure Allocation (1,070,000)     (1,070,000)     -                  0.0%
Less CIP Budget Allocation (1,670,000)     (1,725,000)     (55,000)          3.3%
Balance Used for Reserves (93,150)          14,900            108,050         -116.0%

Salinas Valley Solid Waste Authority
Two Year Budget Comparison

FY 2022-23
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FY 2022-23 BUDGET AT A GLANCE 
 
Operating Revenues 
 
Operating revenues are proposed to increase by $243,050, a 1.0% increase.  The major 
reasons for the increase are as follows: 
 

Madison Lane Contract Hauling $ 2,122,000 
Organics Fee Increases 551,300 

AB939 Fee Increase  173,000  
Transportation Surcharge (1,231,800) 
Solid Waste Tipping Fees (852,300) 

Tonnage Reductions (452,350) 
All Other Revenue Changes (66,800)   

Total Revenue Increase    $    243,050  
 
Madison Lane Contract Hauling ($2,122,000)  
At the September 16, 2021, meeting, the Board approved a resolution approving a 
Master Transportation Services Agreement with Republic Services of Salinas to Provide 
Transfer Services for Materials Destined for Processing or Disposal at the Johnson 
Canyon Landfill at $15.55/ton rate with built in CPI increases.  Staff is estimating 
136,500 tons of solid waste being transferred out of Madison Lane – the current amount 
of franchise being accepted at both Sun Street and Madison Lane Transfer Stations, in 
addition to half of the self-haul material being accepted at Sun Street.   
 
Green Waste Tipping Fees ($551,300) 
At the December 16, 2021, meeting, the Board directed staff to negotiate a contract with 
Atlas Organics.  Preliminary estimates require a rate of $60.38/ton at 45,000 tons 
processed.  However, staff has written the budget using an initial rate of $57/ton, with 
the assumption that total tonnage diverted will increase program economies of scale 
and reduce this rate over the course of the next one to two fiscal years.  The increased 
equalized rate for all customers will result in $551,300 in increased revenues.  
 
AB939 Increase ($173,000) 
Using one-time funds, the Board approved an additional $100,000 funding for SB1383 
programs.  Funding is now needed to continue these programs, along with incremental 
increases of the ongoing programs.  An increase of $173,000 still leave close to 
$840,000 in AB939 programs that are funded through solid waste tipping fees.  Future 
increases will be recommended to be applied to AB939 fees until the program is fully 
self-funded.   
 
Transportation Surcharge (-$1,231,800) 
With the closure of Sun Street, the Authority will no longer be transporting material out 
of the Sun Street Transfer Station for Republic Services.  This results in a reduction of 
$1,231,800 in revenue. 
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Solid Waste Tipping Fees (-$852,300) 
As part of the Master Services Agreement with Republic, mentioned above, the 
Authority committed to reducing its tipping fee to $64.75 for FY 2022-23.  This tipping 
fee reduction, along with a slight tonnage estimate decrease results in a reduction of 
$852,300 in revenues.   
 
Tonnage Reductions (-$452,350) 
With the closure of Sun Street, staff is expecting a reduction of 50% of the self-haul 
material accepted at Sun Street.  Staff is hopeful that in time the material will return to 
the system.  This reduction results in a reduction of $452,350 in revenue.   
 
Other Revenue Adjustments (-$66,800) 
The net impact of all other revenues is a decrease of $66,800.   
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Operating Expenditures 

The proposed operating budget of $20,705,000 reflects a decrease of $20,000  
(0.1%) under the current appropriations. 

OPERATING EXPENDITURES BUDGET HIGHLIGHTS 

Following is a comparison of the operating budget expenditures by category. 

Category
 FY 2021-22

Budget 

 Proposed
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

 % 
Change 

Employee Services 8,062,500      8,199,000      136,500         1.7%
Supplies 1,060,400      1,043,900      (16,500)          -1.6%
Contract Services 5,579,800      5,325,900      (253,900)        -4.6%
Other Expenses 1,502,300      1,641,500      139,200         9.3%
Debt Service 3,134,000      3,115,300      (18,700)          -0.6%
Closure Set Aside 336,000         334,400         (1,600)             -0.5%
New Cell Set Aside 1,050,000      1,045,000      (5,000)             -0.5%

Grand Total 20,725,000    20,705,000    (20,000) -0.1%

Salinas Valley Solid Waste Authority
Budget by Category

FY 2022-23
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Employee Services - $8,199,000 (39.6%) 
 
Employee Services accounts for 39.6% of the budget.  The proposed budget contains 
sixty-one full time positions, and one half time position.  With the scheduled closure of 
Sun Street Transfer Station, three positions are being eliminated; one Scale House 
Attendant, and two Equipment Operator Leads.  No reductions of current staffing are 
expected as the positions are either currently vacant, or employees have accepted 
vacant positions which are being held for them until July 1, 2022. 
 
Employee services are budgeted to increase 1.7% ($136,500) in 2022-23 to $8,199,000 
due to: 

1. The reduction of three new full-time positions 
2. Annual Cost of Living Adjustments 
3. Annual Merit Increases 
4. Health Insurance Premium and other benefit increases 

 
Supplies - $1,043,900 (-1.6%) 
 
The supplies budget will decrease $16,500.  Most of our supply budget, $648,200 
(62.1%) is for fuel used to operate equipment and vehicles at all our facilities. 
 
Contract Services (Business Partnerships) - $5,325,900 (25.7%) 
 
Contract Services pays for regulatory compliance and environmental monitoring, as well 
as processing and other services. 
 
Contract services are budgeted to decrease $253,900 (-4.6%) to $5,325,900.  This is 
due to the closure of Sun Street Transfer Station as some of the contract services will 
not be the Authority’s responsibility at Madison Lane.   
 
Following is a summary of the major expenses in this category: 
 Atlas Recycling (organics contractor) is expected to be compensated $1,715,000 

for processing organics and wood waste at Johnson Canyon Landfill.  This is the 
single largest recycling program for the Authority.  This program keeps over 
45,000 tons of organic material from the landfill and is expected to increase 
significantly over the coming years due to program changes to address new 
organics recovery mandates under AB 1826 and SB 1383. 
 

 Processing 5,000 tons of wood waste/C&D will cost $324,000.  This includes 
staffing a sorting line purchased in FY 2019-20 that will increase the amount of 
wood waste, organics and other high value materials that can be removed from 
the waste stream. 
 

 The City of Gonzales will continue to receive $250,000 in mitigation fees for 
hosting the landfill near its city limits. 
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Other Expenses - $1,641,500 (7.9%) 
 
This category covers other expenses not included in the above categories.  Most of the 
expenses included in this category are regulatory or for mitigation related activities: 
 
 California Integrated Waste Management Fees - $292,600.  All landfills are 

required to pay the State a regulatory fee based on tonnage landfilled. 
 

 Clean Earth Environmental Solutions will be compensated $230,000 for 
Household Hazardous Waste (HHW) hauling, recycling and disposal.  This is one 
of the mandated services paid by AB939 fees. 
 

 Monterey County Environmental Health Bureau Regional Fees - $133,700.  The 
Monterey County Environmental Health Bureau expects to receive $496,080 in 
total fees from the Authority and Monterey Regional Waste Management District 
(MRWMD) based proportionally on tonnage landfilled at each site.  Ending 
importation of waste to Authority landfills and significant increases in outside 
waste import to the MRWMD has shifted a larger share of this regulatory fee to 
the MRWMD. 
 

 Monterey County Environmental Health Bureau, Local Enforcement Agency 
(LEA) - $61,700.  The Monterey County Environmental Health Bureau LEA 
charges various permit fees for active and closed landfill permit activities.  In 
total, the Authority expects to pay $195,400 to Monterey County Environmental 
Health. 
 

 
Debt Service - $3,115,300 (15.0%) 
 
At $3,115,300, Debt Service is the third largest expense category at 15.0% of the 
budget. 
 
The 2014 Bonds have an August 1, 2024, call date.  However, with historically low 
interest rates, the Authority was able to prefund the Bonds by setting funds in escrow to 
pay the schedule interest and principal payments through the call date and still save a 
substantial amount of money.  The Authority was scheduled to pay $3.135 million 
annually on the 2014 Bonds.  The Authority Board chose to Maintain the same payment 
with the lower interest rate, which allowed the Authority to shorten the maturity of its 
bonds by 1 year, from fiscal year 2032 to 2031 and save $1.6 million over the remaining 
life of the Bonds. 
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Following is a summary of the Authority’s bond debt service requirements for the next 
five fiscal years: 
 

 2022A   

Fiscal Year 
Ended June 30, Principal Interest 

Total Debt 
Service 

Requirement 
2023   2,700,000   415,297   3,115,297  
2024   2,700,000   413,116   3,113,116  
2025   2,730,000   381,569   3,111,569  
2026   2,770,000   340,937   3,110,937  
2027   2,820,000   293,020   3,113,020  

 
For full Bond Debt Service schedules see: 
Appendix F -2022A Taxable Bonds  
 
Closure/Post Closure Set Aside - $334,400 (1.6%) 
 
The calculation of closure and post-closure amounts is based on Governmental 
Accounting Standards Board Statement No. 18 (GASB 18).  GASB 18 states very 
clearly, how the costs of closure and post-closure maintenance are calculated and 
allocated to accounting periods.  The Authority follows the GASB 18 methodology to 
determine the budgeted amount for closure costs.  The California Department of 
Resources Recycling and Recovery (CalRecycle) governs the funding of liabilities for 
landfill closure and post-closure. 
 
During FY 2014-15 staff prepared and submitted revised Engineer’s cost estimates for 
closure reflecting a rate of $1.40 per ton.  To ensure adequate funding, costs are 
checked annually to ensure the State’s mandated inflation rates for closure costs are 
remaining consistent with actual engineering and industry cost estimates.  The 5-year 
permit review has been submitted to CalRecycle and LEA and a 5-year permit renewal 
was issued on December 21, 2021.  It is estimated that the $1.60 per ton that is 
budgeted to be set aside in the FY 2022-23 budget will be enough to fund the closure 
as well as the post-closure requirements for Johnson Canyon Landfill. 
 
Closure Funding Requirement 
By the time a landfill stops accepting waste, it is required to have reserved sufficient 
funds to pay for the closure of the landfill.  Closure costs are determined and funded 
annually based on landfill capacity used.  Even though the funds will not be spent until 
the landfill is closed, the annual required funding amount is considered an expense for 
the period when the landfill capacity was used.  The Authority therefore budgets to set-
aside sufficient funds to cover the expense of closure for each fiscal year, as mandated 
by the State. 
 
 

Page 9 of 97



Closure Funding Calculations 
The calculation of closure funding is based on a per ton basis.  The Johnson Canyon 
Landfill Closure amount is calculated at $1.60 per ton based on the unfunded liability as 
of June 30, 2021. 
 
New Cell Construction Set Aside - $1,045,000 (5.0%) 
 
The cost of the current cell completed in FY 2019-20 was just over $5.25 million for 1.17 
million tons and five to six years of interim capacity.  This included engineering, 
construction, quality assurance, staff time, and equipment costs used during 
construction of the cell.   For the Authority to fund future cells with cash on hand (Pay-
As-You-Go), we will need to set aside $5 per ton over the life of the current cell.  Setting 
aside money on a per ton basis will allow the Authority to adjust for increases and 
decreases in tonnage, as necessary.  At the budgeted tonnage of 209,000, the 
estimated set aside for FY 2022-23 will be $1,045,000.  The amount set aside is shown 
in the Operating Budget and will be allocated to the CIP budget during the CIP 
carryover process typically approved by the Board at the September Board meeting. 
 
Capital Improvement Projects (CIP) /Post Closure Maintenance 
 
The following Projects are to be budgeted in FY 2022-23 
 

Equipment Replacement (3 sites)   $ 1,150,000  
Post Closure Maintenance (3 sites) 1,070,000 
Organics Program 200,000 
Johnson Canyon LFG System Improvements      100,000  
Roadway Maintenance/Improvements 100,000 
Johnson Canyon Partial Closure 100,000 
Johnson Canyon Litter Barrier 25,000 
JR Transfer Station Improvements 25,000 
Concrete Grinding         25,000 

Total Operating Surplus Allocations $ 2,795,000  
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Equipment Replacement ($1,150,000) 
The Authority operates two transfer stations, and one landfill.  To replace necessary 
equipment, money is set aside every year.   The Board approved the Sun Street 
Equipment replacement plan on August 22, 2013.  A Capital Purchase Lease Loan was 
taken when the Authority took over operations of Johnson Canyon Landfill with annual 
payments of $800,000.  An internal loan was taken when the Authority took over 
operations of Jolon Road Transfer Station with annual payments of $120,000.  The final 
payments for both loans were completed in FY 2019-20.  The amounts used to pay 
these loans are now included in the CIP for future capital equipment replacement needs 
on a Pay-As-You-Go basis.  This will allow the Authority to replace the equipment 
purchased with these loans with cash on hand rather than having to take out additional 
debt.  The Equipment Replacement budget for all three sites is $1,150,000 and are 
allocated to each site as follows: 

 Johnson Canyon Landfill - $800,000 
 Madison Lane Transfer Operations - $230,000 
 Jolon Road Transfer Station - $120,000 

 
Post Closure Maintenance ($1,070,000)  

Post-closure maintenance costs are inconsistent in nature.  Some years require more 
maintenance than others.  During FY 2019-20, the Board approved removing post 
closure maintenance from the operating budget and including it in the CIP budget.  This 
allows staff to carry over remaining balances at the end of the year and help ensure that 
funding is available when large maintenance and repairs are necessary at the closed 
landfills.  The total post closure maintenance budget for all three sites is $1,070,000 and 
are allocated to each site as follows: 

 Crazy Horse Closed Landfill - $560,000 
 Jolon Road Closed Landfill - $260,000 
 Lewis Road Closed Landfill - $250,000 

 

Organics Program ($200,000)  
On September 21, 2017, the Board approved the expanded organics program to meet 
the levels of diversion and greenhouse gas emission reductions required by various 
state mandates, including the Global Warming Solutions Act (Assembly Bill (AB) 32),  
the Mandatory Commercial Organics Recycling Program (AB 1826), and Short-Lived 
Climate Pollutants and Methane Emissions Reduction Strategy (Senate Bill 1383), 
which effectively eliminates the disposal of organic materials (including food scraps) in 
landfills by 2025 with interim reduction mandates. An Organics grant in the amount 
$1.34 million was awarded and accepted from CalRecycle to fund the infrastructure 
needed for the new organics program.  The capital replacement budget includes 
$200,000 in funding to ensure that we have funds set aside (Pay-As-You-Go funding) to 
replace heavy equipment and de-packaging machinery, as well as any continued 
improvements needed for the composting site. 
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Johnson Canyon LFG System Improvements ($100,000) 
As landfill operations continue at the Johnson Canyon Landfill, so is the need to assure 
an effective environmental control system is in place.  Setting aside $100,000 annually 
for landfill gas system improvement will allow us to maintain and replace wells as 
needed.   
 
Roadway Maintenance/Improvements ($100,000) 
The Authority sets aside funds annually to maintain/replace the roads surrounding its 
facilities.   
 
Johnson Canyon Partial Closure ($100,000) 
Staff is working on phases one and two of the Johnson Canyon Closure Plan.  The soil 
being moved to complete these phases is part of the overall soil management plan 
related to the continual construction of the new cells.  However, items such as 
Construction Quality Assurance testing and surveying are strictly part of the closure and 
must be tracked separately.  An allocation of $100,000 annually is necessary until 
phases one and two of the rolling closure has been completed. 
 
Johnson Canyon Litter Barrier ($25,000) 
The litter barrier control fence along the property boundary helps to prevent litter from 
leaving the site.  The $25,000 annual funding allows staff to expand and replace the 
barrier as needed. 
 
Jolon Road Transfer Station Improvements ($25,000) 
Staff took-over of the Jolon Road Transfer Station in September 2016.  Initial repairs 
were done at the facility at this time.  Setting aside $25,000 annually will help ensure 
that any future capital repairs and/or improvements at the site have a minimal impact on 
the budget.   
 
Concrete Grinding ($25,000) 
The Authority receives concrete, asphalt, and porcelain at its facilities for recycling.  The 
material is consolidated at the Johnson Canyon Landfill and used as aggregate base to 
construct its internal access roads and a winter tipping pad that allows both the public 
and franchise haulers to access the tipping face in the winter months.  Most of the 
material is crushed with onsite equipment and placed as needed.  The larger portions 
require stockpiling and contracted crushing to produce the re-usable material for onsite 
needs.  However, this material is only processed once every few years.  To have 
enough funds available for processing, money is set aside each year on a Pay-As-You-
Go basis until enough material is stockpiled to warrant grinding. 
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SOLID WASTE ORIGIN 
 
The chart below shows the origin of the solid waste landfilled from the Authority service 
area for FY 2020-21.  The origin of waste has historically been about the same. 

 

 
 

LANDFILL CAPACITY 
 
The Authority owns and operates the Johnson Canyon Landfill located outside of the 
city of Gonzales.  Our remaining capacity on June 30, 2021, was estimated at 7.03 
million tons.  Thanks to ending waste importation and improved recycling and 
operational efforts, the remaining capacity on June 30, 2021, was approximately 30 
years at last year’s fill rate.  On December 21, 2021, CalRecycle approved a revision to 
the solid waste facility permit for Johnson Canyon Landfill.  The revision increases the 
capacity of the landfill by 5,933,838 cubic yard (approximately 4,638,436 tons), adding 
an additional 11 years to the estimated life of the Johnson Canyon Landfill at the Fiscal 
Year 2020-21 fill rate.  The permit has an estimated closure date of 2066.   
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Johnson Canyon Landfill Rate of Fill 
In FY 2020-21, 231,463 tons of solid waste were buried at Johnson Canyon Landfill.  
Based on current year to date information for FY 2021-22, over 230,000 tons are 
conservatively expected to be received for landfilling, all from the Authority service area.  
The budget for FY 2022-23 requires 209,000 tons of solid waste.  The life of the landfill 
could be further extended if mandatory recycling and new diversion programs are 
implemented to reduce landfill tonnage.  If advanced waste diversion technologies are 
contracted for or implemented soon, it would have a more dramatic impact on buried 
tonnage, further extending the landfill capacity and life, and reducing the annual closure 
fund contribution by spreading these mandatory payments over a longer accrual period. 
 
Johnson Canyon Landfill Capital Improvements 
To fully utilize the permitted capacity, Johnson Canyon Landfill will require capital 
improvements totaling $17,500,000 over the next 30+ years.  At this time, the Authority 
cannot anticipate all the improvements, as changes in technology and  
State/Federal mandates are expected to influence the amount of waste that must be 
landfilled. 
 
  

Page 14 of 97



REVENUES AND TONNAGE 
 
Landfilled Tonnage 
The following chart shows that as of June 30, 2019, solid waste tonnage landfilled has 
stabilized and showing a modest projected increase.  After a fluctuation of less than five 
hundred tons between 2012 and 2014, the Authority saw its first substantial tonnage 
increase in more than ten years in 2015.  Tonnage has increased moderately every 
year since.  Tonnage slightly decreased from 2019 to 2020.  While tonnage increase in 
2021 and is expected to increase slightly again for 2022, we expect tonnage to 
decrease significantly in 2023 as Sun Street Transfer Station is scheduled to close by 
June 30, 2022.  
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Below is a summary of Solid Waste accepted at the scale house.  This is followed with a 
brief discussion of the tonnages. 

2018-19 
Actual 

2019-20 
Actual 

2020-21 
Actual 

2021-22 
Budget 

2022-23 
Budget 

Total Franchise Waste 170,147 174,273 173,511 163,500 173,600 

Total Self Haul 41,252 41,558 49,463 46,500 35,400 

Total Solid Waste Tons 211,399 215,831 222,974 210,000 209,000 

Percent Change 2.1% 3.3% -5.8% -0.5%
 Year-to-date projections for 2021-22 is over 230,000 tons

Franchise Solid Waste Tonnage 
For FY 2021-22 staff prepared the budget based on 163,500 tons of franchise waste.  
Current projections for FY 2021-22 show an increase from FY 2020-21 totals.  Staff is 
estimating 173,600 tons for franchise waste in FY 2022-23, an increase of 6.2% of tons 
over the FY 2021-22 budget. 

2018-19 
Actual 

2019-20 
Actual 

2020-21 
Actual 

2021-22 
Budget 

2022-23 
Budget 

City of Salinas 96,508 100,681 97,451 94,100 97,500 

Monterey County 41,233 40,838  41,049 37,500 41,000 

City of King 8,711 8,771 8,678 8,200 8,700 

City of Soledad 7,628 7,862 8,261 7,500 8,300 

City of Greenfield 7,035 7,180 7,989 7,300 8,000 

Tri-Cities Disposal 5,459 5,187 6,218 5,300 6,200 

City of Gonzales 3,573 3,753 3,865 3,600 3,900 

Total Franchise Tons 170,147 174,272 173,511 163,500 173,600 

Percent Change 2.4% -0.4% -5.8% 6.2% 
 Year-to-date projected Franchise tonnage for 2021-22 is over 175,000
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Self-Haul Solid Waste Tonnage 
The second largest source of income for the Authority is self-haul solid waste.  These 
customers bring their solid waste to Authority facilities.  These customers can go 
wherever they choose and not subject to inter-agency flow control agreements.  Staff is 
estimating 35,400 tons for self-haul waste in FY 2022-23, a decrease of 23.9% tons 
from the FY 2021-22 budget due to the closure of the Sun Street Transfer Station.  Staff 
is estimating that 50% of the self-haul tonnage from Sun Street will end up at Johnson 
Canyon either directly, or through the Republic Services owned Madison Lane Transfer 
Station.  Over time the solid waste should return to the system as customers become 
accustomed to the alternate facilities available to them.   

2018-19 
Actual 

2019-20 
Actual 

2020-21 
Actual 

2021-22 
Budget 

2022-23 
Budget 

Johnson Canyon Self-Haul 16,477 15,495 17,393 16,200 31,400 

Jolon Road Self-Haul 3,041 3,082 4,008 3,800 4,000 

Sun Street Self-Haul 21,734 22,945 28,062 26,500 - 

Total Self-Haul Solid Waste 41,252 41,522 49,463 46,500 35,400 

Percent Change 0.7% 19.1% -6.0% -23.9%
 Year-to-date projected self-haul tonnage for 2021-22 is over 50,000
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EXPANSION FUND – (RECOLOGY SOUTH VALLEY TONNAGE) 

The Expansion Fund was used to account for revenue from the sale of landfill capacity 
to Recology South Santa Clara Valley Disposal (Recology South Valley).  All revenues 
from this contract ceased on December 31, 2014.  The Authority has chosen to end the 
importation of solid waste to finance its operations and extend the life of the last 
remaining operational landfill more sustainably.  By taking this critical step towards more 
sustainable funding of services, the Authority is closer to achieving its Vision of “A 
Future Without Landfills.” 

On June 30, 2022, the Expansion Fund is projected to have an available fund balance 
of $8,258,346 after remaining appropriations for Capital Improvement Projects.  The 
only revenue expected to be received in the Expansion Fund is accrued interest on the 
remaining balance. 

The Expansion Fund, per current Board policy, is to be used for developing 50 years of 
sustainable landfill capacity, including future infrastructure and Waste Diversion 
Technology investments that reduce landfill dependence and extend the current life of 
Johnson Canyon Landfill. 

REVENUE BOND RATE COVENANT 

Pursuant to the Master Indenture for the 2022 Refunding Revenue Bonds, the Authority 
agreed “to fix, prescribe and collect rates, fees and charges and manage the operation 
of the System for each fiscal year so as to yield Net Revenues during such fiscal year 
equal to at least one hundred fifteen percent (115%) of the Annual Debt Service in such 
fiscal year.” After paying for operations, the Authority must have available 115% of the 
amount of debt service.  This ensures the bondholders that there is a 15% cushion to 
make debt service payments in the event changes are necessary during the year, which 
would affect revenues or expenditures.  For FY 2022-23, the budgeted debt service 
coverage ratio is 189%. 

Page 18 of 97



LIABILITIES 
 
One of the primary reasons that the Authority was formed was to manage the long-term 
landfill liabilities of its member agencies through economies of scale as a regional 
agency.  As of June 30, 2021, the Authority holds $77.7 million in long-term liabilities 
related to its landfills, both opened and closed on behalf of all its member agencies. 
 
The chart below shows how these liabilities would be broken down based on FY 2019-
21 franchise waste buried at the Johnson Canyon Landfill. 
 

 
 
PROJECTIONS 
 
To make financial decisions, it is important to see what expenses for operations and 
Capital Improvement Projects needs are for the next few years.  To project Authority 
rates, staff used the following assumption: 

• Tonnage remains flat at 209,000 tons 
• No other changes to services  
• CPI increases of 2% to the Operating Budget for the next 5 years 
• CPI Rate Increases to Organics and Transportation Rates 
• Equalized Organics Rates for all member agencies beginning FY 2022-23 
• Increases in AB939 rates in lieu of tipping fee increases until program is 

fully funded. 
 

  

FYE 2019-21 
Franchise Tons 

Landfilled
Percent of 
Landfilled

Johnson 
Canyon 
Closure 

Payable*

Estimated Post 
Closure 

Maintenance 
(Closed 

Landfills)**

Johnson 
Canyon Post 

Closure 
Liability at 
06-30-2021

Debt Service 
Principal

Debt Service 
Interest

Corrective 
Action

Total 
Liabilities

City of Salinas 294,640           58.8% 919,072           15,239,601       994,405           15,344,547       4,678,347         8,530,612         45,706,584       
County of Monterey 123,120           24.6% 384,049           6,368,109         415,528           6,411,962         1,954,922         3,564,652         19,099,222       
City of King 26,160             5.2% 81,601             1,353,068         88,290             1,362,386         415,373           757,402           4,058,119         
City of Soledad 23,751             4.7% 74,087             1,228,468         80,159             1,236,928         377,123           687,655           3,684,419         
City of Greenfield 22,204             4.4% 69,261             1,148,453         74,938             1,156,361         352,559           642,865           3,444,437         
City of Gonzales 11,191             2.2% 34,908             578,830           37,769             582,816           177,693           324,009           1,736,025         

501,066           1,562,977         25,916,528       1,691,090         26,095,000       7,956,017         14,507,194       77,728,806       

*Total Unfunded Estimated Cost for Closing Johnson Canyon Landfill @ 06-30-2021
**FY 2020-21 Closure Expense - Carried forward for remaining years in Pledge of Revenue for each site

Salinas Valley Solid Waste Authority
Liabilities Allocated by Tonnage Landfilled

All Totals as of June 30, 2021
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Debt service coverage of 115% is required to meet our bond covenants.  As shown 
below, our debt service coverage is expected to be 189% in FY 2022-23, and 
subsequent years. 
 

Description  
2021-22 
Budget 

2022-23 
Proposed  

2022-23 
Estimate  

2023-24 
Estimate  

2024-25 
Estimate  

2025-26 
Estimate  

 Landfilled Tonnage  210,000 209,000 209,000 209,000 209,000 209,000 

 Estimated Tipping fee  68.50 64.75 64.75 64.75 64.75 64.75 

 AB939 Service Fee  3,460,000 3,633,000 3,770,000 3,980,000 4,245,000 4,510,000 

              

 Total Operating Revenues  23,271,850 23,514,900 23,830,500 24,157,800 24,498,400 24,842,500 

 Total Operating Expenditures     
(Includes Post Closure) 

17,511,000 17,614,700 17,939,400 18,270,400 18,608,400 18,953,400 

 Net Revenues  5,760,850 5,900,200 5,891,100 5,887,400 5,890,000 5,889,100 

              

 Debt Service on Bonds 3,134,000 3,115,300 3,113,200 3,111,600 3,111,000 3,113,100 

 Net Income After Debt Service*  2,626,850 2,784,900 2,777,900 2,775,800 2,779,000 2,776,000 

*Allocation for CIP and Reserve funding per Board fiscal policies 

 Debt Coverage Ratio  184% 189% 189% 189% 189% 189% 

 
 
Capital Improvements are constantly needed at landfills and transfer stations.  Both 
monitoring and disposal equipment must be constantly upgraded and/or replaced.  A 
capital lease loan was taken out to purchase equipment needed to operate Johnson 
Canyon Landfill.  Additionally, the Board directed staff to borrow funds from capital 
reserves to fund initial equipment purchases needed to operate the transfer station at 
Jolon Road.  Now that both loans are repaid, the funds will be allocated to a Capital 
Equipment Replacement CIP to have cash available when the equipment purchased 
requires replacement (Pay-As-You-Go). 
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Following is a summary of capital needs expected to be funded over the next five years.  
Post Closure is included in Operating Expenditures for the purpose of calculating the 
Debt Coverage Ratio but is part of the Capital Improvements Budget so that we can 
carry over remaining balances year over year. 
 
 

Description 
2021-22 
Budget 

2022-23 
Proposed  

2023-24 
Estimate  

2024-25 
Estimate  

2025-26 
Estimate  

2026-27 
Estimate  

Post-Closure 
(Part of Operating Expenditures) 

     
1,070,000  

     
1,070,000  

     
1,070,000  

     
1,070,000  

     
1,070,000  

     
1,055,000  

             
New Cell Construction (Shown 
in Operating Budget) 

1,045,000 1,045,000 1,045,000 1,045,000 1,045,000 1,045,000 

Equipment 
Purchase/Replacement  

1,120,000 1,150,000 1,150,000 1,150,000 1,150,000 1,150,000 

Road Improvement 100,000 100,000 100,000 100,000 100,000 100,000 

JC Landfill Improvements 150,000 225,000 225,000 225,000 225,000 225,000 

Transfer Station Improvements 25,000 25,000 25,000 25,000 25,000 25,000 

Diversion Programs 275,000 225,000 225,000 225,000 225,000 225,000 

Total CIP’s and Set Asides 
Funded from Operations 

2,715,000 2,770,000 2,770,000 2,770,000 2,770,000 2,770,000 

  
The following summary shows expected funding of reserves from budgeted operating 
surpluses. 

 

Description 
2021-22 
Budget 

2022-23 
Proposed  

2022-23 
Estimate  

2023-24 
Estimate  

2024-25 
Estimate  

2025-26 
Estimate  

 Net Income After Debt Service  2,626,850 2,784,900 2,777,900 2,775,800 2,779,000 2,776,000 

 Total CIP, and Set Asides  
 Funded From Operations 

2,715,000 2,770,000 2,770,000 2,770,000 2,770,000 2,770,000 

 Budgeted Surplus for Reserves (93,150) 14,900  7,900 5,800 9,000 6,000 
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CONCLUSION 
 
The budget as presented funds all required operating expenditures, debt service 
payments, and transfers.  The operating budget includes $1,045,000 in set aside for 
future landfill expansion.  After adjusting the operating budget for this amount, the 
operating budget has a net income of $2,784,900, which will fund necessary capital 
improvements and fund Board designated reserves. 
 
The Board’s approval of refinancing the 2002 Revenue Bonds and the Crazy Horse 
Installment Purchase Agreement has allowed the Authority to fund much needed and 
previously deferred Capital Improvement Projects and transition to continued funding for 
most anticipated future Capital needs on a Pay-As-You-Go basis.  The refinancing of 
the 2014 Bonds will allow the Authority to complete its debt service payments in FY 
2030-31, a year earlier than originally scheduled, while maintaining the FY 2022-23 debt 
service payments through the life of the Bonds.  We will continue to work on ways to 
manage the solid waste disposal needs of the Salinas Valley in the most economical 
way possible while continuing to strive for a “Future without Landfills.” 
 
Respectfully submitted, 

        
R. Patrick Mathews     C. Ray Hendricks 
General Manager/CAO Finance and Administration 

Manager/Treasurer/CFO 
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Crazy Horse Landfill (CLOSED) 

Lewis Road Landfill (CLOSED) 

Jolon Road Landfill (CLOSED) 

Jolon Road Transfer Sta on 

Sun Street Transfer Sta on & 

Household Hazardous Waste Collec on Facility 

 Johnson Canyon Landfill 

Service Area
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FY 2022-23 Organizational Chart 
unavailable at this time. Will be 

provided once available.
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 FY 2021-22
Budget 

 Proposed
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

% 
Change

Revenues
Tipping Fees - Solid Waste 14,385,000     13,532,700     (852,300)         -5.9%
ML Contract Hauling -                  2,122,000       2,122,000       -
Tipping Fees - Surcharge 1,486,800       255,000          (1,231,800)      -82.8%
Tipping Fees - Diverted Materials 3,188,250       3,287,200       98,950            3.1%
AB939 Service Fee 3,460,000       3,633,000       173,000          5.0%
Charges for Services 141,300          145,000          3,700              2.6%
Sales of Materials 245,500          200,000          (45,500)           -18.5%
Gas Royalties 290,000          290,000          -                  0.0%
Investment Earnings 75,000            50,000            (25,000)           -33.3%

Total Revenues 23,271,850     23,514,900     243,050          1.0%

Operating Expenditures
1110 - Executive Administration 498,700          508,900          10,200            2.0%
1120 - Administrative Support 450,300          466,600          16,300            3.6%
1130 - Human Resources Administration 264,600          270,400          5,800              2.2%
1140 - Clerk of the Board 197,900          202,700          4,800              2.4%
1200 - Finance Administration 842,000          886,300          44,300            5.3%
1300 - Operations Administration 590,100          607,100          17,000            2.9%
2100 - Resource Recovery 1,236,100       1,262,700       26,600            2.2%
2150 - Marketing 75,600            75,600            -                  0.0%
2200 - Public Education 275,300          275,300          -                  0.0%
2300 - Household Hazardous Waste 787,800          814,100          26,300            3.3%
2400 - C & D Diversion 466,900          480,900          14,000            3.0%
2500 - Organics Diversion 1,999,900       2,078,600       78,700            3.9%
2600 - Diversion Services 30,000            30,000            -                  0.0%
3600 - JR Transfer Station 682,500          717,200          34,700            5.1%
3630 - JR Recycling Operations 182,300          196,600          14,300            7.8%
3710 - SS Disposal Operations 1,124,000       -                  (1,124,000)      -
3720 - SS Transfer Operations 1,385,700       -                  (1,385,700)      -
3730 - SS Recycling Operations 716,700          -                  (716,700)         -
3820 - ML Transportation Operations -                  1,645,400       1,645,400       -
3830 - ML Recycling Operations -                  879,600          879,600          -
4500 - JC Landfill Operations 3,263,600       3,483,700       220,100          6.7%
4530 - JC Recycling Operations 479,800          528,200          48,400            10.1%
5500 - Johnson Canyon ECS 473,300          550,400          77,100            16.3%
5700 - Sun Street ECS 181,900          250,000          68,100            37.4%
6100 - Debt Service - Interest 1,279,000       415,300          (863,700)         -67.5%
6200 - Debt Service - Principal 1,855,000       2,700,000       845,000          45.6%
6605 - Closure/Post Closure Set-Aside 336,000          334,400          (1,600)             -0.5%
6606 - Cell Construction Set-Aside 1,050,000       1,045,000       (5,000)             -0.5%

Total Operating Expenditures 20,725,000     20,705,000     (20,000)           -0.1%

Revenues Over/(Under) Expenditures 2,546,850       2,809,900       263,050          10.3%
Use of One Time Surplus 100,000          -                  (100,000)         -100.0%
Less Postclosure Allocation (1,070,000)      (1,070,000)      -                  0.0%
Less CIP Budget Allocation (1,670,000)      (1,725,000)      (55,000)           3.3%
Balance Used for Reserves (93,150)           14,900            108,050          -116.0%

Salinas Valley Solid Waste Authority
Two Year Budget Comparison

FY 2022-23
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Category
 FY 2021-22

Budget 

 Proposed
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

 % 
Change 

Employee Services 8,062,500       8,199,000       136,500          1.7%
Supplies 1,060,400       1,043,900       (16,500)           -1.6%
Contract Services 5,579,800       5,325,900       (253,900)         -4.6%
Other Expenses 1,502,300       1,641,500       139,200          9.3%
Debt Service 3,134,000       3,115,300       (18,700)           -0.6%
Closure Set Aside 336,000          334,400          (1,600)             -0.5%
New Cell Set Aside 1,050,000       1,045,000       (5,000)             -0.5%
Grand Total 20,725,000     20,705,000     (20,000)           -0.1%

Salinas Valley Solid Waste Authority
Budget by Category

FY 2022-23

Employee 
Services
8,199,000 

39.6%

Supplies
1,043,900 

5.0%

Contract 
Services
5,325,900 

25.7%
Other 

Expenses
1,641,500 

7.9%
Debt Service

3,115,300 
15.0%

Closure Set 
Aside

334,400 
1.6%

New Cell Set 
Aside

1,045,000 
5.0%
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Category
 FY 2021-22

Budget 

 Proposed 
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

 % 
Change 

1110 - Executive Administration 498,700          508,900          10,200            2.0%
1120 - Administrative Support 450,300          466,600          16,300            3.6%
1130 - Human Resources Administration 264,600          270,400          5,800              2.2%
1140 - Clerk of the Board 197,900          202,700          4,800              2.4%
1200 - Finance Administration 842,000          886,300          44,300            5.3%
1300 - Operations Administration 590,100          607,100          17,000            2.9%
2100 - Resource Recovery 1,236,100       1,262,700       26,600            2.2%
2150 - Marketing 75,600            75,600            -                  0.0%
2200 - Public Education 275,300          275,300          -                  0.0%
2300 - Household Hazardous Waste 787,800          814,100          26,300            3.3%
2400 - C & D Diversion 466,900          480,900          14,000            3.0%
2500 - Organics Diversion 1,999,900       2,078,600       78,700            3.9%
2600 - Diversion Services 30,000            30,000            -                  0.0%
3600 - JR Transfer Station 682,500          717,200          34,700            5.1%
3630 - JR Recycling Operations 182,300          196,600          14,300            7.8%
3710 - SS Disposal Operations 1,124,000       -                  (1,124,000)      -100.0%
3720 - SS Transfer Operations 1,385,700       -                  (1,385,700)      -100.0%
3730 - SS Recycling Operations 716,700          -                  (716,700)         -100.0%
3820 - ML Transportation Operations -                  1,645,400       1,645,400       -
3830 - ML Recycling Operations -                  879,600          879,600          -
4500 - JC Landfill Operations 3,263,600       3,483,700       220,100          6.7%
4530 - JC Recycling Operations 479,800          528,200          48,400            10.1%
5500 - Johnson Canyon ECS 473,300          550,400          77,100            16.3%
5700 - Sun Street ECS 181,900          250,000          68,100            37.4%
6100 - Debt Service - Interest 1,279,000       415,300          (863,700)         -67.5%
6200 - Debt Service - Principal 1,855,000       2,700,000       845,000          45.6%
6605 - Closure/Post Closure Set-Aside 336,000          334,400          (1,600)             -0.5%
6606 - Cell Construction Set-Aside 1,050,000       1,045,000       (5,000)             -0.5%

Grand Total 20,725,000     20,705,000     (20,000)           -0.1%

Salinas Valley Solid Waste Authority
Budget by Program

FY 2022-23
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2022-23 
PROPOSED

Operations 
Allocation

Overhead 
Allocation

Net Cost of 
Services

CIP 
Allocations

Debt Service 
Allocations

Net Cost of 
Services

1110 - Executive Administration 508,900         (508,900)        -                 -                 -                 -                 
1120 - Administrative Support 466,600         (466,600)        -                 -                 -                 -                 
1130 - Human Resources Administration 270,400         (270,400)        -                 -                 -                 -                 
1140 - Clerk of the Board 202,700         (202,700)        -                 -                 -                 -                 
1200 - Finance Administration 886,300         (886,300)        -                 -                 -                 -                 
1300 - Operations Administration 607,100         (607,100)        -                 -                 -                 -                 -                 

Administration Total 2,942,000      (607,100)        (2,334,900)     -                 -                 -                 -                 

2100 - Resource Recovery 1,262,700      197,468         1,460,168      -                 -                 1,460,168      
2150 - Marketing 75,600           11,823           87,423           -                 -                 87,423           
2200 - Public Education 275,300         43,053           318,353         -                 -                 318,353         
2300 - Household Hazardous Waste 814,100         38,887           133,395         986,382         -                 -                 986,382         
3630 - JR Recycling Operations 196,600         9,391             32,214           238,205         -                 -                 238,205         
3830 - ML Recycling Operations 879,600         42,016           144,127         1,065,743      -                 -                 1,065,743      
4530 - JC Recycling Operations 528,200         25,230           86,549           639,979         -                 -                 639,979         

AB939 Fund Total 4,032,100      115,524         648,629         4,796,252      -                 -                 4,796,252      

2400 - C & D Diversion 480,900         22,971           78,798           582,669         -                 -                 582,669         
2500 - Organics Diversion 2,078,600      99,288           340,590         2,518,478      200,000         -                 2,718,478      
2600 - Diversion Services 30,000           1,433             4,916             36,349           25,000           -                 61,349           

Recycling Fund Total 2,589,500      123,692         424,304         3,137,496      225,000         -                 3,362,496      

4500 - JC Landfill Operations 3,483,700      166,405         570,824         4,220,929      1,125,000      1,242,070      6,587,999      
5500 - Johnson Canyon ECS 550,400         26,291           90,186           666,877         -                 -                 666,877         
6605 - Closure Set-Aside 334,400         -                 -                 334,400         -                 -                 334,400         
6606 - Cell Construction Set-Aside 1,045,000      -                 -                 1,045,000      -                 -                 1,045,000      

Landfill Operations 5,413,500      192,696         661,010         6,267,206      1,125,000      1,242,070      8,634,276      

3600 - JR Transfer Station 717,200         34,258           117,517         868,976         145,000         -                 1,013,976      
3710 - SS Disposal Operations -                 -                 -                 -                 -                 -                 -                 
3820 - ML Transportation Operations 1,645,400      78,595           269,608         1,993,603      230,000         -                 2,223,603      
5700 - Sun Street ECS 250,000         11,942           40,964           302,906         -                 -                 302,906         

Transfer Stations 2,612,600      124,795         428,089         3,165,484      375,000         -                 3,540,484      

131 - CH Post Closure 560,000         26,749           91,759           678,508         -                 1,348,613      2,027,121      
141 - LR Post Closure 235,000         11,225           38,506           284,731         15,000           358,883         658,614         
161 - JR Post Closure 260,000         12,419           42,602           315,022         -                 165,734         480,756         

Post Closure Total 1,055,000      50,394           172,868         1,278,262      15,000           1,873,230      3,166,492      

6100 - Debt Service - Interest 415,300         -                 -                 415,300         -                 (415,300)        -                 
6200 - Debt Service - Principal 2,700,000      -                 -                 2,700,000      -                 (2,700,000)     -                 

Debt Service Total 3,115,300      -                 -                 3,115,300      -                 (3,115,300)     -                 

Grand Total 21,760,000    -                 -                 21,760,000    1,740,000      -                 23,500,000    

Salinas Valley Solid Waste Authority
Full Cost of Services by Program

FY 2022-23
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 FY 2021-22 
Budget 

 Proposed 
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

 % 
Change 

Transfer Stations
3600 - JR Transfer Station 965,107          1,013,976       48,868            5.1%
3710 - SS Disposal Operations 1,350,624       -                  (1,350,624)      -100.0%
3720 - SS Transfer Operations 1,865,089       -                  (1,865,089)      -100.0%
3820 - ML Transportation Operations -                  2,223,603       2,223,603       -          
5700 - Sun Street ECS 218,575          302,906          84,330            38.6%
Total Transfer Stations 4,399,395       3,540,484       (858,911)         -19.5%

Landfill -                  
4500 - JC Landfill Operations 6,341,304       6,587,999       246,695          3.9%
5500 - Johnson Canyon ECS 568,728          666,877          98,149            17.3%
6605 - Closure Set-Aside 336,000          334,400          (1,600)             -0.5%
6606 - Cell Construction 1,050,000       1,045,000       (5,000)             -0.5%
Total Landfill 8,296,032       8,634,276       338,243          4.1%

-                  
Postclosure Maintenance -                  
5300 - Crazy Horse Postclosure Maintenance 2,029,617       2,027,121       (2,495)             -0.1%
5400 - Lewis Road Postclosure Maintenance 658,418          658,614          196                 0.0%
5600 - Jolon Road Postclosure Maintenance 479,151          480,756          1,605              0.3%
Total Postclosure Maintenance 3,167,186       3,166,492       (694)                0.0%

-                  
AB939 Programs -                  
2100 - Resource Recovery 1,420,494       1,460,168       39,674            2.8%
2150 - Marketing 86,878            87,423            545                 0.6%
2200 - Public Education 316,368          318,353          1,985              0.6%
2300 - Household Hazardous Waste 946,638          986,382          39,743            4.2%
3630 - JR Recycling Operations 219,056          238,205          19,149            8.7%
3730 - SS Recycling Operations 861,203          -                  (861,203)         -100.0%
3820 - ML Recycling Operations -                  1,065,743       1,065,743       -          
4530 - JC Recycling Operations 576,539          639,979          63,440            11.0%
Total AB939 Programs 4,427,175       4,796,252       369,077          8.3%

-                  
Recycling Programs -                  
2400 - C & D Diversion 561,038          582,669          21,632            3.9%
2500 - Organics Diversion 2,653,125       2,718,478       65,353            2.5%
2600 - Diversion Services 61,049            61,349            300                 0.5%
Total Recycling Programs 3,275,212       3,362,496       87,284            2.7%

-                  
Grand Total 23,565,000     23,500,000     (65,000)           -0.3%

Salinas Valley Solid Waste Authority
Full Cost of Services by Major Category

FY 2022-23

* Full Cost of Services includes agency overhead and distribution of debt service and CIP Budget.

Page 37 of 97



 

 

 

 

 

 

 

This page intentionally left blank 

Page 38 of 97



Category
 FY 2021-22

Budget 

 Proposed 
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

% 
Change

61.0 - Personnel Services
61000 - Salaries and Benefits 8,062,500       8,199,000       136,500          1.7%

61.0 - Personnel Services Total 8,062,500       8,199,000       136,500          1.7%
62.0 - Supplies

62100 - Office Supplies & Materials 34,900            31,900            (3,000)             -8.6%
62120 - Reproduction Costs 2,500              2,500              -                  0.0%
62140 - Janitorial Supplies 7,500              4,500              (3,000)             -40.0%
62230 - Rolling Stock Supplies 2,500              2,500              -                  0.0%
62230 - Vehicle Supplies 6,400              91,000            84,600            1321.9%
62290 - Other Repair & Maintenance Supplies 59,000            59,000            -                  0.0%
62330 - Fuel 192,200          308,200          116,000          60.4%
62335 - Biodiesel Fuel 531,500          340,000          (191,500)         -36.0%
62510 - Uniforms 19,500            14,500            (5,000)             -25.6%
62800 - Special Dept Supplies 121,700          122,700          1,000              0.8%
62801 - Graffiti Removal Supplies 1,000              1,000              -                  0.0%
62802 - MoCo Clean Up Vouchers 5,000              5,000              -                  0.0%
62810 - Software/License Renewals 25,500            20,500            (5,000)             -19.6%
62840 - Safety Supplies 35,700            25,600            (10,100)           -28.3%
62850 - Small Tools 4,500              4,000              (500)                -11.1%
62910 - Minor Capital Outlay 2,000              2,000              -                  0.0%
62915 - Minor Computer Equipment 9,000              9,000              -                  0.0%

62.0 - Supplies Total 1,060,400       1,043,900       (16,500)           -1.6%

63.0 - Contractual Services
63250 - Exterminator Service 6,200              3,200              (3,000)             -48.4%
63270 - Garbage/Recycling Pickup 1,100              1,100              -                  0.0%
63410 - Vehicle Maintenance 495,500          313,000          (182,500)         -36.8%
63416 - Building Alarm Service 22,000            9,500              (12,500)           -56.8%
63418 - Security Service 7,500              -                  (7,500)             -100.0%
63430 - Equipment Maintenance 423,500          277,000          (146,500)         -34.6%
63431 - Equip Maintenance - Copier 2,000              2,000              -                  0.0%
63440 - Equipment Rental 47,200            61,500            14,300            30.3%
63510 - Legal Services 122,500          122,500          -                  0.0%
63520 - Recruitment Services 3,500              3,500              -                  0.0%
63521 - HR Consultants - Comp. Study 26,000            26,000            -                  0.0%
63522 - HR Investigations, Testing 8,700              6,200              (2,500)             -28.7%
63530 - Audit Services 30,000            30,000            -                  0.0%
63535 - Actuarial Services 20,000            20,000            -                  0.0%
63538 - Consulting Services 15,000            -                  (15,000)           -100.0%
63540 - Consulting Engineer 26,800            26,800            -                  0.0%
63542 - Eng. Services - Surveying 12,000            12,000            -                  0.0%
63544 - Eng. Services - Leachate 33,000            33,000            -                  0.0%
63545 - Eng. Services - GW Monitoring 17,000            17,000            -                  0.0%
63546 - TO-15 Testing 700                 700                 -                  0.0%
63548 - Eng. Services - LFG System 78,000            78,000            -                  0.0%
63549 - Eng Services - LFG Surface Monitoring 18,000            18,000            -                  0.0%
63551 - GHG Monitoring (AB32) 10,000            10,000            -                  0.0%

Salinas Valley Solid Waste Authority
Budget by Category with Detail

FY 2022-23
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Category
 FY 2021-22

Budget 

 Proposed 
FY 2022-23 

Budget 
 Increase / 
(Decrease) 

% 
Change

Salinas Valley Solid Waste Authority
Budget by Category with Detail

FY 2022-23

63555 - Eng. Services - GW Monitoring - Non Ro 2,000              2,000              -                  0.0%
63558 - Eng. Services - LFG System - Non Rout 35,000            50,000            15,000            42.9%
63560 - Custodial Service 40,900            26,500            (14,400)           -35.2%
63561 - Eng. Services - Flare Remote Monitoring 3,600              3,600              -                  0.0%
63565 - Records Management Disposal Service 1,800              1,800              -                  0.0%
63570 - Bank of NY - Service Fees 5,500              10,000            4,500              81.8%
63571 - Bond Continuing Disclosure Services 2,000              2,000              -                  0.0%
63580 - Safety Program/Consulting 1,500              1,500              -                  0.0%
63586 - Vehicle Safety Inspection 4,600              -                  (4,600)             -100.0%
63587 - Street Sweeping 5,000              5,000              -                  0.0%
63588 - Credit Reports 2,000              2,000              -                  0.0%
63590 - Other Professional Services 5,000              5,000              -                  0.0%
63592 - Facility Maintenance 131,500          127,000          (4,500)             -3.4%
63593 - Landscape Maintenance 15,500            12,000            (3,500)             -22.6%
63594 - Credit Card Fees 36,200            11,500            (24,700)           -68.2%
63596 - Bank Fees 5,000              7,500              2,500              50.0%
63597 - Litter Abatement 162,000          110,600          (51,400)           -31.7%
63598 - FSA Service Fees 2,500              2,400              (100)                -4.0%
63599 - EAP Service Fee 4,900              4,200              (700)                -14.3%
63600 - Other Contractual Services 70,000            70,000            -                  0.0%
63604 - Courier Service 7,900              6,200              (1,700)             -21.5%
63605 - Mo.Co. Litter Abatement Program 100,000          100,000          -                  0.0%
63613 - Contract Labor 195,500          215,500          20,000            10.2%
63639 - Mixed Recycling Diversion Fees 2,700              2,700              -                  0.0%
63671 - Network Support 20,000            20,000            -                  0.0%
63672 - Records Retention 7,000              7,000              -                  0.0%
63673 - Paradigm Support 24,000            18,000            (6,000)             -25.0%
63675 - Website 600                 600                 -                  0.0%
63676 - INCODE Off Site Backup 2,500              3,000              500                 20.0%
63677 - INCODE Support 22,500            25,000            2,500              11.1%
63679 - Employee Evaluations Software Support 2,200              2,200              -                  0.0%
63680 - Network Security 2,500              3,000              500                 20.0%
63700 - Public Media Relations 3,000              3,000              -                  0.0%
63711 - Media Campaign 190,000          190,000          -                  0.0%
63719 - School Assembly Program 50,000            50,000            -                  0.0%
63722 - Community Events 10,000            10,000            -                  0.0%
63750 - Public Outreach 35,000            35,000            -                  0.0%
63760 - Interpreting Services 2,500              2,500              -                  0.0%
63810 - Leachate Storage 10,000            10,000            -                  0.0%
63812 - Lab Water Analysis 12,500            12,500            -                  0.0%
63959 - Scale Maintenance & Repair 32,500            25,000            (7,500)             -23.1%
63960 - Contingencies 61,500            75,200            13,700            22.3%

63.0 - Contractual Services Total 2,757,100       2,342,000       (415,100)         -15.1%

63.1 - Operating Contracts
63615 - Hauling Services 42,500            -                  (42,500)           -100.0%
63624 - Tires Diversion Fees 30,000            30,000            -                  0.0%
63628 - Organics Processing 1,690,500       1,715,000       24,500            1.4%
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Salinas Valley Solid Waste Authority
Budget by Category with Detail

FY 2022-23

63630 - C&D Recycling (ST Goal) 324,000          324,000          -                  0.0%
63636 - Diversion Assistance Fee-SS 91,000            91,000            -                  0.0%
63652 - E-Waste Hauling 45,000            45,000            -                  0.0%
63850 - Gonzales Host Fees 250,000          250,000          -                  0.0%

63.1 - Operating Contracts Total 2,473,000       2,455,000       (18,000)           -0.7%

63.2 - Utilities
63116 - Cell Phones 2,300              1,800              (500)                -21.7%
63120 - Telephone 13,200            14,200            1,000              7.6%
63125 - Internet Services 6,800              6,400              (400)                -5.9%
63126 - Exchange Hosting Services 4,500              3,900              (600)                -13.3%
63127 - Network Access 2,000              2,000              -                  0.0%
63140 - Postage 5,000              5,000              -                  0.0%
63150 - Overnight Shipments 1,300              1,300              -                  0.0%
63210 - Water 31,100            16,500            (14,600)           -46.9%
63220 - Sewer 15,500            15,000            (500)                -3.2%
63230 - Gas & Electricity 130,400          122,400          (8,000)             -6.1%
63240 - Portable Toilet 18,100            14,900            (3,200)             -17.7%

63.2 - Utilities Total 230,200          203,400          (26,800)           -11.6%

63.3 - Building Rent
63320 - Building Rent 90,700            296,700          206,000          227.1%
63322 - Building Maintenance Fees 28,800            28,800            -                  0.0%

63.3 - Building Rent Total 119,500          325,500          206,000          172.4%

64.0 - Other Expenses
63595 - Returned Check Expense 1,000              1,000              -                  0.0%
63603 - NPDES Improvements 10,000            10,000            -                  0.0%
63715 - Give Aways 15,000            15,000            -                  0.0%
63721 - Wally Waste Not Award 22,000            22,000            -                  0.0%
63817 - NPDES - Permitting 30,000            60,000            30,000            100.0%
64100 - Advertising/Public Notices 5,400              5,400              -                  0.0%
64110 - Advertising - Recruitments 7,500              7,500              -                  0.0%
64200 - Conferences/Meetings 52,700            50,500            (2,200)             -4.2%
64210 - Board Meeting Supplies 3,000              3,000              -                  0.0%
64220 - Board Retreat 7,500              7,500              -                  0.0%
64240 - Employee Recognition 11,000            11,000            -                  0.0%
64250 - Training 30,000            28,500            (1,500)             -5.0%
64310 - Association Memberships 9,000              8,700              (300)                -3.3%
64312 - Agency Memberships 11,000            11,000            -                  0.0%
64320 - Publications & Trade Journals 3,100              3,100              -                  0.0%
64700 - Refunds & Reimbursement 2,000              2,000              -                  0.0%

66520 - Equipment 16,800            16,000            (800)                -4.8%
64.0 - Other Expenses Total 237,000          262,200          25,200            10.6%

64.4 - Insurance
64410 - Insurance -                  70,000            70,000            -
64411 - Insurance - Commercial Auto 217,600          223,800          6,200              2.8%
64412 - Insurance - Crime 6,300              7,600              1,300              20.6%
64413 - Insurance - Environmental Impairment L 19,900            23,000            3,100              15.6%
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Budget by Category with Detail

FY 2022-23

64414 - Insurance - General Liability 28,600            32,800            4,200              14.7%
64415 - Insurance - Public Officials and Employm 24,400            28,300            3,900              16.0%
64416 - Insurance - Property Damage 112,100          128,900          16,800            15.0%
64417 - Insurance - Excess Liability 11,800            13,600            1,800              15.3%
64418 - Insurance - Surety Bond 5,600              6,400              800                 14.3%
64419 - Insurance - Cyber Liability 8,800              9,800              1,000              11.4%
64420 - Insurance - Deductible 900                 -                  (900)                -100.0%
64422 - Insurance - Earthquake 17,600            20,300            2,700              15.3%

64.4 - Insurance Total 453,600          564,500          110,900          24.4%

64.5 - Hazardous Waste
63651 - HHW Hauling & Disposal 195,000          195,000          -                  0.0%
63653 - ABOP Disposal 2,500              2,500              -                  0.0%
63654 - Freon Removal 2,000              2,000              -                  0.0%
63655 - HHW Disposal Supplies 35,000            35,000            -                  0.0%

64.5 - Hazardous Waste Total 234,500          234,500          -                  0.0%

64.9 - Taxes and Permits
64903 - Fees & Permits 1,000              500                 (500)                -50.0%
64904 - Property Taxes 27,200            26,600            (600)                -2.2%
64905 - Mo.Co. LEA Fees 69,000            61,700            (7,300)             -10.6%
64906 - Mo.Co. Regional Fees 121,500          133,700          12,200            10.0%
64910 - SBOE - CIWMB Fees 294,000          292,600          (1,400)             -0.5%
64920 - MBUAPCD-Air Board Fees 23,900            24,600            700                 2.9%
64925 - SWRCB Fees 28,200            28,200            -                  0.0%
64927 - MRWPA Fees (Stormwater Discharge) 10,300            10,300            -                  0.0%
64930 - CA-Discharge Fees 2,100              2,100              -                  0.0%

64.9 - Taxes and Permits Total 577,200          580,300          3,100              0.5%

65.0 - Debt Service
65230 - 2014A Rev Bonds Principal 1,470,000       -                  (1,470,000)      -100.0%
65240 - 2014B Rev Bonds Principal 385,000          -                  (385,000)         -100.0%

65260 - 2022A Rev Bonds Principal -                  2,700,000       2,700,000       -
65.0 - Debt Service Total 1,855,000       2,700,000       845,000          45.6%

65.1 - Interest Expense
65130 - 2014A Rev Bonds Interest 1,231,400       -                  (1,231,400)      -100.0%
65140 - 2014B Rev Bonds Interest 47,600            -                  (47,600)           -100.0%

65160 - 2022A Rev Bonds Interest -                  415,300          415,300          -
65.1 - Interest Expense Total 1,279,000       415,300          (863,700)         -67.5%

67.0 - Closure/Postclosure
69520 - Cash in Bank Transfer - Closure Costs 336,000          334,400          (1,600)             -0.5%
69525 - Cash in Bank Transfer - New Cell Const 1,050,000       1,045,000       (5,000)             -0.5%

67.0 - Closure/Postclosure Total 1,386,000       1,379,400       (6,600)             -0.5%

Grand Total 20,725,000     20,705,000     (20,000)           -0.1%
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105 - Administration Fund
1110 - Executive Administration

61000 - Salaries and Benefits 334,900                                        344,400                                                 9,500                   2.8%
62810 - Software/License Renewals 500                                               500                                                        -                      0.0%
62915 - Minor Computer Equipment 1,500                                            1,500                                                     -                      0.0%
63126 - Exchange Hosting Services 200                                               200                                                        -                      0.0%
63510 - Legal Services 100,000                                        100,000                                                 -                      0.0%
63540 - Consulting Engineer 26,800                                          26,800                                                   -                      0.0%
63590 - Other Professional Services 5,000                                            5,000                                                     -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 100                                               100                                                        -                      0.0%
64200 - Conferences/Meetings 6,000                                            6,000                                                     -                      0.0%
64250 - Training 5,000                                            5,000                                                     -                      0.0%
64310 - Association Memberships 2,000                                            2,000                                                     -                      0.0%
64312 - Agency Memberships 11,000                                          11,000                                                   -                      0.0%
64320 - Publications & Trade Journals 2,000                                            2,000                                                     -                      0.0%
64412 - Insurance - Crime 100                                               200                                                        100                      100.0%
64415 - Insurance - Public Officials and Employment Liabil 400                                               500                                                        100                      25.0%
64418 - Insurance - Surety Bond 2,800                                            3,200                                                     400                      14.3%
64419 - Insurance - Cyber Liability 300                                               400                                                        100                      33.3%

1110 - Executive Administration Total 498,700                                        508,900                                                 10,200                 2.0%
1120 - Administrative Support

61000 - Salaries and Benefits 226,900                                        241,400                                                 14,500                 6.4%
62100 - Office Supplies & Materials 20,000                                          20,000                                                   -                      0.0%
62120 - Reproduction Costs 2,500                                            2,500                                                     -                      0.0%
62140 - Janitorial Supplies 1,500                                            1,500                                                     -                      0.0%
62230 - Vehicle Supplies 1,500                                            1,500                                                     -                      0.0%
62330 - Fuel 2,000                                            2,000                                                     -                      0.0%
62800 - Special Dept Supplies 1,500                                            1,500                                                     -                      0.0%
62810 - Software/License Renewals 2,000                                            2,000                                                     -                      0.0%
62915 - Minor Computer Equipment 3,000                                            3,000                                                     -                      0.0%
63120 - Telephone 7,000                                            7,000                                                     -                      0.0%
63126 - Exchange Hosting Services 800                                               800                                                        -                      0.0%
63140 - Postage 5,000                                            5,000                                                     -                      0.0%
63150 - Overnight Shipments 500                                               500                                                        -                      0.0%
63210 - Water 1,500                                            1,500                                                     -                      0.0%
63230 - Gas & Electricity 13,400                                          13,400                                                   -                      0.0%
63250 - Exterminator Service 1,200                                            1,200                                                     -                      0.0%
63270 - Garbage/Recycling Pickup 1,100                                            1,100                                                     -                      0.0%
63320 - Building Rent 90,700                                          90,700                                                   -                      0.0%
63322 - Building Maintenance Fees 28,800                                          28,800                                                   -                      0.0%
63410 - Vehicle Maintenance 2,000                                            2,000                                                     -                      0.0%
63416 - Building Alarm Service 800                                               800                                                        -                      0.0%
63430 - Equipment Maintenance 1,000                                            1,000                                                     -                      0.0%
63431 - Equip Maintenance - Copier 2,000                                            2,000                                                     -                      0.0%
63560 - Custodial Service 16,500                                          16,500                                                   -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 200                                               200                                                        -                      0.0%
64200 - Conferences/Meetings 1,000                                            1,000                                                     -                      0.0%
64250 - Training 4,000                                            4,000                                                     -                      0.0%
64411 - Insurance - Commercial Auto 700                                               800                                                        100                      14.3%
64412 - Insurance - Crime 200                                               300                                                        100                      50.0%
64413 - Insurance - Environmental Impairment Liability 100                                               100                                                        -                      0.0%
64414 - Insurance - General Liability 100                                               100                                                        -                      0.0%
64415 - Insurance - Public Officials and Employment Liabil 800                                               900                                                        100                      12.5%
64416 - Insurance - Property Damage 7,900                                            9,100                                                     1,200                   15.2%
64417 - Insurance - Excess Liability 100                                               100                                                        -                      0.0%
64419 - Insurance - Cyber Liability 600                                               700                                                        100                      16.7%
64422 - Insurance - Earthquake 1,300                                            1,500                                                     200                      15.4%

1120 - Administrative Support Total 450,300                                        466,600                                                 16,300                 3.6%
1130 - Human Resources Administration

61000 - Salaries and Benefits 182,200                                        187,700                                                 5,500                   3.0%
62810 - Software/License Renewals 400                                               400                                                        -                      0.0%
62840 - Safety Supplies 100                                               100                                                        -                      0.0%
62915 - Minor Computer Equipment 1,000                                            1,000                                                     -                      0.0%
63126 - Exchange Hosting Services 200                                               200                                                        -                      0.0%
63510 - Legal Services 20,000                                          20,000                                                   -                      0.0%
63520 - Recruitment Services 1,000                                            1,000                                                     -                      0.0%
63521 - HR Consultants - Comp. Study 26,000                                          26,000                                                   -                      0.0%
63522 - HR Investigations, Testing 3,000                                            3,000                                                     -                      0.0%
63580 - Safety Program/Consulting 1,500                                            1,500                                                     -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 100                                               100                                                        -                      0.0%
63679 - Employee Evaluations Software Support 2,200                                            2,200                                                     -                      0.0%
64110 - Advertising - Recruitments 7,500                                            7,500                                                     -                      0.0%
64200 - Conferences/Meetings 5,000                                            5,000                                                     -                      0.0%
64240 - Employee Recognition 7,500                                            7,500                                                     -                      0.0%
64250 - Training 5,000                                            5,000                                                     -                      0.0%
64310 - Association Memberships 1,000                                            1,000                                                     -                      0.0%
64412 - Insurance - Crime 100                                               200                                                        100                      100.0%
64415 - Insurance - Public Officials and Employment Liabil 400                                               500                                                        100                      25.0%
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64419 - Insurance - Cyber Liability 300                                               400                                                        100                      33.3%
1130 - Human Resources Administration Total 264,600                                        270,400                                                 5,800                   2.2%

1140 - Clerk of the Board
61000 - Salaries and Benefits 164,200                                        168,700                                                 4,500                   2.7%
62810 - Software/License Renewals 900                                               900                                                        -                      0.0%
62915 - Minor Computer Equipment 500                                               500                                                        -                      0.0%
63126 - Exchange Hosting Services 300                                               300                                                        -                      0.0%
63250 - Exterminator Service 1,000                                            1,000                                                     -                      0.0%
63565 - Records Management Disposal Service 1,800                                            1,800                                                     -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 100                                               100                                                        -                      0.0%
63672 - Records Retention 7,000                                            7,000                                                     -                      0.0%
63760 - Interpreting Services 2,500                                            2,500                                                     -                      0.0%
64100 - Advertising/Public Notices 5,000                                            5,000                                                     -                      0.0%
64200 - Conferences/Meetings 1,500                                            1,500                                                     -                      0.0%
64210 - Board Meeting Supplies 3,000                                            3,000                                                     -                      0.0%
64220 - Board Retreat 7,500                                            7,500                                                     -                      0.0%
64250 - Training 1,000                                            1,000                                                     -                      0.0%
64310 - Association Memberships 700                                               700                                                        -                      0.0%
64412 - Insurance - Crime 100                                               200                                                        100                      100.0%
64415 - Insurance - Public Officials and Employment Liabil 400                                               500                                                        100                      25.0%
64419 - Insurance - Cyber Liability 300                                               400                                                        100                      33.3%

1140 - Clerk of the Board Total 197,900                                        202,700                                                 4,800                   2.4%
1200 - Finance Administration

61000 - Salaries and Benefits 665,600                                        690,800                                                 25,200                 3.8%
62800 - Special Dept Supplies 1,500                                            1,500                                                     -                      0.0%
62810 - Software/License Renewals 5,000                                            5,000                                                     -                      0.0%
62910 - Minor Capital Outlay 1,000                                            1,000                                                     -                      0.0%
62915 - Minor Computer Equipment 2,000                                            2,000                                                     -                      0.0%
63125 - Internet Services 4,300                                            4,300                                                     -                      0.0%
63126 - Exchange Hosting Services 600                                               600                                                        -                      0.0%
63127 - Network Access 2,000                                            2,000                                                     -                      0.0%
63430 - Equipment Maintenance 1,000                                            1,000                                                     -                      0.0%
63530 - Audit Services 30,000                                          30,000                                                   -                      0.0%
63535 - Actuarial Services 20,000                                          20,000                                                   -                      0.0%
63538 - Consulting Services 15,000                                          -                                                        (15,000)               -100.0%
63570 - Bank of NY - Service Fees 5,500                                            10,000                                                   4,500                   81.8%
63571 - Bond Continuing Disclosure Services 2,000                                            2,000                                                     -                      0.0%
63588 - Credit Reports 2,000                                            2,000                                                     -                      0.0%
63595 - Returned Check Expense 1,000                                            1,000                                                     -                      0.0%
63596 - Bank Fees 5,000                                            7,500                                                     2,500                   50.0%
63598 - FSA Service Fees 300                                               300                                                        -                      0.0%
63599 - EAP Service Fee 300                                               300                                                        -                      0.0%
63671 - Network Support 20,000                                          20,000                                                   -                      0.0%
63676 - INCODE Off Site Backup 2,500                                            3,000                                                     500                      20.0%
63677 - INCODE Support 22,500                                          25,000                                                   2,500                   11.1%
63680 - Network Security 2,500                                            3,000                                                     500                      20.0%
63960 - Contingencies -                                                22,700                                                   22,700                 #DIV/0!
64200 - Conferences/Meetings 15,000                                          15,000                                                   -                      0.0%
64250 - Training 5,000                                            5,000                                                     -                      0.0%
64310 - Association Memberships 1,500                                            1,500                                                     -                      0.0%
64320 - Publications & Trade Journals 1,000                                            1,000                                                     -                      0.0%
64412 - Insurance - Crime 400                                               500                                                        100                      25.0%
64415 - Insurance - Public Officials and Employment Liabil 1,500                                            1,800                                                     300                      20.0%
64418 - Insurance - Surety Bond 2,800                                            3,200                                                     400                      14.3%
64419 - Insurance - Cyber Liability 1,200                                            1,300                                                     100                      8.3%
64700 - Refunds & Reimbursement 2,000                                            2,000                                                     -                      0.0%

1200 - Finance Administration Total 842,000                                        886,300                                                 44,300                 5.3%
1300 - Operations Administration

61000 - Salaries and Benefits 533,700                                        549,800                                                 16,100                 3.0%
62100 - Office Supplies & Materials 2,000                                            2,000                                                     -                      0.0%
62230 - Rolling Stock Supplies 500                                               500                                                        -                      0.0%
62330 - Fuel 9,500                                            9,500                                                     -                      0.0%
62800 - Special Dept Supplies 3,500                                            3,500                                                     -                      0.0%
62810 - Software/License Renewals 2,500                                            2,500                                                     -                      0.0%
62840 - Safety Supplies 1,500                                            1,500                                                     -                      0.0%
63126 - Exchange Hosting Services 500                                               500                                                        -                      0.0%
63150 - Overnight Shipments 800                                               800                                                        -                      0.0%
63410 - Vehicle Maintenance 4,000                                            4,000                                                     -                      0.0%
63598 - FSA Service Fees 300                                               300                                                        -                      0.0%
63599 - EAP Service Fee 400                                               400                                                        -                      0.0%
63700 - Public Media Relations 3,000                                            3,000                                                     -                      0.0%
64200 - Conferences/Meetings 12,500                                          12,500                                                   -                      0.0%
64240 - Employee Recognition 3,500                                            3,500                                                     -                      0.0%
64250 - Training 3,000                                            3,000                                                     -                      0.0%
64310 - Association Memberships 2,500                                            2,500                                                     -                      0.0%
64320 - Publications & Trade Journals 100                                               100                                                        -                      0.0%
64411 - Insurance - Commercial Auto 2,500                                            2,800                                                     300                      12.0%
64412 - Insurance - Crime 500                                               600                                                        100                      20.0%
64415 - Insurance - Public Officials and Employment Liabil 1,900                                            2,200                                                     300                      15.8%
64419 - Insurance - Cyber Liability 1,400                                            1,600                                                     200                      14.3%
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1300 - Operations Administration Total 590,100                                        607,100                                                 17,000                 2.9%
105 - Administration Fund Total 2,843,600                                     2,942,000                                              98,400                 3.5%

106 - AB939 Fund
2100 - Resource Recovery

61000 - Salaries and Benefits 1,095,000                                     1,120,600                                              25,600                 2.3%
62100 - Office Supplies & Materials 3,500                                            3,500                                                     -                      0.0%
62230 - Rolling Stock Supplies 500                                               500                                                        -                      0.0%
62330 - Fuel 2,700                                            2,700                                                     -                      0.0%
62800 - Special Dept Supplies 900                                               900                                                        -                      0.0%
62802 - MoCo Clean Up Vouchers 5,000                                            5,000                                                     -                      0.0%
62810 - Software/License Renewals 2,000                                            2,000                                                     -                      0.0%
62910 - Minor Capital Outlay 1,000                                            1,000                                                     -                      0.0%
62915 - Minor Computer Equipment 1,000                                            1,000                                                     -                      0.0%
63126 - Exchange Hosting Services 800                                               800                                                        -                      0.0%
63410 - Vehicle Maintenance 2,000                                            2,000                                                     -                      0.0%
63522 - HR Investigations, Testing 200                                               200                                                        -                      0.0%
63598 - FSA Service Fees 400                                               400                                                        -                      0.0%
63599 - EAP Service Fee 500                                               500                                                        -                      0.0%
63639 - Mixed Recycling Diversion Fees 2,700                                            2,700                                                     -                      0.0%
63711 - Media Campaign 100,000                                        100,000                                                 -                      0.0%
64100 - Advertising/Public Notices 400                                               400                                                        -                      0.0%
64200 - Conferences/Meetings 8,000                                            8,000                                                     -                      0.0%
64250 - Training 1,500                                            1,500                                                     -                      0.0%
64310 - Association Memberships 1,000                                            1,000                                                     -                      0.0%
64411 - Insurance - Commercial Auto 1,700                                            1,900                                                     200                      11.8%
64412 - Insurance - Crime 700                                               800                                                        100                      14.3%
64415 - Insurance - Public Officials and Employment Liabil 2,600                                            3,000                                                     400                      15.4%
64419 - Insurance - Cyber Liability 2,000                                            2,300                                                     300                      15.0%

2100 - Resource Recovery Total 1,236,100                                     1,262,700                                              26,600                 2.2%
2150 - Marketing

63675 - Website 600                                               600                                                        -                      0.0%
63711 - Media Campaign 65,000                                          65,000                                                   -                      0.0%
63722 - Community Events 10,000                                          10,000                                                   -                      0.0%

2150 - Marketing Total 75,600                                          75,600                                                   -                      0.0%
2200 - Public Education

62800 - Special Dept Supplies 58,300                                          58,300                                                   -                      0.0%
63600 - Other Contractual Services 70,000                                          70,000                                                   -                      0.0%
63711 - Media Campaign 25,000                                          25,000                                                   -                      0.0%
63715 - Give Aways 15,000                                          15,000                                                   -                      0.0%
63719 - School Assembly Program 50,000                                          50,000                                                   -                      0.0%
63721 - Wally Waste Not Award 22,000                                          22,000                                                   -                      0.0%
63750 - Public Outreach 35,000                                          35,000                                                   -                      0.0%

2200 - Public Education Total 275,300                                        275,300                                                 -                      0.0%
2300 - Household Hazardous Waste

61000 - Salaries and Benefits 425,500                                        448,600                                                 23,100                 5.4%
62100 - Office Supplies & Materials 1,400                                            1,400                                                     -                      0.0%
62230 - Rolling Stock Supplies 1,500                                            1,500                                                     -                      0.0%
62330 - Fuel 4,000                                            5,000                                                     1,000                   25.0%
62510 - Uniforms 2,000                                            2,000                                                     -                      0.0%
62800 - Special Dept Supplies 3,000                                            3,000                                                     -                      0.0%
62801 - Graffiti Removal Supplies 1,000                                            1,000                                                     -                      0.0%
62810 - Software/License Renewals 200                                               200                                                        -                      0.0%
62840 - Safety Supplies 6,000                                            6,000                                                     -                      0.0%
63120 - Telephone 4,000                                            5,000                                                     1,000                   25.0%
63126 - Exchange Hosting Services 300                                               300                                                        -                      0.0%
63230 - Gas & Electricity 22,000                                          22,000                                                   -                      0.0%
63416 - Building Alarm Service 700                                               700                                                        -                      0.0%
63430 - Equipment Maintenance 15,000                                          15,000                                                   -                      0.0%
63522 - HR Investigations, Testing 1,500                                            1,500                                                     -                      0.0%
63592 - Facility Maintenance 2,000                                            2,000                                                     -                      0.0%
63598 - FSA Service Fees 300                                               300                                                        -                      0.0%
63599 - EAP Service Fee 300                                               300                                                        -                      0.0%
63651 - HHW Hauling & Disposal 195,000                                        195,000                                                 -                      0.0%
63652 - E-Waste Hauling 45,000                                          45,000                                                   -                      0.0%
63653 - ABOP Disposal 2,500                                            2,500                                                     -                      0.0%
63654 - Freon Removal 2,000                                            2,000                                                     -                      0.0%
63655 - HHW Disposal Supplies 35,000                                          35,000                                                   -                      0.0%
63673 - Paradigm Support 6,000                                            6,000                                                     -                      0.0%
64200 - Conferences/Meetings 1,500                                            1,500                                                     -                      0.0%
64250 - Training 1,000                                            1,000                                                     -                      0.0%
64411 - Insurance - Commercial Auto 3,900                                            4,500                                                     600                      15.4%
64412 - Insurance - Crime 400                                               500                                                        100                      25.0%
64415 - Insurance - Public Officials and Employment Liabil 1,500                                            1,800                                                     300                      20.0%
64419 - Insurance - Cyber Liability 1,200                                            1,300                                                     100                      8.3%
64905 - Mo.Co. LEA Fees 2,100                                            2,200                                                     100                      4.8%

2300 - Household Hazardous Waste Total 787,800                                        814,100                                                 26,300                 3.3%
3630 - JR Recycling Operations

61000 - Salaries and Benefits 181,000                                        195,100                                                 14,100                 7.8%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 200                                               200                                                        -                      0.0%
64412 - Insurance - Crime 200                                               300                                                        100                      50.0%
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64415 - Insurance - Public Officials and Employment Liabil 800                                               900                                                        100                      12.5%
3630 - JR Recycling Operations Total 182,300                                        196,600                                                 14,300                 7.8%

3730 - SS Recycling Operations
61000 - Salaries and Benefits 568,800                                        -                                                        (568,800)             -100.0%
62510 - Uniforms 2,000                                            -                                                        (2,000)                 -100.0%
62800 - Special Dept Supplies 2,500                                            -                                                        (2,500)                 -100.0%
62840 - Safety Supplies 2,500                                            -                                                        (2,500)                 -100.0%
63598 - FSA Service Fees 100                                               -                                                        (100)                    -100.0%
63599 - EAP Service Fee 500                                               -                                                        (500)                    -100.0%
63613 - Contract Labor 46,000                                          -                                                        (46,000)               -100.0%
63636 - Diversion Assistance Fee-SS 91,000                                          -                                                        (91,000)               -100.0%
64412 - Insurance - Crime 700                                               -                                                        (700)                    -100.0%
64415 - Insurance - Public Officials and Employment Liabil 2,600                                            -                                                        (2,600)                 -100.0%

3730 - SS Recycling Operations Total 716,700                                        -                                                        (716,700)             -100.0%
4530 - JC Recycling Operations

61000 - Salaries and Benefits 384,400                                        419,900                                                 35,500                 9.2%
62290 - Other Repair & Maintenance Supplies 2,500                                            2,500                                                     -                      0.0%
62335 - Biodiesel Fuel 35,000                                          45,000                                                   10,000                 28.6%
62800 - Special Dept Supplies 3,500                                            3,500                                                     -                      0.0%
62840 - Safety Supplies 2,500                                            2,500                                                     -                      0.0%
62850 - Small Tools 1,000                                            1,000                                                     -                      0.0%
63410 - Vehicle Maintenance 5,000                                            5,000                                                     -                      0.0%
63430 - Equipment Maintenance 5,000                                            5,000                                                     -                      0.0%
63592 - Facility Maintenance 5,000                                            5,000                                                     -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 400                                               400                                                        -                      0.0%
63613 - Contract Labor 30,500                                          30,500                                                   -                      0.0%
63960 - Contingencies 2,500                                            5,000                                                     2,500                   100.0%
64412 - Insurance - Crime 500                                               600                                                        100                      20.0%
64415 - Insurance - Public Officials and Employment Liabil 1,900                                            2,200                                                     300                      15.8%

4530 - JC Recycling Operations Total 479,800                                        528,200                                                 48,400                 10.1%
3830 - ML Recycling Operations

61000 - Salaries and Benefits -                                                525,200                                                 525,200               #DIV/0!
62510 - Uniforms -                                                2,000                                                     2,000                   #DIV/0!
62800 - Special Dept Supplies -                                                2,500                                                     2,500                   #DIV/0!
62840 - Safety Supplies -                                                2,500                                                     2,500                   #DIV/0!
63320 - Building Rent -                                                206,000                                                 206,000               #DIV/0!
63598 - FSA Service Fees -                                                100                                                        100                      #DIV/0!
63599 - EAP Service Fee -                                                500                                                        500                      #DIV/0!
63613 - Contract Labor -                                                46,000                                                   46,000                 #DIV/0!
63636 - Diversion Assistance Fee-SS -                                                91,000                                                   91,000                 #DIV/0!
64412 - Insurance - Crime -                                                800                                                        800                      #DIV/0!
64415 - Insurance - Public Officials and Employment Liabil -                                                3,000                                                     3,000                   #DIV/0!

3830 - ML Recycling Operations Total -                                                879,600                                                 879,600               #DIV/0!
106 - AB939 Fund Total 3,753,600                                     4,032,100                                              278,500               7.4%

107 - Recycling Fund
2400 - C & D Diversion

61000 - Salaries and Benefits 142,300                                        156,100                                                 13,800                 9.7%
63599 - EAP Service Fee 100                                               100                                                        -                      0.0%
63630 - C&D Recycling (ST Goal) 324,000                                        324,000                                                 -                      0.0%
64412 - Insurance - Crime 100                                               200                                                        100                      100.0%
64415 - Insurance - Public Officials and Employment Liabil 400                                               500                                                        100                      25.0%

2400 - C & D Diversion Total 466,900                                        480,900                                                 14,000                 3.0%
2500 - Organics Diversion

61000 - Salaries and Benefits 156,000                                        176,300                                                 20,300                 13.0%
62290 - Other Repair & Maintenance Supplies 4,000                                            4,000                                                     -                      0.0%
62335 - Biodiesel Fuel 16,500                                          20,000                                                   3,500                   21.2%
62510 - Uniforms 2,000                                            2,000                                                     -                      0.0%
62800 - Special Dept Supplies 7,500                                            10,000                                                   2,500                   33.3%
62840 - Safety Supplies 1,000                                            1,000                                                     -                      0.0%
62850 - Small Tools 1,000                                            1,000                                                     -                      0.0%
63116 - Cell Phones 1,000                                            1,000                                                     -                      0.0%
63210 - Water 500                                               500                                                        -                      0.0%
63230 - Gas & Electricity 45,000                                          45,000                                                   -                      0.0%
63240 - Portable Toilet 1,200                                            2,500                                                     1,300                   108.3%
63416 - Building Alarm Service 2,500                                            2,500                                                     -                      0.0%
63430 - Equipment Maintenance 15,000                                          35,000                                                   20,000                 133.3%
63440 - Equipment Rental 4,000                                            4,000                                                     -                      0.0%
63592 - Facility Maintenance 17,500                                          25,000                                                   7,500                   42.9%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 200                                               200                                                        -                      0.0%
63613 - Contract Labor 4,000                                            4,000                                                     -                      0.0%
63628 - Organics Processing 1,690,500                                     1,715,000                                              24,500                 1.4%
63960 - Contingencies 4,000                                            -                                                        (4,000)                 -100.0%
64250 - Training 1,500                                            1,500                                                     -                      0.0%
64412 - Insurance - Crime 200                                               300                                                        100                      50.0%
64415 - Insurance - Public Officials and Employment Liabil 800                                               900                                                        100                      12.5%
64416 - Insurance - Property Damage 8,600                                            9,900                                                     1,300                   15.1%
64422 - Insurance - Earthquake 1,400                                            1,600                                                     200                      14.3%
64905 - Mo.Co. LEA Fees 13,900                                          15,300                                                   1,400                   10.1%

2500 - Organics Diversion Total 1,999,900                                     2,078,600                                              78,700                 3.9%
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2600 - Diversion Services
63624 - Tires Diversion Fees 30,000                                          30,000                                                   -                      0.0%

2600 - Diversion Services Total 30,000                                          30,000                                                   -                      0.0%
107 - Recycling Fund Total 2,496,800                                     2,589,500                                              92,700                 3.7%

150 - Johnson Cyn Project Fund
4500 - JC Landfill Operations

61000 - Salaries and Benefits 1,270,500                                     1,382,700                                              112,200               8.8%
62100 - Office Supplies & Materials 3,500                                            3,500                                                     -                      0.0%
62140 - Janitorial Supplies 3,000                                            3,000                                                     -                      0.0%
62230 - Vehicle Supplies 1,000                                            1,000                                                     -                      0.0%
62290 - Other Repair & Maintenance Supplies 5,000                                            7,500                                                     2,500                   50.0%
62330 - Fuel 15,000                                          15,000                                                   -                      0.0%
62335 - Biodiesel Fuel 220,000                                        245,000                                                 25,000                 11.4%
62510 - Uniforms 4,500                                            5,500                                                     1,000                   22.2%
62800 - Special Dept Supplies 16,500                                          35,000                                                   18,500                 112.1%
62810 - Software/License Renewals 4,000                                            4,000                                                     -                      0.0%
62840 - Safety Supplies 8,500                                            10,000                                                   1,500                   17.6%
62850 - Small Tools 1,500                                            1,500                                                     -                      0.0%
63116 - Cell Phones 600                                               600                                                        -                      0.0%
63125 - Internet Services 1,400                                            1,400                                                     -                      0.0%
63126 - Exchange Hosting Services 200                                               200                                                        -                      0.0%
63210 - Water 7,000                                            7,000                                                     -                      0.0%
63230 - Gas & Electricity 1,000                                            1,000                                                     -                      0.0%
63240 - Portable Toilet 9,400                                            9,400                                                     -                      0.0%
63250 - Exterminator Service 1,000                                            1,000                                                     -                      0.0%
63410 - Vehicle Maintenance 35,000                                          50,000                                                   15,000                 42.9%
63416 - Building Alarm Service 4,500                                            4,500                                                     -                      0.0%
63430 - Equipment Maintenance 141,500                                        175,000                                                 33,500                 23.7%
63440 - Equipment Rental 18,700                                          20,000                                                   1,300                   7.0%
63520 - Recruitment Services 2,500                                            2,500                                                     -                      0.0%
63522 - HR Investigations, Testing 1,000                                            1,000                                                     -                      0.0%
63542 - Eng. Services - Surveying 12,000                                          12,000                                                   -                      0.0%
63560 - Custodial Service 10,000                                          10,000                                                   -                      0.0%
63592 - Facility Maintenance 50,000                                          75,000                                                   25,000                 50.0%
63593 - Landscape Maintenance 12,000                                          12,000                                                   -                      0.0%
63594 - Credit Card Fees 7,500                                            7,500                                                     -                      0.0%
63597 - Litter Abatement 72,000                                          72,000                                                   -                      0.0%
63598 - FSA Service Fees 200                                               200                                                        -                      0.0%
63599 - EAP Service Fee 600                                               600                                                        -                      0.0%
63604 - Courier Service 2,200                                            3,000                                                     800                      36.4%
63605 - Mo.Co. Litter Abatement Program 100,000                                        100,000                                                 -                      0.0%
63613 - Contract Labor 75,000                                          100,000                                                 25,000                 33.3%
63673 - Paradigm Support 6,000                                            6,000                                                     -                      0.0%
63850 - Gonzales Host Fees 250,000                                        250,000                                                 -                      0.0%
63959 - Scale Maintenance & Repair 15,000                                          15,000                                                   -                      0.0%
63960 - Contingencies 30,000                                          35,000                                                   5,000                   16.7%
64250 - Training 1,500                                            1,500                                                     -                      0.0%
64411 - Insurance - Commercial Auto 115,600                                        140,600                                                 25,000                 21.6%
64412 - Insurance - Crime 900                                               1,100                                                     200                      22.2%
64413 - Insurance - Environmental Impairment Liability 19,000                                          21,900                                                   2,900                   15.3%
64414 - Insurance - General Liability 27,300                                          31,400                                                   4,100                   15.0%
64415 - Insurance - Public Officials and Employment Liabil 3,800                                            4,300                                                     500                      13.2%
64416 - Insurance - Property Damage 22,700                                          26,100                                                   3,400                   15.0%
64417 - Insurance - Excess Liability 11,200                                          12,900                                                   1,700                   15.2%
64419 - Insurance - Cyber Liability 600                                               700                                                        100                      16.7%
64422 - Insurance - Earthquake 3,600                                            4,100                                                     500                      13.9%
64904 - Property Taxes 25,500                                          26,600                                                   1,100                   4.3%
64905 - Mo.Co. LEA Fees 28,500                                          31,300                                                   2,800                   9.8%
64906 - Mo.Co. Regional Fees 121,500                                        133,700                                                 12,200                 10.0%
64910 - SBOE - CIWMB Fees 294,000                                        292,600                                                 (1,400)                 -0.5%
64920 - MBUAPCD-Air Board Fees 23,900                                          24,600                                                   700                      2.9%
64925 - SWRCB Fees 26,600                                          26,600                                                   -                      0.0%
64930 - CA-Discharge Fees 2,100                                            2,100                                                     -                      0.0%
66520 - Equipment 16,000                                          16,000                                                   -                      0.0%

4500 - JC Landfill Operations Total 3,163,600                                     3,483,700                                              320,100               10.1%
5500 - Johnson Canyon ECS

61000 - Salaries and Benefits 128,800                                        165,900                                                 37,100                 28.8%
62290 - Other Repair & Maintenance Supplies 45,000                                          45,000                                                   -                      0.0%
63120 - Telephone 2,200                                            2,200                                                     -                      0.0%
63230 - Gas & Electricity 35,000                                          35,000                                                   -                      0.0%
63544 - Eng. Services - Leachate 33,000                                          33,000                                                   -                      0.0%
63545 - Eng. Services - GW Monitoring 17,000                                          17,000                                                   -                      0.0%
63546 - TO-15 Testing 700                                               700                                                        -                      0.0%
63548 - Eng. Services - LFG System 78,000                                          78,000                                                   -                      0.0%
63549 - Eng Services - LFG Surface Monitoring 18,000                                          18,000                                                   -                      0.0%
63551 - GHG Monitoring (AB32) 10,000                                          10,000                                                   -                      0.0%
63555 - Eng. Services - GW Monitoring - Non Routine 2,000                                            2,000                                                     -                      0.0%
63558 - Eng. Services - LFG System - Non Routine 35,000                                          50,000                                                   15,000                 42.9%
63561 - Eng. Services - Flare Remote Monitoring 3,600                                            3,600                                                     -                      0.0%
63613 - Contract Labor 5,000                                            5,000                                                     -                      0.0%
63810 - Leachate Storage 10,000                                          10,000                                                   -                      0.0%
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63812 - Lab Water Analysis 10,000                                          10,000                                                   -                      0.0%
63817 - NPDES - Permitting 30,000                                          60,000                                                   30,000                 100.0%
63960 - Contingencies 10,000                                          5,000                                                     (5,000)                 -50.0%

5500 - Johnson Canyon ECS Total 473,300                                        550,400                                                 77,100                 16.3%
6606 - Cell Construction Set-Aside

69525 - Cash in Bank Transfer - New Cell Construction 1,050,000                                     1,045,000                                              (5,000)                 -0.5%
6606 - Cell Construction Set-Aside Total 1,050,000                                     1,045,000                                              (5,000)                 -0.5%

6605 - Closure/Post Closure Set-Aside
69520 - Cash in Bank Transfer - Closure Costs 336,000                                        334,400                                                 (1,600)                 -0.5%

6605 - Closure/Post Closure Set-Aside Total 336,000                                        334,400                                                 (1,600)                 -0.5%
150 - Johnson Cyn Project Fund Total 5,022,900                                     5,413,500                                              390,600               7.8%

190 - Debt Service
6100 - Debt Service - Interest

65130 - 2014A Rev Bonds Interest 1,231,400                                     -                                                        (1,231,400)          -100.0%
65140 - 2014B Rev Bonds Interest 47,600                                          -                                                        (47,600)               -100.0%
65160 - 2022A Rev Bonds Interest -                                                415,300                                                 415,300               #DIV/0!

6100 - Debt Service - Interest Total 1,279,000                                     415,300                                                 (863,700)             -67.5%
6200 - Debt Service - Principal

65230 - 2014A Rev Bonds Principal 1,470,000                                     -                                                        (1,470,000)          -100.0%
65240 - 2014B Rev Bonds Principal 385,000                                        -                                                        (385,000)             -100.0%
65260 - 2022A Rev Bonds Principal -                                                2,700,000                                              2,700,000            #DIV/0!

6200 - Debt Service - Principal Total 1,855,000                                     2,700,000                                              845,000               45.6%
190 - Debt Service Total 3,134,000                                     3,115,300                                              (18,700)               -0.6%

160 - Jolon Road Landfill Fund
3600 - JR Transfer Station

61000 - Salaries and Benefits 355,500                                        375,900                                                 20,400                 5.7%
62100 - Office Supplies & Materials 1,500                                            1,500                                                     -                      0.0%
62230 - Vehicle Supplies 1,000                                            1,000                                                     -                      0.0%
62330 - Fuel 64,000                                          64,000                                                   -                      0.0%
62335 - Biodiesel Fuel 30,000                                          30,000                                                   -                      0.0%
62510 - Uniforms 3,000                                            3,000                                                     -                      0.0%
62800 - Special Dept Supplies 3,000                                            3,000                                                     -                      0.0%
62810 - Software/License Renewals 3,000                                            3,000                                                     -                      0.0%
62840 - Safety Supplies 2,000                                            2,000                                                     -                      0.0%
62850 - Small Tools 500                                               500                                                        -                      0.0%
63116 - Cell Phones 200                                               200                                                        -                      0.0%
63125 - Internet Services 700                                               700                                                        -                      0.0%
63210 - Water 7,500                                            7,500                                                     -                      0.0%
63230 - Gas & Electricity 6,000                                            6,000                                                     -                      0.0%
63240 - Portable Toilet 3,000                                            3,000                                                     -                      0.0%
63410 - Vehicle Maintenance 40,000                                          40,000                                                   -                      0.0%
63416 - Building Alarm Service 1,000                                            1,000                                                     -                      0.0%
63430 - Equipment Maintenance 45,000                                          45,000                                                   -                      0.0%
63440 - Equipment Rental 7,500                                            7,500                                                     -                      0.0%
63522 - HR Investigations, Testing 500                                               500                                                        -                      0.0%
63592 - Facility Maintenance 12,000                                          20,000                                                   8,000                   66.7%
63594 - Credit Card Fees 4,000                                            4,000                                                     -                      0.0%
63598 - FSA Service Fees 100                                               100                                                        -                      0.0%
63599 - EAP Service Fee 200                                               200                                                        -                      0.0%
63604 - Courier Service 3,200                                            3,200                                                     -                      0.0%
63613 - Contract Labor 30,000                                          30,000                                                   -                      0.0%
63673 - Paradigm Support 6,000                                            6,000                                                     -                      0.0%
63959 - Scale Maintenance & Repair 10,000                                          10,000                                                   -                      0.0%
63960 - Contingencies 5,000                                            7,500                                                     2,500                   50.0%
64411 - Insurance - Commercial Auto 13,000                                          14,900                                                   1,900                   14.6%
64412 - Insurance - Crime 300                                               400                                                        100                      33.3%
64415 - Insurance - Public Officials and Employment Liabil 1,200                                            1,300                                                     100                      8.3%
64416 - Insurance - Property Damage 7,700                                            8,800                                                     1,100                   14.3%
64419 - Insurance - Cyber Liability 600                                               700                                                        100                      16.7%
64422 - Insurance - Earthquake 1,200                                            1,400                                                     200                      16.7%
64903 - Fees & Permits 500                                               500                                                        -                      0.0%
64905 - Mo.Co. LEA Fees 12,600                                          12,900                                                   300                      2.4%

3600 - JR Transfer Station Total 682,500                                        717,200                                                 34,700                 5.1%
160 - Jolon Road Landfill Fund Total 682,500                                        717,200                                                 34,700                 5.1%

170 - Salinas Transfer Stations Fund
3710 - SS Disposal Operations

61000 - Salaries and Benefits 593,000                                        -                                                        (593,000)             -100.0%
62100 - Office Supplies & Materials 3,000                                            -                                                        (3,000)                 -100.0%
62140 - Janitorial Supplies 3,000                                            -                                                        (3,000)                 -100.0%
62230 - Vehicle Supplies 1,000                                            -                                                        (1,000)                 -100.0%
62290 - Other Repair & Maintenance Supplies 2,500                                            -                                                        (2,500)                 -100.0%
62330 - Fuel 5,000                                            -                                                        (5,000)                 -100.0%
62335 - Biodiesel Fuel 60,000                                          -                                                        (60,000)               -100.0%
62510 - Uniforms 3,000                                            -                                                        (3,000)                 -100.0%
62800 - Special Dept Supplies 20,000                                          -                                                        (20,000)               -100.0%
62810 - Software/License Renewals 2,500                                            -                                                        (2,500)                 -100.0%
62840 - Safety Supplies 7,500                                            -                                                        (7,500)                 -100.0%
62850 - Small Tools 500                                               -                                                        (500)                    -100.0%
63116 - Cell Phones 100                                               -                                                        (100)                    -100.0%
63125 - Internet Services 400                                               -                                                        (400)                    -100.0%
63126 - Exchange Hosting Services 600                                               -                                                        (600)                    -100.0%
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63210 - Water 14,600                                          -                                                        (14,600)               -100.0%
63220 - Sewer 500                                               -                                                        (500)                    -100.0%
63230 - Gas & Electricity 8,000                                            -                                                        (8,000)                 -100.0%
63240 - Portable Toilet 4,500                                            -                                                        (4,500)                 -100.0%
63250 - Exterminator Service 3,000                                            -                                                        (3,000)                 -100.0%
63410 - Vehicle Maintenance 7,500                                            -                                                        (7,500)                 -100.0%
63416 - Building Alarm Service 12,500                                          -                                                        (12,500)               -100.0%
63418 - Security Service 7,500                                            -                                                        (7,500)                 -100.0%
63430 - Equipment Maintenance 100,000                                        -                                                        (100,000)             -100.0%
63440 - Equipment Rental 15,000                                          -                                                        (15,000)               -100.0%
63522 - HR Investigations, Testing 500                                               -                                                        (500)                    -100.0%
63560 - Custodial Service 14,400                                          -                                                        (14,400)               -100.0%
63592 - Facility Maintenance 45,000                                          -                                                        (45,000)               -100.0%
63593 - Landscape Maintenance 3,500                                            -                                                        (3,500)                 -100.0%
63594 - Credit Card Fees 24,700                                          -                                                        (24,700)               -100.0%
63598 - FSA Service Fees 100                                               -                                                        (100)                    -100.0%
63599 - EAP Service Fee 300                                               -                                                        (300)                    -100.0%
63604 - Courier Service 2,500                                            -                                                        (2,500)                 -100.0%
63613 - Contract Labor 5,000                                            -                                                        (5,000)                 -100.0%
63673 - Paradigm Support 6,000                                            -                                                        (6,000)                 -100.0%
63959 - Scale Maintenance & Repair 7,500                                            -                                                        (7,500)                 -100.0%
63960 - Contingencies 10,000                                          -                                                        (10,000)               -100.0%
64200 - Conferences/Meetings 2,200                                            -                                                        (2,200)                 -100.0%
64250 - Training 1,500                                            -                                                        (1,500)                 -100.0%
64310 - Association Memberships 300                                               -                                                        (300)                    -100.0%
64411 - Insurance - Commercial Auto 29,500                                          -                                                        (29,500)               -100.0%
64412 - Insurance - Crime 400                                               -                                                        (400)                    -100.0%
64413 - Insurance - Environmental Impairment Liability 800                                               -                                                        (800)                    -100.0%
64414 - Insurance - General Liability 1,200                                            -                                                        (1,200)                 -100.0%
64415 - Insurance - Public Officials and Employment Liabil 1,500                                            -                                                        (1,500)                 -100.0%
64416 - Insurance - Property Damage 65,200                                          -                                                        (65,200)               -100.0%
64417 - Insurance - Excess Liability 500                                               -                                                        (500)                    -100.0%
64419 - Insurance - Cyber Liability 300                                               -                                                        (300)                    -100.0%
64420 - Insurance - Deductible 900                                               -                                                        (900)                    -100.0%
64422 - Insurance - Earthquake 10,100                                          -                                                        (10,100)               -100.0%
64903 - Fees & Permits 500                                               -                                                        (500)                    -100.0%
64904 - Property Taxes 1,700                                            -                                                        (1,700)                 -100.0%
64905 - Mo.Co. LEA Fees 11,900                                          -                                                        (11,900)               -100.0%
66520 - Equipment 800                                               -                                                        (800)                    -100.0%

3710 - SS Disposal Operations Total 1,124,000                                     -                                                        (1,124,000)          -100.0%
3720 - SS Transfer Operations

61000 - Salaries and Benefits 611,200                                        -                                                        (611,200)             -100.0%
62230 - Vehicle Supplies 1,900                                            -                                                        (1,900)                 -100.0%
62330 - Fuel 90,000                                          -                                                        (90,000)               -100.0%
62335 - Biodiesel Fuel 170,000                                        -                                                        (170,000)             -100.0%
62510 - Uniforms 3,000                                            -                                                        (3,000)                 -100.0%
62810 - Software/License Renewals 2,500                                            -                                                        (2,500)                 -100.0%
62840 - Safety Supplies 4,100                                            -                                                        (4,100)                 -100.0%
63116 - Cell Phones 400                                               -                                                        (400)                    -100.0%
63410 - Vehicle Maintenance 400,000                                        -                                                        (400,000)             -100.0%
63522 - HR Investigations, Testing 2,000                                            -                                                        (2,000)                 -100.0%
63586 - Vehicle Safety Inspection 4,600                                            -                                                        (4,600)                 -100.0%
63599 - EAP Service Fee 400                                               -                                                        (400)                    -100.0%
63615 - Hauling Services 42,500                                          -                                                        (42,500)               -100.0%
64411 - Insurance - Commercial Auto 50,700                                          -                                                        (50,700)               -100.0%
64412 - Insurance - Crime 500                                               -                                                        (500)                    -100.0%
64415 - Insurance - Public Officials and Employment Liabil 1,900                                            -                                                        (1,900)                 -100.0%

3720 - SS Transfer Operations Total 1,385,700                                     -                                                        (1,385,700)          -100.0%
5700 - Sun Street ECS

61000 - Salaries and Benefits 43,000                                          71,100                                                   28,100                 65.3%
63220 - Sewer 15,000                                          15,000                                                   -                      0.0%
63440 - Equipment Rental 2,000                                            2,000                                                     -                      0.0%
63510 - Legal Services 2,500                                            2,500                                                     -                      0.0%
63587 - Street Sweeping 5,000                                            5,000                                                     -                      0.0%
63597 - Litter Abatement 90,000                                          38,600                                                   (51,400)               -57.1%
63603 - NPDES Improvements 10,000                                          10,000                                                   -                      0.0%
63812 - Lab Water Analysis 2,500                                            2,500                                                     -                      0.0%
64413 - Insurance - Environmental Impairment Liability -                                                1,000                                                     1,000                   
64414 - Insurance - General Liability -                                                1,300                                                     1,300                   
64415 - Insurance - Public Officials and Employment Liabil -                                                1,800                                                     1,800                   
64416 - Insurance - Property Damage -                                                75,000                                                   75,000                 
64417 - Insurance - Excess Liability -                                                600                                                        600                      
64422 - Insurance - Earthquake -                                                11,700                                                   11,700                 
64925 - SWRCB Fees 1,600                                            1,600                                                     -                      0.0%
64927 - MRWPA Fees (Stormwater Discharge) 10,300                                          10,300                                                   -                      0.0%

5700 - Sun Street ECS Total 181,900                                        250,000                                                 68,100                 37.4%
3820 - ML Transportation Operations

61000 - Salaries and Benefits -                                                978,800                                                 978,800               
62230 - Vehicle Supplies -                                                87,500                                                   87,500                 
62330 - Fuel -                                                210,000                                                 210,000               
63410 - Vehicle Maintenance -                                                210,000                                                 210,000               
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63440 - Equipment Rental -                                                28,000                                                   28,000                 
64410 - Insurance -                                                70,000                                                   70,000                 
64411 - Insurance - Commercial Auto -                                                58,300                                                   58,300                 
64412 - Insurance - Crime -                                                600                                                        600                      
64415 - Insurance - Public Officials and Employment Liabil -                                                2,200                                                     2,200                   

3820 - ML Transportation Operations Total -                                                1,645,400                                              1,645,400            
170 - Salinas Transfer Stations Fund Total 2,691,600                                     1,895,400                                              (796,200)             -29.6%
Grand Total 20,625,000                                   20,705,000                                            80,000                 0.4%
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RESOLUTION NO.  2021 48

ARESOLUTION OFTHESALINAS VALLEY SOLID WASTE AUTHORITY
ADOPTING THEREVISED FINANCIAL POLICIES

WHEREAS, theBoardofDirectorsoftheSalinasValleySolidWasteAuthoritylast
approvedthefinancialpoliciesbyadoptionofResolutionNo. 2014-11onApril17, 2014;  
and,  

WHEREAS, arecentreviewofthepoliciesfoundthatadditionallanguageis
necessarytocomplywithGov. Code8855(i), whichwasadoptedin2017; and,  

WHEREAS, theAuthoritystrivestopromotetransparencyinitsfiscalaffairsandfiscal
accountability; and,   

WHEREAS, themajorityofthechangesareclericalinnatureorneededtoensure
thepolicymirrorsactualpractices; and,  

NOW, THEREFORE, BEITRESOLVED,  bytheBoardofDirectorsoftheSalinasValley
SolidWasteAuthority, thattheFinancialPoliciesattachedh
approvedandadopted.  

PASSEDANDADOPTEDbytheBoardofDirectorsoftheSalinasValleySolidWaste
Authorityataregularmeetingdulyheldonthe18dayofNovember2021, bytheth

followingvote:  

AYES:  BOARDMEMBERS:  CRAIG, CROMEENES, CULLEN, JIMENEZ, LOPEZ, PHILLIPS,   
ROCHA, SILVA, TIPTON

NOES:  BOARDMEMBERS:   NONE

ABSENT: BOARDMEMBERS:   NONE

ABSTAIN: BOARDMEMBERS:    NONE

ChristopherM. Lopez, President

ATTEST: APPROVEDASTOFORM:  

ErikaJ. Trujillo, ClerkoftheBoard RoyC. Santos, AuthorityGeneralCounsel
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Salinas ValleySolidWasteAuthority
Financial Policies

SUMMARY

TheSalinasValleySolidWasteAuthority (Authority) BoardofDirectors recognizes their
fiduciary responsibility byvirtueoftheir appointment totheBoard. Inaneffort to
promote transparency inthefiscalaffairsoftheAuthority andtopromote fiscal
accountability, itherebyadopts thefollowing financial policies to
finances:  

1.Revenues: TheAuthority willmaintainarevenue systemthatwillassurea
reliable, equitable, predictable revenue streamtosupportAuthority services. 

2.Expenditures: TheAuthority shallassurefiscalstabilityandtheeffective and
efficientdelivery ofservices, through theidentification ofnecessary services, 
establishment of appropriate service levels, andcarefuladministration ofthe
expenditure ofavailableresources. 

3.FundBalance/Reserves: TheAuthority shallmaintain afundbalanceatalevel
sufficient toprotect theAuthority'screditworthiness aswellasitsfinancial
position from unforeseeable occurrences oremergencies. 

4.Capital Expenditures andImprovements: TheAuthority shallannually review the
stateof itscapitalassets, settingpriorities foritsreplacement andrenovation
basedonneeds, funding, alternatives, andavailability ofresources. 

5.Debt: TheAuthority shallutilizedebtfinancing onlytoprovideneededcapital
equipment andimprovements whileminimizing theimpactofdebtpayments on
current revenues. 

6.Investments: TheAuthority'scashwillbeinvested insuchamannersoasto
ensure theabsolute safetyofprincipal andinterest, meettheliquidityneedsof
theAuthority, and achieve thehighestpossibleyield. 

7.Grants: TheAuthority shallseek, applyfor, andeffectively administer federal, 
stateand foundation grantsthataddress theAuthority'scurrentpriorities andpolicy
objectives. 

8.ClosureFunding: TheAuthority shallproperly fundallclosure andpost-closure
costsin accordance withCalifornia Department ofResources Recycling and
Recovery (CalRecycle) requirements. 

9.FiscalMonitoring: Authority staffshallprepareandpresent totheBoardregular
reports thatanalyze, evaluate, andforecast theAuthority'sfinancial performance
andeconomic condition. 
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Salinas ValleySolidWasteAuthority
Financial Policies

10. Accounting, Auditing andFinancialRepor
financial reporting shallcomplywithprevailing local, state, andauditingand

federal regulations, aswellascurrentprofessional principles andpractices as
promulgated byauthoritative bodies.  

11. InternalControls: TheAuthority shallestablish andmaintain aninternalcontrol
structure designed toprovide reasonable assurance thatAuthority assetsare
safeguarded andthatthepossibilities formaterial errorsintheAuthority'sfinancial
recordsareminimized.  

12. atingbudgetwillimplement thepolicy
decisionsof theBoard. Itwillprovideaclearpictureofth
andtheiruse.  

13. CapitalAssets: TheAuthority willcapitalize allcapitalassets inaccordance with
Generally Accepted Accounting Principles soastomaintain propercontrolofall
capital assets.  
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Salinas ValleySolidWasteAuthority
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1 - REVENUES

TheAuthority willmaintainarevenue systemthatwillassureareliable, equitable,  
predictable revenue streamtosupportAuthority services.  

A. UserFees

TheAuthority shallestablish andcollect feestorecover thecostsofhandling
specificitems thatbenefitonlyspecificusers. TheAuthority Boardshalldetermine
theappropriate costrecovery levelandestablish thefees. Wherefeasibleand
desirable, theAuthority shallseektorecover fulldirectandindirectcosts. User
feesshallbereviewed onaregularbasistocalculate theirfullcostrecovery
levels, compare themtothecurrentfee structure, andtorecommend adjustments
wherenecessary.  

B. TippingFees

Tipping feesshallbesetatlevelssufficient tocoveroperating expenditures, meet
debtobligations, provideadditional fundingforcapital improvements, andprovide
adequate levelsofworkingcapital. TippingFeesarenotexpected tocover
depreciation/depletion.  

C. OneTimeRevenues

One-timerevenues shallbeusedonlyforone-timeexpenditures.  

D. Revenue Estimates

TheAuthority shalluseaconservative, objective, andanalytical approach when
preparing revenueestimates. Theprocessshall includeanalysisofprobable
economic changes andtheirimpactsonrevenues, historical collection rates, and
trends in revenues. Thisapproach shouldreducethelikelihood ofactual revenues
fallingshortof budgetestimates duringtheyearandthusavoidmid-yearservice
reductions.  

E. Revenue Collection andAdministration

TheAuthority shallpursue tothefullextentallowedbystatelawalldelinquent
ratepayers andothersoverdueinpayments totheAuthority. Sincearevenue
shouldnotexceed thecostofproducing it, theAuthority shallstrivetocontroland
reduce administrative collection costs.  
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Salinas ValleySolidWasteAuthority
Financial Policies

2 - EXPENDITURES

TheAuthority shallassure fiscalstability andtheeffective andefficientdeliveryof
services, through theidentification ofnecessary services, establishment ofappropriate
service levels, and careful administration oftheexpenditure ofavailable resources.  

A. CurrentFunding Basis

TheAuthority shalloperateonacurrent fundingbasis. Expenditures shallbe
budgeted andcontrolled tonotexceedcurrent revenues.  

B. Avoidance ofOperating Deficits

TheAuthority shall takeimmediate corrective actions ifatanytimeduringthe
fiscalyearexpenditure andrevenue estimates aresuchthatanoperating
deficit (i.e., projected expenditures inexcessofprojected revenues) isprojected
atyear-end.  Corrective actionscanincludeahiringfreeze, expenditure
reductions, feeincreases, oruseoffund balance withintheFund
Balance/Reserves Policy. Expenditure deferrals intothe following fiscalyear,  
short-termloans, oruseofone-timerevenue sourcesshallbeavoided to
balance thebudget.  

C. Maintenance ofCapitalAssets

Within theresources available eachfiscalyear, theAuthority shallmaintain capital
assets andinfrastructure atasufficient leveltoprotect theAuthority's
investment, tominimizefuture replacement andmaintenance costs, andto
continue current service levels.  

D. Periodic Program Reviews

TheGeneralManager shallundertake periodicstaffandthird-partyreviewsof
Authority programs forbothefficiency andeffectiveness. Privatization and
contracting withother governmental agencieswillbeevaluated asalternative
approaches toservicedelivery. Programs whicharedetermined tobeinefficient
and/orineffective shallbereduced in scopeoreliminated.  

E. Purchasing

TheAuthority shallmakeeveryefforttomaximize anydiscounts offeredby
creditors/vendors. Staffshallusecompetitive biddingwhenever possible toattain
thebest possible priceongoodsandservices.  
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Salinas ValleySolidWasteAuthority
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3 - FUNDBALANCE/RESERVES

TheAuthority shallmaintain afundbalanceatalevelsufficient toprotect the
Authority'screditworthiness aswellasitsfinancial position fromunforeseeable
emergencies.  

A. Funding theReserves

Aftercompletion oftheannualaudit, anyundesignated cashbalancewillbe
allocated toreserves usingthefollowing methodology:  

1. Operating Reserve (20%)  
2. CapitalProjects Reserve (60%)  
3. Environmental Impairment Reserve (20%)  

Anyallocation outsideoftheprescribed methodology ortransfersbetween
reserves mustbeapproved bytheBoard.  

B. Operating Reserve

TheAuthority shallstrivetomaintainanOperating Reserve equaltofifteenpercent
15%) ofthecurrentyearoperating expenditures toprovidesufficient reserves for

unforeseen occurrences andrevenue shortfalls. Operating expenditures, for
reserve purposes, isdefined asthetotalbudget lesscapitalprojectexpenditures.  

E. UseofOperating Reserve

TheOperating Reserve shallbeusedonlyforitsdesignated purpose:  
Emergencies, non-recurring expenditures, ormajorcapital purchases thatcannot
beaccommodated throughcurrentyearrevenues. Should suchusereducethe
balance belowtheappropriate levelsetastheobjective, restoration
recommendations willaccompany thedecision toutilizesaidreserve.  

C. Capital ProjectsReserve

Duetothecapital-intensive natureof illoperations the
Authority will developaCapitalProjects Reserve forthepurposeoffunding future
capital projectsand replacement ofexisting capital infrastructure inaccordance
withtheCapital Improvements Financial Policies. Thetargetamountofthe
reservewillbebasedontheaverage annualcapitalneedsoftheAuthority.  
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Salinas ValleySolidWasteAuthority
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F. Environmental Impairment Reserve
Duetothepotential releaseofcontaminants thatexistswithallMunicipal Solid
Wastelandfills, theAuthoritywillstrivetofundanEnvironmental Impairment
Reserve forthepurposeofresponding toarelease inatimelymanner. The
fundscanalsobeusedformitigation orcorrective actionmeasures required by
CalRecycle.  Itishighlyunlikely thatallsiteswouldneedcorrective actionatthe
sametime.  Therefore, thefundinggoalistheCapital Improvement costsatthe
highestofthesites.    

G. Annual ReviewofReserves

Aspartoftheannualbudgetprocess, theAuthority willreviewthetargetamount
andthestatusofeachofthereserves. Thiswillbeconsidered aspartofthe
budgetdevelopment. ThegoalistoreachtheOperating andEnvironmental
Impairment Reserve amounts withinafive-yearperiodbutinnocaselaterthan10
years.  
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4 - CAPITAL EXPENDITURES ANDIMPROVEMENTS

TheAuthority shallannually reviewthestateofitscapitalassets, settingpriorities
fortheir replacement andrenovation basedonneeds, funding, alternatives, and
availability ofresources.  

A. Capital Improvement Plan

TheAuthority shallpreparea10-YearCapital Improvement Plan (CIP) whichwill
Pplanwillbereviewed everyyearwhile

discussions oftheoperating budget takeplace. TheCAOwilldevelop guidelines
forwhatprojects toinclude intheCIPbudget. Allprojects, ongoingandproposed,  
shallbeprioritized basedonananalysisofcurrentneedsandresource availability.  
Foreverycapitalproject, alloperation, maintenance, andreplacement costsshall
befullydisclosed. TheCIPbudgetwillbeinconformance withandsupport the

entsand3-yearStrategic Plans.  

B. Capital Improvement Budget

TheCIPplanwillbethebasisforwhichprojectswillbeincluded inthefollowing
Appropriations willbeapproved annually usingthefollowing criteria:  

1. Linkagewithneedsidentified inthe ingdocuments.  
2. Cost/benefit analysis identifying alleconomic orfinancial impactsofthe

project.  
3. Identification ofavailable funding resources.  

CIPfundingwillbebasedonthefollowing priorities:  

1. Projects thatcomplywithregulatory requirements.  
2. Projects thatmaintain healthandsafetystandards.  
3. Projects thatmaintain andpreserve existing facilities.  
4. Projects thatreplaceexisting facilities thatcannolongerbemaintained.  
5. Projects that improve operations.  

C. CapitalExpenditure Financing

Projectswillbefinanced usingthefollowing preferred order:  

1. Useofcurrent revenues.  
2. UseoftheCapitalProjects Reserve.  
3. Borrowmoney throughdebt issuance.  
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Debtfinancing includes revenue bonds, certificates ofobligation,  
agreements, andotherobligations permitted tobeissuedorlease/purchase

incurred underCalifornialaw. Guidelines forassuming debtaresetforthinthe
DebtPolicyStatements.  

D. CapitalProjects Reserve Fund

ACapitalProjects Reserve Fundshallbeestablished andmaintained to
accumulatefunds transferred fromtheundesignated fundbalance. Thisfund
shallonlybeusedto payfornon-routineandone-timecapitalexpenditures such
aslandandbuilding purchases orconstruction andmaintenance projectswitha
10-yearlife. Expenditures fromthisFundshallbeaimedatprotecting thehealth
andsafetyofresidents, employees,andtheenvironment, andprotecting the
existing assetsoftheAuthority.  

E. Capital Projects Management

TheAuthority willfundandmanage itscapitalprojects inaphasedapproach. The
projectphases willbecomeaframework forappropriate decisionpointsand
reporting. The phasingwillconsistof:  

1. Conceptual/schematic proposal
2. Preliminary designandcostestimate
3. Engineering andfinaldesign
4. Bidadministration
5. Acquisition/construction
6. Projectcloseout

Eachprojectwillhaveaprojectmanager whowillprepare theprojectproposal,  
ensure thatrequired phasesarecompleted onschedule, authorizeallproject
expenditures, ensure thatallregulations andlawsareobserved, periodically
reportprojectstatusand trackproject expenditures
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5 - DEBT

TheAuthority shallutilizedebtfinancing onlytoprovideneeded capital
equipment andimprovements whileminimizing theimpactofdebtpayments on
current revenues.  

A. UseofDebtFinancing

Theissuanceoflong-termdebtwillbeonlyfortheacquisition ofland,  
capital improvements, orequipment.  

Debt financing isnotconsidered appropriate forcurrentoperations,  
maintenanceexpenses, orforanyrecurringpurposes.  

B. Conditions forDebtIssuance

TheAuthority mayuselong-termdebttofinance majorequipment acquisition or
capital projectsonlyifitisestablished throughacost/benefit analysis thatthe
financial and community benefitsofthefinancing exceed thefinancing costs.  
Benefits would include, butnotbelimitedto, thefollowing:  

1. Present valuebenefit: Thecurrentcostplusthefinancing costislessthanthe
futurecostoftheproject.  

2. Maintenance valuebenefit:  Thefinancing costislessthanthemaintenance
cost ofdeferring theproject.  

3. Equitybenefit:   Financing providesamethodofspreading thecostofa
facility backtotheusersofthefacilityovertime.  

4. Community benefit: Debt financingoftheproject enables theAuthority tomeet
animmediate community need.  

Debtfinancing willbeusedonlywhenproject revenues orother identified
revenuesources aresufficient toservice thedebt.  

C. DebtStructure

fixed-rate, long-termdebtwithleveldebt
service, butvariable ratedebtorotherdebtservicestructure maybeconsidered
ifaneconomic advantage isidentified foraparticular project.  

Bondproceeds, fordebtservice, willbeheldbyanindependent bankactingas
trusteeor payingagent.  

Revised November 18, 2021 Page9of24
Page 60 of 97



Salinas ValleySolidWasteAuthority
Financial Policies

TheAuthority'sminimum bondratingobjective foralldebtissuesisaMoody's
Standard & Poor'sratingofA (uppermedium grade).  Creditenhancementsand

willbeusedto achievehigher ratingswhenthereisaneconomic benefit.  

TheAuthority mayretainthefollowing contract advisors fortheissuanceofdebt:  

1. Financial Advisor - Tobeselected, whenappropriate, bynegotiation to
provide financial analysisandadvicerelatedtothefeasibility andstructureof
theproposeddebt.  

2. BondCounsel - Tobeselected bynegotiation foreachdebtissue.  

3. Underwriters - Tobeselectedbynegotiation orcompetitive bidforeachbond
issuebased upontheproposed structure foreachissue.  

D. CallProvisions

Callprovisions forbondissuesshallbemadeasshortaspossible consistent
withthe lowest interestcosttotheAuthority. Whenpossible, allbondsshallbe
callable onlyat par.  

E. DebtRefunding

Authority staffandthefinancial advisorshallmonitor themunicipal bond
market for opportunities toobtain interest savingsbyrefunding outstanding debt.  
Asageneral rule, thepresentvaluesavingsofaparticular refunding should
exceed3.5% oftherefunded maturities.  

F. InterestEarnings

Interestearnings receivedontheinvestment ofbondproceeds shallbeusedto
assist in payingtheinterestdueonbondissues, totheextentpermitted bylaw.  

G. Lease/Purchase Agreements

Overthelifetimeofalease, thetotalcosttotheAuthoritywillgenerally be
higher thanpurchasing theassetoutright. Asaresult, theuseof
lease/purchase agreements andcertificates ofparticipation intheacquisition of
vehicles, equipment andothercapital assetsshallgenerally beavoided,  
particularly ifsmaller quantitiesofthecapitalasset(s) canbepurchased ona "pay- 
as-you-go" basis.  
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H. PostIssuance Administration / InternalControl

Investment ofProceeds

Theproceedsofbondsaleswillbeinvesteduntilusedfortheintended project(s) in
ordertomaximize utilization ofthepublic funds. Theinvestments willbemadeto
obtainthehighest levelof1) safety, 2) liquidity, and3) yield, andmaybeheldas

guidelines andbondindentures willgovern
objectives andcriteria forinvestment ofbondproceeds. TheFinanceand
Administration Managerwilloversee theinvestment ofbondproceeds inamanner
toavoid, ifpossible, andminimize anypotential negative arbitrage overthelifeof
thebondissuance, whilecomplying witharbitrage andtaxprovisions.  

UseofProceeds

Bondproceedswillbedeposited andrecorded inseparate accounts toensure that
fundsarenotcomingled withotherAuthority funds. Toensureproceeds frombond
salesareusedinaccordance withlegal requirements, allinvoiceswillbesubmitted
totheFinance andAdministration Manager forapproval priortopayment.  The
FinanceandAdministration Manager willbetaskedwithmonitoring the
expenditure ofbondproceeds toensure thattheyareusedonlyforthepurpose
andauthority forwhichthebondswere issuedandexercising bestefforts tospend
bondproceeds insuchamanner thattheAuthority willmeetoneofthespend- 
downexemptions fromarbitrage rebate. Tax-exemptbondswillnotbeissued
unless itcanbedemonstrated that85% oftheproceeds canreasonably be
expected tobeexpended withinthethree-yeartemporary period.   

Arbitrage Compliance

Theuseofbondproceeds andtheir investments mustbemonitored toensure
compliance withallInternalRevenue CodeArbitrage Rebate Requirements. The
Finance andAdministration Manager shallensure thatallbondproceeds and
investments aretracked inamanner whichfacilitates accurate calculation; and, ifa
rebatepayment isdue, suchpayment ismadeinatimelymanner.  
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6 - INVESTMENTS

TheAuthority'scashwillbeinvested insuchamannersoastoensuretheabsolute
safetyofprincipal andinterest, meettheliquidity needsoftheAuthority, andachieve
thehighestpossible yieldaftermeeting thefirsttworequirements.  

A. Investment Policy

TheAuthority Treasurer isbothauthorized andrequired topromulgate awritten
Statement ofInvestment Policywhichshallbepresented totheBoardannually.  

B. InterestEarnings

Interestearnedfrominvestments shallbedistributed totheoperating fundsfrom
whichthe moneywasprovided, withtheexception thatinterestearnings
receivedonthe investment ofbondproceeds shallbeattributed andallocated to
thosedebtservice funds responsible forpayingtheprincipal andinterestdueon
thebondissue.  
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7 - GRANTS

TheAuthority shallseek, applyfor, andeffectively administer federal, stateand
foundation grants-in-aidthataddress theAuthority'scurrentpriorities andpolicy
objectives.  

A. GrantGuidelines

TheAuthority shallapply, andfacilitate theapplication byothers, foronlythose
grantsthat areconsistent withtheobjectives andhighpriority needspreviously
identified bytheBoard. Thepotential forincurring ongoing costs, toinclude
theassumption ofsupport forgrant-fundedpositions fromlocalrevenues, will
beconsidered priortoapplying foragrant.  

B. IndirectCosts

TheAuthority shallrecover fullindirectcostsunlessthefundingagencydoes
notpermit it. TheAuthority maywaiveorreduce indirectcostsifdoingsowill
significantly increase theeffectiveness ofthegrant.  

C. GrantReview

Allgrantsubmittals shallbereviewed fortheircashmatchrequirements, their
potential impactontheoperating budget, andtheextenttowhichtheymeet
theAuthority'spolicyobjectives. Departments shallseekBoardapproval prior
tosubmission ofagrantapplication. Should timeconstraints underthegrant
program makethis impossible, thedepartment shallobtainapproval tosubmit
anapplication fromtheCAOandthen, attheearliest feasible time, seekformal
Boardapproval. Ifthereare cashmatchrequirements, thesourceoffundingshall
beidentified priortoapplication. Anannual reportonthestatusofgrantprograms
andtheireffectiveness shallalsobeprepared.  

D. GrantProgram Termination

TheAuthority shall terminate grant-fundedprograms andassociated positions when
grantfundsarenolongeravailable unlessalternate funding isidentified.  
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8 - CLOSURE FUNDING

TheAuthority shallproperly fundallclosureandpostclosure costsinaccordance with
CalRecycle requirements.  

A. ClosureFunding

Inaccordance withCalRecycle requirements, theAuthority shallannually set
asidesufficient fundstofullyfundallaccruedclosurecosts liability. Thesefunds
willbeheld inaseparate ClosureFundrestricted specifically forthispurpose.  

B. Postclosure Funding

Inaccordance withtheFinancial Assurances, theAuthority shallfundpostclosure
costs fromfuturerevenues whenthosecostsareincurred. TheAuthority has
entered intoaPledgeofRevenue agreement withCalRecycle forthispurpose.  

C. Closure Funding Calculations

TheAuthority shall, aspartofthebudgetprocess, annually recalculate the
closure costsonapertonbasis. Fundswillbetransferred monthly tothe
Closure fundsbasedontonnage landfilled. Postclosureexpense incurred
becauseof current fiscalyearsolidwastedisposalwillberecorded asan
expenseonthe thacorresponding liability.  
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9 - FISCALMONITORING

Authority staffshallprepareandpresenttotheBoardregular reports thatanalyze,  
evaluate, and forecast theAuthority'sfinancialperformance andeconomic condition.  

A. Financial StatusandPerformance Reports

Monthly reportscomparing expenditures andrevenues tocurrent budget, noting
thestatusoffundbalances, andoutlining anyremedial actionsnecessary to
maintain the Authority'sfinancial positionshallbeprepared forreviewbythe
Board.  

B. Five-yearForecastofRevenues andExpenditures

Afive-yearforecastofrevenues andexpenditures, toincludeadiscussion of
major trendsaffecting theAuthority'sfinancial position, shallbeduringthebudget
process. Theforecast shallalsoexamine critical issuesfacing theAuthority,  
economic conditions, andtheoutlook fortheupcoming budgetyear. The
document shallprovide insight intotheAuthority'sfinancial positionandalertthe
Board topotential problem areasrequiring attention.  

C. StatusReportonCapitalProjects

Asummary reportoncapitalprojects completed andthestatus oftheAuthority's
variouscapitalprojectswillbeprepared aspartofthemonthly financial reports
andpresented totheBoard.  

D. Compliance withBoardPolicyStatements

TheFinancial Policieswillbereviewed annually andupdated, revised, or refined
asdeemed necessary. Policystatements adopted bytheBoardareguidelines,  
andoccasionally, exceptions maybeappropriate andrequired. However,  
exceptions tostatedpolicieswillbespecifically identified, andtheneedforthe
exception willbe documented andfullyexplained.  
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10 - ACCOUNTING, AUDITING, ANDFINANCIAL REPORTING

ialreporting shallcomplywithprevailing
local, state, andfederal regulations, aswellascurrent professional principles and
practices as promulgated byauthoritative bodies.  

A. Conformance toAccounting Principles

TheAuthority'saccounting practices, andfinancial reporting shallconformto
generally accepted accounting principles (GAAP) aspromulgated bythe
Governmental Accounting Standards Board (GASB), theAmerican Instituteof
Certified Public Accountants (AICPA), andtheGovernment FinanceOfficers
Association (GFOA).  

B. PopularReporting

Inaddition toissuingacomprehensive annual financial report (CAFR) inconformity
with GAAP, theAuthority shallsupplement itsCAFRwithasimpler, "popular"  
reportdesigned toassist thoseresidents whoneedordesirealessdetailed
overview ofthe Authority'sfinancial activities. Thisreportshouldbeissuedno
laterthansixmonths after thecloseofthefiscalyear.  
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11 - INTERNAL CONTROLS

TheAuthority shallestablishandmaintainaninternal controlstructure designed to
provide reasonable assurance thatAuthority assetsaresafeguarded andthatthe
possibilities formaterial errorsintheAuthority'sfinancial recordsareminimized.  

A. Proper Authorizations

Procedures shallbedesigned, implemented, andmaintained toensure that
financial transactions andactivities areproperly reviewed andauthorized.  

B. Separation ofDuties

Jobdutieswillbeadequately separated toreduce, toanacceptable level, the
opportunities foranypersontobeinaposition tobothperpetrate andconceal
errorsor irregularities inthenormalcourseofassigned duties.  

C. Proper Recording

Procedures shallbedeveloped andmaintained thatwillensure financial
transactions andeventsareproperly recorded andthatallfinancial reportsmay
berelieduponas accurate, complete, anduptodate.  

D. AccesstoAssetsandRecords

Procedures shallbedesigned andmaintained toensurethatadequate safeguards
exist overtheaccesstoanduseoffinancial assetsandrecords.  

E. Independent Checks

Independent checksandauditswillbemadeonstaffperformance toensure
compliancewithestablished procedures andpropervaluationofrecordedamounts.  

F. CostsandBenefits

Internalcontrol systems andprocedures musthaveanapparent benefit in
termsof reducing and/orpreventing losses. Thecostofimplementing and
maintaining any controlsystemshouldbeevaluated against theexpected
benefits tobederived from thatsystem.   
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12 - OPERATING BUDGET

thepolicydecisionsoftheBoard.  It
will provideaclearpicture sourcesandtheiruse.  

A. Budget Format

Thebudgetshallprovideacomplete financial planofallAuthority fundsand
activities fortheensuing fiscalyearandshallbeinsuchformastheChief
Administrative Officerdeems desirable orthattheBoardmayrequire.  

Thebudgetshallbeginwithacleargeneral summaryofitscontents. Itshallshow
indetailall estimated revenues, allcarry-overfundbalances andreserves,  
andallproposed expenditures, including debtservice, fortheensuing fiscalyear.  

Thetotalofproposed expenditures shallnotexceed thetotalofestimated
revenues plus theun-appropriated fundbalance, exclusiveofreserves, forany
fund.  

Thebudgetwillbeorganized onaprogram/service levelformat.  

Thebudgetdevelopment processwillinclude theidentification andevaluation of
policy options forincreasing anddecreasing service levels.  

B. Estimated Revenues

TheAuthority willannually update itsrevenue forecast toenhance thebudgetary
decision-makingprocess.  

Initsbudgetprojections, theAuthority willattempt tomatchcurrentexpense to
current revenue. Ifitbecomes apparent thatrevenue shortfallswillcreateadeficit,  
effortswillbe madefirsttoreducethedeficiency throughbudgetary reductions.  

Ifappropriate reductions areinsufficient, theBoardmaydecide, onanexception
basis, to useanappropriate existing reserve.  

C. Appropriations

Inevaluating thelevelofappropriations forprogram enhancements, or
reductions, the Authoritywillapplythefollowing principles inthepriority order
given:  

1. Essential services, whichprovide forthehealthandsafetyofresidents will
befunded tomaintain currentdollar levels.  
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2. Thebudgetwillprovideforadequate ongoing maintenance offacilities
equipment.  and

3. Appropriations forprogram enhancements orreductions willbeevaluated ona
case-by-casebasisrather thanacrosstheboard.  

4. Whenreductions inpersonnel arenecessary toreduceexpenditures, theyshall
beconsistent withtheAuthority Board'sestablished service levelprioritiesand,  
whenpossible, shallbeaccomplished throughnormalattrition.  

5. Programs, whichareself-supported byspecial revenuesorfees, shallbe
separately evaluated.  

PriortotheAuthority Boardmakinganysupplemental appropriation, theCAOor
Finance andAdministration Manager shallcertify thatfundsinexcessofthose
estimated inthebudgetareavailable forappropriation. Anysuchsupplemental
appropriations shallbemadeforthefiscalyear byBoardactionuptotheamountofany
excess.  

Appropriations maybereducedatanytimeduring thefiscalyearbytheAuthority
Board uponrecommendation oftheCAO. Whenappropriation reductions are
recommended, the CAOshallprovidespecific recommendations totheBoard,  
indicating theestimated amountofthereduction, anyremedial actions taken, and
recommendations astoany otherstepstobetaken.  

TheCAOmaytransferappropriations between divisions, anddivisionmanagers
may transferappropriations between programs andaccounts within theirindividual
divisions, butonlytheBoardbyresolution mayappropriate fundsfromreservesorfund
balances.  

Allappropriations, except forCapital Improvement Program andGrantPrograms
appropriations, shall lapseattheendofthefiscalyeartotheextentthattheyhavenot
beenexpended orencumbered. Anappropriation intheCapital Improvement Program
shallcontinue inforceuntilexpended, revised, orcancelled.  

TheAuthority willendeavor tobudgetanappropriated contingency account inall
Divisions operating budgetequaltoonepercentofthetotalOperating Budget to
meetchanging operational requirements duringthefiscalyear.  
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13 - CAPITAL ASSETS

TheAuthority willcapitalize allcapitalassets inaccordance withGenerally Accepted
Accounting Principles soastomaintainpropercontrolofallcapital assets.  

A. intainacapitalassetmanagement
systemthatwill meetexternal financial reporting requirements andtheneedsof
theAuthority inlinewiththesepolicies.  

1. Capital assetsarerecorded asexpenditures ingovernmental fundsatthetime
the assetsarereceived, andtheliability isincurred. Theseassetswillbe
capitalized at costonthegovernment widefinancial statements. Enterprise
fixedassetsarerecorded asassetswithinthefundwhenpurchased anda
liability isincurred.  

I. GASB34definesCapital Assetsasland, improvements toland,  
easements, buildings, building improvements, vehicles, machinery,  
equipment, worksofart andhistorical treasures, infrastructure, andall
other tangibleorintangible assets thatareusedinoperations andthat
haveinitialuseful livesextending beyondasingle reporting period.  

II. GASB34defines Infrastructure Assetsaslong-livedcapitalassets that
normally arestationary innatureandnormally canbepreserved fora
significantly greater numberofyearsthanmostcapitalassets. Examples
includeroads, bridges, tunnels, drainage systems, waterandsewer
systems, dams, andlightingsystems. Buildings thatareanancillarypart
ofanetworkofinfrastructure assetsareincluded.  

TheAuthority usesthemostcurrenteditionofGOVERNMENTAL ACCOUNTING,  
AUDITING, ANDFINANCIAL REPORTING (GAAFR) published bythe
Government Finance OfficersAssociation (GFOA) asitsauthoritative guidein
settingpolicyandestablishing accounting procedures regarding capitalassets.  

B. Capitalization

Generally allcapitalassetswithanoriginal costof $25,000ormorewillbe
capitalized (recorded asanassetonthebalancesheetversusexpensing theitem).  
Infrastructure Assetswithanoriginalcostof $150,000ormorewillbecapitalized.  
Thiscapitalization policyaddresses financial reporting, notcontrol. TheAuthority
follows theGFOArecommended practices forestablishing capitalization
thresholds. Specific capitalization requirements aredescribed asfollows:  

1. Theassetmustcost $25,000ormore.  
2. Theassetmusthaveauseful lifeoftwo (2) ormoreyears.  
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3. Thecapitalization threshold isappliedtoindividual unitsofcapital assets
thangroups. Forexample, tenitemspurchased for $10,000eachrather

willnotbecapitalized eventhough thetotal ($100,000) exceeds the
threshold of $25,000.  

4. Forpurposesofcapitalization, thethreshold willgenerally notbe
appliedto components ofcapitalassets. Forexample, akeyboard,  
monitorandcentral processing unitpurchased ascomponents ofa
computer systemwillnotbeevaluated individually against the
capitalization threshold. Theentirecomputersystem willbetreatedasa
singleasset. Thecapitalization threshold willbe appliedtoanetwork if
allcomponent partsarerequired tomaketheasset functional.  

5. Repairs toexistingcapitalassetswillgenerally notbesubject to
capitalizationunless therepairextends theuseful lifeoftheasset. In
thiscasetherepair represents animprovement andissubject tothe
requirements described number 6below.  

6. Improvements toexisting capitalassetswillbepresumedbydefinition to
extend theusefullifeoftherelatedcapital assetandtherefore willbe
subject to capitalization ifthecostexceeds $5,000.  

7. Capital projectswillbecapitalized
completed. Personal computerswillnotbecapitalized:  

C. LeasedAssets

Operating leased assetsareusually shorttermandcancelable atanytime.  The
recording ofanoperating leaseasafixedassetisnotrequired because theitemis
notpurchased.  

Capital leaseswillbecapitalized ifoneormoreofthefollowing criteriaaremet
andthe chanceofcancellation islow:  

a. Ownership istransferred bytheendoftheleaseterm
b. Theleasecontainsabargainpurchase option
c. Theleasetermisgreater thanorequal

life
d. Thepresent valueoftheminimum leasepayment isgreater thanorequal

toninetypercent (90%) ofthefairmarketvalueoftheassetatthe
inception ofthelease.  

Capital lease itemsarecapitalized atthebeginning oftheleaseperiod, regardless
ofwhenthe titletransfers. Capital leasesarerecordedatnetpresentvalueoflease
payments.  
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D. CapitalAssetRecording

Itistheresponsibility oftheFinance Divisiontorecord, monitorand inventory all
fixedassets. Eachdivisionwillassignappropriate staffmembers torespond to
verification, inventories, andfillingoutthenecessary formsforrecording
transfers, dispositions orretiredfixedassets.  

E. Acquisition ofCapital Asset

Fixedassetsmaybeacquired throughdirectpurchase, lease-purchaseorcapital
lease, construction, eminent domain, donations, andgifts.  Whenacapitalassetis
acquired, thefundingsourcewillbeidentified.  Iffundsareprovided byaspecific
funding source, arecordwillbemadeofthatspecificsource suchas:  

BondProceeds
StateGrants

F. Measuring theCostand/orValue

Capitalassetsarerecorded whichistheoriginal costof
theassets. Donations accepted bytheAuthority willbevalued atthefairmarket
valueatthetimeofdonation. Costs includepurchase price (less discounts)  
andanyotherreasonable andnecessary costsincurred toplacetheassetinits
intended locationandprepare itforservice. Costscouldinclude thefollowing:  

SalesTax
Freightcharges
Legalandtitlefees
Closingcosts
Appraisal andnegotiation fees
Surveying fees
Land-preparation costs
Demolition costs
Relocation costs
Architect andaccounting fees
Insurance premiums andinterest costsduringconstruction

G. Establishing CostintheAbsenceofHistorical Records

According totheGASB34, an estimateoftheoriginalcostisallowable.  
Standard costing isonemethodofestimating historical costusingaknown
average installedcostforalikeunitattheestimated dateofacquisition. Another
recognized method isnormalcostingwhereinanestimate of historical cost is
basedoncurrentcostofreproduction newindexed byareciprocal factor ofthe
priceincreaseofaspecific itemorclassification fromtheappraisal datetothe
estimated dateacquired. Whennecessary, theAuthoritywillusewhichever
methodgivesthe mostreasonable amountbasedonavailable information.  
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H. Recording CostsIncurredAfterAcquisition

Expenditures/expenses forreplacing acomponent partofanassetarenot
capitalized. However, expenditures/expenses that
functionality (effectiveness orefficiency), orthatextenda
useful lifearecapitalized. Forexample, periodically slurrysealing astreetwould
betreated asarepair (thecostwouldnotbecapitalized), whileanoverlay or
reconstruction wouldbecapitalized. Addinganewlaneconstitutes anaddition
andwould therefore alsobecapitalized.  

I. Disposition orRetirement ofFixedAssets

cythatdivisions wishingto disposeofsurplus, damagedor
inoperative equipment mustnotifytheFinance Division.  

TheAuthoritywillconduct publicauctions, asnecessary, forthepurposeof
disposing ofsurplus property. Auctionswillbeconducted bytheFinance
Division. Theoriginalcost lessdepreciation willthenberemoved fromthe

system.  

J. TransferofAssets

Thetransferoffixedassetsbetween divisions requiresnotification to theFinance
Department.  

K. Depreciation

Inaccordance withGASBStatement No. 34theAuthoritywillrecord
depreciation expenseonallcapitalassets, except forinexhaustible assets.  

TheAuthoritywillusestraight-linedepreciation usingthehalf-yearconvention
ormid-monthasappropriate. Depreciation willbecalculated forhalfayearin
theyearofacquisition andtheyearofdisposition. Depreciation willbecalculated
overtheestimated useful lifeoftheasset.  

L. Recommended Lives

TheAuthority followsGFOA Recommended Practices when establishing
recommended livesforcapitalized assets. Inaccordance withGASB34the

alguidelines obtained fromprofessional orindustry
itywillrelyonestimated useful lives

published by GFOA.  Ifthelifeofaparticular assetisestimated tobedifferent
thantheseguidelines, itmaybechanged. Thefollowing isasummary forthe
estimated useful lives:  
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AssetClassUsefulLife
Buildings 20to50years
Improvements 15to45years
Infrastructure 20to50years
Equipment andMachinery 5to20years

M. ControlofAssets

Inaccordance withGFOA Recommended Practice theAuthority willexercise
control overthenon-capitalized tangiblecapital-typeitemsbyestablishing and
maintaining adequate controlprocedures at
capitalization thresholdof $5,000meetsfinancial reporting needsandisnot
designed fornorparticularly suitedtomaintain control overlowercostcapital
assets. Itistheresponsibility ofeachdivision tomaintain inventories oflower-cost
capitalassetstoensure adequate controlandsafekeeping oftheseassets.  

N. Maintenance Schedules

TheAuthority shalldevelopandimplement maintenance and replacement
schedules withagoalofmaximizing theuseful lifeofallassets. The
schedules shall includeestimates ofannualmaintenance and/orreplacement
funding required foreachasset.  

O. Maintenance Funding

TheAuthority shall identifyspecific sourcesoffundsfortheannualmaintenance or
replacement ofeachasset. Whenever possible, themaintenance or
replacement fundingshallbeidentified fromasourceother thantheAuthority
General Fund. TheAuthority shallendeavor tosetaside, onanannual basis,  
oneandone-half percent (1½%) ofitsOperating Budget toprovide foron-going
maintenance andrequired replacement ofassetsthatcannotbereasonably
fundedfromothersources.  

InventoryingQ.  

TheAuthority willfollowtheGFOArecommended practiceofperforming a
physical inventoryofitscapitalized capital assets, eithersimultaneously orona
rotating basis, sothatallcapitalassetsarephysically accounted foratleastonce
everyfiveyears.  

TaggingR.  

TheAuthoritywilltagonlymoveable equipment withavalueof $5,000or
higher. Rollingstockitemswillnotbetagged. Theywillbeidentified bytheVIN
number. TheFinance department willberesponsible fortaggingequipment.  

RevisedNovember 18, 2021 Page24of24
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 Page 1 of 2 Item 4 – Disposal & Service Fees 

RESOLUTION NO. 2022 – 
 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY  
APPROVING THE DISPOSAL AND SERVICE FEES EFFECTIVE JULY 1, 2022 

 
 WHEREAS the Board of Directors of the Salinas Valley Solid Waste Authority held a 
public hearing on March 17, 2022 to review the disposal fees and rates for FY 2022-23; and, 
 
 WHEREAS a decrease in the solid waste tipping fee is necessary to comply with the 
terms of the Master Services Agreement with Republic; and, 

 
WHEREAS an increase in the AB939 Fee on franchise haulers is necessary to cover 

the net cost of Authority AB939 Services; and  
 
WHEREAS AB939 fee will be calculated as the full cost of AB939 services, less 

offsetting revenue and will be allocated to franchise haulers based upon their 
proportionate share of landfilled tonnage in the previous three fiscal years; and,   

 
WHEREAS the organics program increases are necessary to ensure that the 

programs are fully self-funded; and, 
 
WHEREAS, other adjustments are necessary to the rate schedule. 
 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Salinas Valley 

Solid Waste Authority that the Disposal Fees and Rates Schedule attached hereto as 
“Exhibit A” is hereby approved to become effective July 1, 2022. 
 
 BE IT FURTHER RESOLVED that the General Manager/CAO is hereby authorized to 
make adjustments to the Disposal Fees and Rates Schedule on a case by case basis for 
recyclable/diverted materials where there is a clear benefit to the Authority or when there 
is an instance or a situation not covered by the Disposal Fees and Rates Schedule.  In such 
instances, the Board of Directors will be notified at the next scheduled meeting. 
 
 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 
Authority at a meeting duly held on the 17th day of March 2022, by the following vote: 
 

AYES:  BOARD MEMBERS: 
 
 
NOES:  BOARD MEMBERS: 
 
 
ABSENT: BOARD MEMBERS: 
 
 
ABSTAIN: BOARD MEMBERS:  
 
   

       
 Chris Lopez, President 
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ATTEST: APPROVED AS TO FORM: 
 
____________________________________        
Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

Franchise Haulers (Class III Solid Waste) 68.50$                 Per Ton 64.75$                 Per Ton

Self Haul Loads at all Sites 
Minimum charge per load (up to 500 lbs.) 17.00$                 Per Load
Loads weighing between 501 and 999 lbs. 34.00$                 Per Load
Loads weighing 1,000 lbs. and above 68.50$                 Per Ton 64.75$                 Per Ton

Materials Requiring Special Handling (Johnson Canyon only)
Fumigation or Mulch Plastic/Drip Tape Solid Waste Tipping Fee + 50%
Remediated Soil Handling Solid Waste Tipping Fee + 50%
Certified Burials Solid Waste Tipping Fee + 50%

Nonfriable Asbestos
Up to 1 cubic yard w/o pre-approval) wetted and double bagged Solid Waste Tipping Fee + 50%

Special Handling Charge (in addition to cost per ton)  
Unloading Assistance (Per Person, 1 hour minimum) 75.00$                 Hour
Pull Off / Push Off Assistance 50.00$                 Each

Tarps 10.00$                 Each
Untarped Loads Additional 50% of the Required Fee

Compost Bins 49.95$                 Each

*Soil (Loaded by the Customer) - Johnson Canyon 1.00$                   

AB939 Fees Total 3,460,000$          Annual 3,633,000$          

Fee allocation is as follows:

FY 2018-19 FY 2019-20 FY 2020-21
Total Tonnage 
FYE 2019-21

Allocation 
Percentage

 Annual 
AB939 Fee 

 Monthly 
AB939 Fee 

Soledad 7,628                   7,862                   8,261                   23,751                 172,207$             14,351$               
Greenfield 7,035                   7,180                   7,989                   22,204                 160,991               13,416                 
Gonzales 3,573                   3,753                   3,865                   11,191                 81,141                 6,762                   

Tri Cities (Combined) 18,236                 18,795                 20,115                 57,146                 11.4% 414,339               34,528                 
Salinas 96,508                 100,681               97,451                 294,640               58.8% 2,136,300            178,025               
Monterey 41,233                 40,838                 41,049                 123,120               24.6% 892,687               74,391                 
King City 8,711                   8,771                   8,678                   26,160                 5.2% 189,674               15,806                 

164,688               169,085               167,293               501,066               100.0% 3,633,000$          302,750$             

AB939 Fees

Fee or Rate Changes

LANDFILLED MATERIALS

 Per Cubic Yard 
Up to 500 C.Y. 

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

page 1 of 4
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

Fee or Rate Changes

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Cardboard No Charge

Recyclable plastic and glass containers, aluminum and paper No Charge

Metal including appliances without Freon No Charge

Construction and Demolition materials   
Minimum charge per load (up to 500 lbs.) 17.00$                 Per Load
Loads weighing between 501 and 999 lbs. 34.00$                 Per Load
Loads weighing 1,000 lbs. and above 68.50$                 Per Ton 64.75$                 Per Ton

Mattresses and box springs (in recyclable condition)
Mattresses and Box Springs (10 or less) No Charge
Mattresses and Box Springs (11 or more or unacceptable condition) 5.00$                   Each

Greenwaste and Wood
Minimum charge up to 500 lbs. 12.00$                 Per Load 15.00$                 Per Load
Loads weighing between 501 and 999 lbs. 24.00$                 Per Load 30.00$                 Per Load
Loads weighing 1,000 lbs. and above 48.00$                 Per Ton 57.00$                 Per Ton
Franchise Haulers (Organics) 50.00$                 Per Ton 57.00$                 Per Ton
Wood Stumps (3 feet and over in diameter) & Tree limbs 68.50$                 Per Ton 64.75$                 Per Ton

Green waste Contamination 
Curbside Truck, 2-3.5 cubic yards of contamination 125.00$               per load
Curbside Truck, 3.6-6 cubic yards of contamination 210.00$               per load
Curbside Truck, more than 6 cubic yards of contamination 255.00$               per load

Transfer Truck, 7-8.5 cubic yards of contamination 125.00$               per load
Transfer Truck, 8.6-10 cubic yards of contamination 210.00$               per load
Transfer Truck, more than 10 yards of contamination 255.00$               per load

Soil and Aggregate (Johnson Canyon Landfill only and subject to pre-approval) 
Clean Fill Dirt 68.50$                 Per Ton 64.75$                 Per Ton
Concrete with rebar/pipe 12.00$                 Per Ton
Concrete (suitable for road base - no rebar) 2.00$                   Per Ton
Asphalt (suitable for road base) 1.00$                   Per Ton

Biosolids (Johnson Canyon Landfill only and subject to pre-approval) 
Biosolids (Outside SVSWA Service Area) 68.50$                 Per Ton 64.75$                 Per Ton
Biosolids (SVSWA Service Area) 36.00$                 Per Ton 64.75$                 Per Ton

Tires (without rims only)
Auto/Light Truck Tires less than 42" 2.00$                   Each
Auto/Light Truck Tires more than 42" 10.00$                 Each
Commercial Tires 75.00$                 Each
Altered Tires (split, sliced, quartered) 68.50$                 Per Ton 64.75$                 Per Ton

SOURCE SEPARATED DIVERTIBLE MATERIALS
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

Fee or Rate Changes

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Minimum charge $1.50 per lb.

Absorbent 1.50$                   Per Lb.

Absorbent 8.00$                   Per Bag

Acids/Bases 1.50$                   Per Lb.

Aerosols 1.25$                   Per Can

Antifreeze 1.50$                   Per Lb.
 

Environmentally Hazardous Substances (Reactive and Solvents) 5.00$                   Per Lb.

Flammable Liquids 1.50$                   Per Lb.

Flammable Sludge 1.50$                   Per Lb.

Motor Oil - contaminated 1.50$                   Per Lb.

Oil Filters (autos and small trucks) 1.50$                   Each
Oil Filters (trucks and equipment) 10.00$                 Each

Oxidizers 1.50$                   Per Lb.

Paint and Paint Related Materials 1.50$                   Per Lb.

Pesticides 1.50$                   Per Lb.

Toxic Solids 1.50$                   Per Lb.

Household Hazardous Waste (HHW) Clean-up Service Fee (1 hour minimum) 75.00$                 Per Hour of Labor

Household Hazardous Waste (HHW) Sorting Fee 25.00$                 Per customer

Appliances and Air Conditioners
  Without refrigerant No Charge
  With refrigerant 15.00$                 Each
  Commercial Refrigerant Units (Non-Residential Units) 50.00$                 Each
  Ammonia based appliances not accepted

Gas Cylinders (Propane, helium, fire extinguishers only)
Must be empty with value open
  1 liter 1.50$                   Each
  5 gallons 8.00$                   Each
  MAPP Gas 15.00$                 Each

Sharps Disposal  (from residences only)
  Used needles and lancets (in an approved container) No Charge

Sharps Containers (for household use)
  3 Quart Container 5.00$                   Each

Households outside the Authority's service area

HOUSEHOLD HAZARDOUS WASTE AT COLLECTION FACILITIES
All commercial customers

page 3 of 4
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Note: Usefulness and suitability of materials is subject to scale house personnel's discretion.

Fee or Rate Changes

SALINAS VALLEY SOLID WASTE AUTHORITY
PROPOSED DISPOSAL AND SERVICE FEES

Effective July 1, 2022
Current Proposed

Minimum charge $1.50 per pound

Batteries  
  Alkaline or Rechargeable A, AA, AAA, B, C, D and 6 volt 1.50$                   Per Lb.
  Nickel-Cadmium, Lithium, Silver Oxide-Hydride Cells, 
  Lead Gel Cells,  Nickel-Metal, and Lithium
 
  UPS/Automobile and Light Truck Batteries No Charge

CRT (televisions and computer monitors) No Charge

Cell Phones No Charge

Computers, keyboard and printers No Charge

Copiers, mimeographs, facsimile machines No Charge

Compact Fluorescent Bulbs 1.50$                   Per Lb.
Fluorescent Lamps 1.50$                   Per Lb.
Halogen, High Pressure Soldium Tubes 1.50$                   Per Lb.
Fluorescent Ballasts (PCB) 2.00$                   Per Lb.

Kitchen appliances: microwaves, toaster, toaster ovens            No Charge

Mercury 7.00$                   Per Lb.
Mercury thermostats, thermometers or switches 1.00$                   Each
Toner, developer, ink cartridges (office use) 1.50$                   Per Lb.
Toner and developer (industrial use) 1.50$                   Per Lb.

Franchise Transportation Surcharge 18.75$                 Per Ton
Agenda Packets for Board or Executive Committee 116.00$               Annually
Agendas Only 26.00$                 Annually
Agendas Only for Public Agencies 18.00$                 Annually
Reproduction of Public Records 0.10$                   Per Page
Copies of Weight Tags 20.00$                 Each
Returned Check Fee 25.00$                 Each
Finance Charge on accounts 30+ Days Past Due 1.5% per mo., 18% annually
Media duplication for disks, cds, tapes  Actual Cost

$5.00 Min. Each
Plans & Specifications for Construction Projects  Actual Cost

$15.00 Min. Per Set
Full Size Plans for Construction Projects  Actual Cost

$15.00 Min Per Set

UNIVERSAL WASTE AT HHW COLLECTION FACILITIES

ADMINISTRATIVE & SPECIAL FEES
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RESOLUTION NO. 2022 –  

 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY  

APPROVING THE OPERATING BUDGET,  

FOR FY 2022-23 

 

 WHEREAS, on February 17, 2022, the Board of Directors of the Salinas Valley Solid 

Waste Authority provided staff direction for preparation of the proposed operating 

budget; and, 

 

WHEREAS, the Board found staff’s recommended increases to be reasonable and 

directed staff to schedule a rate hearing and Budget approval for the March Board 

Meeting; and, 

 

WHEREAS, the Board held a public hearing on March 17, 2022, to discuss the 

proposed FY 2022-23 rates; and, 

  

WHEREAS, on March 17, 2022, the Board approved rate adjustments to the Solid 

Waste, Organics Program, Sludge tipping fees, and an AB939 rate increase as well as 

other minor adjustments to the rate schedule;  

 

NOW THEREFORE BE IT RESOLVED, by the Board of Directors of the Salinas Valley Solid 

Waste Authority, that the Operating Budget for Fiscal Year 2022-23, attached hereto as 

“Exhibit A” is hereby approved to become effective July 1, 2022; and, 

 

BE IT FURTHER RESOLVED, that the General Manager/CAO is hereby authorized to 

implement the budget in accordance with the Authority’s financial policies. 

 

 PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste 

Authority at a meeting duly held on the 17th day of March 2022, by the following vote: 

 

AYES:  BOARD MEMBERS: 

 

 

NOES:  BOARD MEMBERS: 

 

 

ABSENT: BOARD MEMBERS: 

 

 

ABSTAIN: BOARD MEMBERS:  

 

 

 

 

 

   

       

 Chris Lopez, President 
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ATTEST: APPROVED AS TO FORM: 

 

____________________________________        

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 
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FY 2022-23 Personnel Allocation 
unavailable at this time. Will be 

provided once available.
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FY 2022-23 Salary Schedule
unavailable at this time. Will be 

provided once available. 
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Date
Principal
Payment

Interest
Payment

Total
Payment

Fiscal Year 
Ended

Fiscal Year 
Total

8/1/2022 2,700,000$     202,084$        2,902,084$     
2/1/2023 -                  213,214          213,214          6/30/2023 3,115,297$     
8/1/2023 2,700,000       213,214          2,913,214       
2/1/2024 -                  199,903          199,903          6/30/2024 3,113,116       
8/1/2024 2,730,000       199,903          2,929,903       
2/1/2025 -                  181,666          181,666          6/30/2025 3,111,569       
8/1/2025 2,770,000       181,666          2,951,666       
2/1/2026 -                  159,271          159,271          6/30/2026 3,110,937       
8/1/2026 2,820,000       159,271          2,979,271       
2/1/2027 -                  133,750          133,750          6/30/2027 3,113,020       
8/1/2027 2,870,000       133,750          3,003,750       
2/1/2028 -                  104,906          104,906          6/30/2028 3,108,656       
8/1/2028 2,935,000       104,906          3,039,906       
2/1/2029 -                  72,973            72,973            6/30/2029 3,112,880       
8/1/2029 3,000,000       72,973            3,072,973       
2/1/2030 -                  38,083            38,083            6/30/2030 3,111,057       
8/1/2030 3,070,000       38,083            3,108,083       6/30/2031 3,108,083       

25,595,000$   2,409,614$     28,004,614$   28,004,614$   

Salinas Valley Solid Waste Authority
Bond Debt Service

Refunding Revenue Bonds
Series 2022A (Taxable)
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Annual Cummulative
% Change % Change

1997-98            248,415 
1998-99            250,065 0.7% 0.7%
1999-00            250,912 0.3% 1.0%
2000-01            246,489 -1.8% -0.8%
2001-02            216,524 -12.2% -12.8%
2002-03            219,583 1.4% -11.6%
2003-04            227,207 3.5% -8.5% 23,622.0 
2004-05            234,709 3.3% -5.5% 84,571.0 
2005-06            235,866 0.5% -5.1% 89,536.0 
2006-07            222,907 -5.5% -10.3% 85,327.0 
2007-08            205,981 -7.6% -17.1% 86,739.0 
2008-09            187,486 -9.0% -24.5% 84,322.0 
2009-10            173,938 -7.2% -30.0% 79,615.0 
2010-11            171,131 -1.6% -31.1% 79,552.0 
2011-12            167,033 -2.4% -32.8% 69,215.0 
2012-13            166,500 -0.3% -33.0% 70,021.0 
2013-14            166,998 0.3% -32.8% 75,790.0 
2014-15            173,971 4.2% -30.0% 1,951.0 
2015-16            182,298 4.8% -26.6% 0.0 
2016-17            199,457 9.4% -19.7% 0.0 
2017-18            213,714 7.1% -14.0% 0.0 
2018-19            226,386 5.9% -8.9% 0.0 
2019-20            224,979 -0.6% -9.4% 0.0 
2020-21 231,463           2.9% -6.8% 0.0 

SALINAS VALLEY SOLID WASTE AUTHORITY

Fiscal
Year

Landfilled Tonnage History

South
ValleyTonnage

Service Area
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Fiscal Year Service Area
Service Area 
% Change

2022-23        209,000 
2023-24        209,000 0.0%
2024-25        209,000 0.0%
2025-26        209,000 0.0%
2026-27        209,000 0.0%
2027-28        209,000 0.0%

SALINAS VALLEY SOLID WASTE AUTHORITY
Projected Landfilled Tonnage
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Revenues
 Proposed 

FY 2022-23 Budget 
Tipping Fees - Solid Waste 13,532,700$                   
AB939 Service Fee 3,633,000                       
Tipping Fees - Diverted Materials 3,287,200                       
ML Contract Hauling 2,122,000                       
Sales of Materials 490,000                          
Tipping Fees - Transportation Surcharge 255,000                          
Charges for Services 145,000                          
Investment Earnings 50,000                            

Total Revenues (A) 23,514,900                     

Operating Expenditures
Administration 2,942,000                       
AB939 Services 4,032,100                       
Recycling Programs 2,589,500                       
Landfill Operations 4,368,500                       
Transfer Stations 2,612,600                       
Postclosure Maintenance 1,070,000                       

Total Operating Expenditures (B) 17,614,700                     

Net Revenues (C)(A-B) 5,900,200$                     

Debt Service for Bonds (D) 3,115,300$                     

 Debt Service Coverage Ratio (E)(C/D)  189%

Salinas Valley Solid Waste Authority
Debt Service Coverage Ratio Calculations

FY 2022-23
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Promoting a Future Without Landfills 

Mail Us 

128 Sun Street, Suite 101 
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SALINAS VALLEY SOLID 
WASTE AUTHORITY

FY 2022-23
Proposed Budget

March 17, 2022

Item No. 10

Budget Assumptions

▪ New Composting operator effective 
July 1, 2022

▪ Equalization of Organics Rates for all 
Member Agencies

▪ Closure of Sun Street Operations
▪ Relocate AB939 programs to Madison Lane

▪ Transfer ML solid waste effective 07-01-2022

▪ Initial Reduction of SS Self Haul Tonnage by 50%

1

2
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Budget Summary
2021-22

Budget

2022-23

Proposed

Increase/ 

(Decrease)

Budgeted Revenue

Operating Revenues 23,271,850           23,514,900           243,050                 

Use of One Time Surplus 100,000                 -                          (100,000)               

Total Budgeted Revenue 23,371,850           23,514,900           143,050                 

Budgeted Expenditures

Operating Expenditures 16,541,000           16,544,700           3,700                      

Estimated Set Aside (New Cell) 1,050,000             1,045,000             (5,000)                    

Debt Service 3,134,000             3,115,300             (18,700)                  

Post Closure 1,070,000             1,070,000             -                          

CIP/Repayment Allocation 1,670,000             1,725,000             55,000                   

Total Budgeted Expenditures 23,465,000           23,500,000           35,000                   

Balance Used for Reserves (93,150)                  14,900                   108,050                 

Projected Revenue Changes

ML Hauling Fees 2,122,000 

Greenwaste 551,300

AB939 Fee Increase 173,000

Transportation Surcharge (1,231,800)

Solid Waste Tipping Fees (852,300)

Tonnage Reductions (452,350)

Other Revenue Reductions (66,800)

Total Revenue Increase $ 243,050

3
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FY 2021-22 Projected 

Total Budget Increase

JC Operations/ECS 109,500

Payroll Increases (Net) 136,500

Insurance 110,900

Organics Program 56,700

Closure of Sun Street/ML Operations (451,900)

All Other Increases / (Decreases) 18,300

Total Operating Budget Increase ($   20,000) 

Staffing Allocation Changes 

Scalehose Cashier                                                            (1)

Currently Vacant

Heavy Equipment Operator Lead                                  (2)

Will take over currently vacant positions

Total Staffing Allocation Changes                                  (3)

5
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Debt Service Schedule

Fiscal Year

Principal 

Payment by 

Fiscal Year

Interest by Fiscal 

Year

Total Payment 

By Fiscal Year

2022-23 2,700,000          415,297             3,115,297          

2023-24 2,700,000          413,116             3,113,116          

2024-25 2,730,000          381,569             3,111,569          

2025-26 2,770,000          340,937             3,110,937          

2026-27 2,820,000          293,020             3,113,020          

2027-28 2,870,000          238,656             3,108,656          

2028-29 2,935,000          177,880             3,112,880          

2029-30 3,000,000          111,057             3,111,057          

2030-31 3,070,000          38,083               3,108,083          

25,595,000       2,409,614          28,004,614       

CIP/Post Closure Budget

 

FY 2021-22 

Approved CIP 

Allocation 

FY 2022-23 

Proposed CIP 

Allocation Change 

Equipment Replacement 1,120,000 1,150,000 30,000 

Post Closure Maintenance (3 sites) 1,070,000 1,070,000 - 

Diversion Programs 275,000 225,000 (50,000) 

JC Landfill Improvements 150,000 225,000 75,000 

Roadway Maintenance/Improvements 100,000 100,000 - 

JR Transfer Station Improvements        25,000        25,000                 - 

    

Total CIP Allocation 2,740,000 2,795,000 55,000 

    
Estimated New Cell Set Aside @$5.00/ton 

(Included in Operating Budget) 1,050,000 1,045,000 (5,000) 

    

Total CIP/Set Asides 3,790,000 3,840,000 50,000 
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5 Year Operating Projections

Description
2021-22 

Budget

2022-23 

Proposed 

2022-23 

Estimate 

2023-24 

Estimate 

2024-25 

Estimate 

2025-26 

Estimate 

Landfilled Tonnage 210,000 209,000 209,000 209,000 209,000 209,000

Estimated Tipping fee 68.50 64.75 64.75 64.75 64.75 64.75

AB939 Service Fee 3,460,000 3,633,000 3,770,000 3,980,000 4,245,000 4,510,000

Total Operating Revenues 23,271,850 23,514,900 23,830,500 24,157,800 24,498,400 24,842,500

Total Operating Expenditures     

(Includes Post Closure)
17,511,000 17,614,700 17,939,400 18,270,400 18,608,400 18,953,400

Net Revenues 5,760,850 5,900,200 5,891,100 5,887,400 5,890,000 5,889,100

Debt Service on Bonds 3,134,000 3,115,300 3,113,200 3,111,600 3,111,000 3,113,100

Net Income After Debt Service* 2,626,850 2,784,900 2,777,900 2,775,800 2,779,000 2,776,000

*Allocation for CIP and Reserve funding per Board fiscal policies

Debt Coverage Ratio 184% 189% 189% 189% 189% 189%

5 Year Capital Plan
Description

2021-22 

Budget

2022-23 

Proposed 

2023-24 

Estimate 

2024-25 

Estimate 

2025-26 

Estimate 

2026-27 

Estimate 

Post-Closure

(Part of Operating Expenditures) 1,070,000 1,070,000 1,070,000 1,070,000 1,070,000 1,055,000 

New Cell Construction (Shown in 

Operating Budget)
1,045,000 1,045,000 1,045,000 1,045,000 1,045,000 1,045,000

Equipment Purchase/Replacement 1,120,000 1,150,000 1,150,000 1,150,000 1,150,000 1,150,000

Road Improvement 100,000 100,000 100,000 100,000 100,000 100,000

JC Landfill Improvements 150,000 225,000 225,000 225,000 225,000 225,000

Transfer Station Improvements 25,000 25,000 25,000 25,000 25,000 25,000

Diversion Programs 275,000 225,000 225,000 225,000 225,000 225,000

Total CIP’s and Set Asides Funded 

From Operations
2,715,000 2,770,000 2,770,000 2,770,000 2,770,000 2,770,000
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Projected Reserves

Description
2021-22 

Budget

2022-23 

Proposed 

2022-23 

Estimate 

2023-24 

Estimate 

2024-25 

Estimate 

2025-26 

Estimate 

Net Income After Debt Service 2,626,850 2,784,900 2,777,900 2,775,800 2,779,000 2,776,000

Total CIP, and Set Asides 

Funded From Operations
2,715,000 2,770,000 2,770,000 2,770,000 2,770,000 2,770,000

Budgeted Surplus for Reserves (93,150) 14,900 7,900 5,800 9,000 6,000

11
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Report to the Board of Directors  

ITEM NO. 11 

              

Finance and Administration 

Manager/Controller-Treasurer 

Date: March 17, 2022 

 

From: Mandy Brooks, Resource Recovery Manager 

                            

Title: A Resolution Approving the Professional 

Services Agreement and Lease Agreement 

with Atlas Organics for Organics Processing, 

Composting, and Product Marketing Services 

at the Johnson Canyon Landfill and a 

Supplemental Appropriation to the Capital 

Improvements Budget to Fund the Stationary 

Buildings and Infrastructure 

                      

 .    

General Manager/CAO  

 
 R. Santos by E.T.  
Authority General Counsel 

 

 

 

RECOMMENDATION 

Staff recommends that the Board of Directors adopt the resolution approving the professional 

services agreement and lease agreement with Atlas Organics for Organics Processing, 

Composting, and Product Marketing Services at Johnson Canyon Landfill and a Supplemental 

Appropriation to the Capital Improvements Budget to fund the Stationary Buildings and 

Infrastructure.  

 

The Organics Processing and Composting agreement allows the Authority and its member 

agencies to meet many of the new organics’ mandates required under SB 1383 by operating 

the new composting facility to accept and effectively process organic materials, ensuring 

production of high quality and marketable landscape and compost products. 

 

STRATEGIC PLAN RELATIONSHIP 

This item relates to the Strategic Plan Goal to “Select and Implement Facilities and Programs 

that Lead to Achievement of at Least 75% Waste Diversion”.  

 

FISCAL IMPACT 

Processing Costs: 

The Johnson Canyon Composting Facility is expected to receive approximately 45,000 tons of 

organic material in FY 2022-23 including yard waste, wood waste, food scraps and de-

packaged agricultural product slurry.   

 

The current contract cost for grinding and processing organics is $32.00 per ton.  This new 

agreement with Atlas increases the initial per ton cost by $6.11 to $38.11 per ton.  The 

agreement also allows for an annual CPI increase after the first 12 months which is capped at 

3% per year.  The land lease agreement has a fixed annual rent of one dollar ($1.00) per year. 

An adjustment to the organics rates will be required in FY 2022-23 in order to fund this contract.  

 

Atlas’s per ton cost assumes that the Authority will be providing access to water on site and 

reflects a $3 million capital investment from the Authority for fixed buildings and infrastructure. 
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Funding for a new groundwater well was previously approved by the Board and agreements 

are being prepared to move the project forward.  

 

Organics Rates: 

The Authority’s current organics rate is $50.00/ton.  Based on the new processing cost, estimates 

require a rate of $60.38/ton at 45,000 tons processed.  However, the proposed budget includes 

a rate of $57/ton.  The contract with Atlas includes a reduction of the processing rate if the 

overall capital cost is less than the initial estimates.  Additionally, increases in tonnages will 

increase program economies of scale and help bring the rate down.  Staff will review the rate 

during the FY 2023-24 budget process and recommend any adjustment necessary to fully fund 

the program after the construction is complete, and the final processing rate is known. 

  

The estimated franchise customer rate increases necessary for Atlas’s rate for residential 

customers with a 32-gal trash cart is approximately $0.11 to $0.28 increase per month and 

commercial customers with 1cy service level is estimated at $0.45 to $0.66 increase per month.  

 

The proposed FY 22-23 budget includes $1,715,000 for the organics processing costs.  On 

November 18th, the Board approved Fund Balance allocations, which increased Capital 

Reserves to $5,702,715.89.  Sufficient non-designated Capital Reserves are available for the $3 

million in system investments. 

 

DISCUSSION & ANALYSIS 

Vision Recycling has held the organics processing contract since July 2011 and the current 

agreement terminates on June 30, 2022.  The Authority has constructed the Aerated Static Pile 

(ASP) compost system and added the De-packager facility since the contract was last bid, 

necessitating a fresh look at future processing options and costs.  

 

On September 3, 2021, a Request for Proposal (RFP) for Organics Processing, Composting, and 

Product Marketing Services was released and a total of five (5) proposals were received.  Atlas 

Organics was the second lowest external bid received and was one of the two proposals 

presented for consideration.  This item was presented and discussed at the November 18th 

Board of Directors meeting and again at the Dec 2nd Executive Committee.  At the December 

16th Board Meeting, the Board of Directors voted to proceed with a service agreement with 

Atlas Organics. 

 

The service agreement’s scope of work is similar to the Authority’s existing organics processing 

and composting contract; the Authority will continue to operate and maintain the de-

packaging facility and equipment.  The agreement incorporates Atlas’s use of innovative 

technology for organics contamination removal with the use of robotics and Artificial 

Intelligence (AI) and includes the Authority’s investment of up to $3,000,000 for the stationary 

buildings and infrastructure for the facility upgrade.  This infrastructure includes concrete pads, 

a building to house the equipment, electrical upgrades, and other utility improvements 

needed for the pre-processing system.   

 

Due to the significant infrastructure improvements, a separate land lease agreement also 

accompanies the service agreement.  The term of the service agreement is 10 years and 

expires June 30, 2032.  The agreement allows for up to one (1), 10-year extension, in increments 

of one (1) or five (5) year(s).  The lease agreement term coincides with the service agreement’s 

term and optional extensions.  
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Based on Atlas’s $5.29 million infrastructure capital investment requirement, the Authority will 

provide monthly pre-payments up to the $3,000,000 investment cap.  If the total capital 

investment is less than the $5.29 million, then Atlas’s rate (cost per ton) will adjust after the first 

year according to the pricing scale included in Exhibit C-1 of the agreement.  The fixed-on-the-

ground infrastructure (buildings, utilities, etc.) will become the property of the Authority at the 

end of the initial 10-year term and will still have significant usable life and facility benefit.  The 

agreement also includes a pricing structure for SB 1383 procurement of mulch or compost for 

the Authority’s member agencies. 

 

BACKGROUND 

Organic waste (food scraps, green waste, and wood waste) is the Authority’s largest recycling 

activity accounting for 83% of total diversion last fiscal year 2020-21.  Prioritizing organics 

recovery and processing will continue to be the Authority’s programmatic area of focus as 

compliance with SB 1383 regulations begin to phase in over the next 4 years.   

 

Since 2011, the Authority and its contracted operator, Vision Recycling, have successfully 

managed and operated the green waste and wood waste chip and grind operations.  The 

original agreement was a result of a request for proposals in June 2011 with Vision Recycling 

being selected as the vendor to manage organics at the Sun Street Transfer Station and 

process green and wood waste into a pre-compost material at the Johnson Canyon Landfill.  

 

In May 2021, the Authority’s state-of-the-art Aerated Static Pile (ASP) Compost Facility opened 

and is designed to compost up to 75,000 tons of material annually including food scraps and 

de-packed produce.  The composting operation is a new line of business for the Authority that 

requires experience and technical expertise to continue its successful operations and 

marketing of the end products.  Keeping organic wastes out of the landfill is not only a state 

mandate, per AB 1826 and SB 1383 but will also help achieve the Authority’s goal of 75% 

diversion and provide additional Greenhouse Gas reduction credits to assist member agencies 

with AB 32 compliance. 

 

 

ATTACHMENT(S) 

1. Resolution 

2. Attachment No. 1 - Atlas Organics Professional Services Agreement 

3. Attachment No. 2 - Atlas Organics Land Lease Agreement 

4. Power Point Presentation 
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RESOLUTION NO. 2022 -  

 

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY 

APPROVING THE PROFESSIONAL SERVICES AGREEMENT AND LEASE AGREEMENT WITH ATLAS 

ORGANICS FOR ORGANCIS PROCESSING AND COMPOSTING AT THE JOHNSON CANYON 

LANDFILL AND A SUPPLEMENTAL APPROPRIATION TO THE CAPITAL IMPROVEMENTS BUDGET TO 

FUND THE STATIONARY BUILDINGS AND INFRASTRUCTURE 

 

WHEREAS, Organic waste (food scraps, green waste, and wood waste) is the Authority’s 

largest recycling activity; and,  

 

WHEREAS, with the current agreement terminating on June 30, 2022, the Authority 

released a Request for Proposal for Organics Processing, Composting, and Product Marketing 

Services on September 3, 2021, and a total of five (5) proposals were received; and, 

 

WHEREAS, Atlas Organics was the second lowest external bid received and was one of 

the two final top proposals presented to the Board of Directors for consideration; and,  

 

WHEREAS, on December 18, 2021, the Salinas Valley Solid Waste Authority Board of 

Directors approved proceeding with an agreement with Atlas Organics; and, 

 

WHEREAS, the Authority wishes to enter into a multiple year professional services 

agreement and land lease agreement with Atlas Organics, and, 

 

WHEREAS, investing $3 million to fund stationary buildings and infrastructure upgrades will 

help maintain a lower processing fee for the Authority and its residents; and, 

 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SALINAS VALLEY 

SOLID WASTE AUTHORITY that the General Manager/CAO is hereby authorized and directed for, 

and on behalf of, the Salinas Valley Solid Waste Authority to approve the Professional Services 

Agreement with Atlas Organics for organics processing and composting as attached hereto 

and marked “Attachment No. 1”. 

BE IT FURTHER RESOLVED that the General Manager/CAO is hereby authorized and 

directed for, and on behalf of, the Salinas Valley Solid Waste Authority to approve the Lease 

Agreement with Atlas Organics for organics processing and composting, as attached hereto 

and marked “Attachment No. 2”; and, 

 

BE IT FURTHER RESOLVED, that a Supplemental Capital Improvements Budget 

Appropriation in the amount of $3 million to be funded from the Capital Projects Reserve to 

fund the stationary buildings and infrastructure is approved; and, 

 

BE IT FURTHER RESOLVED, that the General Manager/CAO is hereby authorized and 

directed by the Salinas Valley Solid Waste Authority to implement the allocation in accordance 

with the Authority’s financial policies. 

 

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste  

Authority at a regular meeting duly held on the 17th day of March 2022, by the following vote: 

 

AYES: BOARD MEMBERS: 
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NOES:  BOARD MEMBERS: 

 

 

ABSENT: BOARD MEMBERS: 

 

 

ABSTAIN: BOARD MEMBERS: 

 

       

 Christopher M. Lopez, President 

 

 

ATTEST: APPROVED AS TO FORM: 

 

____________________________________        

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel 

 



 
Project Name/No.:  ________________  Contract No.:  ______________ 

Project Manager:   ________________  Approved:       ______________ 

 

 

  

 

AGREEMENT FOR SERVICES 

BETWEEN THE SALINAS VALLEY SOLID WASTE AUTHORITY AND  

ATLAS ORGANICS CU11, LLC 

THIS AGREEMENT FOR SERVICES (herein “Agreement”) is made and entered into this 

__17th__ day of March, 2022 (“Effective Date”) by and between the Salinas Valley Solid Waste 

Authority, a California Joint Powers Authority (“Authority”) and Atlas Organics CU11, LLC, a 

Delaware limited liability company (herein “Consultant”). 

NOW, THEREFORE, the parties hereto agree as follows:   

1. SERVICES OF CONSULTANT 

1.1 Scope of Services.  In compliance with all of the terms and conditions of 

this Agreement, the Consultant shall perform the work or services set forth in the “Scope of 

Services” attached hereto as Exhibit “A” and incorporated herein by reference.  The Scope of 

Services shall include the scope of work included in Consultant’s proposal, which shall be 

incorporated herein by this reference as though fully set forth herein. In the event of any 

inconsistency between the terms of such proposal and this Agreement, the terms of this Agreement 

shall govern.  Consultant warrants that it has the experience and ability to perform all work and 

services required hereunder and that it shall diligently perform such work and services in a 

professional and satisfactory manner.   

1.2 Compliance With Law.  All work and services rendered hereunder shall 

be provided in accordance with all ordinances, resolutions, statutes, rules, and regulations of the 

Authority and any Federal, State or local governmental agency of competent jurisdiction. 

1.3 California Labor Law. If the Scope of Services includes any “public 

work” or “maintenance work,” as those terms are defined in California Labor Code section 1720 

et seq. and California Code of Regulations, Title 8, Section 16000 et seq., and if the total 

compensation is $1,000 or more, Consultant shall pay prevailing wages for such work and comply 

with the requirements in California Labor Code section 1770 et seq. and 1810 et seq., and all other 

applicable laws, including the following requirements:  

(a) Public Work.  The parties acknowledge that some or all of the work to be 

performed under this Agreement is a “public work” as defined in Labor Code Section 1720 and 

that this Agreement is therefore subject to the requirements of Division 2, Part 7, Chapter 1 

(commencing with Section 1720) of the California Labor Code relating to public works contracts 

and the rules and regulations established by the Department of Industrial Relations (“DIR”) 

implementing such statutes.  The work performed under this Agreement is subject to compliance 

monitoring and enforcement by the DIR.  Consultant shall post job site notices, as prescribed by 

regulation. 

Attachment No. 1 



 

01255.0001/773568.1  2 

(b) Prevailing Wages.  Consultant shall pay prevailing wages to the extent 

required by Labor Code Section 1771.  Pursuant to Labor Code Section 1773.2, copies of the 

prevailing rate of per diem wages are on file at Authority Offices at 128 Sun Street, Salinas, CA 

93901 and will be made available to any interested party on request.  By initiating any work under 

this Agreement, Consultant acknowledges receipt of a copy of the Department of Industrial 

Relations (“DIR”) determination of the prevailing rate of per diem wages, and Consultant shall 

post a copy of the same at each job site where work is performed under this Agreement. 

(c) Penalty for Failure to Pay Prevailing Wages.  Consultant shall comply with 

and be bound by the provisions of Labor Code Sections 1774 and 1775 concerning the payment 

of prevailing rates of wages to workers and the penalties for failure to pay prevailing wages. The 

Consultant shall, as a penalty to the Authority, forfeit two hundred dollars ($200.00) for each 

calendar day, or portion thereof, for each worker paid less than the prevailing rates as determined 

by the DIR for the work or craft in which the worker is employed for any public work done 

pursuant to this Agreement by Consultant or by any subcontractor. 

(d) Payroll Records.  Consultant shall comply with and be bound by the 

provisions of Labor Code Section 1776, which requires Consultant and each subcontractor to: keep 

accurate payroll records and verify such records in writing under penalty of perjury, as specified 

in Section 1776; certify and make such payroll records available for inspection as provided by 

Section 1776; and inform the Authority of the location of the records. 

(e) Apprentices.  Consultant shall comply with and be bound by the provisions 

of Labor Code Sections 1777.5, 1777.6, and 1777.7 and California Code of Regulations Title 8, 

Section 200 et seq. concerning the employment of apprentices on public works projects. 

Consultant shall be responsible for compliance with these aforementioned Sections for all 

apprenticeable occupations. Prior to commencing work under this Agreement, Consultant shall 

provide Authority with a copy of the information submitted to any applicable apprenticeship 

program. Within sixty (60) days after concluding work pursuant to this Agreement, Consultant and 

each of its subcontractors shall submit to the Authority a verified statement of the journeyman and 

apprentice hours performed under this Agreement. 

(f) Eight-Hour Work Day.  Consultant acknowledges that eight (8) hours labor 

constitutes a legal day's work. Consultant shall comply with and be bound by Labor Code Section 

1810.  

(g) Penalties for Excess Hours.  Consultant shall comply with and be bound by 

the provisions of Labor Code Section 1813 concerning penalties for workers who work excess 

hours. The Consultant shall, as a penalty to the Authority, forfeit twenty-five dollars ($25) for each 

worker employed in the performance of this Agreement by the Consultant or by any subcontractor 

for each calendar day during which such worker is required or permitted to work more than eight 

(8) hours in any one calendar day and forty (40) hours in any one calendar week in violation of the 

provisions of Division 2, Part 7, Chapter 1, Article 3 of the Labor Code. Pursuant to Labor Code 

Section 1815, work performed by employees of Consultant in excess of eight (8) hours per day, 

and forty (40) hours during any one week shall be permitted upon public work upon compensation 

for all hours worked in excess of eight (8) hours per day at not less than one and one-half (1½) 

times the basic rate of pay. 
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(h) Workers’ Compensation.  California Labor Code Sections 1860 and 3700 

provide that every employer will be required to secure the payment of compensation to its 

employees if it has employees. In accordance with the provisions of California Labor Code Section 

1861, Consultant certifies as follows: 

“I am aware of the provisions of Section 3700 of the Labor Code which require 

every employer to be insured against liability for workers' compensation or to 

undertake self-insurance in accordance with the provisions of that code, and I will 

comply with such provisions before commencing the performance of the work of 

this contract.” 

Consultant’s Authorized Initials   ________ 

(i) Consultant’s Responsibility for Subcontractors.  For every subcontractor 

who will perform work under this Agreement, Consultant shall be responsible for such 

subcontractor's compliance with Division 2, Part 7, Chapter 1 (commencing with Section 1720) of 

the California Labor Code and shall make such compliance a requirement in any contract with any 

subcontractor for work under this Agreement. Consultant shall be required to take all actions 

necessary to enforce such contractual provisions and ensure subcontractor's compliance, including 

without limitation, conducting a review of the certified payroll records of the subcontractor on a 

periodic basis or upon becoming aware of the failure of the subcontractor to pay his or her workers 

the specified prevailing rate of wages. Consultant shall diligently take corrective action to halt or 

rectify any such failure by any subcontractor. 

1.4 Licenses, Permits, Fees and Assessments.  Consultant shall obtain at its 

sole cost and expense such licenses, permits, and approvals as may be required by law for the 

performance of the services required by the Agreement.   

1.5 Software and Computer Services.  If the Scope of Services includes the 

provision and/or installation of any software, computer system, or other computer technology, 

Consultant represents and warrants that it has inspected the Authority’s current infrastructure, 

equipment, computer system and software and that the software, computer system, or other 

computer technology provided and/or installed by Consultant under this Agreement is compatible, 

and shall be fully functional, with such infrastructure, equipment, computer system and software 

of the Authority.  Consultant acknowledges that the Authority is relying on the representation by 

Consultant as a material consideration in entering into this Agreement.     

1.6 Infrastructure Improvements.  The Authority shall contribute a 

maximum of three million dollars ($3,000,000.00) towards infrastructure improvements at the 

Authority’s Johnson Canyon Landfill to effectuate Consultant’s performance of the requirements 

set forth within this Agreement, its exhibits and amendments, if any.  Consultant shall be solely 

responsible for any and all costs and/or fees incurred to initiate or complete the infrastructure 

improvements which exceed the maximum three million dollar ($3,000,000.00) contribution of 

the Authority.  The infrastructure improvements completed in furtherance of this Agreement shall 

be jointly owned by the Authority and Consultant during the original ten (10) year term of this 

Agreement. The Authority and Consultant further agree, that at the conclusion of the original ten 

(10) year term of this Agreement, regardless of any extension of this Agreement entered into by 
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the Parties, all infrastructure improvements completed in furtherance of this Agreement that are 

listed on Schedule 1.6 attached hereto (“Authority Property”) shall become the sole and exclusive 

property of the Authority and neither Consultant nor any other entity shall possess and/or claim an 

ownership interest therein.  Upon the Authority taking full ownership of the Authority Property, 

Consultant shall not be entitled to any monetary payment, contribution or contractual offset 

relating to the cost or claimed value of the infrastructure improvements.  For avoidance of doubt, 

all equipment and materials purchased in furtherance of this Agreement by or on behalf of the 

Consultant, other than Authority Property, shall become the sole and exclusive property of the 

Consultant and neither the Authority nor any other entity shall possess and/or claim an ownership 

interest therein. The Authority shall make progress payments to Consultant based upon invoicing 

provided to the Authority by Consultant for the costs and/or fees associated with the infrastructure 

improvements.  The invoices shall be for the estimated costs and/or fees for the upcoming thirty 

(30) day period.  The Authority shall not be responsible for any costs and/or fees invoiced or 

incurred by Consultant in excess of the three million dollar ($3,000,000.00) maximum contribution 

agreed to by the Authority for infrastructure improvements.  

1.7 Special Requirements. Additional terms and conditions of this 

Agreement, if any, which are made a part hereof are set forth in the “Special Requirements” 

attached hereto as Exhibit “B” and incorporated herein by this reference.  In the event of a conflict 

between the provisions of Exhibit “B” and any other provisions of this Agreement, the provisions 

of Exhibit “B” shall govern. 

2. COMPENSATION 

2.1 Contract Sum.  For the services rendered pursuant to this Agreement, 

Consultant shall be compensated in accordance with the “Schedule of Compensation” attached 

hereto as Exhibit “C” and incorporated herein by this reference, but not exceeding the maximum 

amount of thirty-eight dollars and eleven cents per ton ($38.11 per ton) of organic materials 

processed and composted (“Contract Sum”). 

2.2 Invoices.  Each month Consultant shall furnish to Authority an original 

invoice for all work performed and expenses incurred during the preceding month in a form 

approved by Authority’s Director of Finance. By submitting an invoice for payment under this 

Agreement, Consultant is certifying compliance with all provisions of the Agreement. Consultant 

shall not invoice Authority for any duplicate services performed by more than one person.  

All invoices shall be submitted by email to Accounts Payable <AP@svswa.org> Each 

invoice is to include: 

(a) Line items for all personnel describing the work performed, the number of 

hours worked, and the hourly rate. 

(b) Line items for all materials and equipment properly charged to the Services. 

(c) Line items for all other approved reimbursable expenses claimed, with 

supporting documentation. 
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(d) Line items for all approved subcontractor labor, supplies, equipment, 

materials, and travel properly charged to the Services. 

(e) If this Agreement requires prevailing wages, per Section 1.4 of the 

Agreement, all invoices shall include a copy of Consultant’s Certified 

Payroll and proof that Certified Payroll has been submitted to the DIR.  

Consultant shall also submit a list of the prevailing wage rates for all 

employees and subcontractors providing services under this Agreement, as 

applicable, with Consultant’s first invoice. If these rates change at any time 

during the term of the Agreement, Consultant shall submit a new list of rates 

to the Authority with its first invoice following the effective date of the rate 

change. 

Authority shall independently review each invoice submitted by the Consultant to 

determine whether the work performed, and expenses incurred are in compliance with the 

provisions of this Agreement. Except as to any charges for work performed or expenses incurred 

by Consultant, which are disputed by Authority, or as provided in Section 7.3, Authority will use 

its best efforts to cause Consultant to be paid within forty-five (45) days of receipt of Consultant’s 

correct and undisputed invoice; however, Consultant acknowledges and agrees that due to 

Authority warrant run procedures, the Authority cannot guarantee that payment will occur within 

this time period. In the event any charges or expenses are disputed by Authority, the original 

invoice shall be returned by Authority to Consultant for correction and resubmission. Review and 

payment by Authority for any invoice provided by the Consultant shall not constitute a waiver of 

any rights or remedies provided herein or any applicable law. 

2.3 Additional Services.  Authority shall have the right, subject to state law, 

at any time during the performance of the services, without invalidating this Agreement, to order 

extra work beyond that specified in the Scope of Services or make changes by altering, adding to 

or deducting from said work. No such extra work may be undertaken unless a written order is first 

given by the Project Manager to the Consultant, incorporating therein any adjustment in (i) the 

Contract Sum for the actual costs of the extra work, and/or (ii) the time to perform this Agreement, 

which said adjustments are subject to the written approval of the Consultant. Any increase in 

compensation for extra work shall require the approval of Authority Board of Directors unless the 

Authority Board of Directors has previously authorized the Authority General Manager to approve 

an increase in compensation and the amount of the increase does not exceed such authorization. It 

is expressly understood by Consultant that the provisions of this Section shall not apply to services 

specifically set forth in the Scope of Services. Consultant hereby acknowledges that it accepts the 

risk that the services to be provided pursuant to the Scope of Services may be more costly or time 

consuming than Consultant anticipates and that Consultant shall not be entitled to additional 

compensation therefor. Authority may in its sole and absolute discretion have similar work done 

by other contractors. No claims for an increase in the Contract Sum or time for performance shall 

be valid unless the procedures established in this Section are followed. 



 

01255.0001/773568.1  6 

3. PERFORMANCE SCHEDULE 

3.1 Time of Essence.  Time is of the essence in the performance of this 

Agreement.  

3.2 Schedule of Performance.  Consultant shall commence the services 

pursuant to this Agreement upon receipt of a written notice to proceed and shall perform all 

services within the time period(s) established in the “Schedule of Performance” attached hereto as 

Exhibit “D” and incorporated herein by this reference.  When requested by the Consultant, 

extensions to the time period(s) specified in the Schedule of Performance may be approved in 

writing by the Project Manager but not exceeding thirty (30) days cumulatively. 

3.3 Force Majeure.  The time period(s) specified in the Schedule of 

Performance for performance of the services rendered pursuant to this Agreement shall be 

extended because of any delays due to unforeseeable causes beyond the control and without the 

fault or negligence of the Consultant occurring on or after the date hereof, including, but not 

restricted to, acts of God or of the public enemy, unusually severe weather, fires, earthquakes, 

floods, epidemics, quarantine restrictions, riots, strikes, freight embargoes, wars, litigation, and/or 

acts of any governmental agency, including the Authority.  The party suffering the force majeure 

triggering event shall promptly provide notice to the other party of the triggering event and the 

time period the triggering event is estimated to continue. The party suffering the force majeure 

triggering event shall take all reasonable steps to minimize any delay and/or failure to perform the 

required obligations contained within this Agreement.  During the original term of this Agreement, 

the party suffering the force majeure triggering event shall have the term of this Agreement 

extended for a time period equal to the actual suspension of performance of the obligation 

contained within this Agreement.  The Consultant’s sole remedy under this Section shall be the 

extension of the original term of this Agreement; however, this provision shall not excuse the 

Authority from making payments to the Consultant, which will continue so long as Consultant is 

able to accept organic material from the Authority. During any period in which Consultant is 

unable to accept organic material from the Authority due to a force majeure event, the Authority 

may divert organic materials to another service provider. 

3.4 Term.  Unless earlier terminated in accordance with Article 7 of this 

Agreement, this Agreement shall commence on July 1, 2022 (“Commencement Date”) and 

continue in full force and effect for a period of ten (10) years. Thereafter, either party may propose 

to renew this Agreement for up to ten (10) additional years by providing the other party written 

notice of its intent to renew at least twelve (12) months prior to the end of the then-current term 

(“Renewal Notice”). The party in receipt of such Renewal Notice shall have a maximum period of 

ninety (90) days from the date of receipt of Renewal Notice to provide written notice of acceptance 

of such Renewal Notice (“Acceptance Notice”) and to negotiate any amendments to this 

Agreement. If the Acceptance Notice isn’t provided in a timely manner, the Renewal Notice shall 

be deemed to be rejected and the Agreement shall not be renewed unless otherwise agreed in 

writing by the Parties.  Renewal terms may be made in either one (1) or five (5) year increments 

based upon mutual agreement of the Parties. 
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4. COORDINATION OF WORK 

4.1 Representative of Consultant.  Eli Stilwell, or any other person as may 

be designated by Consultant, is hereby designated as being the representative of Consultant 

authorized to act on its behalf with respect to the work and services specified herein and make all 

decisions in connection therewith.  All personnel of Consultant and any authorized agents shall be 

under the exclusive direction of the representative of Consultant.  Consultant shall utilize only 

competent personnel to perform services pursuant to this Agreement. Consultant shall make every 

reasonable effort to maintain the stability and continuity of Consultant’s staff and subcontractors, 

and shall keep Authority informed of any changes.   

4.2 Project Manager.  Mandy Brooks, or any other person as may be 

designated by the Authority General Manager, is hereby designated as being the representative the 

Authority authorized to act in its behalf with respect to the work and services specified herein and 

to make all decisions in connection therewith (“Project Manager”).   

4.3 Prohibition Against Subcontracting or Assignment.  Consultant shall 

not contract with any entity to perform in whole or in part the work or services required hereunder 

without the express written approval of the Authority.  Neither this Agreement nor any interest 

herein may be assigned or transferred, voluntarily or by operation of law, without the prior written 

approval of Authority.  Any such prohibited assignment or transfer shall be void. 

4.4 Consultant as Independent Contractor.  Neither the Authority nor any 

of its employees shall have any control over the manner, mode or means by which Consultant, its 

agents or employees, perform the services required herein, except as otherwise set forth.  

Consultant shall perform all services required herein as an independent contractor of Authority 

with only such obligations as are consistent with that role.  Consultant shall not at any time or in 

any manner represent that it or any of its agents or employees are agents or employees of Authority, 

or that it is a member of a joint enterprise with Authority. 

5. INSURANCE AND INDEMNIFICATION 

5.1 Insurance Coverages.  Without limiting Consultant’s indemnification of 

Authority, and prior to commencement of any services under this Agreement, Consultant shall 

obtain, provide and maintain at its own expense during the term of this Agreement, policies of 

insurance of the type and amounts described below and in a form satisfactory to Authority.  

(a) General liability insurance. Consultant shall maintain commercial general 

liability insurance with coverage at least as broad as Insurance Services Office form CG 00 01, in 

an amount not less than $1,000,000.00 per occurrence, $2,000,000.00 general aggregate, for bodily 

injury, personal injury, and property damage. In addition, Consultant shall at all times maintain an 

umbrella insurance policy of not less than $10,000,000.00.  The policy must include contractual 

liability that has not been amended. Any endorsement restricting standard ISO “insured contract” 

language will not be accepted. 

(b) Automobile liability insurance. Consultant shall maintain automobile 

insurance at least as broad as Insurance Services Office form CA 00 01 covering bodily injury and 

property damage for all activities of the Consultant arising out of or in connection with Services 
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to be performed under this Agreement, including coverage for any owned, hired, non-owned or 

rented vehicles, in an amount not less than $1,000,000.00 combined single limit for each accident. 

(d) Workers’ compensation insurance. Consultant shall maintain Workers’ 

Compensation Insurance (Statutory Limits) and Employer’s Liability Insurance (with limits of at 

least $1,000,000).  

(e) Subcontractors. Consultant shall include all subcontractors as insureds 

under its policies or shall furnish separate certificates and certified endorsements for each 

subcontractor. All coverages for subcontractors shall include all of the requirements stated herein. 

(f) Additional Insurance. Policies of such other insurance, as may be required 

in the Special Requirements in Exhibit “B”. 

5.2 General Insurance Requirements. 

(a) Proof of insurance. Consultant shall provide certificates of insurance to 

Authority as evidence of the insurance coverage required herein, along with a waiver of 

subrogation endorsement for workers’ compensation. Insurance certificates and endorsements 

must be approved by Authority’s Risk Manager prior to commencement of performance. Current 

certification of insurance shall be kept on file with Authority at all times during the term of this 

Agreement. Authority reserves the right to require complete, certified copies of all required 

insurance policies, at any time.  

(b) Duration of coverage. Consultant shall procure and maintain for the 

duration of this Agreement insurance against claims for injuries to persons or damages to property, 

which may arise from or in connection with the performance of the Services hereunder by 

Consultant, its agents, representatives, employees or subcontractors.  

(c) Primary/noncontributing. Coverage provided by Consultant shall be 

primary and any insurance or self-insurance procured or maintained by Authority shall not be 

required to contribute with it. The limits of insurance required herein may be satisfied by a 

combination of primary and umbrella or excess insurance. Any umbrella or excess insurance shall 

contain or be endorsed to contain a provision that such coverage shall also apply on a primary and 

non-contributory basis for the benefit of Authority before the Authority’s own insurance or self-

insurance shall be called upon to protect it as a named insured. 

(d) Authority’s rights of enforcement. In the event any policy of insurance 

required under this Agreement does not comply with these specifications or is canceled and not 

replaced, Authority has the right but not the duty to obtain the insurance it deems necessary, and 

any premium paid by Authority will be promptly reimbursed by Consultant or Authority will 

withhold amounts sufficient to pay premium from Consultant payments. In the alternative, 

Authority may cancel this Agreement. 

(e) Acceptable insurers. All insurance policies shall be issued by an insurance 

company currently authorized by the Insurance Commissioner to transact business of insurance or 

that is on the List of Approved Surplus Line Insurers in the State of California, with an assigned 

policyholders’ Rating of A- (or higher) and Financial Size Category Class VI (or larger) in 
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accordance with the latest edition of Best’s Key Rating Guide, unless otherwise approved by the 

Authority’s Risk Manager. 

(f) Waiver of subrogation. All insurance coverage maintained or procured 

pursuant to this agreement shall be endorsed to waive subrogation against Authority, its elected or 

appointed officers, agents, officials, employees, and volunteers or shall specifically allow 

Consultant or others providing insurance evidence in compliance with these specifications to 

waive their right of recovery prior to a loss. Consultant hereby waives its own right of recovery 

against Authority and shall require similar written express waivers and insurance clauses from 

each of its subcontractors. 

(g) Enforcement of contract provisions (non-estoppel). Consultant 

acknowledges and agrees that any actual or alleged failure on the part of the Authority to inform 

Consultant of non-compliance with any requirement imposes no additional obligations on the 

Authority nor does it waive any rights hereunder. 

(h) Requirements not limiting. Requirements of specific coverage features, or 

limits contained in this section are not intended as a limitation on coverage, limits or other 

requirements, or a waiver of any coverage normally provided by any insurance. Specific reference 

to a given coverage feature is for purposes of clarification only as it pertains to a given issue and 

is not intended by any party or insured to be all inclusive, or to the exclusion of other coverage, or 

a waiver of any type. If the Consultant maintains higher limits than the minimums shown above, 

the Authority requires and shall be entitled to coverage for the higher limits maintained by the 

Consultant. Any available insurance proceeds in excess of the specified minimum limits of 

insurance and coverage shall be available to the Authority. 

(i) Notice of cancellation. Consultant agrees to oblige its insurance agent or 

broker and insurers to provide to Authority with a thirty (30) day notice of cancellation (except for 

nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each 

required coverage. 

(j) Additional insured status. General liability policies shall provide or be 

endorsed to provide that Authority and its officers, officials, employees, and agents, and volunteers 

shall be additional insureds under such policies. This provision shall also apply to any 

excess/umbrella liability policies. 

(k) Prohibition of undisclosed coverage limitations. None of the coverages 

required herein will be in compliance with these requirements if they include any limiting 

endorsement of any kind that has not been first submitted to Authority and approved of in writing. 

(l) Separation of insureds. A severability of interests provision must apply for 

all additional insureds ensuring that Consultant’s insurance shall apply separately to each insured 

against whom claim is made or suit is brought, except with respect to the insurer’s limits of 

liability. The policy(ies) shall not contain any cross-liability exclusions. 

(m) Pass through clause. Consultant agrees to ensure that its subcontractors, 

subcontractors, and any other party involved with the project who is brought onto or involved in 

the project by Consultant, provide the same minimum insurance coverage and endorsements 
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required of Consultant. Consultant agrees to monitor and review all such coverage and assumes 

all responsibility for ensuring that such coverage is provided in conformity with the requirements 

of this section. Consultant agrees that upon request, all agreements with consultants, 

subcontractors, and others engaged in the project will be submitted to Authority for review. 

(n) Agency’s right to revise specifications. The Authority reserves the right at 

any time during the term of the contract to change the amounts and types of insurance required by 

giving the Consultant ninety (90) days advance written notice of such change. If such change 

results in substantial additional cost to the Consultant, the Authority and Consultant may 

renegotiate Consultant’s compensation. 

(o) Self-insured retentions. Any self-insured retentions must be declared to and 

approved by Authority. Authority reserves the right to require that self-insured retentions be 

eliminated, lowered, or replaced by a deductible. Self-insurance will not be considered to comply 

with these specifications unless approved by Authority.  

(p) Timely notice of claims. Consultant shall give Authority prompt and timely 

notice of claims made or suits instituted that arise out of or result from Consultant’s performance 

under this Agreement, and that involve or may involve coverage under any of the required liability 

policies. 

(q) Additional insurance. Consultant shall also procure and maintain, at its own 

cost and expense, any additional kinds of insurance, which in its own judgment may be necessary 

for its proper protection and prosecution of the work. 

5.3 Indemnification.   

 (a) To the full extent permitted by law, Consultant agrees to indemnify, defend and 

hold harmless the Authority, its officers, employees and agents (“Indemnified Parties”) against, 

and will hold and save them and each of them harmless from, any and all actions, either judicial, 

administrative, arbitration or regulatory claims, damages to persons or property, losses, costs, 

penalties, obligations, errors, omissions or liabilities whether actual or threatened (herein “claims 

or liabilities”) that may be asserted or claimed by any third-party to the extent caused by: (i) the 

negligent performance of the work, operations or activities provided herein of Consultant, its 

officers, employees, agents, and subcontractors (“indemnitors”), (ii) Consultant’s or indemnitors’ 

negligence or willful misconduct, or (iii) Consultant’s or indemnitors’ negligent performance of 

or failure to perform any term, provision, covenant or condition of this Agreement.  

Notwithstanding the foregoing, Consultant shall not be responsible for any claims or liabilities 

occurring as a result of the Authority’s sole negligence or willful acts or omissions.  

(b) Consultant agrees to indemnify, defend and hold harmless the Authority, its 

officers, employees and agents against, and will hold and save them and each of them harmless 

from, any and all actions, either judicial, administrative, arbitration or regulatory claims, damages 

to persons or property, losses, costs, penalties, obligations, errors, omissions or liabilities whether 

actual or threatened that may be asserted or claimed by any employee of the Consultant arising out 

of or related to this Agreement or the transactions contemplated herein; however, the Consultant 
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shall not be responsible for any claims or liabilities occurring as a result of the Authority’s sole 

negligence or willful acts or omissions.   

(c) Authority agrees to indemnify, defend and hold harmless the Consultant, its 

officers, employees and agents against, and will hold and save them and each of them harmless 

from, any and all actions, either judicial, administrative, arbitration or regulatory claims, damages 

to persons or property, losses, costs, penalties, obligations, errors, omissions or liabilities whether 

actual or threatened that may be asserted or claimed by any employee and/or Independent 

Contractor of the Authority arising out of or related to this Agreement or the transactions 

contemplated herein; however, the Authority shall not be responsible for any claims or liabilities 

occurring as a result of the Contractor’s negligence or willful acts or omissions.  The obligation 

pursuant to this sub-section shall be binding on successors and assigns of Consultant and Authority 

and shall survive termination of this Agreement.    

 (d) The indemnity obligation shall be binding on successors and assigns of Consultant 

and shall survive termination of this Agreement.   

 (e) Any payments by Consultant in respect of any claims or losses are limited to the 

amount of any liability or damage that remains after deducting therefrom any insurance proceeds 

and any indemnity, contribution, or other similar payment actually received by Indemnified Party 

in respect of any such indemnity claim, less any costs and expenses incurred by Indemnified Party 

in pursuing any related insurance claims. Indemnified Party shall use its commercially reasonable 

efforts to seek to recover any insurance proceeds in connection with making a claim for 

indemnification. 

 (f) Indemnified Party shall give Consultant prompt written notice (a “Claim Notice”) 

but in no event more than forty-five (45) days of receiving a claim of any indemnifiable losses 

under the Agreement. Each Claim Notice must contain a description of the claim and the nature 

and amount of the related losses (to the extent that the nature and amount of the losses are known 

at the time). Indemnified Party shall furnish promptly to Consultant copies of all papers and official 

documents received in respect of any losses.  

 (g) Upon receipt of a Claim Notice, Consultant shall promptly take the lead role in the 

defense and investigation of such claim and shall employ competent counsel of its choice to handle 

and defend the same, at Consultant’s sole cost and expense. The Indemnified Party may participate 

in and observe the proceedings at its own cost and expense. The Indemnified Party shall be 

provided with copies of all documents and materials prior to their filing with any court. Further, 

Consultant and its counsel shall not file any document or materials on behalf of the Authority 

which it has provided a reasonable and prompt objection.  Consultant shall not settle any without 

the Indemnified Party’s prior written consent, which shall not be unreasonably withheld. The 

Indemnified Party’s failure to perform any obligations under this Section 5.3 shall not relieve the 

Consultant of its obligations under this Section 5.3 except to the extent that the Consultant can 

demonstrate that it has been materially prejudiced as a result of such failure.  
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6. RECORDS, REPORTS, AND RELEASE OF INFORMATION 

6.1 Records.  The Consultant shall keep, and require subcontractors to keep, 

such ledgers, books of accounts, invoices, vouchers, canceled checks, reports, studies or other 

documents relating to the disbursements charged to the Authority and services performed 

hereunder (the “books and records”), as shall be necessary to perform the services required by this 

Agreement and enable the Project Manager to evaluate the performance of such services and shall 

keep such records for a period of three (3) years following completion of the services hereunder.  

The Project Manager shall have full and free access to such books and records at all times during 

normal business hours of Authority, including the right to inspect, copy, audit and make records 

and transcripts from such records.  Any inspection pursuant to this Section shall not unreasonably 

interfere with the Consultant’s performance of the obligations contained within this Agreement or 

the normal course of the Consultant’s business operations.   

6.2 Reports.  Consultant shall periodically prepare and submit to the Project 

Manager such reports concerning the performance of the services required by this Agreement or 

as the Project Manager shall require.   

6.3 Confidentiality and Release of Information.  

(a) All information gained, or work product produced by the Consultant in 

performance of this Agreement shall be considered confidential, unless such information is in the 

public domain or subject to disclosure pursuant to the California Public Records Act.  Further, all 

information and/or materials provided by the Consultant to the Authority shall be considered and 

maintained as confidential, except for any information and/or materials subject to disclosure 

pursuant to the California Public Records Act.  The Consultant shall not release or disclose any 

such information or work product to persons or entities other than the Authority without prior 

written authorization from the Project Manager.  

(b) The Consultant shall not, without prior written authorization from the 

Project Manager or unless requested by the Authority General Counsel, voluntarily provide 

documents, declarations, letters of support, testimony at depositions, response to interrogatories or 

other information concerning the work performed under this Agreement.  Response to a subpoena 

or court order shall not be considered “voluntary” provided Consultant gives the Authority notice 

of such court order or subpoena.  

(c) If the Consultant provides any information or work product in violation of 

this Agreement, then the Authority shall have the right to reimbursement and indemnity from the 

Consultant for any damages, costs and fees, including attorney’s fees, caused by or incurred as a 

result of Consultant’s conduct. 

(d) The Consultant shall promptly notify the Authority should the Consultant 

be served with any summons, complaint, subpoena, notice of deposition, request for documents, 

interrogatories, request for admissions or other discovery request, court order or subpoena from 

any party regarding this Agreement and the work performed thereunder.  The Authority retains the 

right, but has no obligation, to represent the Consultant or be present at any deposition, hearing or 

similar proceeding.  The Consultant agrees to cooperate fully with the Authority and to provide 
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the Authority with the opportunity to review any response to discovery requests provided by the 

Consultant. 

6.4 Ownership of Documents. All studies, surveys, data, notes, computer 

files, reports, records, drawings, specifications, maps, designs, photographs, documents and other 

materials (the “documents and materials”) prepared by Consultant in the performance of this 

Agreement shall be the property of the Authority and shall be delivered to the Authority upon 

request of the Project Manager or upon the termination of this Agreement, and Consultant shall 

have no claim for further employment or additional compensation as a result of the exercise by the 

Authority of its full rights of ownership use, reuse, or assignment of the documents and materials 

hereunder.  Moreover, Consultant with respect to any documents and materials that may qualify 

as “works made for hire” as defined in 17 U.S.C. § 101, such documents and materials are hereby 

deemed “works made for hire” for the Authority. 

7. ENFORCEMENT OF AGREEMENT AND TERMINATION  

7.1 California Law.  This Agreement shall be interpreted, construed, and 

governed both as to validity and to performance of the parties in accordance with the laws of the 

State of California.  Legal actions concerning any dispute, claim or matter arising out of or in 

relation to this Agreement shall be instituted in the Superior Court of the County of Monterey, 

State of California. In the event of litigation in a U.S. District Court, venue shall lie exclusively in 

the Northern District of California, in the County of Monterey, State of California. 

7.2 Disputes; Default.  In the event that the Consultant is in default under the 

terms of this Agreement, the Authority shall not have any obligation or duty to continue 

compensating the Consultant for any work performed after the date of default.  Instead, the 

Authority may give notice to the Consultant of the default and the reasons for the default.  The 

notice shall include the timeframe in which the Consultant may cure the default.  This timeframe 

is presumptively thirty (30) days, but may be extended, if circumstances warrant.  During the 

period of time that the Consultant is in default, the Authority shall hold all invoices and shall, when 

the default is cured, proceed with payment on the invoices.  If the Consultant does not cure the 

default, the Authority may take necessary steps to terminate this Agreement under this Article.   

7.3 Legal Action.  In addition to any other rights or remedies, either party 

may take legal action, in law or in equity, to cure, correct or remedy any default, to recover 

damages for any default, to compel specific performance of this Agreement, to obtain declaratory 

or injunctive relief, or to obtain any other remedy consistent with the purposes of this Agreement.  

Notwithstanding any contrary provision herein, Consultant shall file a statutory claim pursuant to 

Government Code Sections 905 et seq. and 910 et seq., in order to pursue any legal action under 

this Agreement.  

 Except with respect to rights and remedies expressly declared to be exclusive in this 

Agreement, the rights and remedies of the parties are cumulative and the exercise by either party 

of one or more of such rights or remedies shall not preclude the exercise by it, at the same or 

different times, of any other rights or remedies for the same default or any other default by the 

other party.   
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7.4 Liquidated Damages. Since the determination of actual damages for any 

delay in performance of this Agreement would be extremely difficult or impractical to determine 

in the event of a breach of this Agreement, the Consultant and its sureties shall be liable for and 

shall pay to the Authority the sum of one hundred dollars ($100) as liquidated damages for each 

working day of delay in the performance of any service required hereunder or as specified under 

Exhibit A, Section 12, whichever is greater.  The Authority may withhold from any monies 

payable on account of services performed by the Consultant any accrued liquidated damages. 

Notwithstanding anything to the contrary contained herein, this Section shall be subject to the 

terms and conditions set forth in Section 12(C) of Exhibit A-1.  

7.5 Termination Prior to Expiration of Term.  This Section shall govern 

any termination of this Agreement except as specifically provided in the following Section for 

termination for cause.  Neither the Authority nor the Consultant shall terminate this Agreement 

prior to the expiration of the original ten (10) year term without cause.  The only cause(s) justifying 

termination of this Agreement prior to the expiration of the original ten (10) year term shall be a 

breach of this Agreement which has not been cured pursuant to Section 7.2.  The Parties may 

terminate any extension of this Agreement entered into by the Parties with or without cause; 

however, the party seeking to terminate the extension shall be required to provide a minimum of a 

one (1) year notice of termination prior to the effective date of said termination.  

7.6 Termination for Default of Consultant.  If termination is due to the 

failure of the Consultant to fulfill its obligations under this Agreement, Authority may, after 

compliance with the provisions of Section 7.2, take over the work and prosecute the same to 

completion by contract or otherwise, and the Consultant shall be liable to the extent that the total 

cost for completion of the services required hereunder exceeds the compensation herein stipulated 

(provided that the Authority shall use reasonable efforts to mitigate such damages), and Authority 

may withhold any payments to the Consultant for the purpose of set-off or partial payment of the 

amounts owed the Authority as previously stated. 

8. MISCELLANEOUS 

8.1 Covenant Against Discrimination.  Consultant covenants that, by and 

for itself, its heirs, executors, assigns and all persons claiming under or through them, that there 

shall be no discrimination against or segregation of, any person or group of persons on account of 

race, color, creed, religion, sex, gender, sexual orientation, marital status, national origin, ancestry, 

or other protected class in the performance of this Agreement.  Consultant shall take affirmative 

action to ensure that applicants are employed and that employees are treated during employment 

without regard to their race, color, creed, religion, sex, gender, sexual orientation, marital status, 

national origin, ancestry, or other protected class 

8.2 Non-liability of Authority Officers and Employees.  No officer or 

employee of the Authority shall be personally liable to the Consultant, or any successor in interest, 

in the event of any default or breach by the Authority or for any amount, which may become due 

to the Consultant or to its successor, or for breach of any obligation of the terms of this Agreement. 

8.3 Notice.  Any notice, demand, request, document, consent, approval, or 

communication either party desires or is required to give to the other party or any other person 
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shall be in writing and either served personally, sent by prepaid, first-class mail or delivered by 

e-mail (with confirmation of transmission), in the case of the Authority, to the Authority General 

Manager and to the attention of the Project Manager (with her/his name and Authority title), 

Salinas Valley Solid Waste Authority, 128 Sun Street, Salinas, California 93901, email: 

patrickm@svswa.org and in the case of the Consultant, to the person(s) at the address designated 

on the execution page of this Agreement.  Either party may change its address by notifying the 

other party of the change of address in writing.  Notice shall be deemed communicated at the time 

personally delivered or emailed or in seventy-two (72) hours from the time of mailing if mailed as 

provided in this Section.  

8.4 Integration; Amendment.  It is understood that there are no oral 

agreements between the parties hereto affecting this Agreement and this Agreement supersedes 

and cancels any and all previous negotiations, arrangements, agreements and understandings, if 

any, between the parties, and none shall be used to interpret this Agreement.  This Agreement may 

be amended at any time by the mutual consent of the parties by an instrument in writing. 

8.5 Severability.  In the event that part of this Agreement shall be declared 

invalid or unenforceable by a valid judgment or decree of a court of competent jurisdiction, such 

invalidity or unenforceability shall not affect any of the remaining portions of this Agreement 

which are hereby declared as severable and shall be interpreted to carry out the intent of the parties 

hereunder unless the invalid provision is so material that its invalidity deprives either party of the 

basic benefit of their bargain or renders this Agreement meaningless. 

8.6 Waiver.  No delay or omission in the exercise of any right or remedy by 

non-defaulting party on any default shall impair such right or remedy or be construed as a waiver.  

A party’s consent to or approval of any act by the other party requiring the party’s consent or 

approval shall not be deemed to waive or render unnecessary the other party’s consent to or 

approval of any subsequent act.  Any waiver by either party of any default must be in writing and 

shall not be a waiver of any other default concerning the same or any other provision of this 

Agreement. 

8.7 Attorneys’ Fees.  If either party to this Agreement is required to initiate 

or defend or made a party to any action or proceeding in any way connected with this Agreement, 

the prevailing party in such action or proceeding, in addition to any other relief which any be 

granted, whether legal or equitable, shall be entitled to reasonable attorney’s fees, whether or not 

the matter proceeds to judgment. 

8.8 Interpretation. The terms of this Agreement shall be construed in 

accordance with the meaning of the language used and shall not be construed for or against either 

party by reason of the authorship of this Agreement or any other rule of construction which might 

otherwise apply. 

8.9 Counterparts.  This Agreement may be executed in counterparts, each of 

which shall be deemed to be an original, and such counterparts shall constitute one and the same 

instrument.   

mailto:patrickm@svswa.org
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8.10 Warranty & Representation of Non-Collusion. No official, officer, or 

employee of Authority has any financial interest, direct or indirect, in this Agreement, nor shall 

any official, officer, or employee of Authority participate in any decision relating to this 

Agreement which may affect his/her financial interest or the financial interest of any corporation, 

partnership, or association in which (s)he is directly or indirectly interested, or in violation of any 

corporation, partnership, or association in which (s)he is directly or indirectly interested, or in 

violation of any State or municipal statute or regulation.  The determination of “financial interest” 

shall be consistent with State law and shall not include interests found to be “remote” or 

“noninterests” pursuant to Government Code Sections 1091 or 1091.5.  Consultant warrants and 

represents that it has not paid or given, and will not pay or give, to any third party including, but 

not limited to, any Authority official, officer, or employee, any money, consideration, or other 

thing of value as a result or consequence of obtaining or being awarded any agreement.  Consultant 

further warrants and represents that (s)he/it has not engaged in any act(s), omission(s), or other 

conduct or collusion that would result in the payment of any money, consideration, or other thing 

of value to any third party including, but not limited to, any Authority official, officer, or employee, 

as a result of consequence of obtaining or being awarded any agreement.  Consultant is aware of 

and understands that any such act(s), omission(s) or other conduct resulting in such payment of 

money, consideration, or other thing of value will render this Agreement void and of no force or 

effect. 

Consultant’s Authorized Initials _______ 

8.11 Corporate Authority.  The persons executing this Agreement on behalf 

of the parties hereto warrant that (i) such party is duly organized and existing, (ii) they are duly 

authorized to execute and deliver this Agreement on behalf of said party, (iii) by so executing this 

Agreement, such party is formally bound to the provisions of this Agreement, and (iv) the entering 

into this Agreement does not violate any provision of any other Agreement to which said party is 

bound. This Agreement shall be binding upon the heirs, executors, administrators, successors and 

assigns of the parties.   

8.12 Counterparts. This Agreement may be executed in counterparts, each of 

which shall be deemed an original, but all of which together shall be deemed to be one and the 

same agreement. A signed copy of this Agreement delivered by facsimile, e-mail or other means 

of electronic transmission shall be deemed to have the same legal effect as delivery of an original 

signed copy of this Agreement. 

[SIGNATURES ON FOLLOWING PAGE] 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the date 

and year first-above written. 

 

AUTHORITY: 

SALINAS VALLEY SOLID WASTE 

AUTHORITY, a California Joint Powers 

Authority  
 

By:  

R. Patrick Mathews, General Manager/CAO 

CONSULTANT 

ATLAS ORGANICS CU11, LLC 

 

 

 

By:  

Joseph B. McMillin, President 
ATTEST: 

 

By:  

Erika J. Trujillo, Clerk of the Board  

 

By:  

Gary Lee Nihart, Jr., Secretary  

APPROVED AS TO FORM:  

ALESHIRE & WYNDER, LLP 

 

By:   

Roy C. Santos, General Counsel 

Address: 

Atlas Organics CU11, LLC 

Attn: Joseph B. McMillin, President 

156 Magnolia Street 

Spartanburg, SC  29306 

joseph.mcmillin@atlasorganics.net 

With copy (which shall not constitute notice) to: 

notices@generatecapital.com  

 
Two corporate officer signatures required when Consultant is a corporation, with one signature required from 

each of the following groups: 1) Chairman of the Board, President or any Vice President; and 2) Secretary, any 

Assistant Secretary, Chief Financial Officer or any Assistant Treasurer. CONSULTANT’S SIGNATURES 

SHALL BE DULY NOTARIZED, AND APPROPRIATE ATTESTATIONS SHALL BE INCLUDED AS 

MAY BE REQUIRED BY THE BYLAWS, ARTICLES OF INCORPORATION, OR OTHER RULES OR 

REGULATIONS APPLICABLE TO CONSULTANT’S BUSINESS ENTITY. 

mailto:joseph.mcmillin@atlasorganics.net
mailto:notices@generatecapital.com
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2022 before me, ________________, personally appeared ________________, proved to me on the 

basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and 

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 

his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 

executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true 

and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

 

 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent reattachment of this form. 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER_______________________________ 

 ______________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

 

 

TITLE OR TYPE OF DOCUMENT 

NUMBER OF PAGES 

DATE OF DOCUMENT 

SIGNER(S) OTHER THAN NAMED ABOVE 

 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document. 
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2022 before me, ________________, personally appeared ________________, proved to me on the 

basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and 

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 

his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 

executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true 

and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

 

 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent reattachment of this form 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER_______________________________ 

 ______________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

 

 

TITLE OR TYPE OF DOCUMENT 

NUMBER OF PAGES 

DATE OF DOCUMENT 

SIGNER(S) OTHER THAN NAMED ABOVE 

 

 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document. 
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EXHIBIT “A” 

 

SCOPE OF SERVICES 

Consultant will perform the Services described in the Scope of Services and Consultant’s Proposal, 

attached hereto as Exhibit A-1 and Exhibit A-2. 

  

 

 



 

01255.0001/773568.1  A-2 

EXHIBIT “A-1” 

SCOPE OF SERVICES 

 

1. GENERAL 

 

These standards shall govern the operation of the Organics Processing and Composting Facility 

located at the Johnson Canyon Landfill, located at, 31400 Johnson Canyon Rd, Gonzales, CA 

93926 hereinafter referred to as the “Site”. The Consultant agrees to take delivery of, process, 

prepare for market, and/or compost the following waste streams: Food Waste (including 

de-packaged produce and other food products), Green Waste, Wood Waste, Agricultural Culls, 

and Mixed Organics hereinafter collectively called “materials” received at the Authority’s Johnson 

Canyon Landfill’s Composting Facility. The Consultant agrees to market finished compost and 

other end-products for retail sale at the Site and other locations to-be-determined in the quantity, 

of the quality, and on the terms and conditions stated herein.   

 

The work to be done by Consultant pursuant to this Agreement shall include the furnishing of all 

labor, supervision, equipment, materials, supplies, and all other items necessary to perform the 

Services required.  The enumeration of, and specification of requirements for, particular items of 

labor or equipment shall not relieve Consultant of the duty to furnish all others, as may be required, 

whether enumerated or not.   

 

The Consultant’s operations at the compost facility shall comply with all Applicable Laws, 

regulations and ordinances, as now existing or as they may be later adopted, modified or amended, 

and shall further comply with all approved plans and applicable regulatory permits, including but 

not limited to, any applicable land use permits, Waste Discharge Requirements, Air Pollution 

Control Board and Solid Waste Facility Permits held by the Authority and/or Consultant.  In 

addition, Consultant shall comply with the provisions, conditions and requirements of all operating 

plans permit applications, and all other future permit applications, operating plans and other 

documents for the landfill hereafter approved by the Authority and provided in writing to 

Consultant.  Should any local, state or federal law require the Consultant to provide permits or 

plans independent of those for the Landfill or to supplement the Authority’s regulatory 

requirements, Consultant will provide the document(s) no later than sixty (60) days after requested 

by the Authority.  These documents may include, but are not limited to, a Business Response Plan, 

Spill Prevention Control Measures, Storm Water Pollution Prevention Program, Report of 

Compost Site Information, and Odor Mitigation Plan.   

 

2.  OBLIGATIONS OF THE PARTIES 

 

A. Authority Obligations: 

 

1. The Authority shall provide to the Consultant exclusive right to the use of a 

pre-defined, mutually-agreed-upon areas for stockpiling, processing, and 

composting of all materials at the Site, as defined as Attachments to this 

document.  
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2. The Authority agrees to direct incoming source separated Food Waste, Green 

Waste, Wood Waste, Agricultural Culls, and Mixed Organics entering the 

Site available to the Consultant as defined and under restrictions of Section 2.  

The Authority has complete operational control of all the Site and may, at its 

discretion, reject loads from entering the Site. The Consultant has a right of 

first refusal for any source separated food waste or de-packaged organics 

materials.  Any materials which the Consultant refuses to accept may be 

diverted to another facility or operation selected by the Authority in its sole 

discretion.   

3. The Authority shall operate and maintain the equipment associated with the 

De-Packaging Facility and Organics and wood waste Pick Station. All 

organic materials diverted from the pick station will be weighed prior to 

delivery to Consultant.  De-packaged organics will be based on incoming 

tonnage minus weight of removed packaging materials. 

4. The Authority shall provide to the Consultant the use of the Aerated Static 

Pile composting pad and all associated control systems. 

5. The Authority shall retain records documenting material entering the Site and 

provide monthly totals to the Consultant, as required under Section 9, 

Reporting. 

6. The Authority shall maintain a winter accessible access road from the scale 

to the designated organics drop off site.  

7. The Authority shall at all times be responsible for all clean-up, removal, 

disposal, fines and other related costs associated with handling hazardous 

materials released at the Site; however, subject to the terms and conditions set 

forth in Section 2(B)(7) of this Exhibit A-1, the Authority shall not be 

responsible for any clean-up, removal, disposal, fines and other related costs 

associated any release of hazardous  materials to the extent such release is 

caused by the Consultant and/or someone acting on behalf of the Consultant.  

8. The Authority shall provide a refuse drop box at the Site for incidental refuse 

or contaminates removed from all materials in accordance with Section 6. F. 

and empty as necessary at no cost to Consultant. 

 

B. Consultant’s Obligations: 

 

1. The Consultant shall manage operations on the Site in a safe and diligent 

manner in accordance with Authority, State and Federal ordinances, rules, 

regulations and policies. 

2. The Consultant shall provide all necessary equipment as identified in Exhibit 

A-2, including but not limited to grinder, trommel screening units, air lift 

separators or blowers, excavator, water trucks, trailers, and loaders at its own 

expense, to perform processing, composting, and transporting of all materials. 

3. The Consultant shall process Food Waste in accordance with the Authority’s 

composting permit requirements. 
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4. The Consultant shall operate and maintain the Aerated Static Pile composting 

pad including but not limited to: operating pad, piping, drainage, blowers and 

control system, sensors, computers, and monitoring system. As detailed in 

Exhibit A-2, the Consultant shall provide a specific number of trained staff 

on-site sufficient to operate and maintain the composting site (i.e. 

Composting Council Research & Education Foundation’s (CCREF) 

Composting Operations Training Course or equivalent training or 

certification). The Consultant shall maintain the integrity of the operating pad 

by only using soft blades for the cutting edge on necessary equipment. The 

Consultant must receive approval from the Authority on types of soft blades 

used prior to use.  Consultant shall not be responsible for normal wear and 

tear or functional failures of the composting operating pad, aeration piping, 

drainage system, blowers, or control system.  Consultant shall be responsible 

for breakage of the system due to Consultant‘s failure to operate the system 

properly.  Consultant will assist in developing an approved maintenance 

schedule for the system components and will follow the approved 

maintenance schedule of the system.  Consultant shall inspect the system 

regularly and report any issues to the Authority and assist in determining the 

resolution. Consultant shall be responsible for maintaining organics receiving 

pad and stockpiling areas. Drop off areas and stockpiling shall have proper 

drainage to avoid ponding and be maintained as needed by the consultant.  

5. The Consultant shall furnish trained, heavy equipment operators at the Site 

during all regular hours of public access.  The Consultant shall train 

employees to perform and document load checking duties for all loads of all 

materials directed to the stockpiling area and maintain representatives at the 

Site during all regular hours of public access to perform said duties. 

6. Upon termination or expiration of the Agreement, the Authority shall remit 

all payments and obligations due the Consultant. The Consultant shall process 

and remove all accumulated materials, processed or unprocessed, and transfer 

all waste residues to local vendors and un-processable materials to the 

Johnson Canyon Landfill's active landfill face at the current posted gate rate. 

Except as otherwise provided under the Agreement, the Consultant shall 

remove all operations equipment, and clean work areas to a condition 

acceptable to the Authority within thirty (30) days of termination or expiration 

of the Agreement. 

7. The Consultant shall assume responsibility for all clean-up, removal, 

disposal, fines and other related costs associated with handling hazardous 

materials which they utilize or deposit at the Site as part of their operations, 

if the Consultant is found to be negligent in their storage or handling of the 

hazardous materials.   

8. The Consultant shall be responsible for inspecting all incoming organic waste 

materials for contamination, including hazardous materials.  The Consultant 

may reject a load of organic materials if, in the Consultant's sole discretion, 

such load contains more than 3% contamination by weight; however, the 

Consultant shall be liable for all clean-up, removal, disposal, fines and other 
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related costs associated with such contamination should Consultant be found 

to have been negligent in its duties to inspect and manage the incoming 

organic materials. Notwithstanding the above, Consultant shall not be liable 

for any contamination, including hazardous materials, which could not be 

located or identified by the Consultant while utilizing traditional load 

inspection methods.   

9. The Consultant shall be responsible for minimizing dust in designated 

receiving and processing areas and pads. Water from the on-site storm water 

retention pond may be available for Consultants use.  

10. The Consultant shall secure and provide utility services to conduct their 

organics operations at the site. 

 

3. QUALITY 

 

Food Waste as used herein is defined as and shall consist of source-separated pre and post-

consumer food scraps like fruits, vegetables, cheeses, cooked meats, bones, seafood, bread, rice, 

pasta, oils, coffee grinds and filters, tea bags, and food soiled paper that is mixed in with food 

waste. Food Waste also includes de-packaged foods and produce like salads, lettuce, carrots, 

broccoli, canned goods, etc. Agricultural culls as used herein is defined as the discards, trimmings, 

or byproducts of the food or produce processing and packaging process that do not require grinding 

or other preparation for composting.  Mixed Organics as used herein is defined as a combination 

of Food Waste and Green Waste that has been commingled. Green Waste and Wood Waste as 

used herein is defined as and shall consist of tree and plant trimmings, grass cuttings, dead plants, 

cannabis, cannabis potting soil from organic sources, weeds, leaves, branches, clean recyclable 

wood waste and residue, consisting of construction wood waste, pallets, brush, cable spools, 

manufactured residue, yard waste and residues, logs, and like materials meeting the following 

specifications: 

 

A. All materials provided to the Consultant shall be received at the Authority's Johnson 

Canyon Landfill Composting Facility.    

B. The Consultant and/or their designated representative is authorized by the Authority 

under the terms of this Agreement to inspect and prescreen all loads of all materials  

directed to the Site stockpiling/ processing areas, and to take appropriate action as 

necessary to maintain the standards. The Consultant and/or their designated 

representative may reject all or any portion of a load not meeting the conforming 

standards set herein, and redirect to the appropriate location at the Site, but the 

Consultant shall make a reasonable effort to accept and process the maximum amount 

of materials diverted to the Site.   If a load is redirected the Consultant’s 

representative on site will immediately communicate this information to the 

Authority’s scale house cashier.   

C. For the purpose of optimizing marketability and providing Authority specified 

market end-products the Consultant shall at all times segregate and separate 

stockpiles of Mixed Organics and Wood Waste into two grades consisting of:  
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i. Brush and small dimensional tree materials, Green Waste mixed with Food 

Waste, Agricultural culls, and/or De-packaged materials. 

ii. Dimensional lumber, pallets, construction debris, large dimension logs and 

plywood. 

D. The Consultant shall provide compost lab sampling as required to maintain Seal of 

Testing Assurance (STA) Certified, Organic Materials Review Institute (OMRI) 

Listed, and/or California Department of Food & Agriculture’s (CDFA) Organic Input 

Material (OIM) registration to ensure and market high quality compost. 

E. The Consultant shall use commercially reasonable efforts to sell finished end-

products for residential, agriculture and landscaping purposes including wood chips, 

compost, mulch (natural or colored), and/or soil amendments at the Johnson Canyon 

Landfill, and other Authority transfer station operations if desired by the Consultant 

and agreed to by the Authority; however, the use of any other Authority property 

shall be prohibited if space is not available. For purposes of this Agreement, 

“commercially reasonable efforts” means those efforts that a comparable company 

providing the same compost services would undertake with respect to a matter in 

which it was acting in a professional and work person like manner to achieve a 

particular result.  

 

4. QUANTITY 

 

The Consultant shall take delivery of all materials diverted from disposal at the Johnson Canyon 

Landfill, Salinas Area Transfer Station, and Jolon Road Transfer Stations during the term of this 

Agreement.   

 

The Consultant shall use commercially reasonable efforts to market and retail all finished compost 

and all landscaping end-products to consumers of the Authority’s jurisdiction area.  The consumers 

include, but not limited to: local composters, landscapers, commercial developers, government 

agencies, agricultural users, and citizens.  Left-over end-product materials or materials without 

local markets can be marketed outside the Authority’s service area.  

 

5. PROCESSING/STOCKPILING AND COMPOSTING SITE AND ACCESS 

 

A. The Johnson Canyon Organic Processing area and Extended ASP Compost Pad was 

designed with a slope to a stormwater collection structure.  The area is graded to drain 

to a channel south of the site along the perimeter access road.  As a requirement of 

the landfill's operational permits the integrity of the Site shall not be compromised 

by this operation in any manner.  Drainage grades from the stockpiling/processing 

area and compost pad shall be maintained at all times and no ponding of water can 

occur anywhere within organics processing pad. The consultant shall be responsible 

for maintaining established grades for drainage and drainage structures within the 

organics operating areas. The Authority can assist the Consultant with grade repair 

upon request at Time and Material rates.   
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 No vehicular traffic or stockpiling of processed or unprocessed materials shall occur 

outside of the prepared Site.  It will be the Consultant’s responsibility to maintain 

operations occurring at the Site in accordance with the provisions of this Agreement 

and any and all Federal, State, Local or operationally mandated requirements or 

regulations in effect during the term of this Agreement. 

B. A perimeter access road encircling the stockpiling/processing area and compost pad, 

20-foot minimum width, shall be maintained by the Consultant for emergency 

vehicle, transfer truck and other vehicular return routing to the main access roads.  

These roads shall not exceed the boundaries of the prepared area.  The main public 

access road shall be maintained at a minimum width of 30 feet to facilitate ingress 

and egress for offloading materials by the public in the stockpiling areas.  Convenient 

public access and two-way traffic flow shall be maintained on the main access roads 

at all times.  The Authority shall be responsible for providing road dust control on all 

access and perimeter roads. 

C. The Consultant shall install and maintain a 6-foot high, litter fences along the 

perimeter access roads adjacent to the Site and in any other areas as directed by the 

Authority requiring additional litter control for the Site.  All litter fences shall be 

cleared of debris on a daily basis to prevent off-site migration.  

D. At a minimum, once per month, Consultant will access neighboring property 

immediately south of the landfill, with permission, to remove accumulated litter that 

has migrated throughout the property from the operation. The Authority staff may 

request this be done more frequently if necessary to reduce impacts to neighboring 

properties.  

 

6. STOCKPILING AND MAXIMUM ACCUMULATION OF ALL MATERIALS 

 

A. The Site, as defined in Exhibit "2", shall consist of a designated processing area with 

any stockpile not to exceed 100 feet in length, 40 feet in width, and 12 feet in height 

each.  Each stockpile shall be separated by a minimum 20-foot wide fire break.  

Stockpiles of processed and unprocessed materials shall be arranged in such a way 

as to provide a minimum offset of 100 feet at all times between the active public drop 

off area and any processing operations. The Consultant shall provide a site plan map 

of the processing area for approval by the Authority, including but not limited to 

establishing numbered pile/stockpile locations, showing materials movement 

flow/traffic patterns, and designation of all process related activity locations. 

B. The Site, as defined in Exhibit "3", shall consist of the designated composting pad to 

accommodate Extended Aerated Static Pile composting method. The pad is designed 

with 60 rows of subgrade perforated pipe connected to electric air blowers that forces 

air into twelve zones; 30 rows of high air positive aeration and 30 rows of low air 

positive aeration. The piles or cells shall be built, covered, watered, actively 

composted, cured, screened, and stored based on the requirements outlined in the 

Report of Composting Site Information (RCSI) and Odor Impact Mitigation Plan. 

During the active phase of composting the Consultant shall ensure that pile 
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temperatures reach at least 55°C (131° F) for a minimum of 72 hours to ensure 

pathogen reduction per regulation.    

C. The Consultant shall provide a full-time spotter at the Site during all Landfill 

operational hours to inspect and manage customer drop-off materials and the 

stockpiling operations, as provided for under Section 2.C. above, at no additional cost 

to the Authority. The Consultant shall provide the spotters and the Site gatehouses 

with two-way radios for the purpose of materials quality control, at no additional cost 

to the Authority. 

D. The Consultant may install a small office trailer/portable building and shall provide 

portable restrooms for staff use only at the Site.  

E. The Authority shall arrange and provide for refuse drop boxes for use by the 

Consultant to remove incidental refuse and contaminants, as defined under Section 2 

above, during processing, at no cost to the Consultant.  These boxes shall be provided 

for the Consultant’s use only and it shall be the Consultant’s responsibility to 

minimize acceptance of heavily contaminated loads and to deter the public from 

using the drop boxes for disposal purposes.  The Authority shall be responsible for 

maintenance and transfer of drop boxes when boxes are full.   

F. The Consultant shall make all reasonable efforts to process all materials stockpiled 

on the Site.  If after the Consultant’s best efforts processing by-products or “Overs” 

remain that cannot be economically processed to meet specifications and quality 

criteria contained in Section 2 or alternatively marketed, the Consultant shall be 

charged the current landfill disposal fee for materials brought to the landfill face. Use 

of the material for erosion control is subject to the approval of the Johnson Canyon 

Landfill site supervisor based on quantity and cleanliness.  If used for erosion control 

at any Authority-owned sites, Consultant shall arrange for delivery of the material at 

no cost to the Authority.  Consultant shall use all reasonable efforts to minimize 

acceptance of contaminated materials and to process and manage the Site in a manner 

which prevents contamination of otherwise acceptable materials.  

 

7. PROCESSING AND COMPOSTING, GENERAL CONDITIONS 

 

A. Processing and composting of all materials at the Site shall only be permitted Monday 

through Friday, between the hours of 7:00 a.m. and 4:00 p.m. and Saturday through 

Sunday, between the hours of 8:00 a.m. and 4:00 p.m. The Site will be closed five 

(5) days each year in observance of the following five (5) holidays; New Year’s Day, 

Easter, Independence Day (July 4), Thanksgiving Day, and Christmas Day. 

Extensions in daily hours of operation or operation on holidays may only be granted 

upon written approval of the Authority.  The Consultant shall be permitted access for 

equipment maintenance from 6:30 a.m. to 6:30 p.m. and only during daylight hours.  

Absolutely no heavy equipment operation or excessive noise shall occur before or 

after the prescribed processing hours.  Should the facility days or hours change, the 

Consultant will be notified, and site access may be amended accordingly.  

B. The Authority will provide an adequate water supply at the Site for the Consultant’s 

use. If the Authority is unable to provide adequate water on site, the Authority may 
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pay the alternative price per ton for the Consultant to provide water from an off-site 

source as referenced in Exhibit B-1.  It shall be the Consultant’s responsibility to 

provide adequately sized water storage tanks for composting and dust control.  

C. The Consultant shall be responsible to correct and cure any odors or vector issues 

relating to the composting or organics processing operations on the Site. 

D. Utility services are not available to the Consultant at the Site. The Consultant shall 

be responsible for establishing and paying for any utility services or upgraded 

connection costs needed for Consultant’s operations on the Site, or proportionally 

sharing in the costs of any utility upgrades jointly use by both Consultant and 

Authority. 

E. The Consultant shall be allowed reasonable space to store processing equipment 

needed for operations on the Site, at all times during the term of the Agreement.  

Security for the Consultant’s equipment will be the Consultant’s sole responsibility. 

F. The Consultant may install above ground double contained temporary fuel tanks or 

trailers for its own use.  Other fuels, oils, fluids or waste products may be temporarily 

stored on site in a secondarily contained and secured area, not to exceed six (6) 55-

gallon drums.  The Consultant shall be responsible for obtaining all necessary 

permits, licenses and documentation relevant to said fuel tank/trailer and other fluids 

storage.  All hazardous materials and/or fluid spills resulting from any operation 

and/or maintenance of the Consultant’s equipment or vehicles shall be the sole 

responsibility of the Consultant including, but not limited to fines, clean-up, and 

disposal of clean-up wastes. 

G. The Consultant shall be responsible for obtaining operational permits from the local 

Air District for all processing equipment, at no cost to the Authority.  All other 

equipment or operations pertaining to these Organics Processing Service Standards 

requiring permits, authorizations or approvals during the term of the Agreement shall 

also be the sole responsibility of the Consultant, unless the permits, authorizations or 

approvals are mandated under the Authority’s Operating Permits or Waste Discharge 

Orders.  The Authority requires copies of all current permits on July 1st of each year 

this agreement is effective.   

H. [RESERVED]  

I. All the Consultant’s employees and sub-consultants shall be required to wear 

appropriate safety equipment, at all times while operating on Site.  The minimum 

required equipment shall be: steel toed and shanked safety shoes, orange or yellow 

safety vest, ANSI approved hard hat, safety glasses and heavy duty gloves.  

J. The Consultant shall ensure that best management practices are used to minimize 

employee and public exposure to Aspergillus Fumigatus and other bioaerosols 

produced by the processing operation, to include, but not be limited to: 

1) [RESERVED]; 2) dust masks for workers potentially exposed to high 

concentrations of dust of fungal spores; 3) equipment operating in high dust areas 

fitted with air filtering systems; 4) unpaved areas sprayed with water or the use of 

other dust suppression agents to minimize dust; 5) use of misting when needed to 

minimize dust when grinding or screening excessively dry material; 6) health fact 
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sheet or manual covering various health aspects dealing with handling of waste and 

good hygienic practices; and 7) training session on occupational health and safety in 

relation to the processing operation.  

K. The Authority shall conduct regular site inspections to verify and document 

compliance with requirements as defined under this section and Sections 5 and 6. The 

Organics Inspection Form is attached as Exhibit 5. 

 

8. DELIVERY 

 

The Consultant shall arrange for transport of processed and composted materials at no cost to the 

Authority.  The Consultant shall provide the Authority with proof of insurance from all trucking 

firms involved in the transport of the Consultant’s processed materials or shall itself carry such 

sub-consultant insurance.  The Consultant agrees that if a load of processed or composted materials 

is rejected as unacceptable by the end user the Consultant shall use commercially reasonable efforts 

to locate other markets for the materials.   

 

The Contactor shall be responsible for locating and contracting with local vendors to manage 

residual wastes, fines, or overs that result from the initial and/or final grinding and screening of all 

materials. 

 

The Consultant shall be responsible for loading and unloading of the materials at the Site. 

 

9.  WEIGHTS AND REPORTING 

 

All reporting weights shall be the result of scale tickets produced by the Authority’s scales and 

will be determined in U.S. pounds for individual loads by weighing the loaded truck/truck-trailer 

or equipment and deducting the tare weight.  The resulting weight divided by two thousand (2,000) 

shall determine the number of tons delivered.  

 

A. The Authority will provide the following data on a daily basis (Monday – Friday), in 

addition to reports based on a calendar month, no later than the 10th  of the following 

month: 

i. Total of all materials delivered to the Johnson Canyon Organics processing area 

by the Authority based on the Johnson Canyon scale net weight per truck.  

ii. Total of all materials received at the Johnson Canyon Landfill, not delivered by 

the Authority, based on the incoming scale net weight per vehicle.    

B. The Consultant shall keep a record of all deliveries by date, load, weight and 

destination.  Consultant shall forward to the Authority a monthly statement setting 

forth the net delivered weight of all processed material separated by type of product 

and destination, as follows: biomass fuel, compost feedstock, finished compost, 

mulch, soil amendment, recycled wood, erosion control product and any other end 

use. 

C. The Authority and Consultant’s scale records shall be compared on a monthly basis 

with the submittal of the Consultant’s monthly statement.     
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D. Consultant will provide temperature logs on a monthly basis to designated Authority 

personnel. 

E. The Authority will provide organics inspection forms on a regular basis to designated 

Consultant personnel and to regulatory agencies upon request.  

 

10. SITE CONTROL 

 

The Authority’s General Manager or his/her designated representative, as the responsible agent 

for administration and operation of the Johnson Canyon Composting Facility, shall have authority 

to reasonably modify the operating procedures of the Consultant at the Site as it pertains to the 

health and safety of the Site.  The decision of the Authority shall be the final decision in any matter 

of dispute; however, the Authority shall be liable for any personal injuries or property damage 

arising from any modification enacted by the Authority which is not required by local, state or 

federal law. 

 

11. PERFORMANCE REVIEW 

 

The Authority, at its sole discretion, may require up to four "Performance Reviews" of the 

Consultant during the Term of the Agreement and optional additional extensions.  The 

Performance Review shall be conducted as set forth below. 

 

The Performance Review shall: 

 

1. Be performed by a qualified firm under contract to the Authority.  The qualified firm 

shall be selected by the Authority with input from the Consultant. 

2. The costs to the Authority of the Performance Review shall be reimbursed by the 

Consultant, provided that such reimbursement shall not exceed $5,000 per review.  

However, if the Performance Review finds a material breach or default in the 

Consultant's performance, the Consultant shall in a timely manner reimburse the 

Authority the total cost of the Performance Review. 

3. Address all appropriate areas which may include, but are not limited to, the following 

areas and shall provide specific recommendations, as appropriate, for improvement 

in each area, namely: 

i. Compliance with the terms of this Agreement and Applicable Laws. 

ii. Overall organizational structure and management systems and procedures. 

iii.   Efficiency of material processing operations. 

iv. Staffing practices, including the deployment of management and supervisory 

personnel. 

v.   Financial management practices, including the Consultant's billing and 

collection system.  

vi.   Employee job and safety training, and management of Hazardous Waste. 



 

01255.0001/773568.1  A-12 

vii.  Procedures for receiving and resolving nuisance complaints registered by the 

public. 

viii.  Procedures for the acquisition, maintenance, safety check, and replacement of 

equipment.   

ix.   Utilization and management of facilities, equipment and personnel. 

 

The Consultant shall reasonably cooperate with the Performance Review and provide within thirty 

(30) days of request, all operational, financial and other information deemed reasonable or 

convenient by Authority or the firm selected by the Authority for purposes of conducting the 

Performance Review.  The Consultant's failure to cooperate or provide all requested information 

shall be considered an event of Default of this Agreement. 

 

12. LIQUIDATED DAMAGES 

 

A. General.  The Parties find that as of the time of the execution of this Agreement, it is 

impractical, if not impossible, to reasonably ascertain the extent of damages which 

shall be incurred by the Authority as a result of a breach by the Consultant of its 

obligations under this Agreement.  The factors relating to the impracticability of 

ascertaining damages include, but are not limited to, the fact that:  

i. damages and penalties may result to the Authority, its member agencies, and 

members of the public who are denied recycling services or denied quality or 

reliable service or where Authority permits are violated;  

ii. such breaches may cause inconvenience, anxiety, frustration, and deprivation 

of the benefits of the Agreement to the Authority, its member agencies, and 

individual members of the general public for whose benefit this Agreement 

exists, which are incapable of measurement in precise monetary terms;  

iii. the monetary loss resulting from denial of services or denial of quality or 

reliable services is impossible to calculate in precise monetary terms; and  

iv. the termination of this Agreement for such breaches, and other remedies are, at 

best, a means of future correction and not remedies which make the Authority, 

its member agencies and the public whole for past breaches.  

 

B. Service Performance Standards: Liquidated Damages for Failure to Meet Standards. 

The Parties further acknowledge that consistent, reliable service is of utmost 

importance to the Authority and the Authority has considered and relied on the 

Consultant's representations as to its quality of service commitment in awarding the 

Agreement to it. The Parties recognize that some quantified standards of performance 

are necessary and appropriate to ensure consistent and reliable service and 

performance.  The Parties further recognize that if the Consultant fails to achieve the 

performance standards, or fails to submit required documents in a timely manner, the 

Authority, its member agencies, and members of the public will suffer damages and 

that it is and will be impractical and extremely difficult to ascertain and determine 

the exact amount of damages which the Authority and its member agencies will 
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suffer. Therefore, without prejudice to the Authority’s right to treat such non-

performance as an event of default under this Agreement, the Parties agree that the 

Liquidated Damages amounts established herein represent a reasonable estimate of 

the amount of such damages considering all of the circumstances existing on the 

Effective Date of this Agreement, including the relationship of the sums to the range 

of harm to the Authority, its member agencies and the public that reasonably could 

be anticipated and that proof of actual damages would be costly or impractical. 

The Authority may determine the occurrence of events giving rise to Liquidated 

Damages through the observation of its own employees or third parties. 

 

Before assessing Liquidated Damages, the Authority shall give the Consultant written 

notice of the Consultant’s alleged breach of this Agreement for which Liquidated 

Damages might be assessed by the Authority and a reasonable opportunity to cure 

said breach, before the Consultant’s breach may become eligible for the imposition 

of Liquidated Damages. However, the reasonable opportunity to cure the breach 

provided by the Authority shall be determined by the nature of the breach and the 

Consultant understands and agrees that the reasonable opportunity to cure the breach 

may be immediate if the breach endangers the health and safety of the public and/or 

the employees or Independent Contractors of the Authority and/or the Consultant.  If 

the triggering event does not create an immediate risk to public health and safety the 

Authority shall provide the Consultant with at least one (1) notice of the triggering 

event and the reasonable time to cure the triggering event, which shall not be less 

than three days.  The notice will also include a brief description of the incident(s) and 

non-performance.   

 

C Upon written notice to the Consultant and the expiration of the reasonable time to 

cure the breach, if any, the Authority may impose the following liquidated damages 

upon the Consultant, in addition to any other available remedies the Authority may 

have.  In no event shall liquidated damages exceed five (5%) percent of the aggregate 

amounts paid to consultant in the twelve (12) month period preceding the event 

giving rise to the triggering event; provided, however, that the foregoing limitation 

shall not be deemed to limit Consultant’s liability for any costs, penalties, fines and/or 

fees imposed by regulatory agencies resulting from the Consultants’ negligent acts 

or omissions or willful misconduct.  Further, imposition of damages as described in 

this section shall not be interpreted as a waiver of the Authority’s rights or claims in 

law and/or equity arising from this Agreement and/or the triggering event.  

i. Failure to maintain permit or regulatory compliance of all applicable and 

required State and local permits: $100.00 per day or the fee imposed by the 

regulatory agency, whichever is higher. 

ii. Failure to submit copies of all current and required permits on July 1st of each 

year in accordance with Section 7.F.: $100.00 per incident per day. 

iii. Failure to reasonably correct or cure odor or vector issues: $500.00 per 

occurrence. 
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iv Failure to monitor, document, and submit required temperature of materials: 

$100.00 per occurrence; each additional 24-hour working day period: $100.00. 

v). Failure to move or dispose of material in timely manner that results in a fire 

$1,000.00 minimum per occurrence; each additional 24-hour working day 

period if the material is not moved or disposed: $1,000.00 minimum. 

vi. Failure to set up litter fences and clean up litter surrounding the consultant area 

or as a result of Consultant’s activities: $100.00 per occurrence. 

vii. Failure to maintain or submit material documents and reports as required under 

the terms of this Agreement after ten (10) days’ notice: $100.00 per incident 

per day. 

 

Exhibit 1 - Johnson Canyon Compost Facility Site Plan - Overview 

Exhibit 2 - Composting Pad and De-packager Facility 

Exhibit 3 – Organics Inspection Form 
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Exhibit 1 

 

Johnson Canyon Compost Facility Site Plan – Overview 
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Unloading 
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Exhibit 2 

 

Composting Pad and De-packager Facility 
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Exhibit 3 

 

Organics Inspection Form 
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PAGE___1___OF_ 1_____

INSPECTED SITE

WITH

RECORDS

Material Export Reports

Staff Training

Temperature Logs

ROADS

FIRE BREAKS / ACCESS ROAD

DUST CONTROL

TRAFFIC CONTROL / SPOTTER ONSITE

DRAINAGE AND EROSION

ORGANICS PAD DRAINAGE

DRAINAGE DITCHES

STANDING WATER

MONITORING AND CONTROL

WINDROWS IDENTIFIED

TEMPERATURES

ODOR / VECTORS

WINDROW SIZE (100X40X12)

PERSONNEL

SAFETY EQUIPMENT

and dust mask for those working in dusty condtitions

TRAINING

SUPERVISION

2-WAY COMMUNICATION WITH SCALE

FULL TIME LOAD CHECKING / SPOTTER

LITTER CONTROL

PERIMETER LITTER FENCES INSTALLED

LITTER CONTROL PERFORMED DAILY

MIGRATION OF LITTER OFF SITE

DIVERSION ACTIVITIES

CLEAN WOOD SALVAGING

EQUIPMENT

OPERATIONAL EQUIPMENT

MAINTENANCE EQUIPMENT

HAZARDOUS MATERIAL/WASTE STORAGENeeds secondary containment, maximum 6 drums

VECTORS

VECTOR AND BIRD CONTROL

PONDED WATER

COMMENTS:

Minimum of 131 deg F for 3 days compost (PFRP)

There needs to be 100 foot space between grinder/screener and public drop off

Maintained in good working condition

None allowed

Supervisor on site at all times

Must have two-way radio with spotter

6 foot fence at perimeter required

Litter needs to be under control

Litter on field south of pad to be cleaned monthly 

Windrow need to be numbered in a cohesive manner

Maximum of 160 deg F for stockpilles 

Manage per plan

100X40X12 is the maximum size - need 15 ft fire break between piles

Minimum requirement - steel shank/toe shoes, hard hat, vest, gloves, safety glasses

Training records should be up to date and on site

15' space between piles, 30' perimeter road

Water needs to be applied on roads and while grinding/screening

At least one spotter on site at all times

Site needs to drain properly and towards drain inlets

Ditches need to be clear of debris and drain properly

No standing water is permitted

SITE INSPECTION REQUIREMENTS

These are sent to contract manager

Training records should be up to date and on site

Logs are paper for stockpiles, electronic for compost

INSPECTION TIME

INSPECTOR INSPECTOR SIGNATURE

DATE EQUIPMENT ON SITE

TIME IN/OUT PERSONNEL ON SITE

Organics Operations Inspection Report
SALINAS VALLEY SOLID WASTE AUTHORITY

128 SUN STREET SUITE 101

SALINAS, CA 93901

FACILITY NAME WEATHER
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EXHIBIT “A-2” 

CONSULTANT’S PROPOSAL 
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EXHIBIT “B” 

 

SPECIAL REQUIREMENTS 

 1. LIMITED WARRANTY. Consultant warrants to Authority that it shall perform 

the services set forth on Exhibit A to the Agreement in a timely, workmanlike, and professional 

manner in accordance with generally recognized industry standards for similar services. 

CONSULTANT MAKES NO WARRANTIES EXCEPT FOR THE LIMITED 

WARRANTY PROVIDED IN THIS SECTION; ALL OTHER WARRANTIES, EXPRESS 

AND IMPLIED, ARE EXPRESSLY DISCLAIMED  

 2. FEES AND EXPENSES; PAYMENT TERMS; RATE INCREASE.  

  (a)  Authority shall pay the fees set forth in Exhibit C to the Agreement.  

  (b)  Authority shall pay all invoiced amounts due to the Consultant within thirty 

(30) days from the date of the Consultant’s invoice. The Authority shall make all payments 

hereunder in US dollars by wire transfer, check, or ACH.  In the event payments are not received 

by the Consultant within ten (10) days after becoming due, the Consultant may: (i) charge interest 

on any such unpaid amounts at a rate of  three (3%) percent per month or, if lower, the maximum 

amount permitted under applicable law, from the date such payment was due until the date paid; 

and/or (ii) suspend performance for all services hereunder until payment has been made in full, 

except for any amount disputed in good faith in accordance with Section 2(c).  

  (c) In the event of a payment dispute, the Authority shall deliver a written 

statement to the Consultant no later than five (5) days prior to the date payment is due on the 

disputed invoice listing all disputed items and providing a reasonably detailed description of each 

disputed item. Amounts not so disputed shall be deemed accepted and shall be paid, 

notwithstanding disputes on other items, within the period set forth in Section 2(b). The parties 

shall seek to resolve all such disputes expeditiously and in good faith. 

  (c)  The parties agree that twelve (12) months after the completion of all 

infrastructure improvements and/or the Consultant becomes fully operational the Consultant may 

increase its standard fee rates upon written notice to the Authority; provided, that: (i) the 

Consultant provides the Authority written notice of such increase at least thirty (30) days prior to 

the effective date of such increase, but a requested rate increase shall not be submitted after May 

1st of that year; (ii) such increases occur no more frequently than once per twelve (12) month 

period; (iii) the amount of such increase shall be set by utilizing the Consumer Price Index, All 

Urban Consumers, for the San-Francisco-Oakland-Hayward Metropolitan Area for the previous 

twelve (12) months based on the February index.  Further, the amount of the increase shall not 

exceed a maximum of three (3%) percent; (iv) no rate increase shall become effective prior to July 

1st of the year the rate increase is requested and approved by the member agencies of the Authority; 

and (v) the parties further hereby agree to negotiate in good faith upon completion of the original 

ten (10) year term of this Agreement regarding any additional rate increases and costs included 

within said rate. 



 

01255.0001/773568.1   
B-2 

 3. CHANGE ORDERS. If either party wishes to change the scope or performance of 

the services beyond that which is agreed to under Exhibit A to the Agreement, it shall submit 

details of the requested change to the other in writing; however, any which is outside of the scope 

of the original proposal provided by the Consultant to the Authority shall only be approved by an 

Amendment to this agreement which is approved by the Board of Directors for the Authority. The 

Consultant shall within a reasonable time after such request provide a written estimate to the 

Authority of the fees, costs, and timeline required to implement the change. Promptly after receipt 

of the written estimate, the Parties shall negotiate and agree in writing on the terms of such change 

(a “Change Order”). Neither party shall be bound by any Change Order unless mutually agreed 

upon in writing. 

 4. ASSIGNMENT AND DELEGATION. Neither party shall assign any of its rights 

or delegate any of its obligations hereunder without the prior written consent of the other party, 

which consent shall not be unreasonably withheld, conditioned or delayed ; provided, however, 

that Consultant may upon notice to Authority assign its rights or delegate its obligations, in whole 

or in part, without such consent, to refinance or restructure Consultant’s business or operations.  

Consultant may, with prior written consent of the Authority which will not be unreasonably 

withheld, assign or delegate its rights and obligation under this agreement to an entity that acquires 

all or substantially all of the business or assets of Consultant whether by merger, reorganization, 

acquisition, sale, or otherwise. Any purported assignment or delegation in violation of this Section 

shall be null and void. No assignment or delegation shall relieve the assigning or delegating party 

of any of its obligations hereunder unless the non-assigning or non-delegating party enters into an 

agreement releasing the assigning or delegating party of its obligation under this Agreement. 

 6. OWNERSHIP OF CONSULTANT MATERIALS. All previously owned 

intellectual property of Consultant, including but not limited to any computer software (object 

code and source code), tools, systems, know-how, methodologies or processes, equipment or other 

information used by or on behalf of Consultant in the course of performing the services hereunder, 

including without limitation, all copyrights, trademarks, patents, trade secrets and any other 

proprietary rights inherent therein and appurtenant thereto, shall remain the sole and exclusive 

property of Consultant or the respective licensors thereof (“Consultant Materials”). Consultant 

hereby grants Authority a limited, fully paid, royalty-free, non-transferable, license to use any 

Consultant Materials to the extent incorporated in, combined with or otherwise reasonably 

necessary for the use of the services or any deliverables provided to Authority as a result of the 

services. All other rights in and to the Consultant Materials are expressly reserved by Consultant.  

The Parties further agree to negotiate in good faith regarding ownership interests relating to any 

materials jointly created by the Parties, if any. 

 7. LIMITATION OF LIABILITY; NO SETOFF. Notwithstanding anything else 

contained in this Agreement to the contrary: 
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  (a) EXCEPT AS OTHERWISE PROVIDED IN SECTION 7(b), (i) IN NO 

EVENT WILL EITHER PARTY BE LIABLE TO ANY THIRD PARTY FOR ANY LOSS 

OF USE, REVENUE OR PROFIT OR FOR ANY CONSEQUENTIAL, INCIDENTAL, 

INDIRECT, EXEMPLARY, SPECIAL OR PUNITIVE DAMAGES WHETHER ARISING 

OUT OF BREACH OF CONTRACT, TORT (INCLUDING NEGLIGENCE) OR 

OTHERWISE, REGARDLESS OF WHETHER SUCH DAMAGE WAS FORESEEABLE 

AND WHETHER OR NOT SUCH PARTY HAS BEEN ADVISED OF THE POSSIBILITY 

OF SUCH DAMAGES;  

  (b) The exclusions and limitations in Section 7(a) shall not apply to: (i) 

damages or other liabilities arising out of or relating to a party’s negligence, willful misconduct or 

intentional acts; or (ii) death or bodily injury or damage to real or tangible personal property 

resulting from a party’s negligent acts or omissions; and 

   (c) If Consultant’s performance of its obligations under this Agreement is 

prevented or delayed by any act or omission of Authority or its agents, subcontractors, consultants 

or employees outside of Consultant’s reasonable control, Consultant shall not be deemed in breach 

of its obligations under this Agreement or otherwise liable for any costs, charges or losses sustained 

or incurred by Authority, in each case, to the extent arising directly or indirectly from such 

prevention or delay. 

 8. ORGANICS FLOW CONTROL. The Authority agrees to deliver all of the 

organics materials collected by its member agencies and under the control of the Authority 

exclusively to the Consultant for processing in compliance with the terms and conditions of this 

Agreement; however, the Authority shall not deliver nor shall Consultant be entitled to receive any 

organics materials in excess of the maximum amount authorized by applicable facility permitting 

for the composting site at the Johnson Canyon landfill.   

 9. LEASE.  The Parties agree to negotiate in good faith regarding the creation of a 

lease agreement for the area and infrastructure at the Johnson Canyon Landfill site at a rent of $1 

per year (the “Lease”), pursuant to which Consultant shall be permitted to use the leased premises 

to perform its obligations pursuant to this Agreement. Any lease entered into by the Parties shall 

immediately terminate upon the termination of this Agreement or an extension of this Agreement. 

 10. LENDER ACCOMMODATIONS. 

  (a)  Authority acknowledges that one or more persons may be lending money 

or extending credit (i) for the construction, term or permanent financing or refinancing of the 

services to be provided hereunder, (ii) for working capital or other ordinary business requirements 

for the services (including for maintenance, repair, replacement or improvement necessary for the 

services) or (iii) for any development financing, bridge financing, credit support, or credit 

enhancement in connection with the services (any such persons, along with any trustee or agent 

acting on behalf of such persons, the “Lender(s)”).  

  (b)  Authority further acknowledges that Consultant’s obligations may be 

secured by, among other collateral, a pledge or collateral assignment of this Agreement and a first 

priority security interest in the services.  
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  (c)  In order to facilitate such financing or refinancing, Authority agrees as 

follows: (i) Authority consents to the collateral assignment by Consultant to any Lender(s) of 

Consultant’s right, title and interest in and to this Agreement; however, the Consultant shall not 

have any authority to assign to any lender or third party property or infrastructure owned by the 

Authority and/or located on the Johnson Canyon Landfill site. Upon request by the Consultant in 

connection with any such collateral assignment by the Consultant and the Authority agrees to 

execute and deliver to such Lender(s): (A) such consent(s) or estoppel(s) as may be reasonably 

requested by such Lenders; and/or (B) a direct agreement in a reasonable form with such 

modifications as may be agreed to between the Authority and any such Lender(s); and (ii) the 

Consultant may change Lender(s) at any time, in the Consultant’s reasonable discretion, and the 

Authority shall abide by such new contact information and payment directions as instructed by the 

Consultant. 

 

 11. ENVIRONMENTAL ATTRIBUTES. The Parties agree to negotiate in good faith 

regarding the distribution and/or ownership of any environmental attributes should they become 

available for the organics program being operated by the Consultant pursuant to this Agreement. 
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Schedule 1.6 

Authority Property 

Sort Line Construction Break Out 

Line Item 

Water Line Utilities 

Asphalt Apron 

Concrete Foundation Mats 

Electrical Canopies Material 

Electrical Canopies Erection 

Pipe Bollards Material 

Pipe Bollards Installation 

Pre-Engineered Metal Canopy 

Compost Building Equipment Installation, Adjustment 

10000 Gallon Poly Tanks - Material  

10000 Gallon Poly Tanks - Installation 

Booster and Submersible Pumps - Material 

Booster and Submersible Pumps - Installation 

Equipment Anchoring - Anchor Bolt Material 

Equipment Anchoring - Anchor Bolt Setting 

Equipment Grouting - Grout Material 

Equipment Grouting - Labor 

Air Compressors - Material 

Air Compressors - Labor 

Startup & Commissioning Support 

Non-Engineered Hangers & Supports - Material 

Non-Engineered Hangers & Supports - Installation 

2000 AMP switchboard - Material 

2000 AMP switchboard - Installation 

1500 KVA Transformer - Material 

1500 KVA Transformer - Installation 

Electrical Equipment - Material 

Electrical Equipment - Installation 

Grounding - Material 

Grounding - Installation 

Duct Bank - Material 

Duct Bank - Installation 

Conduit 2 In & above 

Conduit 2 In & above - installation 

conduit 1.5 below - material  

conduit 1.5 below - installation 

Power Distribution Wire - Material 
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Power Distribution Wire - Installation 

AI Terminations - Material 

AI Terminations - Installation 

Lights & receptacles - Material 

Lights & Receptacles - Installation 

Security System & Networking - Material 

Security System & Networking - Installation  

Stub-out under Transformer Pad Futu - Material 

Stub-out under Transformer Pad Futu – Installation 

Misc. Consumables, Subcontractor, Insurance 

Electrical Start Up 

Trommel Upfits 

Engineering  

Builders Risk Insurance 

Bonds 
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EXHIBIT “C” 

 

SCHEDULE OF COMPENSATION 

I. Consultant shall be compensated for the services provided under this Agreement in 

accordance with the budget and rates provided in Exhibit “C-1”. 

A. Infrastructure Improvements – If the Consultant’s total fixed infrastructure 

expenditure (which includes permanent building, structures, etc.) is less than the 

original initial investment of $5.29 million as detailed in Exhibit C-2, than after the 

first year, the Consultant will adjust the per ton rate according to the rate scale included 

in Exhibit C-1. Nothing in this section alters the language in Section 1.6 of this 

Agreement. Within the budgeted amounts for each Task, and with the approval 

of the Project Manager, funds may be shifted from one Task sub-budget to 

another so long as the Contract Sum is not exceeded per Section 2.1, unless 

Additional Services are approved per Section 1.10. 

II. The Authority will compensate Consultant for the Services performed upon submission of 

a valid invoice, as described in Section 2.2. 
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EXHIBIT “C-1” 

RATES 

The following rates are cost per ton with the initial cost set at $38.11 per ton. 

The following rate scale is based upon the Consultant’s total infrastructure investment 

which may be adjusted after the first year: 
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The following pricing for compost and mulch products (in cubic yard), as well as delivery prices 

are provided for the Authority’s partner agencies SB 1383 procurement requirements: 
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Sort Line Construction Break Out

Line Item Cost

Water Line Utilities 592,004.01                                                                     

Asphalt Apron 286,559.84                                                                     

Concrete Foundation Mats 430,306.95                                                                     

Electrial Canopies Material 19,880.18                                                                        

Electrical Canopies Erection 18,468.77                                                                        

Pipe Bollards Material 37,264.58                                                                        

Pipe Bollards Installation 31,980.41                                                                        

Pre Engineered Metal Canopy 199,864.05                                                                     

Compost Building Equipment Installation, Adjustment 274,122.74                                                                     

10000 Gallon Poly Tanks - Material 61,836.13                                                                        

10000 Gallon Poly Tanks - Installation 3,427.70                                                                          

Booster and Submesible Pumps - Material 95,739.61                                                                        

Booster and Submesible Pumps - Installation 11,421.58                                                                        

Equipment Anchoring - Anchor Bolt Material 12,294.48                                                                        

Equipment Anchoring - Anchor Bolt Setting 22,843.15                                                                        

Equipment Grouting - Grout Material 1,844.17                                                                          

Equipment Grouting - Labor 36,106.44                                                                        

Air Compressors - Material 53,235.64                                                                        

Air Compressors - Labor 6,852.95                                                                          

Startup & Commissioning Support 22,843.15                                                                        

Non Engineered Hangers & Supports - Material 39,925.11                                                                        

Non Engineered Hangers & Supports - Installation 23,017.73                                                                        

2000 AMP switchboard - Material 85,176.19                                                                        

2000 AMP swtichboard - Installation 10,644.56                                                                        

1500 KVA Transformer - Material 85,176.19                                                                        

1500 KVA Transformer - Installation 10,644.56                                                                        

Electrial Equipment - Material 254,883.26                                                                     

Electrial Equipment - Installation 180,040.43                                                                     

Grounding - Material 12,070.72                                                                        

Grounding - Installation 10,588.01                                                                        

Duct Bank - Material 133,353.35                                                                     

Duct Bank - Installation 157,076.79                                                                     

Conduit 2 In & above 96,088.77                                                                        

Conduit 2 In & above - installation 166,624.69                                                                     

conduit 1.5 below - material 39,125.97                                                                        

conduit 1.5 below - installation 86,494.16                                                                        

Power Distrubution Wire - Material 464,475.78                                                                     

Power Distrubution Wire - Installation 138,040.26                                                                     

AI Terminations - Material 2,889.20                                                                          

AI Terminations - Installation 11,490.42                                                                        

Lights & receptales - Material 7,984.04                                                                          

Lights & Receptacles - Installation 4,258.81                                                                          

Security System & Networking - Material 43,252.00                                                                        

Security System & Networking - Installation 69,426.95                                                                        

Stubout under Transfomrer Pad Futu - Material 307.36                                                                              

Stubout under Transfomrer Pad Futu - Installation 3,471.96                                                                          

Misc Consumables, Subcontractor, Insurance 252,391.01                                                                     

Electrical Start Up 23,140.68                                                                        

Trommel Upfits 136,920.62                                                                     

Engineering 307,362.11                                                                     

Builders Risk Insurance 147,533.81                                                                     

Bonds 65,627.96                                                                        

Total 5,288,400.00                                                                  

EXHIBIT “C-2” 

CONSULTANT’S FIXED INFRASTRUCTURE 

CAPEX LIST 
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EXHIBIT “D” 

 

SCHEDULE OF PERFORMANCE  

I. Consultant shall perform all services and deliver all work products timely in accordance 

with the schedule attached hereto as Exhibit “D-1”. 

II. The Project Manager may approve extensions for performance of the services in 

accordance with Section 3.2.  
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EXHIBIT “D-1” 

SCHEDULE 

 

• January 31, 2022 – Release EPC Request for proposals  

• February 21, 2022 – EPC RFP responses due  

• March 7, 2022 – Select EPC contractor  

• March 18, 2022 – Finalize contract with Salinas Valley  

• April 25, 2022 –Atlas begin site onboarding & tracking for site  

• July 1, 2022 – Start of Atlas Operations  

• July – October 2022 – Ongoing phase I construction  

• July 2022 – January 2023 – Ongoing phase II construction  

• February 2023 – Commissioning of Sort-Line  

• March 2023 – Full stabilization of site  
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JOHNSON CANYON LANDFILL 

Land Lease Agreement 

This Lease Agreement (“Lease”) is made and entered into _17th day of March, 2022 (“Lease Date”) 

between the SALINAS VALLEY SOLID WASTE AUTHORITY (“AUTHORITY”), a California Joint 

Powers Authority, and ATLAS ORGANICS CU11, LLC, a Delaware limited liability company 

(“TENANT”), pursuant to the following recitals, which are a substantive part of this agreement: 

RECITALS 

A. The AUTHORITY owns real property located at the Johnson Canyon Landfill in the 

County of Monterey. 

B. TENANT wishes to lease approximately 420,910 square feet at the Johnson Canyon 

Landfill depicted on EXHIBIT A together with all rights, privileges, easements and appurtenances 

belonging or in any way appertaining thereto, and together with any buildings and other improvements now 

located or hereafter erected thereon together with all fixtures now or in the future installed thereon 

(“Premises”), for the purpose of locating an organics processing facility, access and storage of materials 

supporting the organics processing facility and/or related organics processing uses, and the Permitted Use 

(as defined herein).  No other use of said Premises by TENANT is authorized except with the specific 

written consent of the AUTHORITY. 

C. The Premises at the Johnson Canyon Landfill are leased for the purpose of locating a 

organics processing facility, access and storage of materials supporting the organics processing facility 

and/or related organics processing uses and the Permitted Use.  To the extent not prohibited by City 

ordinance, County Ordinance, State or Federal regulation and/or law, common uses may include, but not 

be limited to, the storage of parts, equipment, materials, organics processing related operations, work 

benches, tables, seating, storage of refreshments (such as a mini-fridge), a rest area, entertainment 

equipment (such as a radio and television), decorations, and assembly of organics processing equipment. 

In compliance with all applicable laws and/or regulations and subject to the terms contained herein, 

TENANT is permitted to the perform routine and minor maintenance or inspections of their organics 

processing equipment and/or materials.  However, any use of the Premises cannot create a nuisance or 

danger to public health and safety. 

D. The AUTHORITY and TENANT desire to enter into a lease allowing TENANT to use the 

Premises in accordance with the terms and conditions of this Lease. 

NOW, THEREFORE, AUTHORITY and TENANT agree as follows: 

AGREEMENT 

1. Lease of Premises and Term. Subject to the terms and conditions of this Lease, AUTHORITY 

hereby leases to TENANT, and TENANT hereby leases and takes from AUTHORITY the Premises, TO 

HAVE AND TO HOLD the same for the Term (as defined herein). The initial term of this Lease shall be 

10 years, commencing on the ___ day of July, 2022, with the option of two (2) five (5) year extensions or 

ten (10) one (1) year extensions upon mutual agreement of the parties. Except as may herein be otherwise 

provided relative to the termination by AUTHORITY, this agreement may be terminated at any time by 

either party after the original ten (10) year term by giving one (1) year written notice in advance; however, 

the Parties further agree that this Agreement shall immediately terminate upon the termination of the 

Professional Services Agreement entered into by the Parties (the “Service Agreement”).  The Parties further 

agree that this Lease shall immediately renew upon the renewal of the Service Agreement.  

2. Premises Leased AS IS; Due Diligence.  

Attachment No. 2 
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  (a) TENANT acknowledges it has and shall accept the Premises from AUTHORITY 

in its “AS IS” condition without representation or warranty. TENANT acknowledges TENANT has 

inspected the Premises and is aware of its condition.  Pursuant to California Civil Code Section 1938, 

TENANT is advised that the Premises have not undergone an inspection by a Certified Access Specialist, 

and, therefore, AUTHORITY is not aware if the Premises comply with the applicable construction-related 

accessibility standards pursuant to Civil Code Section 55.53. 

  (b) TENANT shall have a period, commencing on the Lease Date through the date 

which is sixty (60) days thereafter (the “Due Diligence Period”), to review the Premises, including 

conducting such tests, studies, surveys, physical inspections, and reviews of the Premises and any and all 

information and documents in the possession and control of the AUTHORITY related to the Premises, in 

each case as TENANT deems reasonably necessary and appropriate (the “Inspections”). TENANT’s 

Inspections may encompass such matters as, without limitation, title and survey, engineering, 

environmental conditions, soil conditions, siting, access, traffic patterns, platting, zoning, leasing status and 

matters involving governmental cooperation. 

  (c) In the event such Inspections reveal a material condition which renders the 

Premises unsuitable for the Permitted Use by TENANT, TENANT shall have the right to terminate this 

Lease upon written notice to AUTHORITY delivered at any time prior to 5:00 pm P.T. on the last day of 

the Due Diligence Period, in which event this Lease shall terminate and be of no further force and effect, 

and the Parties shall have no further liability to the other. The parties acknowledge and agree that 

termination of this Lease in accordance with this Section shall automatically terminate the Service 

Agreement. 

  (d) In the event TENANT does not so notify AUTHORITY of its election to terminate 

this Lease prior to 5:00 pm P.T. on the last day of the Due Diligence Period, TENANT shall be deemed to 

have elected to proceed with its performance under this Lease. 

  (e) The parties acknowledge and agree that: (a) each of the parties hereto may, from 

time to time at the request and sole expense of the other party, furnish the other party such further 

information or assurances, execute and deliver such additional documents, instruments and conveyances, 

and take such other actions and do such other things, as may be determined to be reasonably necessary with 

respect to the results of TENANT’s Inspections to carry out the provisions of this Lease and give effect to 

the transactions contemplated hereby; and (b) TENANT shall, at its sole cost and expense, obtain a survey 

of the Premises during the Due Diligence Period, which upon written agreement signed by each of the 

parties shall be incorporated into and become part of this Lease.   

3. Rent and Security Deposit. As consideration for the use and occupancy of the Premises, TENANT 

shall pay rent to AUTHORITY as follows: TENANT shall pay to AUTHORITY a fixed, annual rent in the 

amount of One and 00/100ths ($1.00) Dollar.  All rent shall be paid by TENANT and be personally 

delivered or mailed to the AUTHORITY at 128 Sun Street, Suite 101, Salinas, CA 93901 or any other place 

or places that AUTHORITY may designate by written notice to TENANT. Any rent not received by the 

due date shall bear interest from the date due until paid at the rate of ten percent (10%) per annum.  The 

Parties agree that no deposit exists for this lease nor shall one be required. 

4. Governing Rules. TENANT hereby agrees to obey any and all rules, regulations, laws, ordinances, 

and directives of AUTHORITY and such directives, if any, of the General Manager of the AUTHORITY 

relative to the use of the Johnson Canyon Landfill and space herein described. TENANT further agrees to 

comply with the mandatory requirements of State, Federal, and Local law, ordinance or regulation and/or 

any amendments, changes or alterations to the said laws, ordinances and/or regulations, as may be 

periodically adopted. 

5. Right of Entry. TENANT agrees that the General Manager, or a AUTHORITY employee 

designated by the General Manager, shall have the right to enter the Premises to inspect, repair, alter, or 
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make improvements upon providing TENANT 24 hour prior written notice.  The AUTHORITY may enter 

the Premises under emergancy conditions without notice. The AUTHORITY shall ensure that any 

employee of the Authority or individul(s) working on behalf of the Authority entering the Premises shall 

comply with all applicable health and safety policies and shall assume sole responsibility for the welfare 

and safety of such persons; however, notwithstanding anything herein to the contrary, TENANT shall be 

liable for the negligent acts or ommission and wrongful conduct of TENANT’s employees, agents, invitees 

and/or contractors which result in or cause injury to an employee of the AUTHORITY or an individual(s) 

working on behalf of the AUTHORITY. 

6. Default. TENANT agrees that in the event of default in the payment of rent or any of the terms and 

provisions of the agreement, AUTHORITY may, at its option, seek or otherwise pursue summary 

proceedings or any other legal action or proceeding to permit the AUTHORITY to enter the Premises and 

remove therefrom all property which may be therein and to place the same on an uncovered portion of the 

landfill and to store TENANT’s Property (as defined herein) at the expense of TENANT at a public or 

private warehouse. If the property is placed on an uncovered portion of the landfill, TENANT agrees to pay 

to AUTHORITY all storage rates then applicable at the Johnson Canyon Landfill together with any and all 

reasonable charges imposed and expenses incurred by AUTHORITY for removal of any of TENANT’s 

Property on or in the Premises. Notwithstanding anything contained herein to the contrary, TENANT shall 

be in default under this Lease if TENANT fails to observe or perform one or more of the other terms, 

conditions, covenants, or agreements contained in this Lease, and such failure shall continue for a period 

of at least fifteen (15) days after notice thereof by AUTHORITY to TENANT specifying such failure unless 

such failure requires work to be performed, acts to be done, or conditions to be removed which cannot by 

their nature reasonably be performed, done, or removed, as the case may be, within such fifteen (15) day 

period, in which case no default shall be deemed to exist as long as TENANT shall have commenced curing 

the same within such fifteen (15) day period and shall, diligently, continuously, and in good faith prosecute 

the same to completion. 

7. FAA Regulations. TENANT hereby specifically agrees in addition to the covenants and agreements 

hereby set forth to abide by any and all applicable rules and regulations of the Federal Aviation 

Administration (“FAA”), including but not limited to those governing the use of drones. 

8. Insurance. TENANT hereby agrees to insurance requirements set forth in EXHIBIT B of this 

agreement. 

9. Indemnification.  

  (a) To the full extent permitted by law, TENANT agrees to indemnify, defend and 

hold harmless the AUTHORITY, its officers, employees and agents (“Indemnified Parties”) against, and 

will hold and save them and each of them harmless from, any and all actions, either judicial, administrative, 

arbitration or regulatory claims, damages to persons or property, losses, costs, penalties, obligations, errors, 

omissions or liabilities whether actual or threatened (herein “claims or liabilities”) that may be asserted or 

claimed by any third-party to the extent caused by: (i) the negligent performance of the work, operations or 

activities provided herein of TENANT, its officers, employees, agents, and subcontractors (“indemnitors”), 

(ii) TENANT’s or indemnitors’ negligence or willful misconduct, or (iii) TENANT’s or indemnitors’ 

negligent performance of or failure to perform any term, provision, covenant or condition of this Lease.  

Notwithstanding the foregoing, TENANT shall not be responsible for any claims or liabilities occurring as 

a result of the AUTHORITY’s sole negligence or willful acts or omissions.  

  (b) TENANT agrees to indemnify, defend and hold harmless the AUTHORITY, its 

officers, employees and agents against, and will hold and save them and each of them harmless from, any 

and all actions, either judicial, administrative, arbitration or regulatory claims, damages to persons or 

property, losses, costs, penalties, obligations, errors, omissions or liabilities whether actual or threatened 

that may be asserted or claimed by any employee of the TENANT arising out of or related to this Lease or 
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the transactions contemplated herein; however, the TENANT shall not be responsible for any claims or 

liabilities occurring as a result of the AUTHORITY’s sole negligence or willful acts or omissions.   

  (c) AUTHORITY agrees to indemnify, defend and hold harmless the TENANT, its 

officers, employees and agents against, and will hold and save them and each of them harmless from, any 

and all actions, either judicial, administrative, arbitration or regulatory claims, damages to persons or 

property, losses, costs, penalties, obligations, errors, omissions or liabilities whether actual or threatened 

that may be asserted or claimed by any employee and/or Independent Contractor of the AUTHORITY 

arising out of or related to this Lease or the transactions contemplated herein; however, the AUTHORITY 

shall not be responsible for any claims or liabilities occurring as a result of the Contractor’s sole negligence 

or willful acts or omissions.  The obligation pursuant to this sub-section shall be binding on successors and 

assigns of TENANT and AUTHORITY and shall survive termination of this Lease.    

  (d) The indemnity obligation shall be binding on successors and assigns of TENANT 

and shall survive termination of this Lease.   

  (e) Any payments by TENANT in respect of any claims or losses are limited to the 

amount of any liability or damage that remains after deducting therefrom any insurance proceeds and any 

indemnity, contribution, or other similar payment actually received by Indemnified Party in respect of any 

such indemnity claim, less any costs and expenses incurred by Indemnified Party in pursuing any related 

insurance claims. Indemnified Party shall use its commercially reasonable efforts to seek to recover any 

insurance proceeds in connection with making a claim for indemnification. 

  (f) Indemnified Party shall give TENANT prompt written notice (a “Claim Notice”) 

but in no event more than forty-five (45) days of receiving a claim of any indemnifiable losses under this 

Lease. Each Claim Notice must contain a description of the claim and the nature and amount of the related 

losses (to the extent that the nature and amount of the losses are known at the time). Indemnified Party shall 

furnish promptly to TENANT copies of all papers and official documents received in respect of any losses.  

  (g) Upon receipt of a Claim Notice, TENANT shall promptly take the lead role in the 

defense and investigation of such claim and shall employ competent counsel of its choice to handle and 

defend the same, at TENANT’s sole cost and expense. The Indemnified Party may participate in and 

observe the proceedings at its own cost and expense. The Indemnified Party shall be provided with copies 

of all documents and materials prior to their filing with any court. Further, TENANT and its counsel shall 

not file any document or materials on behalf of the AUTHORITY which it has provided a reasonable and 

prompt objection.  TENANT shall not settle any without the Indemnified Party’s prior written consent, 

which shall not be unreasonably withheld. The Indemnified Party’s failure to perform any obligations under 

this Section 9 shall not relieve the TENANT of its obligations under this Section 9 except to the extent that 

the TENANT can demonstrate that it has been materially prejudiced as a result of such failure. 

10. Successors: Assignment and Subletting. This Lease shall inure to the benefit of and be binding 

upon the heirs, administrators, executors, successors, and assigns of the parties hereto, but neither party 

shall assign any of its rights or delegate any of its obligations hereunder without the prior written consent 

of the other party, which consent shall not be unreasonably withheld, conditioned or delayed; provided, 

however, that TENANT may upon notice to AUTHORITY assign its rights or delegate its obligations, in 

whole or in part, without such consent, to refinance or restructure TENANT’s business or operations.  

TENANT may, with prior written consent of the AUTHORITY which will not be unreasonably withheld, 

assign or delegate its rights and obligation under this Lease to an entity that acquires all or substantially all 

of the business or assets of TENANT whether by merger, reorganization, acquisition, sale, or otherwise. 

Any purported assignment or delegation in violation of this Section shall be null and void. No assignment 

or delegation shall relieve the assigning or delegating party of any of its obligations hereunder unless the 

non-assigning or non-delegating party enters into an agreement releasing the assigning or delegating party 

of its obligation under this Lease. 
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11. Enforcement. If either party commences an action against the other party arising out of or in 

connection with this Lease, the party prevailing in such litigation shall be entitled to have and recover from 

the losing party reasonable attorney's fees and costs of suit. 

12. Waiver. The waiver by any party of any breach shall not be construed to be a continuing waiver of 

any subsequent breach. 

13. Taxes, Assessments, and Fees. 

a. Possessory Interest Tax and Assessments. TENANT acknowledges that, pursuant to 

California Revenue and Taxation Code section 107.6, TENANT’s possessory interest in the Premises 

created by this Lease may be subject to property taxation. TENANT shall be solely responsible for any 

property taxes arising out of TENANT’s possessory interest in the Premises. TENANT shall pay before 

delinquency any and all possessory interest taxes and assessments levied against it. On demand by 

AUTHORITY, TENANT shall furnish AUTHORITY with satisfactory evidence of these payments. 

Notwithstanding the foregoing, AUTHORITY shall be responsible for any and all real property taxes, 

assessments, any and all other governmental levies, fees, and charges, which at any time during the term 

are, or, if the Premises or any part thereof or the owner thereof were not exempt therefrom, would have 

been assessed, levied, confirmed, imposed upon, or would have become due and payable in respect of, or 

would have been charged with respect to, the Premises (excluding for avoidance of doubt any taxes with 

respect to TENANT’s Property).  Further, TENANT hereby agrees to pay all property taxes levied or 

incurred as to any structure or building erected and owned by the TENANT upon the Premises.  

b. Personal Property Tax. TENANT shall pay before delinquency all taxes, assessments, 

license fees, and other charges that are levied and assessed against TENANT’s Property installed or located 

in or on the Premises, and that become payable during the term of this Lease. On demand by AUTHORITY, 

TENANT shall furnish AUTHORITY with satisfactory evidence of these payments. 

c. Business License Fee. TENANT shall pay before delinquency any and all business license 

fees that are levied and assessed against the TENANT, and that become payable during the term of this 

Lease, if any. TENANT’s failure to pay any applicable business license fee to AUTHORITY shall 

constitute a default under this Lease if not cured pursuant to Section 6. 

14. [reserved] 

15. Notice And Waiver Regarding Relocation, Goodwill, Property Interest And Condemnation. 
TENANT knowingly and voluntarily acknowledges and agrees upon its vacation of the Premises at the end 

of the Lease, upon the sooner termination thereof for any reason, or vacation, of the Premises under any 

circumstances, in no event shall TENANT be entitled or shall AUTHORITY, including its employees, 

agents and assignees, be required to provide any relocation benefits, compensation for loss of goodwill, or 

assistance under any applicable federal, state, or local laws or regulations including without limitation, the 

Uniform Relocation Assistance Laws, California Government Code Section 7260 et seq.  Further, 

TENANT being fully informed of any and all of its rights and obligations and all laws and regulations 

(including without limitation, the Uniform Relocation Assistance Laws, California Government Code 

Section 7260 et seq.) in connection therewith fully waives, releases and rejects any and all relocation 

assistance and benefits relating to or in any respect connected with TENANT vacating the Premises. In the 

event of the taking or condemnation of all or any part of the Premises, TENANT may receive compensation 

only for any taking of or damage to TENANT owned improvements and TENANT’s Property. Any 

compensation awarded and interest thereon, including the compensation for the land value and interest 

thereon, shall belong to AUTHORITY. TENANT shall not receive any value related to the leasehold value 

of the property which shall be paid solely to the AUTHORITY. In the event a condemnation or transfer in 

lieu thereof results in a taking of all or any substantial and/or material portion of the Premises so as to render 

the Premises unfit for the Permitted Use, the AUTHORITY or TENANT may, upon written notice given 

to the other Party within thirty (30) days after such taking or transfer in lieu thereof, terminate this Lease. 
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16. Waiver of Liability. The AUTHORITY hereby disclaims and the TENANT hereby releases the 

AUTHORITY from any and all liability whether in contract of tort ( including strict liability and neglience), 

for any loss damage or injury to the organics processing equipment and/or other property of TENANT that 

may be located or stored in the Premises, unless such loss, damage or injury is caused by the 

AUTHORITY’s negligence or intentional willful misconduct. The parties hereby agree that under no 

circumstances shall the AUTHORITY be liable for indirect, punitive, special or exemplary damages, 

whether in contract or tort ( including strict liability and negligence), such as, but not as limited to loss of 

revenue or anticipated profits or other damage related to the leasing of the Premises under this Lease. 

17. [reserved]. 

18. Unremoved Property. If TENANT leaves TENANT’s Property on the Leased Premises after the 

termination or cancellation of this Lease, and fails, refuses or neglects, after notice from AUTHORITY, to 

remove same within one hundred twenty (120) days after such termination or cancellation, AUTHORITY 

at its option, may treat such TENANT’s Property as abandoned, and shall have absolute right of disposal 

over such property. The cost for removal, if any, may be withheld from any deposit remaining in the account 

of the TENANT. TENANT hereby waives any and all damages for any loss resulting from disposal of such 

TENANT’s Property. AUTHORITY shall also have the right to remove TENANT’s Property consisting of 

stored equipment if the stored equipment is not otherwise removed by TENANT within one hundred twenty 

(120) days of termination of this Lease.  If AUTHORITY removes TENANT’s Property consisting of the 

stored organics processing equipment from the Leased Premises following termination of this Lease in 

accordance with this Section, TENANT shall be responsible to AUTHORITY for all costs of such removal 

and subsequent storage.  

19. Hazardous Materials. TENANT shall not keep, store or utilize any materials which violate the 

mandatory requirements of State, Federal and/or Local law, ordinance or regulation. Also, TENANT shall 

not keep, store or utilize any pesticides, hazardous, or other combustible materials on the Leased Premises 

at any time, except (i) as reasonably necessary to accomplish the Permitted Use, or (ii) with the written 

approval of AUTHORITY.  

20. Relationship of Parties. AUTHORITY is not, nor shall it become or be deemed to be, a partner or 

a joint venturer with TENANT by reason of the provisions of this Lease nor shall this Lease be construed 

to authorize either party to act as the agent for the other. 

21. Notice. Any notice, demand, request, consent, approval, or communication that either party desires 

or is required to give to the other party or any other person shall be in writing and either served personally 

or sent by prepaid registered mail at the address of such party as provided below or delivered by e-mail 

(with confirmation of transmission), or to any such address as such party shall notify the other in writing. 

Notice shall be deemed communicated when received if personally served or emailed or three (3) days after 

mailing if mailed. 

To AUTHORITY: 

Salinas Valley Solid Waste Authority 

Attn: Patrick Mathews, GM/COA  

128 Sun Street, Suite 101,  

Salinas, CA 93901  

patrickm@svswa.org 

 

To TENANT: 

Atlas Organics CU11, LLC 

Attn: Joseph B. McMillin, President 

156 Magnolia Street 

Spartanburg, SC 29306 

joseph.mcmillin@atlasorganics.net 

 

With copy (which shall not constitute notice) to: 

notices@generatecapital.com 

 

22. Effect of Termination of Lease. Termination of this Lease shall not release any party hereto from 

any liability or obligation hereunder, whether of indemnity or otherwise, resulting from any acts, omissions 
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or events happening prior to such termination or expiration, or thereafter in case by the terms of this Lease 

it is provided that anything shall or may be done after termination or expiration hereof. 

23. Amendments. This Lease shall not be modified or amended in any way except in writing signed by 

the parties hereto. 

24. Interpretation. This Lease shall be construed and interpreted in accordance with the laws of the 

State of California.  Time is of the essence of this Lease. 

25. Entire Agreement. This Lease contains all the agreements of the parties concerning the subject 

matter of it.  Further, this Lease shall supersede all prior agreements or leases entered into between 

TENANT and the AUTHORITY relating the use of and/or access to the Johnson Canyon Landfill, its 

facilities and buildings. 

26. Severability. The unenforceability, invalidity, or illegality of any provision of this Lease shall not 

render the other provisions unenforceable, invalid, or illegal. 

27. Construction. Headings at the beginnings of sections or subsections are solely for the convenience 

of the parties and are not a part of nor should they be used to interpret this Lease. The singular form shall 

include the plural, and vice-versa. This Lease shall not be construed as if it had been prepared by one of the 

parties, but rather as if both parties have prepared it. Unless otherwise indicated, all references to sections 

are to this Lease. All exhibits referred to in this Lease are attached to it and incorporated in it by this 

reference. 

28. Voluntary Agreement; Authority to Execute. TENANT and AUTHORITY each represent that they 

have read this Lease in full and understand and voluntarily agree to all provisions herein. The parties further 

declare that prior to signing this Lease they each had the opportunity to apprise themselves of relevant 

information, through sources of their own selection, including consultation with counsel of their choosing 

if desired, in deciding whether to execute this Lease. The signatories to this Lease represent that they have 

the proper authority to execute this Lease on behalf of the respective party. 

29. Cumulative Remedies. No remedy or election hereunder shall be deemed exclusive but shall, 

wherever possible, be cumulative with all other remedies at law or in equity, except TENANT (i) cannot 

seek money damages or pursue an action in law; and( ii) is instead limited to bringing a proceeding in the 

nature of specific performance, injunctive relief or mandamus, or any other action in equity; provided that 

the foregoing exception with respect to TENANT’s remedies shall not apply to damages or liabilities arising 

from: (A) a breach of Section 34; (B) claims that are subject to indemnification under Section 9(c); 

(C) personal injury or death or damage to any real or tangible personal property caused by AUTHORITY’S 

negligent acts or omissions or willful misconduct; or (D) the grossly negligent acts or omissions or willful 

misconduct of AUTHORITY in performing its obligations under this Lease. 

30. Binding Effect; Choice of Law.  This Lease shall be binding upon the Parties, their successors and 

assigns and be governed by the laws of the State of California. Any litigation between the Parties hereto 

concerning this Lease shall be initiated in the Superior Court of the State of California for the County of 

Monterey. 

31. Contact Information.  TENANT shall notify AUTHORITY within thirty (30) days of any changes 

to TENANT’s address, phone numbers or other contact information. 

32. Permitted Use. Notwithstanding anything to the contrary contained herein, TENANT may use the 

Premises for any lawful purpose, including but not limited to the construction, installation, improvement, 

maintenance, use and operation of an organic waste recycling facility in furtherance of the Service 

Agreement, the receipt of acceptable organic waste material from any person, and wholesale or retail sale 

of compost products (collectively, the “Permitted Use”). 

33. Signs.  TENANT, upon receiving prior written approval of the AUTHORITY which will not be 

unreasonably withheld, shall have the right, at its own cost and expense, throughout the Term to install and 
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maintain signs upon the Premises as TENANT may desire provided said installation complies with the 

laws, regulations and ordinances affecting said location. Upon the expiration of this Lease, TENANT shall 

remove any such signs placed upon said Premises and shall repair any damage to the Premises caused by 

the erection or removal thereof. 

34. Covenants of Authority; Quiet Enjoyment.  

  (a) AUTHORITY covenants and agrees that on the Commencement Date the Premises 

shall be delivered to TENANT vacant, and free and clear of any tenancies. 

  (b) AUTHORITY covenants and agrees that, if and so long as TENANT observes and 

performs its obligations  under this Lease on the part of TENANT to be observed and performed throughout 

the Term of this Lease, TENANT shall quietly and peacefully have, hold, use, possess, enjoy, and occupy 

the Premises without hindrance or interruption by AUTHORITY. 

  (c) Except to the extent directly caused by the activities, act or omissions of TENANT, 

its employees, agents or subcontractors, AUTHORITY hereby covenants and agrees to remain solely liable 

for any and all claims, losses, requirements and liabilities relating to the presence, use, spill, discharge or 

cleanup of any Hazardous Materials (as defined herein) currently existing on the Premises (any such 

condition is hereinafter referred to as a “Hazardous Condition”). For purposes of this Lease, “Hazardous 

Materials” shall mean any material, substance, chemical, waste, product, derivative, compound, mixture, 

solid, liquid, mineral or gas, in each case, whether naturally occurring or manmade, that is hazardous, 

acutely hazardous, toxic, combustible, corrosive, or words of similar import or regulatory effect under 

Environmental Laws (defined herein), including but not limited to petroleum or petroleum-derived product, 

radon, radioactive material or waste, asbestos in any form, lead or lead-containing material, urea 

formaldehyde foam insulation and polychlorinated biphenyls or any other substance regulated by any 

Environmental Laws. For purposes of this Lease “Environmental Laws” means all laws, rules, ordinances, 

regulations, and all other legal requirements relating to environmental matters; the management, use, 

storage, handling, transportation, treatment, or release of, or exposure of humans or the natural environment 

to, any Hazardous Materials; or protection of the environment, human health, or welfare, including but not 

limited to any one or more of the following: Comprehensive Environmental Response, Compensation and 

Liability Act (CERCLA), 42 U.S.C. §§ 9601 et seq.; the Resource Conservation and Recovery Act (RCRA), 

42 U.S.C. §§ 6901 et seq.; the Hazardous Materials Transportation Act, 49 U.S.C. §§ 1801 et seq.; the 

Toxic Substances Control Act (TSCA), 15 U.S.C. §§ 2601 et seq.; the Endangered Species Act, 16 U.S.C. 

§§ 1531 et seq.; the Federal Water Pollution Control Act (the Clean Water Act), 33 U.S.C. §§ 1251 et seq.; 

the Clean Air Act, 42 U.S.C. §§ 7401 et seq.; the Federal Insecticide, Fungicide, and Rodenticide Act, 

7 U.S.C. §§ 136 et seq.; the Emergency Planning and Community Right-To-Know Act, 42 U.S.C. §§ 1101 

et seq.; the Occupational Safety and Health Act, 29 U.S.C. §§ 651 et seq. (to the extent the same relates to 

Hazardous Materials); the Clean Air Act (42 U.S.C.A. §§ 7401 et seq.); any amendments thereto; any 

guidance documents and/or regulations promulgated now or hereafter adopted, published, or promulgated 

pursuant thereto; or any other federal, state, or local law, regulation, rule, or ordinance that pertains to 

Hazardous Materials.  

35. Construction; Maintenance and Operation; Fixtures. 

  (a) During the Term, TENANT shall design, develop and construct, or cause to be 

designed, developed and constructed, certain improvements upon the Premises including supporting 

infrastructure, buildings, fixtures and other improvements, and all related demolition and excavation, which 

shall substantially conform to the preliminary design layout attached hereto as Exhibit C (the “Initial 

Construction”).  

  (b) During the Term, TENANT shall have the right to improve, grade, clear, survey 

and make ready the Premises for TENANT’s Permitted Use; however, at no time shall TENANT engage 
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in any activity which shall harm the AUTHORITY’s property and any neighboring property which adjacent 

to the Premises.   

  (c) Nothing herein shall be construed so as to subject the Premises, or permit the 

Premises to be subjected to liens of any laborer, contractor, mechanic or materialman unless AUTHORITY 

expressly consents to such liens in writing. TENANT will not permit or suffer to be filed or claimed against 

AUTHORITY or against the Premises any mechanics’, materialmen’s or similar lien. In the event any such 

lien shall be filed, TENANT shall, at its own expense, cause the same to be canceled or bonded and 

discharged of record within thirty (30) days after TENANT shall have received notice of the filing thereof, 

provided that TENANT shall have the right to contest the validity or amount thereof so long as such lien is 

discharged of record by bonding or any other method permitted by law. In the event TENANT fails to 

timely discharge any such liens by payment or bond, AUTHORITY may (but shall not be obligated to) pay 

the amount of such lien or discharge the same by bonding, and the amount so paid or the costs of such bond 

shall be deemed to be additional rent due hereunder and shall be due and payable with the next installment 

of rent thereafter becoming due. 

  (e) During the Term, TENANT shall, at its sole cost and expense keep and maintain 

the Premises, in reasonable repair and condition pursuant to standard industry practices for similar 

operations, normal wear and tear excepted. 

  (f) AUTHORITY acknowledges and agrees that TENANT (or its successors and 

assigns) is the exclusive owner and operator of TENANT’s trade fixtures and/or personal property attached 

or affixed to the Premises by or for TENANT (“TENANT’s Property”), and that the same shall remain the 

personal property of TENANT and shall not be deemed to be fixtures of the Premises, notwithstanding the 

manner in which TENANT’s Property is or may be attached to the Premises, and AUTHORITY shall have 

no right, title or interest in TENANT’s Property or any component thereof, notwithstanding that any such 

component of the same may be physically mounted or adhered to the Premises.  However, notwithstanding 

the language contained herein, upon termination of the original ten (10) year term of the Service Agreement, 

TENANT shall not have any ownership interest in the any building, facility or any fixtures, such as lighting, 

windows, doors, hardware, wiring or other items necessary for the use and enjoyment of any building or 

facility erected upon the Premises.  

36. LIMITATION OF LIABILITY. Notwithstanding anything else contained in this Lease to the 

contrary: 

  (a) EXCEPT AS OTHERWISE PROVIDED IN SECTION 36(b), (i) IN NO EVENT 

WILL EITHER PARTY BE LIABLE TO ANY THIRD PARTY FOR ANY LOSS OF USE, REVENUE 

OR PROFIT OR FOR ANY CONSEQUENTIAL, INCIDENTAL, INDIRECT, EXEMPLARY, SPECIAL 

OR PUNITIVE DAMAGES WHETHER ARISING OUT OF BREACH OF CONTRACT, TORT 

(INCLUDING NEGLIGENCE) OR OTHERWISE, REGARDLESS OF WHETHER SUCH DAMAGE 

WAS FORESEEABLE AND WHETHER OR NOT SUCH PARTY HAS BEEN ADVISED OF THE 

POSSIBILITY OF SUCH DAMAGES; 

  (b) The exclusions and limitations in Section 36(a) shall not apply to: (i) damages or 

other liabilities arising out of or relating to a party’s negligence, willful misconduct or intentional acts; or 

(ii) death or bodily injury or damage to real or tangible personal property resulting from a party’s negligent 

acts or omissions; and 

   (c) If TENANT’s performance of its obligations under this Lease is prevented or 

delayed by any act or omission of AUTHORITY or its agents, subcontractors, consultants or employees 

outside of TENANT’s reasonable control, TENANT shall not be deemed in breach of its obligations under 

this Lease or otherwise liable for any costs, charges or losses sustained or incurred by AUTHORITY, in 

each case, to the extent arising directly or indirectly from such prevention or delay. 
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37. Memorandum. Either AUTHORITY or TENANT may record a memorandum of this Lease or a 

memorandum of any amendment or modification of this Lease. Each party shall, upon the request of the 

other, join in the execution of a memorandum of this Lease or a memorandum of any amendment or 

modification of this Lease in proper form for recordation together with any transfer tax returns or forms 

necessary for such recordation. The party requesting such memorandum of this Lease shall be responsible 

for the payment of any recording taxes. Upon the expiration or sooner termination of this Lease, TENANT 

covenants that it will, at the request of AUTHORITY, execute, acknowledge, and deliver an instrument 

canceling any memorandum of this Lease which is recorded and all other documentation required to record 

same. If TENANT fails or refuses to execute, acknowledge, and deliver such instrument of cancellation, 

then TENANT hereby appoints AUTHORITY as TENANT’s attorney-in-fact, coupled with an interest, to 

execute, acknowledge, and deliver such instrument of cancellation on TENANT’s behalf.  However, this 

Section shall not be construed to in any way limit or prevent the AUTHORITY from disclosing the full 

terms of this Lease as required by the California Public Records Act or to prevent the AUTHORITY from 

recording the full terms of this Lease with the County Record’s Office for the County of Monterey. 

38. Access. AUTHORITY hereby agrees to provide TENANT with reasonable access the 

AUTHORITY’s property so that TENANT may safely access the Premises during the term of this Lease. 

39. Lender Accommodations. 

  (a)  AUTHORITY acknowledges that one or more persons may be lending money or 

extending credit (i) for the construction, term or permanent financing or refinancing of TENANT’s 

obligations herein, (ii) for working capital or other ordinary business requirements for TENANT’s 

obligations under this Lease, or (iii) for any development financing, bridge financing, credit support, or 

credit enhancement in connection with the services to be provided under the Service Agreement (any such 

persons, along with any trustee or agent acting on behalf of such persons, the “Lender(s)”).  

  (b)  AUTHORITY further acknowledges that TENANT’s obligations may be secured 

by, among other collateral, a pledge or collateral assignment of this Lease.  

  (c)  In order to facilitate such financing or refinancing, AUTHORITY agrees as 

follows: (i) AUTHORITY consents to the collateral assignment by TENANT to any Lender(s) of 

TENANT’s right, title and interest in and to this Lease; however, the TENANT shall not have any authority 

to assign to any lender or third party property or infrastructure owned by the AUTHORITY and/or located 

on the Johnson Canyon Landfill site. Upon request by the TENANT in connection with any such collateral 

assignment by the TENANT and the AUTHORITY agrees to execute and deliver to such Lender(s): 

(A) such consent(s) or estoppel(s) as may be reasonably requested by such Lenders; and/or (B) a direct 

agreement in a reasonable form with such modifications as may be agreed to between the AUTHORITY 

and any such Lender(s); and (ii) the TENANT may change Lender(s) at any time, in the TENANT’s 

reasonable discretion, and the AUTHORITY shall abide by such new contact information and payment 

directions as instructed by the TENANT. 

40. Counterparts. This Lease may be executed in counterparts, each of which shall be deemed an 

original, but all of which together shall be deemed to be one and the same agreement. A signed copy of this 

Lease delivered by facsimile, e-mail or other means of electronic transmission shall be deemed to have the 

same legal effect as delivery of an original signed copy of this Lease. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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IN WITNESS WHEREOF, the Parties have duly executed this Lease on the day and year first 

above written. 

AUTHORITY: 

SALINAS VALLEY SOLID WASTE 

AUTHORITY, a California Joint Powers Authority  

 

By:  

R. Patrick Mathews, General Manager/CAO 

CONSULTANT 

ATLAS ORGANICS CU11, LLC 

 

By:   

Joseph B. McMillin, President 

ATTEST: 

 

By:  

Erika J. Trujillo, Clerk of the Board  

 

By:   

Gary Lee Nihart, Jr., Secretary  

APPROVED AS TO FORM:  

ALESHIRE & WYNDER, LLP 

 

By:   

Roy C. Santos, General Counsel 

Address: 

Atlas Organics CU11, LLC 

Attn: Joseph B. McMillin, President 

156 Magnolia Street 

Spartanburg, SC  29306 

joseph.mcmillin@atlasorganics.net 

With copy (which shall not constitute notice) to: 

notices@generatecapital.com  

Two corporate officer signatures required when Consultant is a corporation, with one signature 

required from each of the following groups: 1) Chairman of the Board, President or any Vice 

President; and 2) Secretary, any Assistant Secretary, Chief Financial Officer or any Assistant 

Treasurer. CONSULTANT’S SIGNATURES SHALL BE DULY NOTARIZED, AND 

APPROPRIATE ATTESTATIONS SHALL BE INCLUDED AS MAY BE REQUIRED BY THE 

BYLAWS, ARTICLES OF INCORPORATION, OR OTHER RULES OR REGULATIONS 

APPLICABLE TO CONSULTANT’S BUSINESS ENTITY. 

mailto:joseph.mcmillin@atlasorganics.net
mailto:notices@generatecapital.com
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2022 before me, ________________, personally appeared ________________, proved to me on 

the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and 

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 

his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 

executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is 

true and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent reattachment of this form. 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED 

DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER_______________________________ 

 ______________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

 

 

TITLE OR TYPE OF DOCUMENT 

NUMBER OF PAGES 

DATE OF DOCUMENT 

SIGNER(S) OTHER THAN NAMED 

ABOVE 

 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that 

document. 
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

 

 

STATE OF CALIFORNIA 

COUNTY OF _______________ 

On __________, 2022 before me, ________________, personally appeared ________________, proved 

to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the 

within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized 

capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon 

behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 

paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature: _____________________________________ 

OPTIONAL 

Though the data below is not required by law, it may prove valuable to persons relying on the document 

and could prevent fraudulent reattachment of this form 

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT 

 INDIVIDUAL 

 CORPORATE OFFICER 

 _______________________________ 

TITLE(S) 

 PARTNER(S)  LIMITED 

    GENERAL 

 ATTORNEY-IN-FACT 

 TRUSTEE(S) 

 GUARDIAN/CONSERVATOR 

 OTHER____________________________ 

 ___________________________________ 

SIGNER IS REPRESENTING: 

(NAME OF PERSON(S) OR ENTITY(IES)) 

 

 

TITLE OR TYPE OF DOCUMENT 

NUMBER OF PAGES 

DATE OF DOCUMENT 

SIGNER(S) OTHER THAN NAMED ABOVE 

A notary public or other officer completing this certificate verifies only the identity of the individual who signed 

the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that 

document. 



 

01255.0001/772495.3  A-1 

 

EXHIBIT A1 

Survey of Premises  

 

 

 
1 Survey has been ordered, and Atlas will update with final upon its 

completion.  
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EXHIBIT B 

INSURANCE REQUIREMENTS 

TENANT shall procure and maintain for the duration of the contract insurance against claims for injuries 

to persons or damages to property which may arise from or in connection with TENANT’s operation and 

use of the leased premises. The cost of such insurance shall be borne by the TENANT. 

MINIMUM SCOPE AND LIMIT OF INSURANCE 

Coverage shall be at least as broad as:  

1.  Commercial General Liability (CGL): Insurance Services Office Form CG 00 01 covering 

CGL on an “occurrence” basis, including property damage, bodily injury and personal injury with 

limits no less than $1,000,000.00 per occurrence and an umbrella insurance policy of at least 

$10,000,000.00. If a general aggregate limit applies, either the general aggregate limit shall apply 

separately to this project/location or the general aggregate limit shall be twice the required 

occurrence limit. 

2.  Workers’ Compensation insurance as required by the State of California, with Statutory limits, 

and Employer’s Liability Insurance with limits of no less than $1,000,000 per accident for bodily 

injury or disease. (Only required for a TENANT with employee(s)).  

3.  Property Insurance against all risks of loss to any tenant improvements or betterments, at full 

replacement cost for the higher limits maintained. 

If the TENANT maintains higher limits than the minimums shown above, the AUTHORITY requires and 

shall be entitled to coverage for the higher limits maintained. 

OTHER INSURANCE PROVISIONS: 

1.  For General Liability, the AUTHORITY, its officers, officials, employees, and volunteers are 

to be covered as additional insureds with respect to liability arising out of ownership, maintenance, 

or use of that part of the premises leased to the TENANT. 

2.  The TENANT’s insurance coverage shall be primary insurance as respect the AUTHORITY, 

its officers, officials, employees and volunteers. Any insurance or self- insurance maintained by 

the AUTHORITY, its officers, officials, employees , or volunteers shall be excess of the 

TENANT’s insurance and shall not contribute with it. 

3.  Each insurance policy required above shall contain, or be endorsed to contain, a waiver of all 

rights of subrogation against the AUTHORITY. 

4.  Each insurance policy shall be endorsed to state that coverage shall not be canceled except after 

thirty (30) days’ prior written notice (10 days for non-payment) has been given to the 

AUTHORITY.  

5.  The Property insurance shall name the AUTHORITY as Loss Payee as its interests may appear. 
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ACCEPTABILITY OF INSURERS 

Insurance is to be placed with insurers with a current A.M. Best’s rating of no less than A: VII, unless 

otherwise acceptable to the AUTHORITY.  

DEDUCTIBLES AND SELF-INSURED RETENTIONS 

Any deductibles or self-insured retentions must be declared to and approved by the AUTHORITY. At the 

option of the AUTHORITY, either: the TENANT shall obtain coverage to reduce or eliminate such 

deductibles or self-insured retentions as respects the AUTHORITY, its officer, officials, employees, and 

volunteers; or the TENANT shall provide a financial guarantee satisfactory to the AUTHORITY 

guaranteeing payment of losses and related investigations, claim administration, and defense expenses. 

VERIFICATION OF COVERAGE 

TENANT shall furnish the AUTHORITY with the original certificates and amendatory endorsements or 

copies of the applicable policy language providing the insurance coverage required above. All certificates 

and endorsements are to be received and approved by the AUTHORITY before TENANT occupies the 

premises. However, failure to obtain the required documents prior to occupying the premises shall not waive 

the TENANT’s obligation to provide them. The AUTHORITY reserves the right to require complete, 

certified copies of all required insurance policies, including endorsements, required by these specifications, 

at any time. 

WAIVER OF SUBROGATION 

TENANT hereby grants to AUTHORITY a waiver of any right to subrogation which any insurer of said 

TENANT may acquire against the AUTHORITY by virtue of the payment of any loss under such insurance. 

This provision applies regardless of whether or not the AUTHORITY has received a waiver of subrogation 

endorsement from the insurer.  

SPECIAL RISKS OR CIRCUMSTANCES  

AUTHORITY reserves the right to modify these requirements at any time, including limits, based on the 

nature of the risk, prior experience, insurer, coverage, or other special circumstances. 
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Land Lease Agreement 

Information Sheet 

Contact Name (please print) _____________________________________________________ 

Bill to Name (if different form contact name like a company name): _______________________ 

Address: ______________________________________________________________________ 

Email: ________________________________________________________________________ 

Home Phone: ___________________________ Cell Phone: _____________________________ 

Tenant’s Signature: _______________________________________Date: ___________________ 

Official Use Only 

Receipt #: ___________ Date: ___________ Total Amount Paid: ______________ 

Visa/Cash/Check #:_________________________1st Month Fee:______________ 

From: ___________________ Security Deposit Amount: ____$0.00______________ 
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EXHIBIT C 

Preliminary Design Layout 

 

 

Screening and 

Product Storage 

Composting 

Sorting Line 

Unloading 
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z

Agreements with Atlas Organics 
for Processing, Composting, & 

Product Marketing Services 
and 

Supplemental Appropriation to the 
Capital Improvements Budget

Board of Directors Meeting

March 17, 2022

ITEM NO. 11

z Organics Processing Rate

Current Processing 

Rate

New Processing 

Rate

Difference

(+/-)

$32.00/ton $38.11/ton +$6.11/ton

1

2
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z

Atlas Organics’ Cost

Capital 

Investment $0
$1 

Million

$2

Million

$3 

Million

$4

Million

$5 

Million

Water $46.72 $43.85 $40.98 $38.11 $35.24 $32.37

No Water $50.27 $47.40 $44.53 $41.66 $38.79 $35.93

z

SVR Organics Rate

Organics 

Rates

Franchise Organics 

Cost/Ton

Current Rates $50.00

New Rate $57.00

3

4
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z

Service Agreement Terms

▪ Capital Investment: $3 Million from the Authority

▪ Monthly Payments on Capital Investment ($3M cap.)

▪ Scaled Rates if Capital Costs Less than Original Estimate

▪ Annual CPI Increases – 3% cap. (after the first 12 months)

▪ Term: July 1, 2022  - 10 years (optional 10-year extension –

increments of 1- or 5-years)

▪ Atlas to Provide all Equipment, Hire Staff, and Market 

Materials

z

Land Lease Agreement Terms

▪ Facility Maintenance: Atlas is responsible for facility 

maintenance (based on the initial term)

▪ Fixed Rent: $1.00/year

▪ Term: Tied to Service Agreement Term – 10 years 

(optional 10-year extension in 1- or 5-year increments)

5

6
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z

z

Questions or  
Comments?

7
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Report to the Board of Directors 

ITEM NO. 12 

___________N/A___________ 
Finance and Administration 

Manager/Controller-Treasurer 

Date: March 17, 2022 

 

From: Mandy Brooks, Resource Recovery Manager 

 

Title: Update on SB 1383 Organics Recycling 

Program 

 N/A  
General Manager/CAO  

 

 N/A  
Authority General Counsel 

 

 

 

THE ATTACHED PRESENTATION WILL BE  

GIVEN AT THE MEETING 
 

Attachment 

1. Power Point Presentation 
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SB 1383 Update 
Organics Recycling Program
Salinas Valley Solid Waste Authority

March 17th Board Meeting

Item No. 12

1

2
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Planning for Organics Diversion

Food Recovery 
& Donation

Organics 
Collection

Compost 
Infrastructure

2018 & 20202019 - 20222017 - 2020

Planning for Organics Diversion (cont.)

1383 Technical 
Advisory 

Committee

1383 Program 
Reports

2021 - Present2019 - 2021

3

4
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FOOD 
SCRAPS 

RECYCLING

COMMERCIAL
FOOD WASTE
COLLECTION

New Recycling & Food Scraps Brochure

5

6
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Food Scrap Collection and Food Recovery at Schools

7

8
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School Training Videos

Monterey County Edible Food Recovery TAC

9

10
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Not Just a Program – Behavior Change

Residential Program 
Roll Out

January 2022

• CBSM Testing – Soledad

• All residents can utilize food 
scrap diversion

• Limited outreach

April 2022 

• Outreach/advertising program 
for whole service area

11

12
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Residential Food Scraps Collection

If it Grows, it Goes! 

• Give your food scraps new life by placing them in your 
green cart.

El Bote Verde para todo lo que crece.

• Dale nueva vida a tus sobras de comida

Contamination is the biggest 
enemy in the compost stream!

Contamination in curing compost pile 
w/food scraps 

Photo: Keith Day Company MRWMD 10/20/21

Closing the Loop on Contamination

13

14
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Food Scrap Collection at Home

Kitchen Pails

15

16

https://svswa.org/residential/foodscraps/
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Bilingual Trifold Brochure

Hwy 101 Billboard (Soledad)

17

18
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Print Ads & Social Media

Composting Workshops & Events

19

20



Published on 3/11/2022 11

Next Steps

• April/Earth Day Full 
Program Launch

• Franchise Agreement 
Amendments for TCD & 
WM-King City

• Franchise Hauler Education 
& Outreach Plans

• Monthly 1383 TAC Meetings 
and Subcommittees

Questions or Comments?

21

22
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(EC)

Claims/Financials 

(EC)

3
Member Agencies 

Activities Report

Member Agencies 

Activities Report

Member Agencies 

Activities Report

June 

Claims/Financials 

(EC)

Member Agencies 

Activities Report

4

March 31

Cash & Investments 

Report

1st Qtr. 

Tonnage & Diversion 

Report
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New FY Grants & CIP 

Budget (EC)
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 Update on Sun St. AB 

939 Programs 
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Financial Policy (EC) 

Geo-Logic Associates 

Amend. No. 2

Groundwater 

Monitoring Services 

Agrmt. 
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Tonnage & Diversion 

Report

Social Media Campaign 

7
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Negotiations (EC)

2023 Walking Floor 

Trailer 

8 Operations MOU (EC)

9 ABC MOU (EC)

10 Management MOU (EC)
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