AGENDA
Regular Meeting

SalinasVaIIey BOARD OF DIRECTORS

.0rg January 20, 2022 | 6:00 p.m.
wsVauer ZOOM Meeting ID No. 826 3674 5085
i Passcode: 117459

This meeting will be conducted in virtual format via Zoom. Important notice on pages 2 & 3.
CALLTO ORDER
PLEDGE OF ALLEGIANCE

ROLL CALL

Board Directors Alternate Directors

County: John M. Phillips County: Luis Alejo
County: Chris Lopez, President Salinas: Orlando Osornio
Salinas: Christie Cromeenes, Vice President Gonzales: Scoft Funk
Salinas: Kimbley Craig Soledad: Carla Strobridge
Salinas: Anthony Rocha Greenfield: Robert White
Gonzales:  Elizabeth Silva King City: Darlene Acosta

Soledad: Ben Jimenez, Jr.
Greenfield: Andrew Tipton, Alt. Vice President
King City: ~ Robert S. Cullen

TRANSLATION SERVICES AND OTHER MEETING ANNOUNCEMENTS
Translation Services will be available by calling in to 1(425) 436-6345 Access Code: 444666

GENERAL MANAGER/CAO COMMENTS
DEPARTMENT MANAGER COMMENTS
BOARD DIRECTOR COMMENTS

PUBLIC COMMENT

Receive public comment from audience on items which are not on the agenda. The public may comment on scheduled
agenda items as the Board considers them. Speakers are limited to three minutes at the discretion of the Chair.

ELECTION OF OFFICERS

A. 2022 ELECTION OF OFFICERS — PRESIDENT, VICE PRESIDENT, AND ALTERNATE VICE PRESIDENT
A. Receive a Report from the Nominating Committee
B. Public Comment
C. Board Discussion
D. Recommended Action — Conduct Elections

CONSENT AGENDA:

All matters listed under the Consent Agenda may be enacted by one motion unless a member of the Board, a citizen, or
a staff member requests discussion or a separate vote.

1. Minutes of the December 16, 2021 Meeting

November 2021 Claims and Financial Reports

Member and Interagency Activities Report for December 2021

December 2021 Quarterly Investments Report

o ~wDd

A Resolution Making Findings Related to the Continued Existence of a State of Emergency
Due to Covid-19 and Re-Authorizing the Conduct of Public Meetings of the Legislative Bodies
of the Authority Via Remote Teleconferencing for an Initial 30-Day Period Pursuant to the
Ralph M. Brown Act as Amended by Assembly Bill No. 361
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6. A Resolution Approving a Contract with Pace Analytical Service LLC for Laboratory Analytical
Services in the Amount of $286,337

7. A Resolution Awarding the Purchase of a New 2023 389 Peterbilt Truck with Wet Kit to Coast
Counties Peterbilt of Salinas for an Amount of $182,749.87

8. A Resolution Authorizing the Purchase of Two (2) New 2023 114 SD Freightliner Trucks from
National Auto Fleet Group for the Transport Operations for an Amount of $309,307.76

9. A Resolution Authorizing Quinn Caterpillar to Complete Repairs of the Johnson Canyon
Landfill 836H Caterpillar Compactor for an Amount Not to Exceed of $100,000

PRESENTATION

10. 2021 EMPLOYEE SURVEY RESULTS
A. Receive Report from Monica Ambriz, Human Resources Supervisor
B. Board Discussion
C. Public Comment
D. Recommended Action — None; Informational Only

CONSIDERATION

11. A RESOLUTION AUTHORIZING THE ISSUANCE OF BONDS AND THE EXECUTION AND DELIVERY OF A THIRD
SUPPLEMENTAL INDENTURE, A BOND PURCHASE AGREEMENT, AN OFFICIAL STATEMENT, AN ESCROW AGREEMENT,
A CONTINUING DISCLOSURE CERTIFICATE AND AUTHORIZING CERTAIN RELATED MATTERS
A. Receive Report from Ray Hendricks, Finance and Administration Manager
B. Board Discussion
C. Public Comment
D. Recommended Action — Adopt the Resolution

12. A RESOLUTION APPROVING THE PROFESSIONAL SERVICES AGREEMENT WITH ATLAS ORGANICS FOR ORGANICS
PROCESSING, COMPOSTING, AND PRODUCT MARKETING SERVICES AT THE JOHNSON CANYON LANDFILL AND A
SUPPLEMENTAL APPROPRIATION TO THE CAPITAL IMPROVEMENTS BUDGET TO FUND THE STATIONARY BUILDINGS
AND INFRASTRUCTURE
A. Receive Report from Mandy Brooks, Resource Recovery Manager
B. Board Discussion
C. Public Comment
D. Recommended Action — Adopt the Resolution

13. REQUEST FOR FY 2022-23 PRELIMINARY BUDGET DIRECTION
A. Receive Report from Ray Hendricks, Finance and Administration Manager
B. Board Discussion
C. Public Comment
D. Recommended Action — Provide Direction

FUTURE AGENDA ITEMS
14. AGENDA ITEMS — VIEW AHEAD SCHEDULE

CLOSED SESSION
Receive public comment from audience before entering into closed session:

15. Pursuant to Government Code Section 54957.46 to provide instruction to General
Manager/CAO Patrick Mathews, Asst. GM/Ops Manager Cesar Zuniga, and General Counsel
Roy C. Santos, to negotiate salaries and benefits with management, non-management
administration, and Operation and Engineering units.

RECONVENE
ADJOURNMENT

Important Notice
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In accordance with AB361 and State, County, and local recommendations on protocols to contain the
spread of COVID-19, the Board meeting will be conducted in virtual format via Zoom only. All Board
members and staff will be attending remotely from various locations. Public interested in observing the
meeting may do so on our YouTube channel hitps://www.youtube.com/user/svswa831.

To participate in the meeting and make a general comments or comments on a specific agenda item as
an item is being heard, join the meeting virtually thru Zoom using the link below. Join with computer audio
at: https://us02web.zoom.us/j/82636745085?pwd=N3VvTHI3bDIEUkdhQ3ZnUGJidVIPdz09. When ready to make a
public comment, click the Raise Hand icon.

To participate by telephone dial any of the numbers listed below and enter the meeting ID number and

passcode:
+1 669 900 2128 +1 2532158782 +1 346 248 7799
+1 301 7158592 + 1312 626 6799 + 1 646 558 8656
Enter Meeting ID: 826 3674 5085 # Passcode: 117459
To Raise your Hand press *9 To Mute and Unmute yourself press *6

Public comments may also be submitted via e-mail to the Clerk of the Board at comment@svswa.org.
Comment must be received by 5 p.m. on Thursday, January 20, 2022 and should be limited to 250 words or
less. Every effort will be made to read your comment into the record, but some comments may not be read
due to fime limitations. Comments received via e-mail after 5 p.m. will be made part of the record if
received prior to the end of the meeting. To assist the Clerk in idenfifying the agenda item relating to your
public comment please indicate in the Subject Line, the item number (i.e. ltem No. 10).

This agenda was posted at the Administration Office of the Salinas Valley Solid Waste Authority, 128 Sun St., Ste 101, Salinas,
on the Gonzales Council Chambers Bulletin Board, 117 Fourth Street, Gonzales, and the Authority’'s Website on Friday,
January 14, 2022. The Salinas Valley Solid Waste Authority Board will next meet in regular session on, Thursday, February
17, 2022. Staff reports for the Authority Board meetings are available for review at:  » Salinas Valley Solid Waste Authority:
128 Sun Street, Ste. 101, Salinas, CA 93901, Phone 831-775-3000 » Web Site: www.sdlinasvalleyrecycles.org. In compliance
with the Americans with Disabilities Act, if you need special assistance to participate in the meeting, please contact Erika
J. Trujillo, Clerk of the Board at 831-775-3000. Notification 48 hours prior to the meeting will enable the Authority to make
reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102-35.104 ADA Title Il). Spanish interpretation
will be provided at the meeting. Se proporcionard interpretacion a Espanol.
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SalinasValleyRecycles.org

Report to the Board of Directors

ITEM NO. A

Finance and Administration
Manager/Controller-Treasurer

| (A
T I Mah—

Date: January 20, 2022
. General Manager/CAO
From: Patrick Mathews, General Manager/CAO
. : : N/A
Title: 2022 Election of Officers AuThorty Genaral Cournel
RECOMMENDATION

Staff recommends that the Board follow the procedures documented in the Authority
Code and elect officers for calendar year 2022.

STRATEGIC PLAN RELATIONSHIP
This is a routine annual item and does not relate to the Board'’s strategic plan

FISCAL IMPACT

None

DISCUSSION & ANALYSIS

The Nominating Committee was appointed at the November 2021 meeting (Director
Philips and Director Silva). The Nominating Committee members have provided the

recommendation for the re-election to a second one-year term, as permitted by the
Authority Code, for the 2022 Authority Officers as follows:

Monterey County Representative for President: Chris Lopez

City of Salinas Representative for Vice President: Christie Cromeenes
South County City Representative for Alternate Vice President: Andrew Tipton

Election Procedures:

At the Board meeting, the Board President opens nominations for President. The Nominating
Committee nominates an individual, with a second provided by another Board Member.
When nominations have concluded, the President will close the nomination for President.
The President will then be elected by maijority vote through a show of hands or individual
verbal polling.

The procedure is then repeated for the office of Vice President and Alternate Vice President.

In the event of a fie vote for any office, the election will be repeated until a majority vote is
determined.

BACKGROUND

The Joint Powers Authority Agreement and Authority Code provides for the election by the
Authority Board for the office of President, Vice President, and Alternate Vice President for
a term of one year commencing upon election at the regular meeting held in January
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and ending upon election of a successor at the regular meeting the following January. A
Board Member may serve no more than two consecutive terms in a single office.
Authority Code Sections 2.01.010 and 2.01.011 specify that each elected Office shall
rotate between a representative from the City of Salinas, a south county city (i.e.,
Gonzales, Greenfield, King City, and Soledad) and the County of Monterey but shall not
be from the same member agency'’s legislative body. The Authority Code further allows a
discretionary appointment of the Immediate Past President to the Executive Committee
for a one-year fransitional period.

ATTACHMENT(S)
1. Elected Officers History

Page 2 of 3 ltem A — Election of Officers



Officers of the Salinas Valley Solid Waste Authority

ALTERNATE VICE
TERM PRESIDENT VICE PRESIDENT PRESIDENT
2022
2021 Chris Lopez Christie Cromeenes Andrew Tipton
County of Monterey City of Salinas City of Greenfield
2020 Rob Cullen Gloria De La Rosa Chris Lopez
South County City of Salinas County of Monterey
2019 Rob Cullen Gloria De La Rosa Chris Lopez
South County City of Salinas County of Monterey
2018 Simon Salinas Rob Cullen Gloria De La Rosa
County of Monterey South County City of Salinas
2017 Simon Salinas Rob Cullen Gloria De La Rosa
County of Monterey South County City of Salinas
2016 Jyl Lutes? Simon Salinas Richard Perez?
City of Salinas County of Monterey City of Soledad
2015 Elizabeth Silva Jyl Lutes Simon Salinas
City of Gonzales City of Salinas County of Monterey
2014 Elizabeth Silva Jyl Lutes Simon Salinas
City of Gonzales City of Salinas County of Monterey
2013 Fernando Armenta Elizabeth Silva Jyl Lutes
County of Monterey City of Gonzales City of Salinas
2012 Fernando Armenta Elizabeth Silva Dennis Donohue
County of Monterey City of Gonzales City of Salinas
2011 Gloria De La Rosa Fernando Armenta Elizabeth Silva
City of Salinas County of Monterey City of Gonzales
2010 Gloria De La Rosa Richard Ortiz3 Fernando Armenta
City of Salinas City of Soledad County of Monterey
2009 Lou Calcagno Gloria De La Rosa Richard Ortiz
Monterey County City of Salinas City of Soledad
2008 George Worthy Lou Calcagno Gloria De La Rosa
City of Gonzales Monterey County City of Salinas
2007 George Worthy Lou Calcagno Gloria De La Rosa
City of Gonzales Monterey County City of Salinas
2006 Janet Barnes George Worthy Lou Calcagno
City of Salinas City of Gonzales Monterey County
2005 Janet Barnes George Worthy Lou Calcagno
City of Salinas City of Gonzales Monterey County
2004 Fernando Armenta Janet Barnes George Worthy
Monterey County City of Salinas City of Gonzales
Fernando Armenta Janet Barnes
2003 Monterey County City of Salinas N/A
Zeke Bafiales* Fernando Armenta
2002 City of Greenfield Monterey County N/A
Jan Collins® Zeke Bafiales
2001 City of Salinas City of Greenfield N/A
Simon Salinas® Jan Collins
2000 County of Monterey City of Salinas N/A
Gary Gerbrandt Simon Salinas
1999 City of Soledad County of Monterey N/A
Gary Gerbrandt Simon Salinas
1998 City of Soledad County of Monterey N/A
Juan Olivarez Fabian Barrera
1997 City of Salinas City of Soledad N/A

1 Was not re-elected to City Council

2 Was not re-elected to City Council

3 Was not re-elected to City Council

4 Was not re-elected to City Council

5 Declined second term — leaving office at end of year
6 Left office of County Supervisor
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DRAFT Minutes — December 16, 2021

MINUTES OF
THE SALINAS VALLEY SOLID WASTE AUTHORITY

BOARD MEETING
DECEMBER 16, 2021

This meeting was conducted in a virtual format via Zoom in accordance with AB 361.

CALL TO ORDER ITEM NO. 3

President Lopez called the meeting to order at 6:00 p.m. Agenda ltem

e
] Y il )

A I 5y

B ALY 24

PLEDGE OF ALLEGIANCE

The flag salute was recited. General Manager/CAO

ROLL CALL R. Santos by E.T.
Board Directors ﬁégg% General Counsel
County of Monterey = John M. Phillips Absent
County of Monterey | Chris Lopez, President Present
City of Salinas Christie Cromeenes, Vice President Present
City of Salinas Kimbley Craig Present
City of Salinas Anthony Rocha (Logged in at 6:10 pm) Present
City of Gonzales Elizabeth Silva Present
City of Soledad Ben Jimenez, Jr. Present
City of Greenfield Andrew Tipton, Alt. Vice President Present
City of King Robert Cullen Absent
Staff Member Present
Patrick Mathews, General Manager/CAO Present
Cesar Zuniga, Asst. GM/Operations Manager Present
Ray Hendricks, Finance and Administration Manager Present
Mandy Brooks, Resource Recovery Manager Present
Brian Kennedy, Engineering and Environmental Compliance Manager  Present
Roy C. Santos, General Counsel Present
Rosie Ramirez, Administrative Assistant Present
Erika J. Trujillo, Clerk of the Board Present

MEETING ANNOUNCEMENTS
(6:01) President Lopez announced the translation services availability in Spanish.

GENERAL MANAGER COMMENTS

(6:01) General Manger/CAO Mathews reported that effective December 15, Operating
Engineers Local No. 3 is the recognized bargaining representative for the Operations team. He
indicated that meetings are being scheduled to discuss the Memorandum of Understanding
that will terminate June 30, 2022.

DEPARTMENT MANAGER COMMENTS

(6:03) Assistant General Manager/Operations Manager Zuniga reported on an incident that
occurred on November 29, 2021, with a transfer trailer catching fire on its way to the Johnson
Canyon Landfill. He reported on the damage to the frailer that will have to be repaired.
Resource Recovery Manager Brooks reported on the Authority’s participation at the parade of
lights throughout its jurisdiction.

BOARD DIRECTORS COMMENTS
(6:05) President Lopez congratulated the City of Soledad on its 100-year celebration. He invited
volunteers to assist the City of King airport in distributing food and gifts.
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DRAFT Minutes — December 16, 2021

PUBLIC COMMENT
(6:07) None

CLOSED SESSION
(6:08) President Lopez invited Public Comment related to closed session item nos. 1 and 2.

1. Pursuant to Government Code Section 54957.6 to provide instruction to General
Manager/CAQ Patrick Mathews, Asst. GM/Ops Manager Cesar Zuniga, and General
Counsel Roy C. Santos, to negotiate salaries and benefits with SVSWA employees -
management and non-management.

2. Pursuant to Government Code Section 54957 (b) to consider the Performance Evaluation
of the General Manager/Chief Administrative Officer Patrick Mathews for 2021

PUBLIC COMMENT

None

ADJOURNED

(6:09) President Lopez adjourned the meeting intfo closed session to discuss item nos. 1 and 2.

RECONVENE
(6:25) President Lopez reconvened the meeting to open session. Legal Counsel Santos indicated
that there were no reportable actions taken in closed session.

CONSENT AGENDA (6:26)
3. Minutes of the November 18, 2021 Regular Meeting

4 October 2021 Claims and Financial Reports
5.  Member and Interagency Activities Report for October 2021
6

Resolution No. 2021-52 Making Findings Related to the Continued Existence of a State
of Emergency Due to Covid-19 and Re-Authorizing the Conduct of Public Meetings of
the Legislative Bodies of the Authority Via Remote Teleconferencing for an Initial 30-
Day Period Pursuant to the Ralph M. Brown Act as Amended by Assembly Bill No. 361

7. Resolution No. 2021-53 Approving Supplemental Appropriation of $5,000 for Carton
Council’s School Carton Recycling Grant

8. Resolution No. 2021-54 Authorizing the Purchase of One Used 2021 Caterpillar 623K
Scraper for the Johnson Canyon Landfill Module Develop from Quinn Caterpillar of
Salinas for an Amount of $910,487.50

9.  Resolution No. 2021-55 Approving an Agreement with SCS Engineers in the Amount of
$28,000 for Engineering Services for Landfill Gas Planning at Johnson Canyon Landfill

Public Comment: None

Motion: Director Craig made a motion tfo approve the consent agenda as
presented. Vice President Cromeenes seconded the motion.

Votes: Motion carried 7,0

Ayes: Craig, Cromeenes, Jimenez, Lopez, Rocha, Silva, Tipton

Noes: None

Abstain: None

Absent: Cullen, Phillips
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COSNIDERATION

10. REesOLUTION NO. 2021-56 APPROVING AMENDMENT NO. 11 TO THE REVISED AND RESTATED AGREEMENT
BETWEEN THE SALIANS VALLEY SOLID WASTE AUTHORITY AND R. PATRICK MATHEWS FOR SERVICES AS GENERAL
MANAGER/CHIEF ADMINISTRATIVE OFFICE AND APPROVING THE REVISED SALARY SCHEDULE EFFECTIVE JANUARY

(6:27) General Counsel Santos announced that this item included a recommendation to approve

Amendment No. 11 to the Employment Agreement between the Authority and R. Patrick

Mathews for Services as General Manager and Chief Administrative Officer that included; a one-

and-a-half (1.5) year extension of the term of the contract with a new expiration date of June 30,

2024, a reduction of the minimum COLA adjustment to 0% for years 2023 and 2024, a 2% merit

increase in current base salary and a 3% CPl increase for the employee’s new annual Base Salary

to be $228,833.85 effective January 1, 2022, and for the employee to pay 50% of any future health
care, dental or vison premium increases above the rates established for all available plans for

2022 (baseline).

Board Discussion: The Board discussed the report.

Public Comment: None

Motion: Director Rocha made a motion to adopt Resolution No. 2021-56. Director
Silva seconded the motion.

Votes: Motion carried 7,0

Ayes: Craig, Cromeenes, Jimenez, Lopez, Rocha, Silva, Tipton

Noes: None

Abstain: None

Absent: Cullen, Phillips

11. SELECTION ON THE FINAL PROPOSALS TO AWARD THE ORGANICS PROCESSING, COMPOSTING, AND PRODUCT
MARKETING FOR THE JOHNSON CANYON LANDFILL FACILITY
(6:31) Resource Recovery Manager Brooks reviewed the final two proposals being considered for
the processing and marketing of organics at the Johnson Canyon Landfill. A side-by-side comparison
with detailed information on prices, investment requirements, risks, and potential customer rate impacts
of Atlas Organics proposal, the external candidate, and the Authority’s internal proposal to assume
operations of the facility was detailed. The pros and cons were explained to the Board.
A presentation was given by Jim Davis, Joseph McMillin, Eli Stilwell, Jarrett Bond, and Jorge Montezuma
from Atlas Organics on their current operation location, experience, and operational innovation. Asst.
General Manager/Operations Manager Zuniga provided a brief verbal report on the benefits and
challenges for the Authority assuming operations of the facility.

Board Discussion: The Board discussed the presentation.

Public Comment: None

Motion: Vice President Cromeenes made a motion to move forward with the
negotiation of a ten-year agreement with Atlas Organics. Director Silva
seconded the motion.

Votes: Motion carried 5,2

Avyes: Craig, Cromeenes, Lopez, Silva, Tipton
Noes: Jimenez, Rocha

Abstain: None

Absent: Cullen, Phillips

FUTURE AGENDA ITEMS

12. AGENDA ITEMS — VIEW AHEAD SCHEDULE
(7:43) The Board reviewed the future agenda items.
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ADJOURNED
(7:45) President Lopez adjourned the meeting.

APPROVED:
Christopher M. Lopez, President

Attest:
Erika J. Trujillo, Clerk of the Board
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SalinasValleyRecycles.org

Report to the Board of Directors

ITEM NO. 2

Date: January 20, 2021

From: C. Ray Hendricks, Finance and Administration
Manager

Title: November 2021 Claims and Financial Reports

RECOMMENDATIONS

Finance and Administration
Manager/Controller/Treasurer

Lov i o)
;\‘}nULLViZ)(J\r\—-—«—

General Manager/CAO

N/A

Authority General Counsel

The Executive Committee recommends acceptance of the November 2021 Claims and

Financial Reports.

DISCUSSION & ANALYSIS

Please refer to the attached financial reports and checks issued report for the month of
November for a summary of the Authority’s financial position as of November 30, 2021.
The following are highlights of the Authority’s financial activity for the month of November.

Results of Operations (Consolidated Statement of Revenues and Expenditures)

For the month of November 2021, operating revenues exceeded expenditures by

$960,739.
Revenues (Consolidated Statement of Revenues and Expenditures)
Budget Actual Over/(Under)
Tipping Fees - Solid Waste 1,197,984 1,453,621 255,637
Tipping Fees - Diverted Materials 256,985 296,211 39,226
Total Revenue 1,887,010 2,233,809 346,799

Solid Waste revenues for November were $255,637 or 21.3% over budgeted amounts.
Diverted Material revenues for November were $39,226 or 15.3% over budgeted amounts.
November total revenue was $346,799 or 18.4% over budgeted amounts.

Y-T-D Y-T-D
Budget Actual Over/(Under)
Tipping Fees - Solid Waste 6,238,853 7,288,965 1,050,112
Tipping Fees - Diverted Materials 1,391,444 1,358,152 (33,292)
Total Revenue 9,932,243 11,022,631 1,090,388

Solid Wasste revenues year to date as of November were $1,050,112 or 16.8% over
budgeted amounts. Diverted Material revenues year to date as of November were
$33,292 or 2.4% under budgeted amounts. Year to date total revenue as of November

was $1,090,388 or 11.0% over budgeted amounts.
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Operating Expenditures (Consolidated Statement of Revenues and Expenditures)
As of November 30, 2021 (41.7% of the fiscal year), year-to-date operating expenditures
totaled $8,860,244. This is 43.0% of the operating budget of $20,625,000.

Capital Project Expenditures (Consolidated Grant and CIP Expenditures Report)

For the month of November 2021, capital project expenditures totaled $43,407. $19,552
was for the JC Module Engineering and Construction project, $12,474 was for CH
Postclosure Maintenance.

Claims Checks Issued Report

The Authority’s Checks Issued Report for the month of November 2021 is attached for
review and acceptance. November disbursements total $1,595,930.32 of which
$958,160.96 was paid from the payroll checking account for payroll and payroll related
benefits.

Following is a list of vendors paid more than $50,000 during the month of November 2021.

Vendor Services Amount
Vision Recycling October Greenwaste Processing $112,536.18
Southern Counties Lubricants All Sites Equipment & Venhicle Fuel $59.843.93
LLC.

Cash Balances

The Authority’s cash position increased $969,883.08 during November to $34,555,803.10.
Most of the cash balance is restricted, held in trust, committed, or assigned as shown
below. Cash for Capital Improvements and post closure funded from operations is
transferred at the beginning of the year. Additionally, debt principal and interest
payments totaling $2,517,079.31 were made on August 1, 2021. While these fransfers leave
the balance available for operations with a negative balance, it is expected that
profitable operations over the next few months willimprove the balance to a positive
amount by year end.

Page 2 of 3 ltem 2 — Financial Reports



Restricted by Legal Agreements:

Johnson Canyon Closure Fund 4,927,666.82
Restricted for Pension Liabilities (115 Trust) 281,256.35
State & Federal Grants 45,982.03

BNY - Bond 2014A Payment -
BNY - Bond 2014B Payment -

Funds Held in Trust:
Central Coast Media Recycling Codlition 118,384.00
Employee Unreimbursed Medical Claims 12,257.94

Committed by Board Policy:

AB939 Services 576,588.21
Designated for Capital Projects Reserve 5,702,715.89
Designated for Environmental Impairment Reserve 2,272,084.68
Designated for Operating Reserve 3.078,750.00
Expansion Fund (South Valley Revenues) 8,683,733.95
Assigned for Post Closure and Capital Improvements
Crazy Horse Post Closure 1,011,930.89
Lewis Road Post Closure 304,926.35
Jolon Road Post Closure 183,501.15
Johnson Canyon Post Closure 1,994,611.71
Capital Improvement Projects 7,518,085.61
Av dilable for Operations: (2,156,672.48)
Total 34,555,803.10
ATTACHMENTS

1. November 2021 Consolidated Statement of Revenues and Expenditures
2. November 2021 Consolidated Grant and CIP Expenditures Report
3. November 2021 Checks Issued Report
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Salinas Valley Solid Waste Authority

Consolidated Statement of Revenues and Expenditure
For Period Ending November 30, 2021

CURRENT M-T-D Y-T-D % OF REMAINING Y-T-D UNENCUMBERED

BUDGET REV/EXP REV/EXP BUDGET BALANCE ENCUMBRANCES BALANCE
Revenue Summary
Tipping Fees - Solid Waste 14,385,000 1,453,621 7,288,965 50.7 % 7,096,035 0 7,096,035
Tipping Fees - Surcharge 1,486,800 117,514 605,342 40.7 % 881,458 0 881,458
Tipping Fees - Diverted Materials 3,188,250 296,211 1,358,152 42.6 % 1,830,098 0 1,830,098
AB939 Service Fee 3,460,000 288,334 1,441,670 41.7 % 2,018,330 0 2,018,330
Charges for Services 141,300 36,689 85,404 60.4 % 55,896 0 55,896
Sales of Materials 245,500 41,440 170,581 69.5 % 74,919 0 74,919
Gas Royalties 290,000 0 60,238 20.8 % 229,762 0 229,762
Investment Earnings 75,000 0 12,279 16.4 % 62,721 0 62,721
Total Revenue 23,271,850 2,233,809 11,022,632 47.4 % 12,249,218 0 12,249,218
Expense Summary
Executive Administration 498,700 70,172 216,004 43.3 % 282,696 40,750 241,947
Administrative Support 450,300 27,490 158,532 352 % 291,768 91,665 200,104
Human Resources Administration 264,600 12,593 79,585 30.1 % 185,015 7,900 177,115
Clerk of the Board 197,900 14,132 72,305 36.5 % 125,595 2,623 122,972
Finance Administration 842,000 58,331 300,522 35.7 % 541,478 23,607 517,871
Operations Administration 590,100 34,197 185,688 31.5% 404,412 2,811 401,601
Resource Recovery 1,236,900 67,248 367,493 29.7 % 869,407 2,003 867,404
Marketing 75,600 0 5,838 7.7 % 69,762 0 69,762
Public Education 274,500 8,047 71,444 26.0 % 203,056 76,921 126,135
Household Hazardous Waste 787,800 57,469 183,519 233 % 604,281 197,472 406,809
C & D Diversion 466,900 5,339 59,502 12.7 % 407,398 84,279 323,120
Organics Diversion 1,999,900 135,277 613,901 30.7 % 1,385,999 1,210,253 175,746
Diversion Services 30,000 3,900 13,500 45.0 % 16,500 0 16,500
JR Transfer Station 682,500 48,478 219,597 32.2% 462,903 78,904 383,999
JR Recycling Operations 182,300 10,343 49,344 271 % 132,956 6 132,950

12/15/2021 11:55:20 AM

Page 1 of 2



Salinas Valley Solid Waste Authority

Consolidated Statement of Revenues and Expenditure
For Period Ending November 30, 2021

CURRENT M-T-D Y-T-D % OF REMAINING Y-T-D UNENCUMBERED
BUDGET REV/EXP REV/EXP BUDGET BALANCE ENCUMBRANCES BALANCE

SS Disposal Operations 1,124,000 68,450 466,205 415 % 657,795 106,168 551,627
SS Transfer Operations 1,385,700 104,564 485,383 35.0 % 900,317 358,424 541,893
SS Recycling Operations 716,700 46,345 249,853 349 % 466,847 70,570 396,277
JC Landfill Operations 3,171,100 263,194 1,503,583 474 % 1,667,517 647,139 1,020,378
JC Recycling Operations 479,800 28,869 148,094 30.9 % 331,706 14,060 317,647
Johnson Canyon ECS 465,800 53,006 145,473 31.2% 320,327 127,745 192,582
Sun Street ECS 181,900 15,454 40,012 22.0 % 141,888 61,591 80,298
Debt Service - Interest 1,279,000 0 662,079 51.8 % 616,921 0 616,921
Debt Service - Principal 1,855,000 0 1,855,000 100.0 % 0 0 0
Closure/Post Closure Set-Aside 336,000 33,982 171,585 511 % 164,415 0 164,415
Cell Construction Set-Aside 1,050,000 106,193 536,204 51.1 % 513,796 0 513,796
Total Expense 20,625,000 1,273,070 8,860,244 43.0 % 11,764,756 3,204,890 8,559,866
Revenue Over/(Under) Expenses 2,646,850 960,739 2,162,388 81.7 % 484,462 (3,204,890) 3,689,352

12/15/2021 11:55:20 AM
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Salinas Valley Solid Waste Authority

Consolidated CIP Expenditure Report
For Period Ending November 30, 2021

CURRENT M-T-D Y-T-D % OF REMAINING Y-T-D UNENCUMBERED
BUDGET REV/EXP REV/EXP BUDGET BALANCE ENCUMBRANCES BALANCE
Fund 131 - Crazy Horse Post-Closure Fund
131 9316 CH Corrective Action Program 253,000 0 0 0.0 % 253,000 0 253,000
131 9319 CH LFG System Improvements 146,500 0 0 0.0 % 146,500 0 146,500
131 9321 CH Postclosure Maintenance 763,681 12,474 151,401 19.8 % 612,279 194,761 417,518
Total Fund 131 - Crazy Horse Post-Closure Fu 1,163,181 12,474 151,401 13.0 % 1,011,779 194,761 817,018
Fund 141 - Lewis Road Post-Closure Fund
141 9402 LR LFG Well Replacement 50,000 0 0 0.0 % 50,000 0 50,000
141 9403 LR Postclosure Maintenance 330,532 5,097 75,592 229 % 254,939 63,187 191,753
Total Fund 141 - Lewis Road Post-Closure Fur 380,532 5,097 75,592 19.9 % 304,939 63,187 241,753
Fund 161 - Jolon Road Post-Closure Fund
161 9604 JR Postclosure Maintenance 369,616 4,344 186,115 50.4 % 183,501 21,188 162,314
Total Fund 161 - Jolon Road Post-Closure Fur 369,616 4,344 186,115 50.4 % 183,501 21,188 162,314
Fund 180 - Expansion Fund
180 9804 Long Range Facility Needs EIR 335,395 0 0 0.0 % 335,395 0 335,395
180 9806 Long Range Financial Model 28,388 0 0 0.0 % 28,388 0 28,388
180 9807 GOE Autoclave Final Project 100,000 0 0 0.0 % 100,000 0 100,000
Total Fund 180 - Expansion Fund 463,783 0 0 0.0 % 463,783 0 463,783
Fund 211 - Grants
211 9220 Tire Amnesty 2019-20 4,121 0 3,675 89.2 % 447 0 447
211 9228 Tire Amnesty 2021-22 77,757 0 0 0.0 % 77,757 0 77,757
211 9247 Cal Recycle - CCPP 12,559 0 1,950 15.5 % 10,609 6,800 3,809
211 9257 Cal Recycle - 2019-20 CCPP 15,910 0 1,539 9.7 % 14,371 4,125 10,246
211 9258 Cal Recycle - 2020-21 CCPP 21,552 0 550 2.6 % 21,002 4,323 16,679
Total Fund 211 - Grants 131,899 0 7,714 5.8 % 124,186 15,247 108,938

12/15/2021 11:56:27 AM
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Salinas Valley Solid Waste Authority

Consolidated CIP Expenditure Report
For Period Ending November 30, 2021

CURRENT M-T-D Y-T-D % OF REMAINING Y-T-D UNENCUMBERED
BUDGET REV/EXP REV/EXP BUDGET BALANCE ENCUMBRANCES BALANCE

216 9802 Autoclave Demonstration Unit 141,499 0 0 0.0 % 141,499 0 141,499
216 9804 Long Range Facility Needs EIR 180,062 0 0 0.0 % 180,062 0 180,062
Total Fund 216 - Reimbursement Fund 321,560 0 0 0.0 % 321,560 0 321,560
Fund 800 - Capital Improvement Projects Func

800 9104 Organics System Expansion Study 31,756 0 0 0.0 % 31,756 0 31,756
800 9105 Concrete Grinding 80,000 0 75,386 94.2 % 4,614 0 4,614
800 9107 Scale House Software Upgrade 100,000 0 0 0.0 % 100,000 0 100,000
800 9108 Emergency Generators 222,568 0 0 0.0 % 222,568 159,106 63,461
800 9214 Organics Program 2016-17 563,340 0 0 0.0 % 563,340 5,855 557,485
800 9222 Community-Based Social Marketing ¢ 170,000 0 71,123 41.8 % 98,877 48,877 50,000
800 9223 Outdoor Education Center 185,000 0 0 0.0 % 185,000 106,727 78,274
800 9501 JC LFG System Improvements 109,465 0 8,803 8.0 % 100,663 0 100,663
800 9505 JC Partial Closure 100,000 1,940 8,625 8.6 % 91,375 46,621 44,755
800 9506 JC Litter Control Barrier 70,490 0 1,819 26 % 68,671 0 68,671
800 9507 JC Corrective Action 260,362 0 0 0.0 % 260,362 0 260,362
800 9509 JC Groundwater Well 250,000 0 0 0.0 % 250,000 17,309 232,691
800 9526 JC Equipment Replacement 1,216,025 0 0 0.0 % 1,216,025 0 1,216,025
800 9527 JC Module Engineering and Construc 2,149,120 19,552 167,133 7.8 % 1,981,987 44,184 1,937,803
800 9528 Roadway Improvements 300,049 0 0 0.0 % 300,049 0 300,049
800 9601 JR Transfer Station Improvements 357,138 0 0 0.0 % 357,138 0 357,138
800 9602 JR Equipment Purchase 240,000 0 0 0.0 % 240,000 0 240,000
800 9603 JR Well Replacement 150,000 0 0 0.0 % 150,000 15,081 134,919
800 9701 SSTS Equipment Replacement 598,568 0 0 0.0 % 598,568 0 598,568
800 9703 SSTS Improvements and Cleanup 160,934 0 0 0.0 % 160,934 0 160,934
Total Fund 800 - Capital Improvement Projects 7,314,814 21,492 332,888 4.6 % 6,981,926 443,759 6,538,166
Total CIP Expenditures 10,145,386 43,407 753,710 7.4 % 9,391,675 738,143 8,653,532

12/15/2021 11:56:27 AM
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
27991 ALESHIRE & WYNDER, LLP 11/3/2021
Monthly Legal Services 19,555.20
19,555.20
27992 ASBURY ENVIRONMENTAL SERVICES 11/3/2021
ABOP HHW Disposal 190.00
190.00
27993 AT&T SERVICES INC 11/3/2021
All Sites Telephone Services 547.03
547.03
27994 COAST COUNTIES TRUCK & EQUIPMENT CO. 11/3/2021
SS Vehicle Maintenance 647.06
647.06
27995 COASTAL TRACTOR 11/3/2021
JC Equipment Maintenance 811.47
811.47
27996 CUTTING EDGE SUPPLY 11/3/2021
JC Equipment Maintenance 302.76
302.76
27997 DOUGLAS NOLAN 11/3/2021
School Assembly Program 900.00
900.00
27998 EDUARDO ARROYO 11/3/2021
JC Facility Maintenance 2,100.00
2,100.00
27999 FERGUSON ENTERPRISES INC #795 11/3/2021
JC Maintenance Supplies 25.71
25.71
28000 FULL STEAM STAFFING LLC 11/3/2021
JC Confract Labor 2,477.39
2,477 .39
28001 GOLDEN STATE TRUCK & TRAILER REPAIR 11/3/2021
All Sites Equipment & Vehicle Maintenance 2,266.94
2,266.94
28002 GONZALES ACE HARDWARE 11/3/2021
All Sites Facility Maintenance Supplies 277.02
277.02
28003 GRAINGER 11/3/2021
JC Safety Supplies 98.81
98.81
28004 GREEN RUBBER - KENNEDY AG, LP 11/3/2021
JC Maintenance Supplies 851.78
851.78
28005 GREEN VALLEY INDUSTRIAL SUPPLY, INC 11/3/2021
SS Facility Maintenance 379.72
379.72
28006 INFINITY STAFFING SERVICES, INC. 11/3/2021
JR Confract Labor 1,212.00
1,212.00
28007 JT HOSE & FITTINGS 11/3/2021
JC & SS Facility Maintenance 42.32
42.32
28008 KING CITY HARDWARE INC. 11/3/2021
JC Equipment Maintenance 93.11
93.11
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28009 MALLORY CO. INC 11/3/2021
RR Safety Supplies 209.27
209.27
28010 MANUEL TINAJERO 11/3/2021
CH Landscaping Services 2,250.00
JR Facility Maintenance 450.00
2,700.00
28011 MCMASTER-CARR SUPPLY COMPANY 11/3/2021
JC Facility Maintenance Supplies 752.60
752.60
28012 MISSION LINEN SUPPLY 11/3/2021
All Sites Uniforms 52.96
52.96
28013 OFFICE DEPOT 11/3/2021
All Sites Office Supplies 1.278.84
1,278.84
28014 PROBUILD COMPANY LLC 11/3/2021
Facility Supplies Return (163.66)
JC Facility Maintenance 3,066.71
2,903.05
28015 QUICK SEPTIC PUMP & LIQUID WASTE 11/3/2021
SS Water Removal 2,640.00
2,640.00
28016 QUINN COMPANY 11/3/2021
All Sites Equipment & Vehicle Maintenance 1,637.53
1,637.53
28017 R.D. OFFUTT COMPANY 11/3/2021
JC Equipment Maintenance Supplies 242.48
242.48
28018 ROSSI BROS TIRE & AUTO SERVICE 11/3/2021
JC Equipment Maintenance Supplies 7.098.37
7,098.37
28019 SALINAS NEWSPAPERS, INC. 11/3/2021
Public Nofice: NOA RFB 213.37
213.37
28020 SCS ENGINEERS 11/3/2021
AB1383 Ad Tech Review 3.150.75
3,150.75
28021 SHARPS SOLUTIONS, LLC 11/3/2021
HHW Hauling & Disposal 200.00
200.00
28022 SOUTHERN COUNTIES LUBRICANTS LLC 11/3/2021
JC Org Biodiesel Fuel 11,942.28
11,942.28
28023 VALERIO VARELA JR 11/3/2021
All Sites Vehicle & Equipment Maintenance 1,087.50
1,087.50
28024 WASTEZERO INC. 11/3/2021
RR-Special Dept Litter Bags 6,858.28
6,858.28
28025 WEST COAST RUBBER RECYCLING, INC 11/3/2021
JC Tire Diversion 1,950.00
1,950.00
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28026 US BANK CORPORATE PAYMENT SYSTEM 11/9/2021
Amazon: JC Facility Maintenance 197.36
Mountain Mikes: FY 2020-21 Audit 117.92
BNY: Bond Confirmation Fees 58.00
Harbor Freight: JC Org Supplies 85.64
Amazon: Board Meeting Supplies 49.15
Experian: Credit Checks 49.95
Intermedia: Monthly Exchange Server Hosting 424.65
Fastenal: SS Facility Maintenance 32.56
Harbor Freight: RR Dept. Supplies 83.80
Trak4: RR Special Department Supplies 83.88
Trak4: JC Facility Maintenance 83.88
Trak4: JC Facility Maintenance 83.88
Amazon: JC Org Facility Maintenance 145.29
Amazon: JC Facility Maintenance 200.40
ATT.COM: JC Internet Service 70.00
Harbor Freight: JC Facility Maintenance 349.44
Smart & Final: Board Meeting Supplies 95.78
Zoom: Monthly Subscription 146.96
Harbor Freight: SS Facility Maintenance 21.82
Dominos: RR Special Dept Supplies 64.55
Amazon: Ops Admin Supplies 269.90
Santa Fe: JC Office Supplies 32.43
Home Depot: Board Meeting Supplies 340.60
Home Depot: Board Meeting Supplies 1,558.70
Amazon: JC Facility Maintenance Supplies 425.60
Amazon: JC Facility Maintenance Supplies 324.28
Amazon: JC Facility Maintenance Supplies 31.78
SurveyMonkey: Software Renewal 99.00
Costco: RR Depft Supplies 56.56
Home Depot: Board Meeting Supplies Return (1.541.79)
Auto Zone: Wiper Blades 43.24
4,085.21
28027 **Void** 11/9/2021
28028 **Void** 11/9/2021
28029 **Void** 11/9/2021
28030 A & G PUMPING, INC 11/9/2021
JC Org & JR Portable Toilets 550.00
550.00
28031 AMERICAN SUPPLY CO. 11/9/2021
All Sites Janitorial Supplies 227.13
227.13
28032 AUTOZONE LLC. 11/9/2021
All Sites Equipment Maintenance 585.45
585.45
28033 **Void** 11/9/2021
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28034 BC LABORATORIES, INC 11/9/2021
All Sites Lab Analysis 113.30
113.30
28035 BECKS SHOES AND REPAIR 11/9/2021
All Sites Safety Supplies 1.174.70
1,174.70
28036 CALCON SYSTEMS, INC. 11/9/2021
SS Flow Meter Calibration 1,521.00
1,521.00
28037 CLEAN EARTH ENVIRONMENTAL SOLUTIONS, INC. 11/9/2021
Monthly HHW Disposal & Supplies 14,723.18
14,723.18
28038 COAST COUNTIES TRUCK & EQUIPMENT CO. 11/9/2021
SS Vehicle Maintenance 68.02
68.02
28039 COMMERCIAL TRUCK COMPANY 11/9/2021
JR Vehicle Maintenance 34.48
34.48
28040 CUTTING EDGE SUPPLY 11/9/2021
JC Equipment Maintenance 878.27
878.27
28041 EAST BAY TIRE CO. 11/9/2021
SS Vehicle Maintenance 161.34
161.34
28042 FULL STEAM STAFFING LLC 11/9/2021
SS & JC Contract Labor 2,166.95
2,166.95
28043 GOLDEN STATE TRUCK & TRAILER REPAIR 11/9/2021
All Sites Equipment & Vehicle Maintenance 1.137.77
1,137.77
28044 GONZALES ACE HARDWARE 11/9/2021
All Sites Facility Supplies 246.51
246.51
28045 GONZALES IRRIGATION SYSTEMS, INC. 11/9/2021
JC Facility Maintenance 165.03
165.03
28046 GUARDIAN SAFETY AND SUPPLY, LLC 11/9/2021
SS Safety Supplies 120.18
120.18
28047 INFINITY STAFFING SERVICES, INC. 11/9/2021
JR Confract Labor 2,547.22
2,547.22
28048 JT HOSE & FITTINGS 11/9/2021
All Sites Facility Maintenance 1,340.15
1,340.15
28049 MCGILLOWAY, RAY, BROWN & KAUFMAN 11/9/2021
FY Audit Services 9.777.00
9,777.00
28050 MISSION LINEN SUPPLY 11/9/2021
All Sites Uniforms 277.66
277.66
28051 OFFICE DEPOT 11/9/2021
All Sites Office Supplies 495.41
495.41
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28052 PACIFIC CREST ENGINEERING INC 11/9/2021
JC Engineering Services 1,590.00
1,590.00
28053 PACIFIC WASTE SERVICES 11/9/2021
JC Engineering Services 8.192.00
8,192.00
28054 PENINSULA MESSENGER LLC 11/9/2021
All Sites Courier Service 798.00
798.00
28055 PRICILLIA RODRIGUEZ 11/9/2021
SS Hauling Services 8.410.71
8,410.71
28056 PURE WATER BOTTLING 11/9/2021
All Sites Water Service 361.85
361.85
28057 QUINN COMPANY 11/9/2021
All Sites Equipment & Vehicle Maintenance 2,178.41
2,178.41
28058 RAM Rick Albert Machinery, Inc 11/9/2021
FX275 HYDRAULIC BREAKER 47,701.90
47,701.90
28059 SAFETEQUIP 11/9/2021
HHW Safety Supplies 439.19
439.19
28060 SCS FIELD SERVICES 11/9/2021
All Sites Remote Monitoring Engineering Services 925.00
925.00
28061 SOLEDAD HARDWARE & LUMBER, INC. 11/9/2021
JC Facility Maintenance 50.93
50.93
28062 SOLEDAD TIRE & WHEEL SERVICE, INC. 11/9/2021
JC Vehicle Maintenance 49.00
49.00
28063 SOUTHERN COUNTIES LUBRICANTS LLC 11/9/2021
All Sites Biodiesel Fuel 18,057.68
18,057.68
28064 Southern Counties Oil Co., a CA Limited Partnership 11/9/2021
SS & JR Biodiesel Fuel 5,506.83
5.506.83
28065 SPECIALTY DISTRIBUTORS INC. 11/9/2021
JC Equipment Maintenance 204.54
204.54
28066 SUPERIOR HYDROSEEDING, INC. 11/9/2021
JC - Hydroseeding for Erosion Control 31,372.00
31,372.00
28067 VALERIO VARELA JR 11/9/2021
All Sites Vehicle & Equipment Maintenance 350.00
350.00
28068 VALLEY FABRICATION, INC. 11/9/2021
SS Facility Maintenance 445.74
445.74
28069 VEGETABLE GROWERS SUPPLY, INC. 11/9/2021
JC Safety Supplies 64.47
64.47
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28070 VOSTI'S INC 11/9/2021
All Sites Facility Supplies 547.61
547.61
28071 WEST COAST RUBBER RECYCLING, INC 11/9/2021
SS Tire Diversion 1,950.00
1,950.00
28072 WESTERN EXTERMINATOR COMPANY 11/9/2021
All Sites Vector Control 461.75
461.75
28073 A & G PUMPING, INC 11/18/2021
JC & JR Portable Toilets 42413
42413
28074 AGRI-FRAME, INC 11/18/2021
JC Facility & Equipment Maintenance 866.24
866.24
28075 AUTOZONE LLC. 11/18/2021
JC Equipment Maintenance 210.32
210.32
28076 CESAR ZUNIGA 11/18/2021
All Sites Facility Maintenance Supplies 319.16
319.16
28077 CITY OF GONZALES 11/18/2021
Monthly Hosting Fee 20,833.33
20,833.33
28078 CUTTING EDGE SUPPLY 11/18/2021
JC Equipment Maintenance 500.54
500.54
28079 F.AS.T. SERVICES 11/18/2021
Monthly Board Interpreting Services 180.00
180.00
28080 FRESNO OXYGEN 11/18/2021
JC Facility Maintenance 1,868.89
1,868.89
28081 FULL STEAM STAFFING LLC 11/18/2021
SS & JC Contract Labor 2,010.91
2,010.91
28082 GOLDEN STATE TRUCK & TRAILER REPAIR 11/18/2021
All Sites Equipment & Vehicle Maintenance 1.746.71
1.746.71
28083 GONZALES TIRE & AUTO SUPPLY 11/18/2021
JC Equipment Maintenance 781.82
781.82
28084 MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY 11/18/2021
SS Monthly Sewer Service 787.65
787.65
28085 NEXIS PARTNERS, LLC 11/18/2021
Monthly Adm Building Rent 9.212.00
9,212.00
28086 OFFICE DEPOT 11/18/2021
Adm Office Supplies 221.22
221.22
28087 QUINN COMPANY 11/18/2021
All Sites Equipment & Vehicle Maintenance 589.65
589.65
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28088 SOUTHERN COUNTIES LUBRICANTS LLC 11/18/2021
All Sites Biodiesel Fuel 2,249.08
2.,249.08
28089 STERICYCLE, INC 11/18/2021
Adm Shredding Services 193.50
193.50
28090 TELCO BUSINESS SOLUTIONS 11/18/2021
Monthly Network Support 245.35
245.35
28091 TODD V. RAMEY 11/18/2021
JC Partial Closure CQA 350.00
350.00
28092 VALERIO VARELA JR 11/18/2021
All Sites Vehicle & Equipment Maintenance 3.900.00
3.900.00
28093 VISION RECYCLING INC 11/18/2021
Monthly Organics Processing 112,536.18
112,536.18
28094 AAA NORTHERN CALIFORNIA, NEVADA & UTAH INS EXCHG 11/23/2021
SS Insurance Deductible 872.86
872.86
28095 ALESHIRE & WYNDER, LLP 11/23/2021
Monthly Legal Services 22,471.10
22,471.10
28096 ASBURY ENVIRONMENTAL SERVICES 11/23/2021
ABOP HHW Disposal 95.00
95.00
28097 AT&T SERVICES INC 11/23/2021
All Sites Telephone Services 383.95
383.95
28098 BC LABORATORIES, INC 11/23/2021
JR Lab Water Analysis 2,149.62
2,149.62
28099 BLANCA SOTO 11/23/2021
JC Landscaping (4,000.00)
(4,000.00)
28099 BLANCA SOTO 11/23/2021
JC Landscaping 4,000.00
4,000.00
28100 CALIFORNIA LIVE FLOORS, INC, 11/23/2021
JR Vehicle Maintenance 558.63
558.63
28101 CALIFORNIA WATER SERVICE 11/23/2021
SS & JRTS Water Services 897.15
897.15
28102 CESAR ZUNIGA 11/23/2021
Compost 2022 Conference 2,311.15
2,311.15
28103 CITY OF GONZALES 11/23/2021
JC Water Service 104.40
104.40
28104 CLARK PEST CONTROL, INC 11/23/2021
Adm Pest Confrol 95.00
95.00
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28105 COAST COUNTIES TRUCK & EQUIPMENT CO. 11/23/2021
All Sites Vehicle Maintenance Parts 3.695.67
3.695.67
28106 **Void** 11/23/2021
28107 COMCAST 11/23/2021
Monthly Internet Service 403.39
403.39
28108 Construction & Demolition Recycling Association 11/23/2021
2022 Annual Agency Membership 300.00
300.00
28109 DATAFLOW BUSINESS SYSTEMS INC. 11/23/2021
Printer Network Support 16.46
16.46
28110 ERNEST BELL D. JR 11/23/2021
All Sites Janitorial Services 3.100.00
3,100.00
28111 FERGUSON ENTERPRISES INC #795 11/23/2021
SS Facility Maintenance 8.37
8.37
28112 FRANCHISE TAX BOARD - COURT-ORDERED DEBT COLL. 11/23/2021
FTB Withholding 1,000.00
1,000.00
28113 FULL STEAM STAFFING LLC 11/23/2021
SS & JC Contract Labor 1,794.24
1,794.24
28114 GOLDEN STATE TRUCK & TRAILER REPAIR 11/23/2021
All Sites Equipment & Vehicle Maintenance 1.566.17
1,566.17
28115 GONZALES ACE HARDWARE 11/23/2021
All Sites Facility Supplies 43.41
43.41
28116 GONZALES TIRE & AUTO SUPPLY 11/23/2021
SS Vehicle Maintenance 1,150.40
1,150.40
28117 GRAINGER 11/23/2021
JC Org Facility Maintenance 157.73
157.73
28118 GREEN RUBBER - KENNEDY AG, LP 11/23/2021
All Sites Vehicle Maintenance 2,312.12
2,312.12
28119 HOPE SERVICES 11/23/2021
Monthly SS Litter Abatement 12,875.27
12,875.27
28120 INFINITY STAFFING SERVICES, INC. 11/23/2021
JR Confract Labor 3.067.06
3,067.06
28121 JT HOSE & FITTINGS 11/23/2021
All Sites Facility Maintenance 135.08
135.08
28122 Maestro Health 11/23/2021
FSA Service Fees 150.00
150.00
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28123 MANUEL PEREA TRUCKING, INC. 11/23/2021
All Sites Hauling Services 1,100.00
1,100.00
28124 MISSION LINEN SUPPLY 11/23/2021
All Sites Uniforms 592.94
592.94
28125 MONICA AMBRIZ 11/23/2021
SHRM Certification Application 300.00
300.00
28126 MONTEREY COUNTY HEALTH DEPARTMENT 11/23/2021
Mo.Co. Quarterly Regional Fee 34,134.26
34,134.26
28127 OFFICE DEPOT 11/23/2021
Adm Office Supplies 2,524.26
2,524.26
28128 ONSITE ELECTRONICS RECYCLING, LLC 11/23/2021
E-Waste Hauling and Recycling Services 3.352.53
3,352.53
28129 PARADIGM SOFTWARE, LLC 11/23/2021
Annual Support 23,643.81
23,643.81
28130 PENINSULA MESSENGER LLC 11/23/2021
All Sites Courier Service 798.00
798.00
28131 QUICK SEPTIC PUMP & LIQUID WASTE 11/23/2021
SS Improvements 2,200.00
2,200.00
28132 QUINN COMPANY 11/23/2021
All Sites Equipment & Vehicle Maintenance 1,142.50
1,142.50
28133 R. PATRICK MATHEWS 11/23/2021
WasteCon 2021 Fees 198.00
MBAMG Meeting 30.00
228.00
28134 R.D. OFFUTT COMPANY 11/23/2021
JC Equipment Maintenance 815.21
815.21
28135 REPUBLIC SERVICES #471 11/23/2021
Ops Adm Building Monthly Trash 85.30
85.30
28136 ROSSI BROS TIRE & AUTO SERVICE 11/23/2021
Tire Repair & Replacement Service 3,677.71
3.677.71
28137 **Void** 11/23/2021
28138 SCALES UNLIMITED 11/23/2021
JC Scales Maintenance 1,581.00
1,581.00
28139 SCS FIELD SERVICES 11/23/2021
All Sites Routine Engineering Services 19,197.50
19,197.50
28140 SOCIAL VOCATIONAL SERVICES, INC. 11/23/2021
JC Litter Abatement 1,900.00
1,900.00
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Salinas Valley Solid Waste Authority

Checks Issued Report for 11/1/2021 to 11/30/2021

Check # Name Check Date Amount Check Total
28141 SOLID WASTE ASSOCIATION OF NORTH AMERICA 11/23/2021
SWANA Membership - MB 253.00
253.00
28142 SOUTHERN COUNTIES LUBRICANTS LLC 11/23/2021
All Sites Biodiesel Fuel 27,594.89
27,594.89
28143 STEVEN M. POUDRIER 11/23/2021
Updated Rate Posters 176.90
176.90
28144 TOYOTA MATERIAL HANDLING 11/23/2021
HHW Equipment Maintenance 240.00
240.00
28145 TRI-COUNTY FIRE PROTECTION, INC. 11/23/2021
SS Safety Supplies 339.00
339.00
28146 UNITED RENTALS (NORTHWEST), INC 11/23/2021
JC Equipment Maintenance 2,039.77
2,039.77
28147 VALERIO VARELA JR 11/23/2021
All Sites Vehicle & Equipment Maintenance 1,100.00
1,100.00
28148 VALLEY FABRICATION, INC. 11/23/2021
JC & Organic Facility Maintenance 1,775.86
1,775.86
28149 WESTERN EXTERMINATOR COMPANY 11/23/2021
All Sites Vector Confrol 154.10
154.10
28150 WRIGHT EXPRESS FINANCIAL SERVICES CORPORATION 11/23/2021
Monthly Fuel 3,206.02
3,206.02
28151 BLANCA SOTO 11/23/2021
JC Landscaping 3,000.00
3.000.00
22-00194-DFT  PACIFIC GAS AND ELECTRIC COMPANY 11/9/2021
All Sites Electrical Services 20,764.77
20,764.77
22-00196-DFT  PACIFIC GAS AND ELECTRIC COMPANY 11/9/2021
All Sites CNG Fuel 8.361.95
8.361.95
Subtotal 637,769.36
Payroll Disbursements 958,160.96
Grand Total 1,595,930.32
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RECOMMENDATION

Staff recommends that the Board accept this item. The report is intended to keep the
Board apprised of activities and communications with member agencies and regulators.

STRATEGIC PLAN RELATIONSHIP

Promote the Value of SVR Services and Programs to the Community.

The Authority provides a wide array of recycling and waste recovery services and
programs to the public including local businesses, schools, multifamily complexes and
participates is numerous community events and cleanups. Providing monthly reports
highlighting these activities ensures that the strategic plan goal is being met.

FISCAL IMPACT
This agenda item is a routine operational item and does not have a direct budget impact.

DISCUSSION & ANALYSIS
Monterey County Environmental Health Bureau (Local Enforcement Agency - LEA)

Sun Street Transfer Station: The monthly inspection for the Sun Street Transfer Station was
conducted on December 17. No areas of concern or violations were noted during the
inspection.

Johnson Canyon Landfill & Composting Facility: The monthly inspection for the Johnson
Canyon Landfill and Composting Facility was conducted on December 20. No violations
or areas of concern were noted during the inspections.

Solid Waste Facility Permit Revision: On December 20, 2021 the Authority was nofified by
the LEA that CalRecycle concurred on the issuance of a Revised Full Solid Waste Facilities
Permit for Johnson Canyon Sanitary Landfill, Facility No. 27-AA-0005. The new permit is
effective December 21, 2021 through December 21, 2026.

Jolon Road Transfer Station: The monthly inspection for Jolon Road Transfer Station was
conducted on December 20, 2022. No areas of concern or violations were noted for the
inspection.
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Gonzales Clothing Closet

The clothing closet continues to be open Tuesdays - Thursdays from 3:00pm to 5:00pm.
The 2021 Year-End totals for the clothing closet are included in the table below.

Clothing # of Family
# of ltems # of Families | Members
CY 2021 Volunteers Hours Distributed Served Served
Oct 2021 2 56 315 24 121
Nov 2021 3 65.5 476 31 156
Dec 2021 3 58 218 16 81
Qtr. Total | 2.6 (AVG) 179.5 1,009 71 358
Year End TOTALS 4 701 4,539 22 (AVG) 104 (AVG)

Clean Up Events
A 2022 community cleanup schedule is being developed by each of the cities/county
and franchise haulers and will be included in the events list below.

No cleanup events occurred in December. Results from the Salinas Citywide Cleanup on
Nov 6t are provided below.
> Sdlinas Citywide Cleanup: Republic Services and city staff conducted a one-day
cleanup on Nov 6 at the Madison Lane Transfer Station. The event collected
approximately 6.8 tons of trash and 5.9 tons of recyclable materials resulting in a
46% diversion rate for the event.

FY 21-22 Current and Future Events with SVR Staff Participation
* Events continue to be limited due to COVID-19 and Delta/Omicron variant concerns *

Gonzales:  06/11/22 Community Cleanup & ABOP Event, Fairview Middle School
Greenfield: 04/30/22 Community Cleanup & ABOP Event, Public Works Yard
King City: 01/27/22 Farm Day, SV Fairgrounds

04/23/22 Community Cleanup & ABOP Event, SV Fairgrounds
Salinas: 01/29/22 Composting Workshop, Jardin El Sol at Sun St TS

02/26/22 Composting Workshop, Jardin El Sol at Sun St TS

03/19/22 District 2 Community Cleanup Event

03/26/22 Composting Workshop, Jardin El Sol at Sun St TS

04/02/22 District 4 Community Cleanup Event
Soledad: 05/14/22 Community Cleanup & ABOP Event, Soledad High School
Mo. Co.: 03/05/22 Pajaro Community Cleanup & ABOP Event

03/12/22 Chualar Community Cleanup & ABOP Event

04/09/22 San Lucas Community Cleanup & ABOP Event
BACKGROUND

Established in November 2014 as part of the FY 14-15 Strategic Plan 3-year goal to increase
public access, involvement, and awareness of Salinas Valley Recycles activities, the
monthly report keeps the Board appraised of communications with member agencies
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and regulators. In addition, the report has evolved over the years to also include a current
and future event list to inform Board members and the public of community events and
cleanups occurring in each member agency'’s service area.

ATTACHMENT(S) None
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Manager
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Title: December 2021 Quarterly Investments Report | AGinority General Counsel
RECOMMENDATION

Staff requests that the Board accepts the December 2021 Quarterly Investments Report.

The investment policy requires that the freasurer render an investment report to the Board
of Directors at the first reqular Board Meeting occurring after the end of each calendar
quarter.

STRATEGIC PLAN RELATIONSHIP
This agenda item is a routine operational item and does not relate to the Authority’s
strategic plan.

FISCAL IMPACT
None

DISCUSSION & ANALYSIS

The vast majority, $34,250,959.59 (97.27%), of the Authority’s investment portfolio is invested
in the State’s Local Agency Investment Fund (LAIF). For the month ended December 31,
2021, the LAIF effective yield was 0.212%. LAIF is invested as part of the State’s Pooled
Money Investment Account (PMIA) with a total of $181.4 Bilion as of December 31, 2021.
The Authority’s LAIF investment of $34,250,959.59 represents .019% of the PMIA. Attached is
a summary of the PMIA portfolio as of December 31, 2021.

ATTACHMENT(S)

1. December 31, 2021 Cash and Investments Report
2. December 31, 2021 PMIA Portfolio Composition and Average Monthly Yields
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SALINAS VALLEY SOLID WASTE AUTHORITY

Cash and Investments Report

December 31, 2021

Moody's
Issuer/Investment Rate Balance Maturity Rating
Investments Managed by Authority Treasurer:
Petty Cash - $ 1,600.00 N/A N/A
General Checking Account - 495,071.56  Same day Aa2
Payroll Checking account - 10,000.00  Same day Aa2
General Deposit Account - 103,585.37 Same day Aa2
Scalehouse Deposit Account - 54,185.89  Same day Aa2
FSA Checking Account - 12,536.77  Same day Aa2
LAIF 0.212% 34,250,959.59  Same day N/A
LAIF - FMV Adjustment 2,698.69
CEPPT Restricted Fund 281,256.35
$ 35,211,894.22

The Authority has sufficient liquidity to meet expenditure requirements for the next 6 months.
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PMIA/LAIF Performance Report
as of 01/13/22
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PMIA Average Monthly Quarterly Performance
Effective Yields() Quarter Ended 12/31/21
Dec 0.212 LAIF Apportionment Rate'”:  0.23
Nov  0.203 LAIF Earnings Ratio”:  0.00000625812849570
Oct  0.203 LAIF Fair Value Factor'”:  0.997439120

PMIA Daily'”:  0.22%
PMIA Quarter to Date(l): 0.21%
PMIA Average Life!”: 340

Pooled Money Investment Account
Monthly Portfolio Composition ()
12/31/21
$181.4 billion

Corporate

Commercial Bonds
Paper 0.17%
Time 6.33%
Deposits
2.10%

Loans
0.41%

Certificates of
Deposit/Bank Notes
7.39%

Agencies
18.20%

Treasuries
65.40%

Chart does not include $6,716,000.00 in mortgages, which equates to 0.001%. Percentages may not total 100% due to rounding.

Daily rates are now available here. View PMIA Daily Rates

Notes: The apportionment rate includes interest earned on the CalPERS Supplemental Pension Payment
pursuant to Government Code 20825 (c)(1) and interest earned on the Wildfire Fund loan pursuant to Public
Utility Code 3288 (a).

Source:
(1) State of California, Office of the Treasurer
(2)state of Calfiornia, Office of the Controller
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Authority General Counsel

Continued Existence of a State of Emergency

Due to Covid-19 and Re-Authorizing the
Conduct of Public Meetings of the Legislative
Bodies of the Authority Via Remote
Teleconferencing for an Initial 30-Day Period
Pursuant to the Ralph M. Brown Act as
Amended by Assembly Bill No. 361

RECOMMENDATION

Staff recommends that the Board approve the Resolution authorizing the conduct of public
meetings of the legislative bodies of the Authority via remote teleconferencing.

STRATEGIC PLAN RELATIONSHIP

This item does not relate to the Board's Strategic Plan but does however reflect one of the
Authority’s key core values to be “Fiscally Prudent.”

FISCAL IMPACT
No fiscal impact.

DISCUSSION & ANALYSIS

On September 16, 2021, Governor Newsom signed AB 361 into law. AB 361 allows legislative
bodies to continue to utilize remote/virtual platforms for meetings. To implement remote
meetings under AB 361, one of three criteria must be met at the time the Authority is holding
a meeting during a proclaimed state of emergency by the Governor that includes area
within the jurisdictional boundaries of the Authority:

. State or local officials have imposed or recommended measures to promote
social distancing; or
. For the purpose of determining, by majority vote, whether as a result of the state

of emergency, meeting in person would present imminent risks to the health or
safety of attendees; or

. The Board of Directors has previously determined, by majority vote, that, as a
result of the state of emergency, meeting in person would present imminent risks
to the health or safety of attendees.

In other words, the Board of Directors can meet remotely under AB 361, during a declared

state of emergency by the Governor that includes the Authority, if the Board of Directors
determines that one of the following is also true:
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. State or local officials have imposed or recommended social distancing; or

. The Salinas Valley Solid Waste Authority holds a remote meeting to determine by
a maijority vote whether to hold remote future meetings: or
J The Salinas Valley Solid Waste Authority holds a meeting having already

determined by a maijority vote to hold remote meetings.

If one of these three criteria is met, then the Salinas Valley Solid Waste Authority can conduct
meetings remotely via Government Code sections 54953(e) et seq. For the first and second
conditions, the Salinas Valley Solid Waste Authority must determine, by majority vote and by
adoption of a resolution, the grounds for electing to confinue with remote meeting
procedures.

BACKGROUND

In March of 2020, at the onset of the COVID-19 pandemic, Governor Newsom enacted
Executive Order N-25-20 allowing legislative bodies to meet using remote/virtual platforms
pursuant to health orders. Since that time several other Executive Orders were issued that
waived Brown Act requirements for the Board of Directors of the Salinas Valley Solid Waste
Authority, staff, or the public to appear in person for meetings.

These executive orders allowed the Board of Directors, and other committees to modify how

meetings were conducted to ensure both the health and safety of staff and the public,
while ensuring the transparency and accessibility for open and public meetings.

ATTACHMENT(S)
1. Resolution
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RESOLUTION NO. 2022 -

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SALINAS VALLEY SOLID WASTE
AUTHORITY MAKING FINDINGS RELATED TO THE CONTINUED EXISTENCE OF A STATE
OF EMERGENCY DUE TO COVID-19 AND RE-AUTHORIZING THE CONDUCT OF PUBLIC
MEETINGS OF THE LEGISLATIVE BODIES OF THE AUTHORITY VIA REMOTE
TELECONFERENCING FOR AN INITIAL 30-DAY PERIOD PURSUANT TO THE RALPH M.
BROWN ACT AS AMENDED BY ASSEMBLY BILL NO. 361

WHEREAS, the Board of Directors of the Salinas Valley Solid Waste Authority
(“Authority”) are committed to preserving and nurturing public access and participation
in meetings of the legislative bodies (as that term is defined in Government Code section
54952, including commissions, boards and committees subject to the Brown Act) of the
Authority (collectively, the “Legislative Bodies”); and

WHEREAS, all meetings of the Legislative Bodies are open and public as required
by the Ralph M. Brown Act, codified as Government Code sections 54950 et seq., so that
any member of the public may attend, participate, and observe the Legislative Bodies
conduct their business; and

WHEREAS, the Brown Act, at Government Code section 54953(e), as amended by
Assembly Bill (AB) 361 effective October 1, 2021, makes provision for remote
teleconferencing participation in public meetings by members of a Legislative Body
without compliance with the provisions of Government Code section 54953(b)(3), subject
to the existence of certain conditions; and

WHEREAS, a required condition under Government Code section 54953(e) is that
the meeting is held during a state of emergency that has been declared by the
Governor pursuant to Government Code section 8625, proclaiming the existence of
conditions of disaster or of extreme peril to the safety of persons and property within the
state caused by conditions as described in Government Code section 8558; and

WHEREAS, a proclamation can be made under circumstances including
conditions when there is an actual incident, threat of disaster, or extreme peril to the
safety of persons and property within the jurisdictions that are within the Authority’s
boundaries, caused by natural, technological, or human-caused disasters

WHEREAS, it is further required that state or local officials continue to impose or
recommend measures to promote social distancing, or that the legislative body is
meeting to determine or has previously determined that meeting in person would present
imminent risks to the health or safety of attendees; and

WHEREAS, starting in March 2020, in response to the spread of COVID-19 in the
State of California, the Governor proclaimed a state of emergency for the State of
California and thereafter issued a number of executive orders aimed at containing
COVID-19; and

WHEREAS, in March of 2020, the Authority adopted Resolution declaring and



proclaiming the existence of a local emergency in the Authority in response to COVID-19.
The Legislative Bodies have since conducted many of their meetings via remote
teleconferencing consistent with the declaration of local emergency and executive
orders issued by the Governor; and

WHEREAS, the executive orders issued by the Governor, among other things,
waived requirements of the Brown Act expressly or impliedly requiring the physical
presence of members of the legislative body, the clerk or other personnel of the body, or
of the public as a condition of participation in or for the purpose of establishing a quorum
for a public meeting. Without limitation, the orders waived the following requirements of
Government Code section 54953(b)(3):

e the requirement that local agencies provide notice of each teleconference
location from which a member of the legislative body will be participating in a
public meeting;

e the requirement that each teleconference location be accessible to the
public;

o the requirement that members of the public be able to address the legislative
body at each teleconference conference location;

o fthe requirement that local agencies post agendas at all teleconference
locations; and

e therequirement that at least a quorum of the members of the local body
partficipate from locations within the boundaries of the territory over which the
local body exercises jurisdiction; and

WHEREAS, on June 11, 2021, the Governor issued Executive Order N-08-21, which
rescinded the modifications made by the aforementioned executive orders, effective
September 30, 2021. On September 16, 2021, the Governor signed AB 361, creating a
modified set of provisions for local agencies for compliance with the Brown Act relative to
remote meetings. AB 361 was made effective on October 1, 2021. These modifications
include the following:

¢ In eachinstance in which notice of the time of the teleconferenced meeting is
given or the agenda for the meeting is posted, the legislative body shall also
give notice of the manner by which members of the public may access the
meeting and offer public comment;

¢ The agenda shall identify and include an opportunity for all persons to attend
via a call-in option or an internet-based service option;

¢ The legislative body shall allow members of the public to access the meeting,
and the agenda shall include an opportunity for members of the public to
address the legislative body directly;

¢ In the event of a disruption which prevents the local agency from broadcasting



the meeting fo members of the public using the call-in option or internet-based
service option, or in the event of a disruption within the local agency’s control
which prevents members of the public from offering public comments using the
call-in option or internet-based service option, the legislative body shall take no
further action on items appearing on the meeting agenda until public access
to the meeting via the call-in option or internet-based service option is restored;
and

e Written/remote public comment must be accepted until the point at which the
public comment period is formally closed; registration/sign-up to provide/be
recognized to provide public comment can only be closed when the public
comment period is formally closed.

WHEREAS, the Governor’s proclaimed state of emergency and the Authority’s
proclaimed local emergency related to COVID-19 remains in effect and encompass the
jurisdictional boundaries of the Authority. State of California and County of Monterey
Public Health officials have recommended measures to promote social distancing, and
the Centers for Disease Control and Prevention (“CDC") continue to recommend
physical distancing; and

WHEREAS, the Authority as a consequence of the persisting state of emergency
and the imposed or recommended social distancing measures, the Legislative Bodies
may conduct their meetings without compliance with paragraph (3) of subdivision (b) of
Government Code section 54953, as authorized by subdivision (e) of Government Code
section 54953, and that the Legislative Bodies may comply with the requirements to
provide the public with access to the meetings as prescribed in paragraph (2) of
subdivision (e) of Government Code section 54953; and

WHEREAS, consistent with AB 361, during the effectiveness of this Resolution, the
Legislative Bodies and their staff may choose to avail themselves with AB 361 and give
notice of the manner by which members of the public may access the Legislative Bodies’
meetings and offer public comment; identify and include an opportunity for all persons to
aftend via a call-in option or an internet-based service option; and allow members of the
public to access the meeting, and the agenda shall include an opportunity for members
of the public to address the Legislative Body directly.

NOW, THEREFORE, the Board of Directors of the Salinas Valley Solid Waste Authority
do hereby resolve as follows:

SECTION 1. The foregoing recitals are true and correct and are incorporated
herein by reference.

SECTION 2. The Authority has considered the existing conditions of the state of
emergency in the Authority and, consistent with the provisions of Government Code
section 54953(e), hereby finds and determines that: (1) a proclaimed statewide state of
emergency and a proclaimed local emergency related to COVID-19 are both currently
in effect and persist in the jurisdictional boundaries of the Authority; and (2) State, local
and CDC officials have imposed or recommended measures to promote social
distancing in connection with the COVID-19 emergency.



SECTION 3. The Board of Directors of the Salinas Valley Solid Waste Authority
hereby acknowledges and affirms the continued effectiveness of the Governor's
proclaimed state of emergency and the Authority’s proclaimed local emergency (as
may have been amended since their initial proclamation) which encompass their
jurisdictional boundaries.

SECTION 4. The Legislative Bodies and staff are hereby authorized and directed
to take all actions necessary to carry out the intent and purpose of this Resolution, which
may include the alternative of conducting all open and public meetings of the
Legislative Bodies in accordance with Government Code section 54953(e) and other
applicable provisions of the Brown Act.

SECTION 5.  This Resolution shall take effect immediately upon its adoption and
shall be effective until the earlier of (i) February 19, 2022, or (ii) such time as the Board of
Directors of the Salinas Valley Solid Waste Authority adopts a subsequent resolution in
accordance with Government Code section 54953(e)(3) to extend the time during which
the Legislative Bodies may continue to teleconference without compliance with
paragraph (3) of subdivision (b) of Government Code section 54953.

SECTION 6. Should any provision, section, paragraph, sentence or word of this
Resolution be rendered or declared invalid by any final court action in a court of
competent jurisdiction or by reason of any preemptive legislation, the remaining
provisions, sections, paragraphs, sentences or words of this Resolution as hereby adopted
shall remain in full force and effect.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at a regular meeting duly held on the 20th day of January 2022, by the
following vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST:
APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel
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Title: A Resolution Approving a Contract with Pace
Analytical Service LLC for Laboratory Analytical
Services in the Amount of $286,337

Authority General Counsel

RECOMMENDATION
Staff requests that the Board adopt the resolution.

STRATEGIC PLAN RELATIONSHIP
The agreement is not related to any strategic plan goals but is a crucial part of the day to
day and compliance requirements of the landfills.

FISCAL IMPACT
These are part of routine costs for the sites and funds are allocated in the existing
operations budgets.

DISCUSSION & ANALYSIS

Request for Proposals were issued on December 15, 2021, and proposals were received on
January 6, 2022. One proposal was received with the following results for a three-year
confract:

Laboratory Cost Proposal
Pace Analytical Services, LLC (Pace) $286,337

Currently, Pace performs the laboratory analytical services and have provided this service
to the Authority for many years. Pace is currently handling the analytfical testing
requirements for over 150 landfills in California because Pace has numerous certifications
and is accredited by both State and Federal agencies. For this contract, Pace will keep the
same leadership team in place that is not only responsive, but also capable fo meet its own
stringent quality standards.

The proposal results are for the routine three-year services. At times during the year, non-
routine testing may be required. This additional work would be done at their quoted rates
for the three-year time frame. There is also a provision to extend the term of the agreement
at the Board’s discretfion to an additional two (2) one (1) year extensions.
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BACKGROUND

The Salinas Valley Solid Waste Authority is required to monitor groundwater beneath each
of its landfills in accordance with Title 27 of the California Code of Regulations as well as
submit quarterly and semiannual groundwater monitoring reports to the Regional Water
Quality Conftrol Board. The laboratory services must provide test results based on analytical
methodology required by the Environmental Protection Agency (EPA) called “Test Methods
for Evaluating Solid Waste, Physical/Chemical Methods” established by the EPA in 1989. The
Authority is required by Federal and State law to conduct groundwater laboratory testing
performed by a certified agency.

ATTACHMENT(S)

1) Resolution
2) Exhibit A - Agreement
3) Exhibit B - Scope of Work & Cost Estimate
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RESOLUTION NO. 2022-

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY APPROVING A
CONTRACT WITH PACE ANALYTICAL SERVICES LLC FOR ANALYTICAL SERVCIES IN THE
AMOUNT OF $286,337

WHEREAS, State regulation requires the periodic and episodic sampling and analysis
of groundwater, leachate, and stormwater; and,

WHEREAS, the current contract for this work had expired and the Authority placed
the contract to public bid; and,

WHEREAS, Pace Analytical was the sole responsive bidder, but is also the current
provider for these services; and,

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SALINAS
VALLEY SOLID WASTE AUTHORITY that the Chief Administration Officer is hereby authorized
and directed for and on behalf of the Salinas Valley Solid Waste Authority to execute a
three-year contract with two (2) one (1) year extensions in the amount of $286,337 with
Pace Analytical for laboratory services as attached hereto and marked “Exhibit A”.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at a regular meeting duly held on the 20th day of January 2022, by the following
vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST: APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel
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Project Name/No.: Contract No.:
Project Manager: Approved:

AGREEMENT FOR SERVICES
BETWEEN THE SALINAS VALLEY SOLID WASTE AUTHORITY AND
PACE ANALYTICAL SERVICES LLC

THIS AGREEMENT FOR SERVICES (herein “Agreement”) is made and entered into
this 20th day of January, 2022 (“Effective Date”) by and between the Salinas Valley Solid Waste
Authority, a California Joint Powers Authority (“Authority”) and Pace Analytical Services, LLC,
(herein “Consultant”).

NOW, THEREFORE, the parties hereto agree as follows:
1. SERVICES OF CONSULTANT

1.1 Scope of Services. In compliance with all of the terms and conditions
of this Agreement, the Consultant shall perform the work or services set forth in the “Scope of
Services” attached hereto as Exhibit “A” and incorporated herein by reference. The Scope of
Services shall include the scope of work included in Consultant’s proposal, which shall be
incorporated herein by this reference as though fully set forth herein. In the event of any
inconsistency between the terms of such proposal and this Agreement, the terms of this
Agreement shall govern. Consultant warrants that it has the experience and ability to perform all
work and services required hereunder and that it shall diligently perform such work and services
in a professional and satisfactory manner.

1.2 Compliance With Law. All work and services rendered hereunder
shall be provided in accordance with all ordinances, resolutions, statutes, rules, and regulations
of the Authority and any Federal, State or local governmental agency of competent jurisdiction.

1.3 California Labor Law. If the Scope of Services includes any “public
work” or “maintenance work,” as those terms are defined in California Labor Code section 1720
et seq. and California Code of Regulations, Title 8, Section 16000 et seq., and if the total
compensation is $1,000 or more, Consultant shall pay prevailing wages for such work and
comply with the requirements in California Labor Code section 1770 et seq. and 1810 et seq.,
and all other applicable laws, including the following requirements:

€)) Public Work. The Parties acknowledge that some or all of the work to be
performed under this Agreement is a “public work” as defined in Labor Code Section 1720 and
that this Agreement is therefore subject to the requirements of Division 2, Part 7, Chapter 1
(commencing with Section 1720) of the California Labor Code relating to public works contracts
and the rules and regulations established by the Department of Industrial Relations (“DIR”)
implementing such statutes. The work performed under this Agreement is subject to compliance
monitoring and enforcement by the DIR. Contractor shall post job site notices, as prescribed by
regulation.
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(b) Prevailing Wages. Contractor shall pay prevailing wages to the extent
required by Labor Code Section 1771. Pursuant to Labor Code Section 1773.2, copies of the
prevailing rate of per diem wages are on file at Authority Offices at 128 Sun Street, Salinas, CA
93901 and will be made available to any interested party on request. By initiating any work
under this Agreement, Contractor acknowledges receipt of a copy of the Department of Industrial
Relations (DIR) determination of the prevailing rate of per diem wages, and Contractor shall post
a copy of the same at each job site where work is performed under this Agreement.

(© Penalty for Failure to Pay Prevailing Wages. Contractor shall comply
with and be bound by the provisions of Labor Code Sections 1774 and 1775 concerning the
payment of prevailing rates of wages to workers and the penalties for failure to pay prevailing
wages. The Contractor shall, as a penalty to the Authority, forfeit two hundred dollars ($200) for
each calendar day, or portion thereof, for each worker paid less than the prevailing rates as
determined by the DIR for the work or craft in which the worker is employed for any public
work done pursuant to this Agreement by Contractor or by any subcontractor.

(d) Payroll Records. Contractor shall comply with and be bound by the
provisions of Labor Code Section 1776, which requires Contractor and each subcontractor to:
keep accurate payroll records and verify such records in writing under penalty of perjury, as
specified in Section 1776; certify and make such payroll records available for inspection as
provided by Section 1776; and inform the Authority of the location of the records.

(e Apprentices.  Contractor shall comply with and be bound by the
provisions of Labor Code Sections 1777.5, 1777.6, and 1777.7 and California Code of
Regulations Title 8, Section 200 et seq. concerning the employment of apprentices on public
works projects. Contractor shall be responsible for compliance with these aforementioned
Sections for all apprenticeable occupations. Prior to commencing work under this Agreement,
Contractor shall provide Authority with a copy of the information submitted to any applicable
apprenticeship program. Within sixty (60) days after concluding work pursuant to this
Agreement, Contractor and each of its subcontractors shall submit to the Authority a verified
statement of the journeyman and apprentice hours performed under this Agreement.

()] Eight-Hour Work Day. Contractor acknowledges that eight (8) hours
labor constitutes a legal day's work. Contractor shall comply with and be bound by Labor Code
Section 1810.

(9) Penalties for Excess Hours. Contractor shall comply with and be bound
by the provisions of Labor Code Section 1813 concerning penalties for workers who work excess
hours. The Contractor shall, as a penalty to the Authority, forfeit twenty-five dollars ($25) for
each worker employed in the performance of this Agreement by the Contractor or by any
subcontractor for each calendar day during which such worker is required or permitted to work
more than eight (8) hours in any one calendar day and forty (40) hours in any one calendar week
in violation of the provisions of Division 2, Part 7, Chapter 1, Article 3 of the Labor Code.
Pursuant to Labor Code section 1815, work performed by employees of Contractor in excess of
eight (8) hours per day, and forty (40) hours during any one week shall be permitted upon public
work upon compensation for all hours worked in excess of 8 hours per day at not less than one
and one-half (1%) times the basic rate of pay.
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(h) Workers” Compensation. California Labor Code Sections 1860 and 3700
provide that every employer will be required to secure the payment of compensation to its
employees if it has employees. In accordance with the provisions of California Labor Code
Section 1861, Contractor certifies as follows:

“I am aware of the provisions of Section 3700 of the Labor Code which require
every employer to be insured against liability for workers' compensation or to
undertake self-insurance in accordance with the provisions of that code, and I will
comply with such provisions before commencing the performance of the work of
this contract.”

Contractor’s Authorized Initials

Q) Contractor’s Responsibility for Subcontractors. For every subcontractor
who will perform work under this Agreement, Contractor shall be responsible for such
subcontractor's compliance with Division 2, Part 7, Chapter 1 (commencing with Section 1720)
of the California Labor Code, and shall make such compliance a requirement in any contract
with any subcontractor for work under this Agreement. Contractor shall be required to take all
actions necessary to enforce such contractual provisions and ensure subcontractor's compliance,
including without limitation, conducting a review of the certified payroll records of the
subcontractor on a periodic basis or upon becoming aware of the failure of the subcontractor to
pay his or her workers the specified prevailing rate of wages. Contractor shall diligently take
corrective action to halt or rectify any such failure by any subcontractor.

1.4 Licenses, Permits, Fees and Assessments. Consultant shall obtain at
its sole cost and expense such licenses, permits, and approvals as may be required by law for the
performance of the services required by the Agreement.

15 Software and Computer Services. If the Scope of Services includes
the provision and/or installation of any software, computer system, or other computer
technology, Consultant represents and warrants that it has inspected the Authority’s current
infrastructure, equipment, computer system and software and that the software, computer system,
or other computer technology provided and/or installed by Consultant under this Agreement is
compatible, and shall be fully functional, with such infrastructure, equipment, computer system
and software of the Authority. Consultant acknowledges that the Authority is relying on the
representation by Consultant as a material consideration in entering into this Agreement.

1.6 Special Requirements. Additional terms and conditions of this
Agreement, if any, which are made a part hereof are set forth in the “Special Requirements”
attached hereto as Exhibit “B” and incorporated herein by this reference. In the event of a
conflict between the provisions of Exhibit “B” and any other provisions of this Agreement, the
provisions of Exhibit “B” shall govern.

2. COMPENSATION

2.1 Contract Sum. For the services rendered pursuant to this Agreement,
Consultant shall be compensated in accordance with the “Schedule of Compensation™ attached
hereto as Exhibit “C” and incorporated herein by this reference, but not exceeding the maximum
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contract amount of Two Hundred Eighty Six Thousand, Three Hundred and Thirty Seven Dollars
($286,337) (“Contract Sum”).

2.2 Invoices. Each month Consultant shall furnish to Authority an original
invoice for all work performed and expenses incurred during the preceding month in a form
approved by Authority’s Director of Finance. By submitting an invoice for payment under this
Agreement, Consultant is certifying compliance with all provisions of the Agreement. Consultant
shall not invoice Authority for any duplicate services performed by more than one person.

All invoices shall be submitted by email to ap@svswa.org. Each invoice is to include:

@ Line items for all personnel describing the work performed, the number of
hours worked, and the hourly rate.

(b) Line items for all materials and equipment properly charged to the
Services.

(© Line items for all other approved reimbursable expenses claimed, with
supporting documentation.

(d) Line items for all approved subcontractor labor, supplies, equipment,
materials, and travel properly charged to the Services.

(e If this Agreement requires prevailing wages, per Section 1.4 of the
Agreement, all invoices shall include a copy of Consultant’s Certified
Payroll and proof that Certified Payroll has been submitted to the DIR.
Consultant shall also submit a list of the prevailing wage rates for all
employees and subcontractors providing services under this Agreement, as
applicable, with Consultant’s first invoice. If these rates change at any
time during the term of the Agreement, Consultant shall submit a new list
of rates to the Authority with its first invoice following the effective date
of the rate change.

Authority shall independently review each invoice submitted by the Consultant to
determine whether the work performed and expenses incurred are in compliance with the
provisions of this Agreement. Except as to any charges for work performed or expenses incurred
by Consultant which are disputed by Authority, or as provided in Section 7.3, Authority will use
its best efforts to cause Consultant to be paid within forty-five (45) days of receipt of
Consultant’s correct and undisputed invoice; however, Consultant acknowledges and agrees that
due to Authority warrant run procedures, the Authority cannot guarantee that payment will occur
within this time period. In the event any charges or expenses are disputed by Authority, the
original invoice shall be returned by Authority to Consultant for correction and resubmission.
Review and payment by Authority for any invoice provided by the Consultant shall not
constitute a waiver of any rights or remedies provided herein or any applicable law.

2.3 Additional Services. Authority shall have the right, subject to state law,
at any time during the performance of the services, without invalidating this Agreement, to order
extra work beyond that specified in the Scope of Services or make changes by altering, adding to
or deducting from said work. No such extra work may be undertaken unless a written order is
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first given by the Project Manager to the Consultant, incorporating therein any adjustment in (i)
the Contract Sum for the actual costs of the extra work, and/or (ii) the time to perform this
Agreement, which said adjustments are subject to the written approval of the Consultant. Any
increase in compensation for extra work shall require the approval of Authority Board of
Directors unless the Authority Board of Directors has previously authorized the Authority
General Manager to approve an increase in compensation and the amount of the increase does
not exceed such authorization. It is expressly understood by Consultant that the provisions of this
Section shall not apply to services specifically set forth in the Scope of Services. Consultant
hereby acknowledges that it accepts the risk that the services to be provided pursuant to the
Scope of Services may be more costly or time consuming than Consultant anticipates and that
Consultant shall not be entitled to additional compensation therefor. Authority may in its sole
and absolute discretion have similar work done by other contractors. No claims for an increase in
the Contract Sum or time for performance shall be valid unless the procedures established in this
Section are followed.

2.4 Contingency of Funds.

Consultant acknowledges that funding or portions of funding for this Agreement may be
contingent upon State budget approval; receipt of funds from, and/or obligation of funds by the
State of California to Authority; or inclusion of sufficient funding for the services hereunder in
the budget approved by Authority Board of Directors for each fiscal year covered by this
Agreement. If such approval, funding or appropriations are not forthcoming, or are otherwise
limited, Authority may immediately terminate or modify this Agreement without penalty.

3. PERFORMANCE SCHEDULE

3.1 Time of Essence. Time is of the essence in the performance of this

Agreement.

3.2 Schedule of Performance. Consultant shall commence the services
pursuant to this Agreement upon receipt of a written notice to proceed and shall perform all
services within the time period(s) established in the “Schedule of Performance” attached hereto
as Exhibit “D” and incorporated herein by this reference. When requested by the Consultant,
extensions to the time period(s) specified in the Schedule of Performance may be approved in
writing by the Project Manager but not exceeding thirty (30) days cumulatively.

3.3 Force Majeure. The time period(s) specified in the Schedule of
Performance for performance of the services rendered pursuant to this Agreement shall be
extended because of any delays due to unforeseeable causes beyond the control and without the
fault or negligence of the Consultant, including, but not restricted to, acts of God or of the public
enemy, unusually severe weather, fires, earthquakes, floods, epidemics, quarantine restrictions,
riots, strikes, freight embargoes, wars, litigation, and/or acts of any governmental agency,
including the Authority, if the Consultant shall within ten (10) days of the commencement of
such delay notify the Project Manager in writing of the causes of the delay. The Project Manager
shall ascertain the facts and the extent of delay, and extend the time for performing the services
for the period of the enforced delay when and if in the judgment of the Project Manager such
delay is justified. The Project Manager’s determination shall be final and conclusive upon the
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parties to this Agreement. In no event shall Consultant be entitled to recover damages against
the Authority for any delay in the performance of this Agreement, however caused, Consultant’s
sole remedy being extension of the Agreement pursuant to this Section.

3.4 Term. Unless earlier terminated in accordance with Article 7 of this
Agreement, this Agreement shall continue in full force and effect until completion of the
services, which shall be no later than January 20, 2025, except as otherwise provided in the
Schedule of Performance (Exhibit “D”). This Agreement may be renewed by a written
amendment for up to an additional two (2) year(s) at the option of the Authority if the Authority
is satisfied with the quality of services performed by Consultant under this Agreement.

4. COORDINATION OF WORK

4.1 Representative of Consultant. Peter Bins is hereby designated as
being the representative of Consultant authorized to act on its behalf with respect to the work and
services specified herein and make all decisions in connection therewith. All personnel of
Consultant and any authorized agents shall be under the exclusive direction of the representative
of Consultant. Consultant shall utilize only competent personnel to perform services pursuant to
this Agreement. Consultant shall make every reasonable effort to maintain the stability and
continuity of Consultant’s staff and subcontractors, and shall keep Authority informed of any
changes.

4.2 Project Manager. Brian Kennedy, or any other person as may be
designated by the Authority General Manager, is hereby designated as being the representative
the Authority authorized to act in its behalf with respect to the work and services specified herein
and to make all decisions in connection therewith (“Project Manager”).

4.3 Prohibition Against Subcontracting or Assignment. Consultant shall
not contract with any entity to perform in whole or in part the work or services required
hereunder without the express written approval of the Authority. Neither this Agreement nor any
interest herein may be assigned or transferred, voluntarily or by operation of law, without the
prior written approval of Authority. Any such prohibited assignment or transfer shall be void.

4.4 Independent Consultant.  Neither the Authority nor any of its
employees shall have any control over the manner, mode or means by which Consultant, its
agents or employees, perform the services required herein, except as otherwise set forth.
Consultant shall perform all services required herein as an independent contractor of Authority
with only such obligations as are consistent with that role. Consultant shall not at any time or in
any manner represent that it or any of its agents or employees are agents or employees of
Authority, or that it is a member of a joint enterprise with Authority.

5. INSURANCE AND INDEMNIFICATION

5.1 Insurance Coverages. Without limiting Consultant’s indemnification
of Authority, and prior to commencement of any services under this Agreement, Consultant shall
obtain, provide and maintain at its own expense during the term of this Agreement, policies of
insurance of the type and amounts described below and in a form satisfactory to Authority.

01255.0001/661298.1 6



@ General liability insurance. Consultant shall maintain commercial general
liability insurance with coverage at least as broad as Insurance Services Office form CG 00 01,
in an amount not less than $1,000,000 per occurrence, $2,000,000 general aggregate, for bodily
injury, personal injury, and property damage. The policy must include contractual liability that
has not been amended. Any endorsement restricting standard ISO “insured contract” language
will not be accepted.

(b) Automobile liability insurance. Consultant shall maintain automobile
insurance at least as broad as Insurance Services Office form CA 00 01 covering bodily injury
and property damage for all activities of the Consultant arising out of or in connection with
Services to be performed under this Agreement, including coverage for any owned, hired, non-
owned or rented vehicles, in an amount not less than $1,000,000 combined single limit for each
accident.

(© Professional liability (errors & omissions) insurance. Consultant shall
maintain professional liability insurance that covers the Services to be performed in connection
with this Agreement, in the minimum amount of $1,000,000 per claim and in the aggregate. Any
policy inception date, continuity date, or retroactive date must be before the effective date of this
Agreement and Consultant agrees to maintain continuous coverage through a period no less than
three (3) years after completion of the services required by this Agreement.

(d) Workers’ compensation insurance. Consultant shall maintain Workers’
Compensation Insurance (Statutory Limits) and Employer’s Liability Insurance (with limits of at
least $1,000,000).

(e Subcontractors. Consultant shall include all subcontractors as insureds
under its policies or shall furnish separate certificates and certified endorsements for each
subcontractor. All coverages for subcontractors shall include all of the requirements stated
herein.

U] Additional Insurance. Policies of such other insurance, as may be required
in the Special Requirements in Exhibit “B”.

5.2 General Insurance Reqguirements.

@ Proof of insurance. Consultant shall provide certificates of insurance to
Authority as evidence of the insurance coverage required herein, along with a waiver of
subrogation endorsement for workers’ compensation. Insurance certificates and endorsements
must be approved by Authority’s Risk Manager prior to commencement of performance. Current
certification of insurance shall be kept on file with Authority at all times during the term of this
Agreement. Authority reserves the right to require complete, certified copies of all required
insurance policies, at any time.

(b) Duration of coverage. Consultant shall procure and maintain for the
duration of this Agreement insurance against claims for injuries to persons or damages to
property, which may arise from or in connection with the performance of the Services hereunder
by Consultant, its agents, representatives, employees or subconsultants.
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(© Primary/noncontributing. Coverage provided by Consultant shall be
primary and any insurance or self-insurance procured or maintained by Authority shall not be
required to contribute with it. The limits of insurance required herein may be satisfied by a
combination of primary and umbrella or excess insurance. Any umbrella or excess insurance
shall contain or be endorsed to contain a provision that such coverage shall also apply on a
primary and non-contributory basis for the benefit of Authority before the Authority’s own
insurance or self-insurance shall be called upon to protect it as a named insured.

(d) Authority’s rights of enforcement. In the event any policy of insurance
required under this Agreement does not comply with these specifications or is canceled and not
replaced, Authority has the right but not the duty to obtain the insurance it deems necessary and
any premium paid by Authority will be promptly reimbursed by Consultant or Authority will
withhold amounts sufficient to pay premium from Consultant payments. In the alternative,
Authority may cancel this Agreement.

(e Acceptable insurers. All insurance policies shall be issued by an insurance
company currently authorized by the Insurance Commissioner to transact business of insurance
or that is on the List of Approved Surplus Line Insurers in the State of California, with an
assigned policyholders’ Rating of A- (or higher) and Financial Size Category Class VI (or larger)
in accordance with the latest edition of Best’s Key Rating Guide, unless otherwise approved by
the Authority’s Risk Manager.

U] Waiver of subrogation. All insurance coverage maintained or procured
pursuant to this agreement shall be endorsed to waive subrogation against Authority, its elected
or appointed officers, agents, officials, employees and volunteers or shall specifically allow
Consultant or others providing insurance evidence in compliance with these specifications to
waive their right of recovery prior to a loss. Consultant hereby waives its own right of recovery
against Authority, and shall require similar written express waivers and insurance clauses from
each of its subconsultants.

(9) Enforcement of contract provisions  (non-estoppel). Consultant
acknowledges and agrees that any actual or alleged failure on the part of the Authority to inform
Consultant of non-compliance with any requirement imposes no additional obligations on the
Authority nor does it waive any rights hereunder.

(h) Requirements not limiting. Requirements of specific coverage features or
limits contained in this section are not intended as a limitation on coverage, limits or other
requirements, or a waiver of any coverage normally provided by any insurance. Specific
reference to a given coverage feature is for purposes of clarification only as it pertains to a given
issue and is not intended by any party or insured to be all inclusive, or to the exclusion of other
coverage, or a waiver of any type. If the Consultant maintains higher limits than the minimums
shown above, the Authority requires and shall be entitled to coverage for the higher limits
maintained by the Consultant. Any available insurance proceeds in excess of the specified
minimum limits of insurance and coverage shall be available to the Authority.

Q) Notice of cancellation. Consultant agrees to oblige its insurance agent or
broker and insurers to provide to Authority with a thirty (30) day notice of cancellation (except

01255.0001/661298.1 8



for nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each
required coverage.

() Additional insured status. General liability policies shall provide or be
endorsed to provide that Authority and its officers, officials, employees, and agents, and
volunteers shall be additional insureds under such policies. This provision shall also apply to any
excess/umbrella liability policies.

(K) Prohibition of undisclosed coverage limitations. None of the coverages
required herein will be in compliance with these requirements if they include any limiting
endorsement of any kind that has not been first submitted to Authority and approved of in
writing.

() Separation of insureds. A severability of interests provision must apply for
all additional insureds ensuring that Consultant’s insurance shall apply separately to each insured
against whom claim is made or suit is brought, except with respect to the insurer’s limits of
liability. The policy(ies) shall not contain any cross-liability exclusions.

(m)  Pass through clause. Consultant agrees to ensure that its subconsultants,
subcontractors, and any other party involved with the project who is brought onto or involved in
the project by Consultant, provide the same minimum insurance coverage and endorsements
required of Consultant. Consultant agrees to monitor and review all such coverage and assumes
all responsibility for ensuring that such coverage is provided in conformity with the requirements
of this section. Consultant agrees that upon request, all agreements with consultants,
subcontractors, and others engaged in the project will be submitted to Authority for review.

(n)  Agency’s right to revise specifications. The Authority reserves the right at
any time during the term of the contract to change the amounts and types of insurance required
by giving the Consultant ninety (90) days advance written notice of such change. If such change
results in substantial additional cost to the Consultant, the Authority and Consultant may
renegotiate Consultant’s compensation.

(o) Self-insured retentions. Any self-insured retentions must be declared to
and approved by Authority. Authority reserves the right to require that self-insured retentions be
eliminated, lowered, or replaced by a deductible. Self-insurance will not be considered to comply
with these specifications unless approved by Authority.

(p) Timely notice of claims. Consultant shall give Authority prompt and
timely notice of claims made or suits instituted that arise out of or result from Consultant’s
performance under this Agreement, and that involve or may involve coverage under any of the
required liability policies.

(a) Additional insurance. Consultant shall also procure and maintain, at its
own cost and expense, any additional kinds of insurance, which in its own judgment may be
necessary for its proper protection and prosecution of the work.

5.3 Indemnification. To the full extent permitted by law, Consultant agrees
to indemnify, defend and hold harmless the Authority, its officers, employees and agents
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(“Indemnified Parties”) against, and will hold and save them and each of them harmless from,
any and all actions, either judicial, administrative, arbitration or regulatory claims, damages to
persons or property, losses, costs, penalties, obligations, errors, omissions or liabilities whether
actual or threatened (herein “claims or liabilities”) that may be asserted or claimed by any
person, firm or entity arising out of or in connection with the negligent performance of the work,
operations or activities provided herein of Consultant, its officers, employees, agents,
subcontractors, invitees, or any individual or entity for which Consultant is legally liable
(“indemnitors”), or arising from Consultant’s or indemnitors’ reckless or willful misconduct, or
arising from Consultant’s or indemnitors’ negligent performance of or failure to perform any
term, provision, covenant or condition of this Agreement, except claims or liabilities occurring as
a result of Authority’s sole negligence or willful acts or omissions. Notwithstanding the above, a
design professional’s indemnity hereunder shall be limited to claims and liabilities arising out of
the negligence, recklessness or willful misconduct of the design professional. The indemnity
obligation shall be binding on successors and assigns of Consultant and shall survive termination
of this Agreement.

6. RECORDS, REPORTS, AND RELEASE OF INFORMATION

6.1 Records. Consultant shall keep, and require subcontractors to keep,
such ledgers, books of accounts, invoices, vouchers, canceled checks, reports, studies or other
documents relating to the disbursements charged to Authority and services performed hereunder
(the “books and records”), as shall be necessary to perform the services required by this
Agreement and enable the Project Manager to evaluate the performance of such services and
shall keep such records for a period of three years following completion of the services
hereunder. The Project Manager shall have full and free access to such books and records at all
times during normal business hours of Authority, including the right to inspect, copy, audit and
make records and transcripts from such records.

6.2 Reports. Consultant shall periodically prepare and submit to the Project
Manager such reports concerning the performance of the services required by this Agreement or
as the Project Manager shall require.

6.3 Confidentiality and Release of Information.

@ All information gained or work product produced by Consultant in
performance of this Agreement shall be considered confidential, unless such information is in the
public domain or already known to Consultant. Consultant shall not release or disclose any such
information or work product to persons or entities other than the Authority without prior written
authorization from the Project Manager.

(b) Consultant shall not, without prior written authorization from the Project
Manager or unless requested by the Authority General Counsel, voluntarily provide documents,
declarations, letters of support, testimony at depositions, response to interrogatories or other
information concerning the work performed under this Agreement. Response to a subpoena or
court order shall not be considered “voluntary” provided Consultant gives the Authority notice of
such court order or subpoena.
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(© If Consultant provides any information or work product in violation of this
Agreement, then the Authority shall have the right to reimbursement and indemnity from
Consultant for any damages, costs and fees, including attorney’s fees, caused by or incurred as a
result of Consultant’s conduct.

(d) Consultant shall promptly notify the Authority should Consultant be
served with any summons, complaint, subpoena, notice of deposition, request for documents,
interrogatories, request for admissions or other discovery request, court order or subpoena from
any party regarding this Agreement and the work performed thereunder. The Authority retains
the right, but has no obligation, to represent Consultant or be present at any deposition, hearing
or similar proceeding. Consultant agrees to cooperate fully with the Authority and to provide the
Authority with the opportunity to review any response to discovery requests provided by
Consultant.

6.4 Ownership of Documents. All studies, surveys, data, notes, computer
files, reports, records, drawings, specifications, maps, designs, photographs, documents and other
materials (the “documents and materials”) prepared by Consultant in the performance of this
Agreement shall be the property of the Authority and shall be delivered to the Authority upon
request of the Project Manager or upon the termination of this Agreement, and Consultant shall
have no claim for further employment or additional compensation as a result of the exercise by
the Authority of its full rights of ownership use, reuse, or assignment of the documents and
materials hereunder. Moreover, Consultant with respect to any documents and materials that
may qualify as “works made for hire” as defined in 17 U.S.C. § 101, such documents and
materials are hereby deemed “works made for hire” for the Authority.

7. ENFORCEMENT OF AGREEMENT AND TERMINATION

7.1 California Law. This Agreement shall be interpreted, construed and
governed both as to validity and to performance of the parties in accordance with the laws of the
State of California. Legal actions concerning any dispute, claim or matter arising out of or in
relation to this Agreement shall be instituted in the Superior Court of the County of Monterey,
State of California. In the event of litigation in a U.S. District Court, venue shall lie exclusively
in the Northern District of California, in the County of Monterey, State of California.

7.2 Disputes; Default. In the event that Consultant is in default under the
terms of this Agreement, the Authority shall not have any obligation or duty to continue
compensating Consultant for any work performed after the date of default. Instead, the
Authority may give notice to Consultant of the default and the reasons for the default. The
notice shall include the timeframe in which Consultant may cure the default. This timeframe is
presumptively thirty (30) days, but may be extended, if circumstances warrant. During the
period of time that Consultant is in default, the Authority shall hold all invoices and shall, when
the default is cured, proceed with payment on the invoices. If Consultant does not cure the
default, the Authority may take necessary steps to terminate this Agreement under this Article.

7.3 Legal Action. In addition to any other rights or remedies, either party
may take legal action, in law or in equity, to cure, correct or remedy any default, to recover
damages for any default, to compel specific performance of this Agreement, to obtain
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declaratory or injunctive relief, or to obtain any other remedy consistent with the purposes of this
Agreement. Notwithstanding any contrary provision herein, Consultant shall file a statutory
claim pursuant to Government Code Sections 905 et seq. and 910 et seq., in order to pursue any
legal action under this Agreement.

Except with respect to rights and remedies expressly declared to be exclusive in this
Agreement, the rights and remedies of the parties are cumulative and the exercise by either party
of one or more of such rights or remedies shall not preclude the exercise by it, at the same or
different times, of any other rights or remedies for the same default or any other default by the
other party.

7.4 Liguidated Damages. Since the determination of actual damages for
any delay in performance of this Agreement would be extremely difficult or impractical to
determine in the event of a breach of this Agreement, the Contractor and its sureties shall be
liable for and shall pay to the Authority the sum of zero ($0) as liquidated damages for each
working day of delay in the performance of any service required hereunder. The Authority may
withhold from any monies payable on account of services performed by the Contractor any
accrued liquidated damages.

7.5 Termination Prior to Expiration of Term. This Section shall govern
any termination of this Contract except as specifically provided in the following Section for
termination for cause. The Authority reserves the right to terminate this Contract at any time,
with or without cause, upon thirty (30) days’ written notice to Consultant, except that where
termination is due to the fault of the Consultant, the period of notice may be such shorter time as
may be determined by the Project Manager. In addition, the Consultant reserves the right to
terminate this Contract at any time, with or without cause, upon sixty (60) days’ written notice to
Authority, except that where termination is due to the fault of the Authority, the period of notice
may be such shorter time as the Consultant may determine. Upon receipt of any notice of
termination, Consultant shall immediately cease all services hereunder except such as may be
specifically approved by the Project Manager. Except where the Consultant has initiated
termination, the Consultant shall be entitled to compensation for all services rendered prior to the
effective date of the notice of termination and for any services authorized by the Project Manager
thereafter in accordance with the Schedule of Compensation or such as may be approved by the
Project Manager. In the event the Consultant has initiated termination, the Consultant shall be
entitled to compensation only for the reasonable value of the work product actually produced
hereunder, but not exceeding the compensation provided therefore in the Schedule of
Compensation Exhibit “C”. In the event of termination without cause pursuant to this Section,
the terminating party need not provide the non-terminating party with the opportunity to cure
pursuant to Section 7.2.

7.6 Termination for Default of Consultant. If termination is due to the
failure of the Consultant to fulfill its obligations under this Agreement, Authority may, after
compliance with the provisions of Section 7.2, take over the work and prosecute the same to
completion by contract or otherwise, and the Consultant shall be liable to the extent that the total
cost for completion of the services required hereunder exceeds the compensation herein
stipulated (provided that the Authority shall use reasonable efforts to mitigate such damages),
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and Authority may withhold any payments to the Consultant for the purpose of set-off or partial
payment of the amounts owed the Authority as previously stated.

8. MISCELLANEOUS

8.1 Covenant Against Discrimination. Consultant covenants that, by and
for itself, its heirs, executors, assigns and all persons claiming under or through them, that there
shall be no discrimination against or segregation of, any person or group of persons on account
of race, color, creed, religion, sex, gender, sexual orientation, marital status, national origin,
ancestry, or other protected class in the performance of this Agreement. Consultant shall take
affirmative action to ensure that applicants are employed and that employees are treated during
employment without regard to their race, color, creed, religion, sex, gender, sexual orientation,
marital status, national origin, ancestry, or other protected class

8.2 Non-liability of Authority Officers and Employees. No officer or
employee of the Authority shall be personally liable to the Consultant, or any successor in
interest, in the event of any default or breach by the Authority or for any amount, which may
become due to the Consultant or to its successor, or for breach of any obligation of the terms of
this Agreement.

8.3 Notice. Any notice, demand, request, document, consent, approval, or
communication either party desires or is required to give to the other party or any other person
shall be in writing and either served personally or sent by prepaid, first-class mail, in the case of
the Authority, to the Authority General Manager and to the attention of the Project Manager
(with her/his name and Authority title), Salinas Valley Solid Waste Authority, 128 Sun Street,
Salinas, California 93901 and in the case of the Consultant, to the person(s) at the address
designated on the execution page of this Agreement. Either party may change its address by
notifying the other party of the change of address in writing. Notice shall be deemed
communicated at the time personally delivered or in seventy-two (72) hours from the time of
mailing if mailed as provided in this Section.

8.4 Integration; Amendment. It is understood that there are no oral
agreements between the parties hereto affecting this Agreement and this Agreement supersedes
and cancels any and all previous negotiations, arrangements, agreements and understandings, if
any, between the parties, and none shall be used to interpret this Agreement. This Agreement
may be amended at any time by the mutual consent of the parties by an instrument in writing.

8.5 Severability. In the event that part of this Agreement shall be declared
invalid or unenforceable by a valid judgment or decree of a court of competent jurisdiction, such
invalidity or unenforceability shall not affect any of the remaining portions of this Agreement
which are hereby declared as severable and shall be interpreted to carry out the intent of the
parties hereunder unless the invalid provision is so material that its invalidity deprives either
party of the basic benefit of their bargain or renders this Agreement meaningless.

8.6 Waiver. No delay or omission in the exercise of any right or remedy by

non-defaulting party on any default shall impair such right or remedy or be construed as a
waiver. A party’s consent to or approval of any act by the other party requiring the party’s
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consent or approval shall not be deemed to waive or render unnecessary the other party’s consent
to or approval of any subsequent act. Any waiver by either party of any default must be in
writing and shall not be a waiver of any other default concerning the same or any other provision
of this Agreement.

8.7 Attorneys’ Fees. If either party to this Agreement is required to initiate
or defend or made a party to any action or proceeding in any way connected with this
Agreement, the prevailing party in such action or proceeding, in addition to any other relief
which any be granted, whether legal or equitable, shall be entitled to reasonable attorney’s fees,
whether or not the matter proceeds to judgment.

8.8 Interpretation. The terms of this Agreement shall be construed in
accordance with the meaning of the language used and shall not be construed for or against either
party by reason of the authorship of this Agreement or any other rule of construction which
might otherwise apply.

8.9 Counterparts. This Agreement may be executed in counterparts, each
of which shall be deemed to be an original, and such counterparts shall constitute one and the
same instrument.

8.10 Warranty & Representation of Non-Collusion. No official, officer, or
employee of Authority has any financial interest, direct or indirect, in this Agreement, nor shall
any official, officer, or employee of Authority participate in any decision relating to this
Agreement which may affect his/her financial interest or the financial interest of any corporation,
partnership, or association in which (s)he is directly or indirectly interested, or in violation of any
corporation, partnership, or association in which (s)he is directly or indirectly interested, or in
violation of any State or municipal statute or regulation. The determination of “financial
interest” shall be consistent with State law and shall not include interests found to be “remote” or
“noninterests” pursuant to Government Code Sections 1091 or 1091.5. Consultant warrants and
represents that it has not paid or given, and will not pay or give, to any third party including, but
not limited to, any Authority official, officer, or employee, any money, consideration, or other
thing of value as a result or consequence of obtaining or being awarded any agreement.
Consultant further warrants and represents that (s)he/it has not engaged in any act(s),
omission(s), or other conduct or collusion that would result in the payment of any money,
consideration, or other thing of value to any third party including, but not limited to, any
Authority official, officer, or employee, as a result of consequence of obtaining or being awarded
any agreement. Consultant is aware of and understands that any such act(s), omission(s) or other
conduct resulting in such payment of money, consideration, or other thing of value will render
this Agreement void and of no force or effect.

Consultant’s Authorized Initials

8.11 Corporate Authority. The persons executing this Agreement on behalf
of the parties hereto warrant that (i) such party is duly organized and existing, (ii) they are duly
authorized to execute and deliver this Agreement on behalf of said party, (iii) by so executing
this Agreement, such party is formally bound to the provisions of this Agreement, and (iv) the
entering into this Agreement does not violate any provision of any other Agreement to which
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said party is bound. This Agreement shall be binding upon the heirs, executors, administrators,
successors and assigns of the parties.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the date
and year first-above written.

AUTHORITY:

SALINAS VALLEY SOLID WASTE
AUTHORITY, a California Joint Powers
Authority

R. Patrick Mathews, General Manager/CAQO

ATTEST: APPROVED AS TO FORM:
ALESHIRE & WYNDER, LLP

Erika J. Trujillo, Clerk of the Board Roy C. Santos, General Counsel

CONSULTANT:

Pace Analytical Services, LLC

By:

Name:
Title:

By:

Name:
Title:

Address:

Two corporate officer signatures required when Consultant is a corporation, with one signature required
from each of the following groups: 1) Chairman of the Board, President or any Vice President; and 2)
Secretary, any Assistant Secretary, Chief Financial Officer or any Assistant Treasurer. CONSULTANT’S
SIGNATURES SHALL BE DULY NOTARIZED, AND APPROPRIATE ATTESTATIONS SHALL BE
INCLUDED AS MAY BE REQUIRED BY THE BYLAWS, ARTICLES OF INCORPORATION, OR
OTHER RULES OR REGULATIONS APPLICABLE TO CONSULTANT’S BUSINESS ENTITY.
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document.

STATE OF CALIFORNIA

COUNTY OF

On , 2020 before me, , personally appeared , proved to me on
the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is
true and correct.

WITNESS my hand and official seal.

Signature:

OPTIONAL
Though the data below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT
m INDIVIDUAL
O CORPORATE OFFICER
TITLE OR TYPE OF DOCUMENT

TITLE(S)

] PARTNER(S) [ LIMITED
O] GENERAL NUMBER OF PAGES

] ATTORNEY-IN-FACT
O] TRUSTEE(S)
O GUARDIAN/CONSERVATOR
] OTHER DATE OF DOCUMENT

SIGNER IS REPRESENTING:
(NAME OF PERSON(S) OR ENTITY(IES)) SIGNER(S) OTHER THAN NAMED ABOVE
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the document to which this certificate is attached, and not the truthfulness, accuracy or validity of that document.

STATE OF CALIFORNIA

COUNTY OF

On , 2020 before me, , personally appeared , proved to me on
the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is
true and correct.

WITNESS my hand and official seal.

Signature:

OPTIONAL
Though the data below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent reattachment of this form

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT
m INDIVIDUAL
O CORPORATE OFFICER
TITLE OR TYPE OF DOCUMENT

TITLE(S)

] PARTNER(S) [ LIMITED
O GENERAL NUMBER OF PAGES

] ATTORNEY-IN-FACT
O] TRUSTEE(S)
O GUARDIAN/CONSERVATOR
] OTHER DATE OF DOCUMENT

SIGNER IS REPRESENTING:
(NAME OF PERSON(S) OR ENTITY(IES)) SIGNER(S) OTHER THAN NAMED ABOVE
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EXHIBIT “A”

SCOPE OF SERVICES

l. Consultant will perform the Services described in Consultant’s Proposal, attached
hereto as Exhibit A-1.

1. All work product is subject to review and acceptance by the Authority, and must be
revised by the Consultant without additional charge to the Authority until found
satisfactory and accepted by Authority.
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EXHIBIT “A-1”

/.200 Analytical

3.

Geologic Associates

11415 West Bernardo Court, Suite 200

San Dlego, CA 92127

Bill Looez

Office: (858} 451-1136 | Mobile: (258) 864-2585
Emall: wlopez@gea-logic com

Project Duration: 2016 — December 2023

SCOPE:

Pravide aralytical services for the County of San Bernardino Water Quality
Monitoring and Response Program for Team B Engineering Section Landfills and
Disposal Sites

Team Members: Stuart Buttram — Operations Manager, Steven Bennett —
Operations Manager, Sara Guron ~QC Manager, Natalie Serda - Project
Manager

Kern County Waste Management Department
2700 M 5S¢, Sulte 500

Bakersfield, CA 93301

Tim Long

Office: (661} 862-8507

Emall: longt@kerncounty.com

Project Duration: January 2018 —January 2023

SCOPE:

Provide aralytical testing required under varous regulations, The regulations
include the California Code of Regulations, Title 27, Division 2 (SWRCBICIWMB
reguiations); the Code of Federal Regulations, 40 CFR Parts 257 and 258 (Subtitie
D - Solld Waste Disposal Facllity Criteria); the Code of Federal Regulations, 40 CFR
Part 122 {National Pollution Discharge Elimination System); the Code of Federal
Regulations, 40 CFR-Parts 51, 52, and &0 (NSPS} for the KCWMD Monitoring
Programs at the County’'s active and Inactive landfills, dosed burn dumps, and
other types of faciiities.

Team Members: Stuart Buttram — Operations Manager, Steven Bennett —
Operations Manager, Sara Guron — QC Manager, Ragen Williams — Project
Manager,

01255.0001/661298.1
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5. Fleld Solutions, Inc.
6280 San Igrado Ave. #P
San Jose, CAS5119
Jim Butera
Mobile: (408} 583-7510
joutera@fleldsolutions nc.com

Scope: Pace Analytical courier would meet with Field Solutions for daily sample
pick up. The main challenge is the logistics of successfully getting samples from
the Field Solutions technicians to our lab at the end of each day from very
remote locations in the Salinas Valley, Currently, Pace Analytical [BC Labs) has
worked out a unique system where our courier can meet the Field Solutions
technicians at the end of each day on their way home in the Santa Cruz area,
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EXCEPTIONS / ALTERNATES / CLARIFICATIONS

Crazy Horse Landfill:

Table 3 Constituents of Concern

Replacement of EPA 376.2 (Sulfide) with equivalent method SM450050D
Replacement of EPA 8060 (Phthalate Esters) with equivalent method 8270

Johnson Canyon Landfill:

Table 1 - Monitoring Parameters

Replacement of SM 9200 (Nitrate Nitrogen) with equivalent EPA method 300.0

Table 3 - Constituents of Concern

Replacement of EPA 376.2 (Sulfide) with equivalent method SMA4500SD

Replacement of EPA 8060 (Phthalate Esters) with equivalent method 8270

Replacement of EPA 8040 (Phthalate Esters) with equivalent method 8270

Replacement of EPA 8150 (Chicrophenoxy Herbicides) with equivalent method 8151
Replacement of EPA 8041A (Organophosphorous Pesticides) with equivalent method 8141
Replacement of EPA 8080 (Organochiorine Pesticides and PCBs) with equivalent method 8081
Stormwater

Replacement of SM 4500 (Nitrate Nitrogen) with equivalent EPA method 300.0

Jolon Road Landfill:

Table 1 = Analytical Parameters

Replacement of EPA 9200 Nitrate Nitrogen) with equivalent EPA method 300.0

Table 3 -~ Constituents of Concern

Replacement of EPA 8060 (Phthalate Esters) with equivalent method 8270

Replacement of EPA 8040 (Phthalate Esters) with equivalent method 8270

Replacement of EPA 8150 (Chlorophenoxy Herbicides) with equivalent method 8151
Replacement of EPA B041A (Organophosphorous Pesticides) with equivalent method 8141
Reptacement of EPA 8080 (Organochlorine Pesticides and PCBs) with equivalent method 8081

Lewis Road Landfill:

Table 1 — Analytical Parameters

Replacement of EPA 415.1 (Perchlorate) with equivalent EPA method 314.0

Replacement of EPA 314.0 (Total Organic Carbon) with equivalent EPA method 415.1

Table 3 -~ Constituents of Concern

Replacement of EPA 376.2 (Sulfide) with equivalent method SM4500SD

Replacement of EPA 8150 (Chlorophenoxy Herbicides) with equivalent method 8151
Replacement of EPA 8080 (Organochlorine Pesticides and PCBs) with equivalent method 8081
Replacement of EPA 8060 (Phthalate Esters) with equivalent method 8270

Replacement of EPA 8040 [Phthalate Esters) with equivalent method 8270
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PRICING PROPOSAL

1 declare under penalty of perjury that this quote is complete and true and that 1 have not been a party
with any other respondent to offer a fixed cost in conjunction with this Request for Proposals.

Exccuted in__Bakersfield . California, on_01/05/22 . 2021
SIGNATURE B L‘Z,‘:‘.:;;.;“:‘“ TITLE Operationa Manager

PRINTED NAME OF PERSON WHO'S SIGNATURE APPEARS _Stuart Buttram

NAME OF COMPANY Pace Analytical Servicee

ADDRESS _ 4100 Atlas Court CITY ZIP _CA 33308

TELEPHONE 561-327-4511 EMAIL ADDRESS stuart.buttramspacelabs.com

DATE 03 /05/2023

Attachments:
A. Pricing Proposal
B. Analytical Requirements Based on Location
C. Authority s Professional Services Agreement
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Personnel

Peter Bins

Account Executive {Contract Manager)
21630 Fern Ave. Los Gatos, CA 95033
(408) 391-2942
peter.bins@pacelabs.com

EXPERTISE
Provide all aspects of client services to diverse client base in Northern California
Manage field sampling programs for various clients in Northern Calfornia

ACADEMIC BACKGROUND
BA Environmental Studies — San Jose State, San Jose, CA

WORK EXPERIENCE

Peater joined Pace Analytical Bakersfield (formerly BC Laborateries) in 2007, He brings over 25 years of
experience working with numerous other laboratories in the Bay Area, including Inchcape Testing
Services, Intertek , and Columbia Analytical Services.

As Account Executive, Peter is responsible for sales and marketing. He brings in new business prospects
and maintains current client base, ensuring the highest levels of customer services are met by the
laboratory.

Stuart G. Buttram

Operations Manager

4100 Atlas Court Bakersfield, CA 93308
(661) 327-4911 ext. 240

stuart.buttram@pacelabs.com
EXPERTISE

Organic, Air, and Inorganic Chemical Analysis

ACADEMIC BACKGROUND
BS Chemistry - California Polytechnic State University, San Luis Obispo, CA

Mr. Buttram has more than 34 years of laboratory experience. This includes a Laboratory Director of BC
Laborateries, which acquired by Pace Analytical. As a Laboratory Director within BC Laboratories, Mr
Buttram role which includes supervising laboratory personnel, method development, and client data
assistance. Manage daily operation of laboratory to ensure samples and test reports are precessed in timely
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manner. Review and validate all analytical data prior to issuing final reports to client. Respond and address
all technical issues and inquiries from laboratory personnel and clients,

Sara Guron

Quality Assurance Manager

4100 Atlas Court Bakersfield, CA 93308
(661) 327-4911 ext. 288
sara.guron@pacelabs.com

EXPERTISE
Enwirenmental Quality Assurance, Environmental Data Review and Validation and Management of
accredtation programs,

ACADEMIC BACKGROUND
BA Biological Sciences - California State University, Sacramento, CA

Sara Guron joined Pace Analytical Bakersfield (formerly BC Laboratories) In 1998, As Quality Assurance
Manger she supervises the Quality Control Department, respansible for development and maintenance of
QAPP/QAPM manual and review of laboratory method SOP's. Ms, Guron manages laboratory personnel to
ensure that QA/QC laboratory procedures are executed properly, and that data s interpreted and
documented in accordance with QA/QC standard. She is also responsible for maintaining all laboratery
accreditations including State of Alaska, State of Nevada, DOD-ELAP, State of California ELAP and Orelap
NELAP.

Steven Bennett

Operations Manager

4100 Atlas Court Bakersfield, CA 93308
(661) 327-4911 ext. 251

steven. bennett®pacelabs.com

EXPERTISE
Semi-Volatile Analyses, Method Development, Safety Compliance and Training Implementation

ACADEMIC BACKGROUND
BS Biclogy — California State University, Bakersfield, CA

Mr. Bennett joined Pace Analytical Bakersfield [formerly BC Laboratories) in 1990. Prior to becoming
Operations Manager, he was Director of Human Resources and Health and Safety Coordinator,

Mr. Bennett has more than 31 years of laboratory experience which includes supervising laboratory
personnel and performing environmental analyses. His responsibilities are to share the vision and direction
of laboratory to effectively communicate with laboratory management and to personnel within, and ensure
the laboratory is providing accurate analytical data,
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Proposed Scope of Work
Project Coordination

The assigned Pace Analytical Bakersfield Project Manager for SVSWA will be Brianna Schutte. Priorto
joining Pace/BCL, Brianna served as Client Service Supervisor for another laboratory. She will be
managing ail aspects of the landfill projects and will be SVSWA's Primary Contact. She will also work
closely with Geologic's PMs and Field Solutions to schedule projects, ship sampling supplies, reporting
& EDD’s, invoicing, and coordinating courier services to insure samples arrive in our lab ASAP,

Sample Containers

Pace Analytical Bakersfield will provide SVSWA sample containers as requested for stormwater projects,
Including information on preservation and constituents that will be run from that container, Shipping
material such as bottle sleeves, ice chests, chain of custedy seals, DI water for field blanks and
laboratory prepared travel blanks will be delivered a minimum of 48 hours prior to each sample event to
the SVSWA personnel.

Delivery / Courier Services

All sampling supplies: routine containers, courler, COC's and shipping costs will be provided to SVSWA
via Field Solutions, free of charge.

Delivery of sampling supplies and sample pickups will be performed collectively by Pace Analytical
Bakersfield in-house couriers and/or our local service centers in Northern California.

Laboratory Analysis

The analysis summarized on Attachment A will be prepared, extracted, and analyzed in accordance with
the requested EPA testing methods within the hokling times consistent with SW-846 or acceptable to
the RWQCB. All analyses will be analyzed in accordance with Pace Analytical Quality Assurance Program
Plan to include at a minimum:

Travel blanks, daily

Field blanks, daily

Equipment blanks, as needed, as determined by the groundwater sampling contractor
Groundwater duplicates, 1 for every 10 groundwater samples

Calibration checks, daily

Laboratory duplicates, 1 for every 10 groundwater samples

Matrix spike/matrix spike duplicates (MS/MSDs}, 1 set for every 10 groundwater
samples

* Laboratory control samples (LCS), 1 set every 10 groundwater samples

e Second column confirmation for all detections of organic chemicals,
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TURNAROUND TIME AND RUSH CHARGES

An electronic analytical data summary (spreadsheet format) will be forwarded via e-mail to the SVSWA
and Its groundwater reporting contractor within 10 calendar days of sample receipt.

Standard Turnaround time for all analyses is 10 werking days unless otherwise requested. The following
surcharges apply for analytical reporting requests shorter than the 10 day standard turnaround time,

* 24 hour turnaround........c.wiis 100% surcharge

* 48 hour turnaround.... 5066 surcharge

* 3.5 day twmaround.... e 25% surcharge
ANALYIS DOCUMENTATION

All sample analysis documentation will be provided to the SVSWA and Its groundwater reporting
contractor within 21 days of sample receipt. All documentation will be submitted in electronic formats,
including EDF files for uploading to the State Geotracker database. Reporting will meet the
requirements of the State Water Resources Control Board Resolution $3-62 and 40 CFR Part 258.54 and
will be provided in electronic data (spreadsheet format) and written documentary format,

Completed analytical documentation will be maintained for a minimum of six years and will be made
available to SVSWA, upon request.

INVOICING

Pace Analytical Bakersfield will submit invoices to SVSWA on a monthly basis. Invoices will include
landfill site, purchase order number, summary of past and outstanding Invoices, and estimate the
remaining funds in the current purchase orders and include a copy of the associated “chain of custody”
forms.
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General Approach

For more than 72 years, Pace Analytical Bakersfield {formerly BC Laboratories) has developed the type
of expertise required by clients such as Salinas Valley Solid Waste Authority.

The groundwater monitoring program for the Salinas Valley Solid Waste Authority {(SVSWA) offers a
laboratory numerous challenges that are not reflected in the pricing of the analytical tests. The main
challenge is the logistics of successfully getting samples from the Field Solutions technicians to our lab at
the end of each day from very remote focations in the Salinas Valley daily to meet 48-hour

HOLDTIMES. Currently, Pace Analytical (formerly BC Laboratories) has worked out a unique system
where our courier can meet the Field Solutions technicians at the end of each day on their way home in
the Santa Cruz area. This insures that Field Solutions will spend no additional time waiting and billing
time at the landfills waiting for couniers or billing the project additional time to drive samples back to
their offices in San Jose. The system we have developad with Field Solutions is efficient, proven and
more-Importantly cost effective for the SYSWA, We encourage SVSWA to discuss these logistical
challenges with both Field Solutions and Geologic to evaluate the added-value services and proven track
record Pace Analytical {BC Labs} brings to this team. This team has worked closely for many years now
to insure SVSWA receives the best consulting, field sampling and analytical testing service in the
industry. Republic Services, Waste Connections, Monterey Regional, Tuolumne Co., San Mateo Co,,
and Calaveras Co, are just a few of the local landfills that depend on this team to insure they meet their
regulatory requirements successfully. We hope to continue our successful relationship with SVSWA
into 2022 and beyond.
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EXHIBIT “B”

SPECIAL REQUIREMENTS
(Superseding Contract Boilerplate)

[If Consultant requests changes to boilerplate, forward those requests to the Authority
Attorney’s office; changes to the boilerplate go in Exhibit “B”]
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EXHIBIT “C”

SCHEDULE OF COMPENSATION

. Consultant shall be compensated for the services provided under this Agreement in
accordance with the budget and rates provided in Exhibit “C-1".
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PROPOSAL COMPANY NAME:

Jolon Road

Johnson Canyon

Crazy Horse

Lewis Road

01255.0001/661298.1

EXHIBIT “C-1”

Pace Analytical Services Bakersfield

5 Year COC 3 Year

1 Year 3 Years 1 Time Contract w/COC
Table 1 $ 398900 S 11,967.00
Table 3 $ 11,565.00
Stormwater S 15400 S $24.00
Total S 414300 $§ 1289100 S 11,565.00 &) 24,456.00
Table 1 S 671400 $ 20,142.00
Table 3 S 9,110.00
Stormwater $ 124000 $§ 3,720.00
Org Pond s 24400 S 732.00
Total $ 819800 S 2459400 $ 911000 S  33,704.00
Table 1 $ 41,765.00 S 125,295.00
Table 3 $ 72,240.00
Stormwater S 15400 3 462.00
Total $ 41,919.00 $ 12575700 $ 72,24000 $ 197,997.00
Table 1 S 741600 $ 22,248.00
Table 2 S 793200
Total $ 741600 $§ 2224800 S 793200 5  30,180.00
Grand Total $185,490.00 $ 100,847.00 $ 286,337.00

C-2
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CRAZY HORSE LANDFILL PROPOSAL COMPANY NAME: Pucx Aewbytical Zervon Baberite ks
SOURCE: MRP R3-2013-0016
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EXHIBIT “D”

SCHEDULE OF PERFORMANCE

. Consultant shall perform all services and deliver all work products timely in
accordance with Section 3 of this agreement.

D-1
01255.0001/661298.1
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Report to the Board of Directors Finance and Administration

Manager/Controller-Treasurer

= o
Date: January 20, 2022 % [’L‘q LM ather—
From: Cesar Zuniga, Assistant General Manager / General Manager/CAG

Operations Manager
R. Santos by E.T.

Title: A Resolution Awarding the Purchase of a New | Avthority General Counsel

2023 389 Peterbilt Truck with Wet Kit to Coast

Counties Peterbilt of Salinas for an Amount of
$182,749.87

RECOMMENDATION

Staff recommends adoption of the resolution authorizing the purchase of one (1) New
2023 389 Peterbilt Truck with wet kit from Coast Counties Peterbilt of Salinas using the
preferential competitive pricing offered through Sourcewell (formally known as National
Joint Powers Alliance, NJPA) for the Jolon Road Transfer Station.

STRATEGIC PLAN RELATIONSHIP

The purchase of the new 2023 389 Peterbilt fruck supports Goal E: Reduce Costs and
Improve Services at SVR Facilities. The new truck will be used to transfer waste from the
Authority’s Jolon Road Transfer Station.

FISCAL IMPACT

Funding for this purchase is included in the 2021-22 Fiscal Year Budget. There is currently
$242,000 allocated within Capital Improvement Project (CIP) 2602 for the purchase of the
required equipment. The existing budgeted amount is sufficient to cover the purchase of
the proposed transfer tfruck.

DISCUSSION & ANALYSIS

On September 1, 2016, the Authority assumed the operations of the Jolon Road Transfer
Station at the end of the existing agreement with Waste Management. The Jolon Road
Transfer Station receives waste from the City of King and unincorporated Monterey
County.

In order to maintain an efficient operation, staff needs to replace older transfer trucks that
are approaching their working life standards and may require major repairs to minimize
down time and avoid transport impacts. The current transfer fruck is six (6) years old and is
approaching 400,000 miles. The truck has started to have numerous breakdowns as wear
and tear sets in. The truck will remain in our tfransport fleet and serve as a backup, while
allowing us to surplus older fleet vehicles that require a lot more maintenance and repair.
The proposed new truck will come equipped with a hydraulic wet kit required to run and
operate our walking floor trailers.

Page 1 of 3 ltem 7 — Coast Counties Peterbilt



We reached out to several vendors via Sourcewell (formally known as National Joint Powers
Alliance, NJPA) which does government procurement on behalf of its members to receive
confract pricing and eliminate the need to conduct a formal Request for Bids (RFB). The
Authority was able to obtain the contracted 35% discount applied to the 2023, 389 Peterbilt
truck as a member of Sourcewell. Due to worldwide shortage associated with Covid-19
delivery of this unit is scheduled for December 2022.

BACKGROUND

On September 1, 2016, the Authority assumed the operations of the Jolon Road Transfer
Station. The facility serves the local franchise hauler, Waste Management, the City of King,
and unincorporated southern Monterey County. The facility receives between 100-120
tons a day and between 3-4 transfer truck trips out a day.

ATTACHMENT(S)

1. Resolution
2. Exhibit A — Coast Counties Peterbilt of Salinas

Page 2 of 3 ltem 7 — Coast Counties Peterbilt



RESOLUTION NO. 2022 -

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY
AWARDING THE PURCHASE OF A NEW 2023 389 PETERBILT TRUCK WITH WET KIT TO COAST
COUNTIES PETERBILT OF SALINAS FOR AN AMOUNT OF $182,749.87

WHEREAS, the Authority assumed the operations of the Jolon Road Transfer Station
in September 2016; and,

WHEREAS, to maintain an efficient operation staff needs to replace the older units
that are approaching their working life standards and may require major repairs; and,

WHEREAS, the purchase of the new 2023 389 Peterbilt Truck with wet kit will allow
staff to continue efficient transport operations for our south county customers and
minimize down time associated with major repair.

NOW THEREFORE, BE IT RESOLVED, BY THE BOARD OF DIRECTORS OF THE SALINAS
VALLEY SOLID WASTE AUTHORITY that the General Manager/CAQO is hereby authorized and
directed for, and on behalf of, the Salinas Valley Solid Waste Authority to purchase a 2023
389 Peterbilt Truck with wet kit for the Jolon Road Transfer Station operations from Coast
Counties Peterbilt of Salinas, as attached hereto and marked "“Exhibit A,” and to carry out
all responsibilities necessary.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at a regular meeting duly held on the 20th day of January 2022, by the following
vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST: APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel

Page 3 of 3 ltem 7 — Coast Counties Peterbilt



Exhibit A
COAST COUNTIES TRUCK & EQUIPMENT CO. ;
DBA: COAST COUNTIES PETERBILT

MAIN OFFICE
1740 N. 4%, SAN JOSECA 95112
P.O. BOX 757, SAN JOSE,CA 95106
PHONE (408) 453-5510 FAX (408) 453-7637

www.coastcounties.com

December 14, 2021

Cesar Zuniga

Salinas Valley Solid Waste Authority
128 Sun St, Suite 101

Salinas, CA 92901

Dear Cesar,

Thank you for your recent interest in Coast Countie s Truck & Equipment and our line of Peterbilt conventional
trucks. In accordance to Sourcewell (formerly NJPA) Contract 060920-PMC, we are pleased to provide our
proposal for (2) 2023 model year Peterbilt 389 walking floor tractors for your consideration. PRICE PENDING
AVAILABILITY OF 2022 BUILD SLOTS

2023 Peterbilt 389 Three Axle Tractor

Total Peterbilt List Pric e $234,404.00
35.0% Sourcewell Contract Discount <$82.041.00>
Sourcewell Pri ce for Peterbilt 389 Chassis $152,363.00
Sourced Items

Wet kit for walking floor $7,253.00
OMV Doc Fee $85.00
Extra Pre Delivery Inspection $2,000.00
Truck Detail $500.00
CARB Emissions Warranty $2,280.00
Global Supply Surcharge $1,750.00
Flooring Plan Cost $1,125.00*
CA Tire Tax $17.50*
Sales Tax @9. 25% $15 376 37
Total Sourced Items (includes sales tax) $30,386.87
Total Delivered Price per Unit $182.749 87

*|ltems not subject to sales tax
FOB COAST COUNTIES PETERBILT, SALINAS, CA

Thanks again for considering Coast Counties Truck and Equipment under the Sourcewell Contract, and please let
me know if | can be of further assistance.

920 ELVEE D RIVE, SAUNAS, CA 93901 260DOOLITTLE DRIVE 7675CONDE LANE 2660 JACOBS AVENUE 3030 RAMADA DRIVE
P.O. BOX 18 12, SALINAS, CA 93902 SAN LEANDRO,CA 94577 WINDSOR, CA 95492 EUREKA, CA 95501 PASOROBLES, CA93446
PHONE (831) 758-2441 PHONE (510)568-6933 PHONE (707) 837-2727 PHONE (707) 443-7073 PHONE (805) 238-6764

FAX (831) 758-3314 FAX (510) 562-5564 FAX (707)837-0589 FAX (707) 443-<>254 FAX (805) 238-6866
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HORIZONTAL DIMENSIONS

r--—-;===123.tr 182
‘ ‘ m -

Bump r Frame Length

nt Axle Rear Axle Rear Axle
Rear tie Center
Bac k of Cab
19. | 6
1 2 e - 128. 54.7
201- -
T 1 1 Tt ]
3067-----------
Dimension Measurement Start End
Axle Spac ing 52 195 247
Bumper to Back of Cab 1238 -31 928
Bumper to Front Axle 31 -31 0
Bumper to Front Frame 11.4 -31 -19.6
Cab to End of Frame 182.9 92.8 2757
Cab to End of Frame/Loadspace [CAB TO END OF FRAME EQUALS LOADSPACE ON THIS CONFIGURATION
Cab to Rear Axle 128.2 92.8 221
Effective Bumper to Back Of Cab 1238 31 92.8
Frame Length 295.3 -19.6 275.7
Front Axle to Back of Cab 92.8 0 92.8
Front of Frame to Axle 19.6 -19.6 0
Load Space 182.9 92.8 275.7
Overall Length 3067 -31 275.7
Overhang 54.7 221 275.7
Pusher Offset #1 0 195 221
Pusher Offset #2 0 195 221
Pusher Offset #3 0 195 221
Tag Offset 0 221 247

Wheelbase 221 0 221



12114121,10:26 AM https://pbsalestool.lob.paccar.net/experlogix/site/pages/PACCAR/FrameComponentsWorkscreen/Printscreen.aspx?left=trueé&ri ...
Dtpo: Truck Model: 389 Customer: Salinas Valley Waste Authority

7
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Note: The image displayed is representative only. It should not be construed as a layout diagram. Dimensions and components are not
to scale.

Note: The image displayed is representative only. It should not be construed as a layout diagram. Dimensions and components are not
to scale.

Note: The image displayed is representative only. It should not be construed as a layout diagram, Dimensions and components are not
to scale.

https://pbsalestool.lob.paccar.net/experlogix/site/pages/PACCAR/FrameComponentsWorkscreen/Printscreen.aspx?left=true&right=trua&top=true&hz=... 1/2




12/14/21, 10:26 AM https://pbsalestool.lob.paccar.net/experlogix/site/pages/PACCAR/FrameComponentsWorkscreen/Printscreen.aspx?left=trueé&r.i..
Dtpo: Truck Model: 389 Customer: Salinas Valley Waste Authority

Selected Options

Sales Option Description Width Side
6010030 Aluminum Battery Box LH Under Ca... 18 Left
5556250 26" Aluminum 120 Gallon Fuel Tank ... 26 Left
6040550 Aftertreatment Aluminum Non-Slip C... 18 Right
5655029 DEF Tank Medium, 24 Gal 22.8 Right
5850010 26" Alum 60 Gal Hydraulic Tank RH ... 26 Right

Available Space: Left: 23.3in. Center: 133.2 in. Right: 23.8in.
12/14/2021, 10:26:26AM
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Component
Fifth Wheel
Frame

Guppy Belly Adj.

Suspension

Saddle Height Adj.

Restrictor Can Adj.

Tire

FIFTH WHEEL HEIGH

Sales Code

0835860

0515020

0000000

1821800

0000000

0000000

5133090

Description

Holland FW35 Fifth Whee | Top Pla te

10-5/8" Steel Rai Is 286- 325"

No Adjustment.

Peterbilt Air Trac 40,000 Ibs, 52in Axle Spacing
No Adjustment.

No Adjustment.

RR. GY 14ply 295/75R225 G572 1AD Fuel Max

Total Height

Laden

8.0

106

00

00

0.0

190

48.60

Unladen

8.0

106

0.0

114

0.0

00

201

50. 10



Coast Counties Truck (C505)
920 Elvee Drive
Salinas, California 93901

Dane Lamanna

Cell Phone:

Office Phone: (831)758-2441

Email: dlamanna@coastcounties.com

Cotobilt

Salinas Valley Waste Authority
128 Sun St Suite 101

Salinas , California 93901
United States of America

Cesar Zuniga

Vehicle Summary

Unit Chassis
Model: Model 389  Fr Ax le Load (Ibs):
Type: Tractor Rr Axle Load (Ibs):
Description 1: 389 Tractor G.C.W. (Ibs):
Description 2: 389 Tandem Axle
Application Road Conditions:
Intended Serv.: Refuse/On-Highway Class A (Highway)
Commodity: Refuse, Scrap, Recycling Class B (Hwy/Mtn)
Class C (Off-Hwy)
Body Class D (Off-Road)
Type: Maximum Grade:
Length (ft): 0 Wheelbase(in):
Height (ft): 0 Overhang (in):
Max Laden Weight 0 Fr Axle to BOC (in):
(Ibs):
Cab to Axle (in):
Trailer Cab to EOF (in):
No. of Trailer Axles: 2 Overall Comb. Length (in):
Type: Refuse Transfer
Length (ft): 53 Special Req.
Height (ft): 135
Kingpin Inset (in): 36
Corner Radius (in): 2
Restrictions
Length (ft): 65
Width (in): 102
Height (ft): 135
Approved by: Date:

12000
40000

80000

Note: All sales are F.O.B. designated plant of manufacture.

D:ite
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Cotonbilt

Sales Std/ Description Weight

Code Opt

Base Model

0003891 S Model 389 14,915
The Model 389 embodies the Peterbilt heritage and merges it with a
proven design to create a legendary classic for vocational applications.
The lightweight, all-aluminum cab with lap seam construction, aircraft
grade fasteners and bulkhead style doors is legendary for its durability.
The pod-mounted headlamps are durable, corrosion-resistant and cost-
effective to replace. Peterb ilt's all-aluminum cab is not only extremely
durable, it's also lightweight to allow for increased payloads to maximize
performance and profitability.

0091180 0 Refuse, Scrap, Recycling 0

0093035 0 Refuse/On-Highway 0
Truck or tractor which hauls refuse, recycled material, etc. Includes roll-
on/roll-off container movement, as well as hauling refuse from transfer
stations to, but not into, landfills.

0096130 0 Refuse Transfer 0
A trailer used to haul large loads of waste from location to location.

0098010 0 California Registry 0
California RegistryRequired for all vehicles that will be registered in the
State of California.

Configuration

0200700 S Not Applicable 0
Secondary Manufacturer

Frame & Equipment

0515020 0 10-5/8" Steel Rails 286-325" 74
10.625 x 3.45 x .313 Dimension, 1,776,000 RBM; Yield Strength:
120,000 psi. Section Modulus: 14.8 cubic inches. Weight: 1.44 |bs/inch
pair

0611790 O Aluminum Frame Rail Crossmembers -60
Excludes suspension

0613140 0 Heavy-Duty 7-Bolt Gussets On All Suspension Xmbrs 9
Use with Peterbilt Air Trac or Air Leat suspensions only

0644000 ) EOF Tractor Tapered with Crossmember 0
Includes Kingpin Cutout

0651230 0 Peterbilt Rear Mudflaps and Straight Hangers -8
45 Degree

0671040 0 PeterbiltStainless Steel Quarter Fenders 30
Stainless steel 24" x 24" Quarter Fenders, made of high polished 18
guage 430 stanless steel with hidden mounting bolts create a seamless
apprearance.

0835860 0 Holland FW35 Fifth Wheel Top Plate 240
One of the top selling topplates on the market. The FW35 is designed
for years of guaranteed performance and is the world's most versatile
and proven fifth wheel.

0870000 Rear Or Fixd Setting Centerline Bogie 0

Page 2 of 17



Sales Std/ D ioti )
Code Opt escription Weight
0890090 0 LH Fifth Wheel Release 0
0890550 0 7.6in - Sin Fifth Wheel Height 95
0890641 0 Holland Lightweight Air Slide 0
Not available with suspensions > 40k.
0891240 0 24" Air Slide 216
0960000 0 Frame Mounted Deckplate And Access Pkg, LH Side 41
Front Axle & Equipment
1012140 S Meritor MFS+12E 12,500 Ib, 3.5in. Drop 0
Axle is designed for applications with a gross axle weight rating
(GAW R) of 13,000 pounds. Axles include special low-friction bushings,
double draw keys and integral thrust bearing and seal design for,
durabil ity. low maintenance and ease of service.
1111190 S Taper Leaf Springs, Shocks 12,000 Ib 0
Hendrickson taper leaf springs, shocks for 12,000 Ibs.
1243000 S Power Steering Sheppard M100 0
For use with 10,000 to 13,200 Ib. axle ratings. Glidekote splines on
steering shaft extend service life of components.
1250180 S Power Steering Reservoir Frame Mounted 0
The power steering reservoir is a steering system that eases drivability
by applying hydraulic pressure to the steering gear.
1353540 0 PHP10 Aluminum Preset PLUS Hubs -187
PHP10 aluminum PreSet PLUS hubs have a fully integrated spindle nut
design, an optimized wheel spacer, magnetic fill plug on drive and
trailer hubs for inspect ion of metal particles in lubricant, with a long life
oil seal and bearings are pre-adjusted. Use with Front Axle.
1380070 0 Greasable Front Spring Pins 0
1380350 0 Bendix Air Cam Front HP Drum Brakes 16.5x5 -25
Complies with reduced stopping distance regulations. For use with
10,000-13,200 Ib steer axles, up to and including 40,000 Ib drive axles
and up to 20,000 Ib lift axles. Includes high performance drum brakes,
automatic slack adjusters, outboard mounted brake drums.
1380470 0 Meritor Wide Track IPO Standard, Front Axle 15
Meritor wide track front axle offers greater turning radius and ease of
service. MFS+ 3.5" Drop/ MFS 3.74" Drop. 71in KPI IPO 69in with MFS
and MFS+ axles.
1390620 60mm Front Spring Spacer Blocks 0
1391410 0 Gusseted Cam Brackets, Steer Axle 0
1392970 O Heavy Duty Cam Bushings, Steer Axle 0

Rear AxTe & Equipment

Page 3 of 17



Sales
Code

1523300

Std/
Opt

0

Description

Dana Spicer DSP41 40,000 Ib

Interaxle diff lock air rocker occupies space of one gauge. Laser factory
axle alignment to improve handling & reduce tire wear. Magnetic rear

axle oil drain plug captures & holds any metal fragments in drive axle
lube to extend service life. Parking brakes on all drive axles for optimal
performance. Cognis EMGARD® FE 75W-90 synthetic axle lube
provides over 1% fuel economy improvement. Reduces wear &

extends maintenance intervals, resulting in increased uptime. Provides
improved fluid flow to protect components in extreme cold conditions &
withstand the stress from high temperatures, extending component life.

Weight

142

1616290

PHP10 Aluminum Preset PLUS Hubs

1673090

1680390

Separate Dash Controls, Cont Trac Full Lock

Dana Spicer or Meritor - Tandem or Tri-Drive Axles (Air Rocker Switch
occupies the space of two gauges for tandem axle and three gauges for
tri-drive axle)

Bendix ESP Electronic Stability Program With ATC

Tractor service only. The Bendix ESP system is designed to
continuously monitor a variety of vehicle parameters and sensors to
determine if the vehicle is reaching a critical stability threshold. If such a
situation develops, the system will quickly and automatically intervene
to assist the driver by selectively applying tractor and trailer brakes, and
de-throttling the engine.

1680440

Refuse Service Brakes, Steer And Drive Axles
Designed for heavy-duty applications for refuse industry, providing long
brake life, safety and performance.

1680490

Gusseted Cam Brackets, Drive Axle(s)

1682420

1682710

ISO 3731 Connector with Trailer ABS Power on Pin7
Mounted adjacent to J560 Trailer Connector. This option is required,

and only availab le, with any option related to J560 7th wire functionality.

Anti-Lock Braking System (ABS) 6S6M
ABS-6. Includes air braking system.

1684200

Synthetic Axle Lubricant All Axles

Peterbilt heavy duty models include Fuel Efficient Cognis EMGARD
FE75W-90 which provides customers performance advantages over
current synthetic lubricants with reduced gear wear and extended
maintenance intervals, resulting in increased uptime. In addition, the
lubricant provides impro ved fluid flow to protect gears in extreme cold
conditions and withstand the stress from high temperatures, extending
com onent life.

1687010

Bendix Air Cam Rear Drum Brakes 16.5x7

Bendix Air Cam Rear Drum Brakes to fit all heavy ha ul, contruct ion ,
refuse and highway truck and tractor applications. Includes Automatic
Slack Adjusters & Outboard Mounted Brake Drums.

1687090

Diff Lock Tandem Axles
With Speed Interlock. Automatically Disengages Wheel Diff Lock at
Speeds Above 25 mph.

60

1703900

Ratio 3.90 Rear Axle
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Sales Std/
Code Opt

1821800 0

Description

Peterbilt Air Trac 40,000 Ibs, 52in Axle Spacing
Light Weight

Weight

170

1920385 0

Air Springs, Internal Bumpers
Air Trac | Air Leaf suspensions

1922260 0

Dash Mtd Dump Switch with Indicator Light

Dash mounted dump switch with indicator light for suspension.

1922390 0

Heavy-Duty Tracking Rods

For use with Peterbilt Air Leaf, Low Air Leaf, Low Low Air leaf, or

40,000 Ib Air Trac (standard on 44,000 Ib Air Trac).

11

Engine & Equipment

2059790 0

X15 450V@1900 GOV@2000 1650@950
Productivity Series (2021 Emissions)

N21350 C121 65...Maximum Accelerator Vehicle
N21370 C128 65... Maximum Cruise Control Speed
N21460 C132 1400.. PTO Maximum Engine Speed
N21520 C133 10....Idle Shutdown Timer

N21610 C188 39....Idle Shutdown Cold Ambient A
N21620 C189 60....Idle Shutdown Intermediate A
N21630 C190 80.... ldle Shutdown Hot Ambient Al
N21550 C206 35....Idle Shutdown Percent Engine
N21340 C209 120..Maximum Vehicle Speed
N21510 C225 YES... Idle Shutdown with Parking B
N21450 C231 NO....Gear Down Protection

N21570 C233 NO....Idle Shutdown Manual Overrid
N21440 C234 NO .. Engine Protection Shutdown
N21480 C238 NO....Cruise Control and Engine Br
N21470 C239 NO....Cruise Control Auto-Resume
N21430 C333 O.....Driver Initiated OverrideMax
N21410 C334 O.....Driver Initiated Override Ma
N21590 C382 YES... Idle Shutdown Hot Ambient Au
N21500 C395 O ... Green House Gas Automatic En
N21530 C396 YES... Idle Shutdown Warning Period
N21540 C397 60....Idle Shutdown Warning Period
N21320 C399 120...Green House Gas Vehicle Spee
N21400 C400 252... Driver Initia ted Override Re
N21420 C401 10....Green House Gas Vehicle Spee
N21330 C402 O ... Green House Gas Vehicle Spee

465

2091130 S

VMUX Electronics Architecture

2091305 S

Engine Idle Shutdown Timer Enabled

2091315 0

Enable EIST Ambient Temp Overrule

2091372

Eff EIST NA Expiration Miles

2091638

Effective VSL Setting 65.0 MPH or Greater (USA)

2092016 0

Typical Operating Speed 62 MPH
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Sales
Code

Std/
Opt

Description

2092033

Powertrain Optimized for Balance
Best analysis for vehicles where service includes frequent start and
sto c cles.

2140200

CARB Engineldling Compliance

PACCAR PX-7, PX-9 and MX, Cummins X15 and ISX diesel engines
will include the required factory installed serialized sticker on the drivers
door to identify them as meeting the NOx jdling standard.

2140410

Engine Brake Controls Located on RH Column

2140450

Remote PTO/Throttle, 12-Pin
Eng Bay Remote Control Provision

2140660

CARB Compliant Engine

2513060

PACCAR 160 Amp Alternator, Brushed
PACCAR 160 AMP alternator, brushed producing 160 Amps at road
speed and 100 Amps at idle.

2521090

Immersion Type Block Heater 110-120V

Standard location for 2.1M and 1.9M models is left-hand under cab,
Model 520 is in bumper, and for Model 220 it is at the driver step. Plug
includes a weather-proof cover that protects the receptacle. This pre-
heater keeps the coolant in the engine block from freezing when the

enaine is not [unning.

2522090

PACCAR Premium Starter - X15 Engines Only
PACCAR Premium 12 volt. Better cranking power, lower current draw
and improved warranty to 5-yr/500K miles.

2538040

3 PACCAR Premium 12V Dual Purpose Batt 2190 CCA
Threaded stud type terminal. Stranded copper battery cables are
double aught (00) or larger to reduce resistance.

2539410

Battery Jumper Terminal Mounted Under Hood
LH Frame Rail. Not available with PX-7 engines.

2539715

Kissling Battery Disconnect Switch
Terminals Mounted Inside Battery Box

2621000

2-Speed Fan Clutch For Frequent Start/Stops

A 2-speed fan clutch is ideal for vocational applications where the fan
clutch engagement time exceeds 10% of the engine run time. When
the fan clutch is disengaged, the fan still rotates at 15-25% of the
engine RPM. This fan rotation provides crucial airflow to the engine
and draws virtually no horsepowe.r

2723220

Naturally Aspirated 18.7 CFM Air Compressor
X15 Only

2812170

Intebrake (Furnished on Engine)
Features a dedicated cam lobe design for optimum power and three-
stage engine brake operation.

2921110

2921220

PACCAR Fuel/Water Separator Standard Service

PACCAR Fuel/Water separator standard service int ervals. High
efficiency media protects critical engine components.

Fuel Heat for Fuel Filter
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Sales
Code

2921310

Std/
Opt

Description

No Electric Heat Option for Fuel Filter

Cotonbilt

Weight

3114270

High Efficiency Cooling System

Cooling module is a combination of steel and aluminum components,
with aluminum connections to maximize performance and cooling
capability. Silicone radiator & heater hoses enhance value, durability, &
reliability. Constant tension band clamps reduce leaks. Chevron Delo
Extended Life Coolant (NOAT) extends maintenance intervals reducing
maintenance costs. Anti-freeze effective to -30 degrees F helps protect
the engine. Low coolant level sensor warns of low coolant condition to
prevent engine damage. Radiator Size by Model: 579/367 FEPTO

1325 sq in, 567/365/367: 1440 sq in, 365 FEPTO: 1184 sq in, 389/367
HH: 1669 sq in, 348: 1000 sq in, 520: 1242 sq in.

3212020

(2) 15" SS Air Cleaners, Cowl Mtd, SS Caps
Stainless steel grill, integral R-Gard

59

3281280

Air Cleaner Locks
For dual cowl mounted air cleaners

3365340

Exhaust Dual Side of Cab, LH Side of Cab Stack
Aesthetic Only, DPF/SCR right-hand under cab

110

3387880

7" Dia Chrome Plated Steel Standpipe(s) IPO 5"

3387910

0

45" Ht, 5" Dia Chrome, Clear Coat Standpipe(s)

Transmission & Equipment

4040830

0

Eaton RTLO16913A 13-Speed

Includes external oil-to-water cooler and internal pump, rear
transmission support, direct shift pattern. Synthetic lubricant to reduce
friction, improve efficiency, & extend component life. Magnet ic
transmission oil drain plug captures & holds any metal fragments in
transmission oil to extend service life. Torque limiting clutch brake.
Forward ratios: L-12.31, 1st-8.64, 2nd-6.11, 10th-1.00, 11th-0.86, 12th-
0.73. Reverse ratios: L-13.22, H-3.50

120

4210190

1810 HD Driveline, 1 Midship Bearing
4.5in x .180 wall tubing

90

4216590

1710 Driveline Interaxle
For tandemrear axles

4233900

(1) Dash Mounted Single Acting EOA PTO Control
Electric-over-air (EOA), spec'ing PTO (power-take-off) control switch
does not ensure the PTO will fit.

4250790

4256100

((72]

Aluminum Transmission Bell Housing IPO Iron
Eaton transmission 1450 torque and above
Manual thftﬁrl Black

-52

P

4256250

Heavy Duty Input Bearing for PTO Operation

For use with Fuller RTLO transmission 1100 through 2250 series. The
roller style input shaft bearing has twice the dynamic radial load
capability of the ball bearing style and is recommended for

transmis sions that will be equipped with a transmission mounted 6 or 8
bolt PTO.
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Sales std/ Description Weigh
Code Opt p eight
4380220 0 Pre-Damped Clutch . . 0
Pre-damped feature consists of a set of small springs around the hub,
which dampen the engine torsional vibrations at idle speeds before they
can reach the transmission and cause gear rattle. Option required on
configurations specifying an ISX15 Family 1 engine and a manual
transmission with torque ratings of 1650 Ib-ft torgue or higher.
4380270 0 Remote Lube Hoses For Clutch Linkage, Release 6
Bearing and cross shafts, mounted to left-hand frame rail
4380360 0 Upgrade Clutch Torque Capacity 0
Requires 1,550 or greater engine torque.
Air & Trailer Equipment
4510210 0 Bendix AD-HF EP Air Dryer, Heater -2
Coalescing filter, extended purge. Bendix AD-HF air filters protects the
life of your engine system and components. Proven PuraG uard oil
coa lescing tec hno nlgy in the the air dryer catridge. This oil coalesc ing
filter ensures the removal of oil and oil aerosols before they can
contaminate the moisture removing desiccan t.
4520420 0 Pull Cords All Air Tanks 1
4540420 S Nylon Chassis Hose 0
4543340 0 Aluminum Painted Air Tanks -45
All air tanks are aluminum with painted finish except when Code
4543330 Polish Aluminum Air Tanks is also selected (then exposed air
tanks outside the frame rails will be polished aluminum). Peterbilt will
determine the optimal size and location of required air tanks. Narratives
requesting a specific air tank size or location will not be accepted for
factory installation. See ECAT to determine number or location of air
tanks installed.
4610920 S Self-Returning Brake Hand Valve 0
Dash mounted controls
4611660 0 Horizontal AE Mounting Bar Double Spring 5
4612870 O 15' AE Lines Coiled, (2) 7-Way Plugs 11
BOC socket
4614810 S AE Connections BOC/BOS, Hose Tenna 0
4620080 0 Constant Battery PowerTo J560 Trailer Connection 4
Pin 7, requires ISO 3731 connector option 1682420, trailer ABS power
moves to ISO 3731 connector in 7
Tires & Wheels
5030800 0 FF: GY 16ply 295/75R22.5 Endurance LHS -8
Efficiency Rating: Fair
SmartWay-Verified,long haul tires for high miles to removal. Diamete r=
41.5 inches; SLR= 19.5 inches.
5133090 0 RR: GY 14ply 295/75R22.5 G572 1AD Fuel Max 152
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Sales Std/ Description Weiaht
Code Opt P €19
Efficiency Rating: Fair
Diameter = 40.7 inches; SLR= 19.0 inches
5190008 S Code-rear Tire Qty 08 0
5220600 0 FF: Peterbilt 88U677 22.5X8.25 High Polish -46
Aluminum, Ultra ONE technology.
5320600 0 RR: Peterbilt 88U677 22.5X8.25 High Polish -184
Aluminum. Ultra ONE technology.
5390008 S Code-rear Rim Qty 08 0
5407640 0 FF: Mirror Polish Wheels, Outer Surface 0
Single/tandem steer. Mirror Polish outer surface of outer wheel. Without
chrome wheel nuts.
5407660 0 RR: Mirror Polish Wheels, Outer Surface, Tandem 0
Drive Mirror polish outer surface of outer wheels (4). Without chrome
wheel nuts.
Fuel Tanks
5556250 0 26" Aluminum 120 Gallon Fuel Tank LH BOC 24
Paddle handle filler cap with threadless filler neck. Top draw fuel
plumbing reduces chance of introducing air into the fuel system during
low fuel level conditions due to the central placement of fuel pickup
tube. Wire braid fuel lines increase durability & reduce potential for
leaks.
5604120 0 Location LH BOC 120 Gallon 0
5650490 0 Fuel Cooler 15
Required with single fuel tank
5651660 0 Additional Thread Boss Lower Hydraulic Tank 2
5652840 0 Locking Fuel Tank Cap(s) 0
5652880 0 DEF Tank Mounted RH BOC 0
You have selected a Diesel Exhaust Fluid (DEF) tank mounted on the
right-hand (passenger) side of the vehicle. Note, some retail fuel
distributors have chosen to standardize on DEF dispensing pumps
oriented to the left-hand (driver) side of the vehicle. Please verify your
selection for DEF tank mounting.
5652990 0 DEF To Fuel Ratio 2:1 Or Greater 0
5653000 0 Polished Stainless Steel Cover For DEF Tank 0
5655029 0 DEF Tank Medium, 24 Gal 22
5760010 0 RH Tank None Furnished -86
5850010 0 26" Alum 60 Gal Hydraulic Tank RH BOC Additional 90

Battery Box & Bumper
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Sates Std/ - .
Code Opt Description Weight
6010030 S Aluminum Battery Box LH Under Cab, Non-Slip Step 0
Includes diamond pattern block shaped cover in traditional/1tOcational
mode Is and a smooth finish tapered cover on aerodynamic models
6030150 0 Rubber Battery Pad In Bottom of (1) Battery Box 4
Mat in box that holds batteries only
6034620 0 Heavy Duty Battery Box Step Reinforcement 2
6040550 S Aftertreatment Aluminum Non-Slip Cab Entry 0
Aftertreatment right-hand under cab step. DPF/SCR for diesel engines,
catalyst for natural gas engines. On Models 579 specifying chassis
fairings, the box is gerodvnamic,
6112840 0 Steel Bumper Tapered Chromed -30

Two tow points

Cab & Equipment

6510140 S

Alum Cab 123in BBC Alum Hood SFFA 0
fenders w/polished crown, spring tilt assist. Proprietary anti-blow-down
locking mechanism that keeps hood open during servicing & prevents
unintentional closing. Hood latch each side secures hood to cowl.
Proprietary all-alum cab is light weight & durable for long service life. One-
piece roof reduces potential for leaks. Two-piece windshield for cost
effective windshield replacement. Lap seam construction & aircraft
fasteners has greater clamp load than rivets. Bulkhead style doors
provide virtually water-tight, rattle-free performance. Extruded alum

door frames for strength & durability. Full length, heavy-duty piano-type
stainless steel door hinges & pins provide durability. View window in RH
door for safety. Electric windshield wipers & washers w/intermittent
wiper function. Grab handles mtd on cab LH & RH for cab access.
Convex mirror over RH door & below each rear view mirror for improved

6540660 0

visibi lity & safety.

SmartSound Cab Insulation Package 65
Cab acoustic insulation package for day cabs. Includes insulated inside

firewall, top side floor damping, absorber treated kick panels, and

insulated backwall and roof structure.

6700000 S

No Sleeper Selected 0

6911170 S

6921170 S

6930580 0

6930800 0

Sears Driver Seat 0
Increased comfort with more foam in critical areas, better lumbar

support, improved adjustability and suspension with togale link design.

Sears Passenger Seat 0
Increased comfort with more foam in critical areas, better lumbar

support, improved adjustabi lit y and suspension with toggle link design.

Drivers Armrests - LH & RH 4

Black Seat Color IPO Standard Color 0

6939400 S

Air Ride Driver 0

6939420 S

High Back Driver 0
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Code Opt Description Weight
6939480 0 Mordura Driver 0
6939510 S Non-Air Ride Passenger 0
6939520 S High Back Passenger 0
6939580 0 Mordura Passenger 0
7000025 S Steering Wheel With Multi-Function 0
Includes Peterbilt logo on horn button , audio 'vOlume, seek, mute and
mode button on LH pod with cruise control on/off/cancel, set/resume
and accelerate/coast on the right pod.
7000350 S Power Door Locks Both Doors 0
7001520 S Adjustable Steering Column - Tilt/Telescope 0
7039070 0 Prestige Interior - Arctic Gray 22
Includes innovative charcoal A & B instrument panels and color-
matched C & D instrument panels, monochromatic color-coordinated
dash with glare-resistant, charcoal soft-touch upper, black bezel on
gauges, cigar lighter and ashtray with power port, burlwood insert on
contoured doorpads, LH and RH door mounted map pockets with built -
in courtesy lights, 18 inch 4-spoke soft-touch steering wheel, soft-touch
steering column cover, power lift passenger window, padded vinyl
headliner and wall panels, extruded rubber floor covering, (2) inside
sunvisors, (2) coat hooks, header-mounted domelight, driver and
passenger dome/reading lights, footwell lighting, integrated "dead
pedal”, (B) inside entry grab handles, cup holder and map bin in dash.
7210420 0 Dark Window Tint IPO Standard Tint - Day Cab 0
7210430 0 Extended Rear Window ipo Std Window-Day Cab 18
The extended rear window protrudes two inches more than the
standard conventional rear cab window. Take this into consideration
when determining vourloadspace.
7210540 S Day Cab Rear Window 0
Day cab rear window flush to back of cab.
7230350 0 2-Piece Flat Windshield 0
7230680 S Power Lift Windows - Both Doors 0
For use with ProBilt or Prestige Interior
7322010 S Combo Fresh Air Heater /Air Conditioner 0
With radiator mounted condenser, dedicated side window defrosters,
Bi-Level Heater/De froster Controls, 54,500 BTU/HR, and silicone heater
hoses.
7322130 O Cup Holder (Floor Mounted) 4
Includes two standard-size drink holders and one extra -large jugholder,
coin fray, and clipboard-size storage area.
7330700 S Peterbilt Comfort Control - Cab 0
g L= 2022 1ct



Sales
Code

7410040

Std/
Opt

Description

Outside Sunvisor -Stainless Steel
Not available with 2.1M high roof sleeper.

7510010

Stainless Steel Mirrors 7 x 16

7560850

(2) Convex 8 Inch SSTL Mirrors
Center mounted under mirror bracket. If rear view mirrors are heated,
the convex mirrors will be heated. Option includes dual door stops.

7620620

(2) Air Horns 24.5" Chrome - Round w/Horn Shields

7722120

ConcertClass, AM/FM, Weatherband, 3.5Aux

10

7725710

Standard Speaker Package For Cab
(2) Speakers

7728040

Bluetooth Phone and Audio Requires USB Port

7728050

USB Port

7788055

SmartLINQ Remote Diagnostics

SmartLINQ is Peterbilts proprietary remote diagnostics service which
monitors the engine and aftertreatment for diagnostic codes providing
real-tim e code analysis maximizing vehicle uptime and strengthening
the fleets partnership with their dealer. SmartLINQ provides fault
coverage for over 800 codes, a customizable email notification for 116
codes plus a web portal to manage your entire fleet included at no
additional charge. SmartLINQ is compatible with any telematics system
and doesnt require a specific fleet management system. For those
whose customers utilize PeopleNet, the pre-wire with remote
diagnostics will provide a more integrated solution utilizing the existing
SmartLINQ modem. For those whose customers utilize other fleet
services products, the existing pre-wire option for the other fleet service
devices will continue to be available. Standard on Class 8 engines and
available on Models 348, 337, 330 and 325 with a PX-9, PX-7 or
Cummins Westport natural gas engine.

7788058

24 Months SmartLINQ Subscription
Cummins Engines.

7850210

Plug-In Auto Reset Circuit Breaker
in place of fuses in junc tion box.

7850560

Additional 12V Power Outlet-Dash Mounted
For use with ProBilt or Prestige Interior (Standard on Platinum Interior).

7851040

Removable Bugscreen Behind Grille

7851480

Peterbilt Electric Windshield Wipers
With Intermittent Feature.

7851970

Unibilt Cab Air Suspension

Includes dual air bag suspension, leveling valve, and tracking rod.
Provides a more ergonomic installation, higher EAU, easier
serviceability and fewer parts.

25

7900090

Triangle Reflector Kit, Ship Loose
Florescent triangle emergency road flares are designed to meet and
exceed all DOT standards.

13
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Sales Std/ Description Weight
Code Opt

7900270 0 Fire Extinguishe r, Cab Mounted 8
Hazmat approved UL listed/ratedABC

7901130 0 Backup Alarm (107 DB) 3

8011100 0 Main Transmission Temperature Gauge 0
52mm Round, backilit. If this option is selected on a truck with VMUX
electrical architecture, the gauge will be included in the digital display.

8011410 0 Drive Axle #1 Front Oil Temperature Gauge 0
52mm round, backl it. Physical gauges must be ordered in pairs and are
limited to a total of 6. If this option is selected on a truck with VMUX
elect rical architecture, the gauge will be included in the digital display.

8011420 0 Drive Axle #2 Rear Oil Temperature Gauge 0
52mm round, backl it. Physical gauges must be ordered in pairs and are
limited to a total of 6. If this option is selected on a truck with VMUX
electrica | architectu re, the gauge will be included in the digital display.

8011470 0 Engine Oil Temperature Gauge 0
52mm round, backl it. These physical gauges must be ordered in pairs
and are limited to a total of 6. If this option is selected on a truck with
VMUX electrical architecture, the gauge will be included in the digital
displa .

8012240 0 Guard(s) For Rear Axle Heat Gauge 2

8021050 0 Air Restriction Pre ssure Gauge 0
52mm Round, backilit. If this option is selected on a truck with VMUX
electrical architecture, the gauge will be included in the digital display.

8021380 S Air Restriction Indicator 0
Mounted on air cleaner, intake piping, or firewall

8021530 0 Air Suspension Pressure 1 Gauge 0
52mm round, backlit. Physical gauges must be ordered in pairs and are
limi ted to a total of 6.

8021810 S Brake Application Air Pressure {Tractor) 0
Located in Digital Cluster Display.

8021880 0 Trailer Reservoir Air Pressure 0
Located in Digital Cluster Display

8022160 0 Fuel Filter Restriction Gauge 0
52mm Round, backlit. Physical gauges must be ordered in pairs and
are limited to a total of 6. If this option is selected on a truck with VMUX
electrical architecture, the gauge will be included in the digital display.

8070000 0 Disable Brake Light With Engine Brake 0

8070260 0 Switch To Deactivate ATC Traction Control 0
Bendix ATC is required on the specification. Switch is to temporarily
disable the Traction Control in extreme conditions such as snow, ice or
mud. The ATC warning light will display in a constant state.

8070820 S Engine Percent Torque 0
Located in Digital Cluster Display

8070830 0 Main Instrumentation Panel 0

Digital Cluster 15" Display includes: Speedometer, Tachometer,
Primary Air Pressure, Secondary Air Pressure, Fuel Level, DEF Level,
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Sales Std/ D ioti )
Code Opt escription Weight
DPF Filter Status, Fuel Economy, Oil Pressure, Coolant Temp, OAT
and Voltmeter.
8071310 0 Ammeter 0
52mm Round, backlit. If this option is selected on a truck with VMUX
electrical architecture, the gauge will be included in the digital display.
8071900 0 Manifold Pressure Gauge 0
52mm Round, backlit. Physical gauges must be ordered in pairs and
are limited to a total of 6. If this option is selected on a truck with VMUX
electrical architecture, the gauge will be included in the diqi i
8111140 S Headlights Projector Module Pod 0
Integral Turn Signals
8120980 S (5) Marker Lights, Aero LED 0
8131560 O (2) Peterbilt Fog Lights 6
Recessed in bumper
8140080 0 LED Stop/Turn/Tail/Backup -7
Bracket mounted left-hand / right-hand end of frame
8151130 0 (2) Load Lights, Flush Mounted Low Inboard Loe A 4
Paint
8500710 0 Standa rd Paint Color Selection 0
8530770 S (1) Color Axalta Two Stage - Cab/Hood 0
Base Coat/Clear Coat
N85020 A- LOOOGEY WHITE
N85500 CAB ROOF LOOO6EY WHITE
N85300 FENDER LOOOGEY WHITE
N85200 FRAME LOOO1EA BLACK
N85400 HOOD TOP LOOO6EY WHITE
N85720 SK FAIRINGS LOOO6EY WHITE
Shipping Destination
Options Not Subject To Discount
9400090 S Peterbilt Class 8 Standard Coverage 0
1 year/100,000 Miles (160,000 km)
9408706 0 Base Warr: Emissions (CARB Surcharge) 0
5Yr/350K MI - X15 EFF/PRO Engine
9408727 0 PACCAR Dealer Global Supply Base Surcharge 0
9408730 O 2021 Peterbilt HD Delivery 0
Miscellaneous
9409001 0 Day Cab/ Prestige Interior (DM) 0
9409055 0 State Registry: California 0

Promotions
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Description
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Sales Std/

Code Opt Description Weight
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Cotanbill

Total List Price {W/OFreight & Warranty & Surcharges)

$234,404
Marketing and Service Support Fee $995
Prepaid Freight $2,825
Total Surcharge/Options Not Subject To Discount $4,030
Total Weight 16,693

Prices and SpecificationsSubjectto Change Without Notice.

Unpub lis hed options may require review/approval.
Dimensional and performanee data for unpublished options mayvary from that displayedin CRM.

PRICING DISCLAIMER
While vie make every effort to maintain the vieb site to preserve pricing accuracy, prices are subject to change
wthout notice. Although the information in this price list is presented in good faith and believed to be correct at
the time of printing, vie make no representations or oorranties as to the completeness or accuracy of this
information. We reserve the right to change, delete or otherwse modify the pricing information v,,hich is
represented herein wthout any prior notice. We carefully check pricing specifications, but occasionally errors can
occur, therefore vie reserve the right to change such prices wthout notice. We disclaim all liability for any errors
or omissions in the materials. In no event wll vie be responsible for any damages of any nature ooatsoever from
the reliance upon information from these materials. Please check your order prebil/s to confirm your pricing
information
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Cotanbilt

Intermediate Destination: NONE

Final Destinations Quantity
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SalinasValleyRecycles.org » = —
S Report to the Board of Directors Finance and Administration
Manager/Controller/Treasurer
. LY
Date: January 20, 2022 m LM aghe

From: Cesar Zufiga, Assistant General General Manager/CAO

Manager/Operations Manager
R. Santos by E.T.

Title: A Resolution Authorizing the Purchase of Two Authority General Counsel

(2) New 2023 114 SD Freightliner Trucks from
National Auto Fleet Group for the Transport
Operations for an Amount of $309,307.76

RECOMMENDATION

Staff recommends approval of the resolution for the purchase of two (2) New 2023 114 SD
Freightliner Trucks for the Salinas Area Transfer Station transport services from National Auto
Fleet Group of Watsonville using the preferential competitive pricing offered through
Sourcewell (formally known as National Joint Powers Alliance, NJPA).

STRATEGIC PLAN RELATIONSHIP

The purchase of the two (2) 2023 114 SD Freightliner trucks will assist the Authority in
supporting its Objective to Maintain a High Performance and Flexible Workforce. The
purchase of the 114 SD Freightliner trucks will be used by staff to tfransport materials from
the Salinas Area Transfer Station.

FISCAL IMPACT

The Sun Street Transfer Station equipment replacement budget has $598,567 allocated for
equipment replacement. There are sufficient funds within the Capital Improvement
Budget 9602 to fund the purchase of the two (2) 114 SD Freightliner frucks.

DISCUSSION & ANALYSIS

The Sun Street Transfer Station serves the City of Salinas and North Monterey County
residents. The Authority and the City of Salinas have been working towards relocating the
services provided at the Sun Street Transfer Station for several years. Due to unknown
outcome of such negotiations, staff has deferred transport equipment purchase until a
decision was made. In September 2021 the Board of Directors and the City of Salinas
entered into several agreements to relocate AB?39 services to the Madison Lane Transfer
Station in 2022.

The Authority also entered into agreement with Republic Services of Salinas, owners and
operators of the Madison Lane Transfer Station (MLTS), to transport materials from MLTS to
the Johnson Canyon Landfill. This agreement is schedule to begin on July 1, 2022. To
maintain efficient operations staff must replace some of the older fleet units that where
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slated for replacement in 2018. The replacements were placed on hold until an outcome
was reached between the Authority and City of Salinas.

As we prepare to relocate the operations and provide transport services, we are looking to
upgrade two units this year. We reached out to several vendors via Sourcewell (formally
known as National Joint Powers Alliance, NJPA) which does government procurement on
behalf of its members to receive contract pricing and eliminate the need to conduct a
formal Request for Bids (RFB). The Authority was able to obtain the contracted 35% discount
applied to the 2023 114 SD Freightliner tfrucks as a member of Sourcewell.

BACKGROUND

On September 16, 2021, the Board of Directors authorized a Master Transportation
Agreement with Republic Services to provide transportation of materials destined for the
Johnson Canyon Landfill. The agreement is set to begin on July 1, 2022. The purchase of
two (2) 114 SD Freightliner trucks will assist staff with transport efficiencies by replacing
older units. The trucks are scheduled for delivery during the Second Quarter 2022.

ATTACHMENT(S)

1. Resolution
2. Exhibit A — Quote

Page 2 of 3 ltem 8 — National Auto Fleet Group



RESOLUTION NO. 2022 -

A RESOLUTION AUTHORIZING THE PURCHASE OF TWO (2) 2023 114 SD FREIGHTLINER TRUCKS
FROM NATIONAL AUTO FLEET GROUP FOR THE TRANSPORT OPERATIONS FOR AN AMOUNT OF
$309,307.76

WHEREAS on September 16, 2021, the Board of Directors authorized lease with
Republic Services to relocate the Authority’s AB?39 Services to the Madison Lane Transfer
Station; and,

WHEREAS the Board of Directors authorized a Master Transportation Agreement with
Republic Services effective July 1, 2022; and,

WHEREAS the Authority is a member of Sourcewell (formally known as National Joint
Power Alliance) which completes procurement and contract prices on behalf of its
members to receive best overall pricing; and,

WHEREAS Sourcewell provided competitive pricing which included a thirty five
percent reduction in price and fastest availability for delivery scheduled second quarter
2022.

NOW THEREFORE BE IT RESOLVED, BY THE BOARD OF DIRECTORS OF THE SALINAS
VALLEY SOLID WASTE AUTHORITY that the General Manager/CAQ is hereby authorized and
directed for, and on behalf of, the Salinas Valley Solid Waste Authority to purchase two (2)
2023 114 SD Freightliner Trucks from National Auto Fleet Group for Transport Operations, as
aftached hereto and marked “Exhibit A,” and to carry out all responsibilities necessary.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at the meeting duly held on the 20th day of January 2022, by the following vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST: APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel

Page 3 of 3 ltem 8 — National Auto Fleet Group



Exhibit A

[
w~ National Auto Fleet Group
f A Division of Chevrolet of Watsonville
490 Auto Center Drive, Watsonville, CA 95076
(855) 289-6572+(831) 480-8497 Fax
Fleet@NationalAutoFleetGroup.com

12/28/2021

Quote ID#1876HD
Mr. Cesar Zuniga

Salinas Valley Solid Waste
128 Sun Street
Salinas, CA 93901

Dear Cesar Zuniga,

National Auto Fleet Group is pleased to quote the following vehicle(s) for your consideration. Three (3)
New/Unused (2023 Freightliner 114SD, Cummins X12 Engine, Eaton Fuller RTLO-16913A Transmission
Chassis Only) provided by Bob Baldwin with Freightliner, each for:

Contract Price Three Units (3)
Chassis and Option $ 141,550.00 S 424,650.00
Tax (9.25%) S 13,093.38 $ 39,280.14
CA Tire Fee S 10.50 S 31.50
Total S 154,653.88 $ 463,961.64

This vehicles(s) is available under the Sourcewell (Formerly Known as NJPA) Contract 060920-NAF. Please
reference this Bid Number on all Purchase Orders.

Thank you in advance for your consideration. Should you have any questions, please do not hesitate to call.

Sincerely,

Contract Manager
HD@NationalAutoFleetGroup.com
Office (855) 289-6572

Fax (831) 480-8497

f
ey &2 @ Sl DODGE
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Prepared for:
CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101

SALINAS, CA 93901
Phone: 831-775-3020

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

SPECIFICATION PROPOSAL

Weight Weight
Description Front Rear
Price Level
SD PRL-26D (EFF:7/26/21)
Data Version
SPECPRO21 DATA RELEASE VER 028
Interior Convenience/Driver Retention Package
INTERIOR CONVENIENCE PACKAGE
Vehicle Configuration
114SD CONVENTIONAL CHASSIS 7,934 6,476
2023 MODEL YEAR SPECIFIED
SET BACK AXLE - TRACTOR 500 -480

General Service

Application Version 11.6.707 B
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

LH PRIMARY STEERING LOCATION

TRACTOR/TRAILER CONFIGURATION

DOMICILED, USA 50 STATES (INCLUDING
CALIFORNIA AND CARB OPT-IN STATES)

CONSTRUCTION SERVICE
GOVERNMENT BUSINESS SEGMENT
DRY BULK COMMODITY

TERRAIN/DUTY: 100% (ALL) OF THE TIME, IN
TRANSIT, IS SPENT ON PAVED ROADS

MAXIMUM 8% EXPECTED GRADE

SMOOTH CONCRETE OR ASPHALT PAVEMENT -
MOST SEVERE IN-TRANSIT (BETWEEN SITES)
ROAD SURFACE

FREIGHTLINER LEVEL | WARRANTY
EXPECTED FRONT AXLE(S) LOAD : 12000.0 Ibs

EXPECTED REAR DRIVE AXLE(S) LOAD :
40000.0 Ibs

12/27/2021 9:53 AM
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Prepared for:
CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101

SALINAS, CA 93901
Phone: 831-775-3020

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight Weight
Description Front Rear
EXPECTED GROSS VEHICLE WEIGHT CAPACITY
: 52000.0 Ibs
EXPECTED GROSS COMBINATION WEIGHT :
80000.0 Ibs
Truck Service
TRACTOR ONLY WITH NO BODY UPFIT
Tractor Service
FRAMELESS TYPE END DUMP TRAILER
SINGLE (1) TRAILER
Engine
CUM X12 475V HP @ 1900 RPM, 1700 LB-FT @ -390 -45

1000 RPM, 2000 GOV RPM, VOC

Electronic Parameters

Engine Equipment

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

75 MPH ROAD SPEED LIMIT

CRUISE CONTROL SPEED LIMIT SAME AS ROAD
SPEED LIMIT

REGEN INHIBIT SPEED THRESHOLD - 5 MPH

2010 EPA/CARB/GHG21 CONFIGURATION

2008 CARB EMISSION CERTIFICATION - CLEAN
IDLE (INCLUDES 6X4 INCH LABEL ON LOWER
FORWARD CORNER OF DRIVER DOOR)

STANDARD OIL PAN
ENGINE MOUNTED OIL CHECK AND FILL
FUMOTO DRAIN VALVE(S) ON OIL PAN

SIDE OF HOOD AIR INTAKE WITH FIREWALL
MOUNTED DONALDSON AIR CLEANER WITH
SAFETY ELEMENT AND PASSIVE PRECLEANER

DR 12V 160 AMP 28-SI QUADRAMOUNT PAD
ALTERNATOR WITH REMOTE BATTERY VOLT
SENSE

(3) DTNA GENUINE, FLOODED STARTING, MIN
3000CCA, 555RC, THREADED STUD BATTERIES

BATTERY BOX WITH ALUMINUM COVER 15
MOUNTED SHORT SIDE TO RAIL

STANDARD BATTERY JUMPERS

SINGLE BATTERY BOX FRAME MOUNTED LH
SIDE BACK OF CAB

WIRE GROUND RETURN FOR BATTERY CABLES
WITH ADDITIONAL FRAME GROUND RETURN

POLISHING OF BATTERY BOX COVER

12/27/2021 9:53 AM
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Prepared for: Prepared by:
CESAR ZUNIGA Bob Baldwin
SALINAS VALLEY SOLID WASTE FRESNO TRUCK CENTER
AUTHORITY 2727 E. CENTRAL AVENUE
128 SUN STREET STE 101 FRESNO, CA 93725
SALINAS, CA 93901 Phone: 510-632-3535

Phone: 831-775-3020

Weight Weight
Description Front Rear

CAB AUXILIARY POWER CABLE 5

POSITIVE LOAD DISCONNECT WITH CAB 10
MOUNTED CONTROL SWITCH MOUNTED
OUTBOARD DRIVER SEAT

POSITIVE AND NEGATIVE POSTS FOR 2
JUMPSTART LOCATED ON FRAME NEXT TO
STARTER

EATON ADVANTAGE 15-1/2 INCH SELF
ADJUSTING CLUTCH

TORQUE LIMITING CLUTCH BRAKE

ZERK FITTING WITH EXTENSION HOSE AT
CLUTCH RELEASE BEARING

HYDRAULIC CLUTCH CONTROL

CUMMINS NATURALLY ASPIRATED 25.9 CFM
AIR COMPRESSOR WITH INTERNAL SAFETY
VALVE

ELECTRONIC ENGINE INTEGRAL SHUTDOWN
PROTECTION SYSTEM

CUMMINS INTEBRAKE BRAKE WITH HIGH MED
LOW BRAKE

RH OUTBOARD UNDER STEP MOUNTED 30 25
HORIZONTAL AFTERTREATMENT SYSTEM

ASSEMBLY WITH RH B-PILLAR MOUNTED

VERTICAL TAILPIPE

ENGINE AFTERTREATMENT DEVICE,
AUTOMATIC OVER THE ROAD REGENERATION
AND DASH MOUNTED REGENERATION
REQUEST SWITCH

11 FOOT 06 INCH (138 INCH+0/-5.9 INCH)
EXHAUST SYSTEM HEIGHT

STANDARD CURVE BRIGHT UPPER STACK(S)

RH CURVED VERTICAL TAILPIPE B-PILLAR
MOUNTED ROUTED FROM STEP

13 GALLON DIESEL EXHAUST FLUID TANK
100 PERCENT DIESEL EXHAUST FLUID FILL

STANDARD DIESEL EXHAUST FLUID PUMP
MOUNTING

POLISHED ALUMINUM DIAMOND PLATE DIESEL 15 5
EXHAUST FLUID TANK COVER

LH MEDIUM DUTY STANDARD DIESEL EXHAUST
FLUID TANK LOCATION

STANDARD DIESEL EXHAUST FLUID TANK CAP

STAINLESS STEEL AFTERTREATMENT
DEVICE/MUFFLER/TAILPIPE SHIELD

BORG WARNER (KYSOR) REAR AIR ON/OFF
ENGINE FAN CLUTCH

Application Version 11.6.707 12/27/2021 9:53 AM
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR Page 3 of 16




Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

AUTOMATIC FAN CONTROL WITHOUT DASH
SWITCH, NON ENGINE MOUNTED

CUMMINS SPIN ON FUEL FILTER
COMBINATION FULL FLOW/BYPASS OIL FILTER
1500 SQUARE INCH ALUMINUM RADIATOR

ANTIFREEZE TO -34F, OAT (NITRITE AND
SILICATE FREE) EXTENDED LIFE COOLANT

GATES BLUE STRIPE COOLANT HOSES OR
EQUIVALENT

GATES POWERGRIP SHRINK BAND HOSE
CLAMPS WHERE POSSIBLE

RADIATOR DRAIN VALVE

DELCO 12V 39MT HD/OCP STARTER WITH -45
THERMAL PROTECTION AND INTEGRATED
MAGNETIC SWITCH

Transmission
EATON FULLER RTLO-16913A TRANSMISSION 150
Transmission Equipment

VEHICLE INTERFACE WIRING CONNECTOR
WITH PDM AND BLUNT CUTS, AT BACK OF CAB

ALUMINUM CLUTCH HOUSING

CUSTOMER INSTALLED CHELSEA 489 SERIES
PTO

PTO MOUNTING, BOTTOM OF MAIN
TRANSMISSION DETROIT & EATON FULLER
TREANSMISSION

MAGNETIC PLUGS, ENGINE DRAIN,
TRANSMISSION FILL AND DRAIN, AXLE(S) FILL
AND DRAIN

PAINTED SHIFT LEVER, SOLID LINKAGE

WATER TO OIL TRANSMISSION COOLER, IN -15
RADIATOR END TANK

SYNTHETIC TRANSMISSION LUBE
Front Axle and Equipment

MFS-12-143A 12,000# FF1 71.5 INCH KPI/3.74
INCH DROP SINGLE FRONT AXLE

MERITOR 16.5X5 Q+ CAST SPIDER CAM FRONT
BRAKES, DOUBLE ANCHOR, FABRICATED
SHOES

2011/2013-FMVSS 121 RSD FRONT BRAKE
LINING

MERITOR STEELLITE X30 FRONT BRAKE -60
DRUMS

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

60

12/27/2021 9:53 AM
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Prepared for:
CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101

SALINAS, CA 93901

Phone: 831-775-3020

Description

Weight
Front

Prepared by:
Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

Front Suspension

FRONT OIL SEALS

VENTED FRONT HUB CAPS WITH WINDOW,
CENTER AND SIDE PLUGS - OIL

STANDARD SPINDLE NUTS FOR ALL AXLES

MERITOR AUTOMATIC FRONT SLACK
ADJUSTERS

STANDARD KING PIN BUSHINGS
TRW THP-60 POWER STEERING
POWER STEERING PUMP

2 QUART SEE THROUGH POWER STEERING
RESERVOIR

MINERAL SAE 80/90 FRONT AXLE LUBE

12,000# DUAL TAPERLEAF FRONT SUSPENSION

MAINTENANCE FREE RUBBER BUSHINGS -
FRONT SUSPENSION

NO FRONT SUSPENSION OPTIONS
FRONT SHOCK ABSORBERS

Rear Axle and Equipment

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

RT-40-160 40,000# R-SERIES TANDEM REAR
AXLE

3.73 REAR AXLE RATIO

IRON REAR AXLE CARRIER WITH STANDARD
AXLE HOUSING

RPL25 MERITOR MAIN DRIVELINE
RPL20 MERITOR INTERAXLE DRIVELINE

DRIVER CONTROLLED TRACTION
DIFFERENTIAL - BOTH TANDEM REAR AXLES

(1) INTERAXLE LOCK VALVE, (1) DRIVER
CONTROLLED DIFFERENTIAL LOCK FORWARD-
REAR AXLE VALVE AND (1) REAR-REAR AXLE
VALVE

BLINKING LAMP WITH EACH INTERAXLE LOCK
SWITCH, INTERAXLE UNLOCK DEFAULT WITH
IGNITION OFF

BLINKING LAMP WITH EACH MODE SWITCH,
DIFFERENTIAL UNLOCK WITH IGNITION OFF,
ACTIVE <5 MPH

MERITOR 16.5X8.62 Q+ CAST SPIDER CAM
REAR BRAKES, DOUBLE ANCHOR, FABRICATED
SHOES

2011/2013-FMVSS 121 RSD REAR BRAKE
LININGS

42

60

370

60

30

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

BRAKE CAMS AND CHAMBERS ON FORWARD
SIDE OF DRIVE AXLE(S) WITH AUXILIARY
SUPPORT BRACKETS

MERITOR STEELLITE X30 REAR BRAKE DRUMS
REAR OIL SEALS

WABCO TRISTOP D LONGSTROKE 2-DRIVE
AXLE SPRING PARKING CHAMBERS

MERITOR AUTOMATIC REAR SLACK
ADJUSTERS

CURRENT AVAILABLE SYNTHETIC 75W-90 REAR
AXLE LUBE

STANDARD REAR AXLE BREATHER(S)
Rear Suspension

AIRLINER 40,000# EXTRA DUTY REAR
SUSPENSION

AIRLINER HIGH POSITION RIDE HEIGHT

RESTRAINED AXLE SEATS IN AXLE CLAMP
GROUP

51 INCH AXLE SPACING

MANUAL DUMP VALVE FOR AIR SUSPENSION
WITH GAUGE

INDICATOR LIGHT FOR EACH REAR
SUSPENSION CONTROL SWITCH

SINGLE AIR REAR SUSPENSION LEVELING
VALVE

TRANSVERSE CONTROL RODS

REAR SHOCK ABSORBERS - TWO AXLES
(TANDEM) (AIR RIDE SUSPENSION)

Brake System

WABCO 4S/4M ABS WITH TRACTION CONTROL

REINFORCED NYLON, FABRIC BRAID AND WIRE
BRAID CHASSIS AIR LINES

FIBER BRAID PARKING BRAKE HOSE
STANDARD BRAKE SYSTEM VALVES

STANDARD AIR SYSTEM PRESSURE
PROTECTION SYSTEM

STD U.S. FRONT BRAKE VALVE

RELAY VALVE WITH 5-8 PSI| CRACK PRESSURE,
NO REAR PROPORTIONING VALVE

WABCO SYSTEM SAVER HP WITH INTEGRAL
AIR GOVERNOR AND HEATER

AIR DRYER MOUNTED INBOARD ON LH RAIL

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

100

12/27/2021 9:53 AM
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Prepared for:
CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101

SALINAS, CA 93901
Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

Trailer Connections

Wheelbase & Frame

Chassis Equipment

Application Version 11.6.707 e
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

STEEL AIR BRAKE RESERVOIRS MOUNTED
INSIDE RAIL

PULL CABLE ON WET TANK, PETCOCK DRAIN
VALVES ON ALL OTHER AIR TANKS

12 FOOT COILED TRAILER AIR HOSE WITH 48 12
INCH TRACTOR, 12 INCH TRAILER LEADS

36 INCH STAINLESS STEEL SLIDE BAR WITH 2
SPRING TYPE AIR HOSE HANGER

COMBINATION DUMMY GLAD HANDS AND
LIGHT PLUG HOLDER

PRIMARY CONNECTOR/RECEPTACLE WIRED
FOR SEPARATE STOP/TURN, ABS CENTER PIN
POWERED THROUGH IGNITION

SAE J560 7-WAY PRIMARY TRAILER CABLE
RECEPTACLE BRACKET LH LOWER CAB
MOUNTED

UPGRADED CHASSIS MULTIPLEXING UNIT

12 FOOT DETACHABLE COILED PRIMARY 12
TRAILER ELECTRICAL CABLE WITH SAE J560

CONNECTOR WITH 48 INCH TRACTOR, 12 INCH

TRAILER LEADS

5850MM (230 INCH) WHEELBASE

11/32X3-1/2X10-15/16 INCH STEEL FRAME 410
(8.73MMX277.8MM/0.344X10.94 INCH) 120KSI

1600MM (63 INCH) REAR FRAME OVERHANG

FRAME OVERHANG RANGE: 61 INCH TO 70
INCH

CALC'D BACK OF CAB TO REAR SUSP C/L (CA):
164.76 in

CALCULATED EFFECTIVE BACK OF CAB TO
REAR SUSPENSION C/L (CA): 160.56 in

CALC'D FRAME LENGTH - OVERALL : 323.42in
CALCULATED FRAME SPACE LH SIDE : 61.03 in
CALCULATED FRAME SPACE RH SIDE : 188.7 in
FLANGED TAPERED END OF FRAME

FRONT CLOSING CROSSMEMBER

STANDARD WEIGHT ENGINE CROSSMEMBER
STANDARD MIDSHIP #1 CROSSMEMBER(S)
INVERTED U TRACTOR CROSSMEMBER
HEAVY DUTY SUSPENSION CROSSMEMBER

10
30

12/27/2021 9:53 AM
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Prepared for:
CESAR ZUNIGA
SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901
Phone: 831-775-3020

Description

Weight
Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

LH BACK OF CAB ACCESS

14 INCH (350MM) DECK PLATE FLUSH
MOUNTED BETWEEN RAILS

14 INCH CHROMED STEEL BUMPER
LOOP STEP MOUNTED BELOW BUMPER

REMOVABLE FRONT TOW/RECOVERY
DEVICE,STORED ON CHASSIS FRAME

BUMPER MOUNTING FOR SINGLE LICENSE
PLATE

BETTS B-25 PAINTED MUDFLAP BRACKETS
BLACK MUDFLAPS

HUCK-SPIN ROUND COLLAR CHASSIS
FASTENERS SUSPENSIONS ONLY

Fifth Wheel

JOST JSK37 SERIES 36.0 INCH AIR SLIDE NO-
TILT FIFTH WHEEL - 2 INCH SLIDE INCREMENTS

FIFTH WHEEL 00.0MM (00.0 INCH) AHEAD OF
SUSPENSION CENTERLINE

197MM (7.75 INCH) FIFTH WHEEL HEIGHT

STEEL OUTBOARD ANGLE - FIFTH WHEEL
MOUNTING

DASH MOUNTED CONTROL AND PLUMBING
FOR FIFTH WHEEL

LH FIFTH WHEEL RELEASE
Fuel Tanks

100 GALLON/378 LITER ALUMINUM FUEL TANK -
LH

60 GALLON ALUMINUM HYDRAULIC
RESERVOIR, RH WITH 1-1/4 INCH NPT
STANDPIPE FITTINGS

25 INCH DIAMETER FUEL TANK(S)

POLISHING OF FUEL/HYDRAULIC TANK(S) WITH
POLISHED STAINLESS STEEL BANDS

FUEL TANK(S) FORWARD

POLISHED STEP FINISH

FUEL TANK FILLER NECK ANTI-SIPHON INSERT
CHROME FUEL TANK CAP(S)

ALLIANCE FUEL FILTER/WATER SEPARATOR
EQUIFLO INBOARD FUEL SYSTEM

HIGH TEMPERATURE REINFORCED NYLON
FUEL LINE

Tires

Application Version 11.6.707
Data Version PRL-26D.028

3 AXLE END DUMP TRACTOR

10
15

30

20

60

15

15
15

580

55

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA
SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101

SALINAS, CA 93901
Phone: 831-775-3020

Description

Weight
Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

Hubs

Wheels

Cab Exterior

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

MICHELIN X MULTI ENERGY D 11R22.5 14 PLY
RADIAL FRONT TIRES

MICHELIN XDN2 11R22.5 14 PLY RADIAL REAR
TIRES

CONMET PRESET PLUS PREMIUM ALUMINUM
FRONT HUBS

CONMET PRESET PLUS PREMIUM ALUMINUM
REAR HUBS

ACCURIDE 42644 ACCU-LITE 22.5X8.25 10-HUB
PILOT 5.72 INSET ALUMINUM DISC FRONT
WHEELS

ACCURIDE 42644 ACCU-LITE 22.5X8.25 10-HP
ALUMINUM DISC REAR WHEELS

ACCURIDE ACCU-ARMOR FRONT WHEEL (R)

POLISHED REAR WHEELS; BOTH SIDES OF
OUTER WHEELS ONLY

FRONT WHEEL MOUNTING NUTS
REAR WHEEL MOUNTING NUTS
NO PUSHER/TAG WHEEL MOUNTING NUTS

114 INCH BBC FLAT ROOF ALUMINUM
CONVENTIONAL CAB

AIR CAB MOUNTING

NONREMOVABLE BUGSCREEN MOUNTED
BEHIND GRILLE

FRONT FENDERS SET-BACK AXLE

SAFETY YELLOW LH AND RH INTERIOR GRAB
HANDLES AND LH AND RH EXTERIOR GRAB
HANDLES WITH SINGLE RUBBER INSERT

BRIGHT FINISH RADIATOR SHELL/HOOD BEZEL

STATIONARY BLACK GRILLE WITH BRIGHT
ACCENTS

CHROME HOOD MOUNTED AIR INTAKE GRILLE
FIBERGLASS HOOD
TUNNEL/FIREWALL LINER

DUAL 26 INCH RECTANGULAR POLISHED
ALUMINUM AIR HORNS ROOF MOUNTED

DUAL ELECTRIC HORNS
DUAL HORN SHIELDS

40

152

-240

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

ALL UNIT(S) KEYED ALIKE WITH CUSTOMER
SPECIFIED KEY NUMBER FT1040

KEY QUANTITY OF 6
REAR LICENSE PLATE MOUNT END OF FRAME

HALOGEN COMPOSITE HEADLAMPS WITH
BRIGHT BEZELS

LED AERODYNAMIC MARKER LIGHTS
DAYTIME RUNNING LIGHTS - LOW BEAM ONLY
INTEGRAL STOP/TAIL/BACKUP LIGHTS
STANDARD FRONT TURN SIGNAL LAMPS

DUAL WEST COAST BRIGHT FINISH HEATED
MIRRORS WITH LED LIGHTS AND LH AND RH
REMOTE

DOOR MOUNTED MIRRORS
102 INCH EQUIPMENT WIDTH

LH AND RH 8 INCH BRIGHT FINISH CONVEX
MIRRORS MOUNTED UNDER PRIMARY
MIRRORS

RH DOWN VIEW MIRROR
STANDARD SIDE/REAR REFLECTORS
REAR REFLECTIVE DEVICE

RH AFTERTREATMENT SYSTEM CAB ACCESS
WITH POLISHED DIAMOND PLATE COVER

AERO BRIGHT EXTERIOR SUN VISOR 10
63X14 INCH TINTED REAR WINDOW

TINTED DOOR GLASS LH AND RH WITH TINTED
OPERATING WING WINDOWS

RH AND LH ELECTRIC POWERED WINDOWS, 4
PASSENGER SWITCHES ON DOOR(S)

1-PIECE SOLAR GREEN GLASS WINDSHELD

8 LITER (2 GAL) WINDSHIELD WASHER
RESERVOIR, CAB MOUNTED, WITHOUT FLUID
LEVEL INDICATOR

Cab Interior

OPAL GRAY VINYL INTERIOR

MOLDED PLASTIC DOOR PANEL WITHOUT
VINYL INSERT WITH ALUMINUM KICKPLATE
LOWER DOOR

MOLDED PLASTIC DOOR PANEL WITHOUT
VINYL INSERT WITH ALUMINUM KICKPLATE
LOWER DOOR

BLACK MATS WITH SINGLE INSULATION

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Description

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight Weight
Front Rear

DASH MOUNTED ASH TRAY(S) WITHOUT
LIGHTER

FORWARD ROOF MOUNTED CONSOLE WITH
UPPER STORAGE COMPARTMENTS AND
ADDITIONAL CENTER COMPARTMENT
WITHOUT NETTING

CENTER STORAGE CONSOLE MOUNTED ON
BACKWALL

LH DOOR MAP POCKET

(2) CUP HOLDERS LH AND RH DASH AND
THERMOS HOLDER FLOOR/TUNNEL MOUNTED

GRAY/CHARCOAL WING DASH

SMART SWITCH EXPANSION MODULE

2-1/2 LB. FIRE EXTINGUISHER

HEATER, DEFROSTER AND AIR CONDITIONER
STANDARD HVAC DUCTING

MAIN HVAC CONTROLS WITH RECIRCULATION
SWITCH

STANDARD HEATER PLUMBING

VALEO HEAVY DUTY A/C REFRIGERANT
COMPRESSOR

BINARY CONTROL, R-134A
STANDARD INSULATION

SOLID-STATE CIRCUIT PROTECTION AND
FUSES

12V NEGATIVE GROUND ELECTRICAL SYSTEM

DOME DOOR ACTIVATED LH AND RH, DUAL
READING LIGHTS, FORWARD CAB ROOF

LH AND RH ELECTRIC DOOR LOCKS

(1) 12V POWER SUPPLY (1) DUAL 2.1 AMP USB
CHARGER IN DASH

TRIANGULAR REFLECTORS WITHOUT FLARES

ELITE ISRINGHAUSEN HIGH BACK AIR
SUSPENSION DRIVERS SEAT W/2 AIR LUMBAR,
INTEGRATED CUSHION EXTENSION, TILT,
ADJUSTABLE SHOCK, HEAT

BASIC ISRINGHAUSEN HIGH BACK NON
SUSPENSION TOOL BOX PASSENGER SEAT

DUAL DRIVER SEAT ARMRESTS, NO
PASSENGER SEAT ARMRESTS

LH AND RH INTEGRAL DOOR PANEL ARMRESTS
BLACK LAREDO LEATHER DRIVER SEAT COVER

Application Version 11.6.707
Data Version PRL-26D.028

3 AXLE END DUMP TRACTOR

20

10
70

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

BLACK LAREDO LEATHER PASSENGER SEAT
COVER

HIGH VISIBILITY ORANGE SEAT BELTS

ADJUSTABLE TILT AND TELESCOPING 10
STEERING COLUMN

4-SPOKE 18 INCH (450MM) STEERING WHEEL

DRIVER AND PASSENGER INTERIOR SUN
VISORS

Instruments & Controls

WOODGRAIN DRIVER INSTRUMENT PANEL
WOODGRAIN CENTER INSTRUMENT PANEL
BLACK GAUGE BEZELS

LOW AIR PRESSURE INDICATOR LIGHT AND
AUDIBLE ALARM

2 INCH PRIMARY AND SECONDARY AIR
PRESSURE GAUGES

DASH MOUNTED AIR RESTRICTION INDICATOR
WITH GRADUATIONS

97 DB BACKUP ALARM

ELECTRONIC CRUISE CONTROL WITH
SWITCHES ON AUXILIARY GAUGE PANEL (B
DASH PANEL)

KEY OPERATED IGNITION SWITCH AND
INTEGRAL START POSITION; 4 POSITION
OFF/RUN/START/ACCESSORY

ICU3S, 132X48 DISPLAY WITH DIAGNOSTICS, 28
LED WARNING LAMPS AND DATA LINKED

HEAVY DUTY ONBOARD DIAGNOSTICS
INTERFACE CONNECTOR LOCATED BELOW LH
DASH

2 INCH ELECTRIC FUEL GAUGE
MPG FUEL TRIP GAUGE, TOTAL AND RATE

DUAL REAR AXLE TEMPERATURE GAUGES
WITH SENSOR SHIELD

ELECTRICAL ENGINE COOLANT TEMPERATURE
GAUGE

2 INCH TRANSMISSION OIL TEMPERATURE
GAUGE

ENGINE AND TRIP HOUR METERS INTEGRAL 2
WITHIN DRIVER DISPLAY AND HOBBS PTO
OPERATION HOUR METER

(1) DASH MOUNTED PTO SWITCH WITH 10
INDICATOR LAMP

ELECTRONIC STABILITY CONTROL

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

ELECTRIC ENGINE OIL PRESSURE GAUGE
NO OVERHEAD INSTRUMENT PANEL

AM/FM/WB WORLD TUNER RADIO WITH 10
SIRIUSXM, BLUETOOTH, IPOD INTERFACE, USB
AND AUXILIARY INPUTS, J1939

DASH MOUNTED RADIO
(2) RADIO SPEAKERS IN CAB

AM/FM ANTENNA MOUNTED ON FORWARD LH
ROOF

INTEROPERABLE SDAR ANTENNA

ELECTRONIC MPH SPEEDOMETER WITH
SECONDARY KPH SCALE, WITHOUT
ODOMETER

STANDARD VEHICLE SPEED SENSOR
ELECTRONIC 3000 RPM TACHOMETER
NO VEHICLE PERFORMANCE MONITOR -5

(2) TMC RP 1226 ACCESSORY CONNECTORS:
(1) LOCATED BEHIND DASH B PANEL AND (1)
LOCATED PASSENGER SIDE OF DASH

IGNITION SWITCH CONTROLLED ENGINE STOP
BW TRACTOR PROTECTION VALVE
TRAILER HAND CONTROL BRAKE VALVE

DIGITAL VOLTAGE DISPLAY INTEGRAL WITH
DRIVER DISPLAY

SINGLE ELECTRIC WINDSHIELD WIPER MOTOR
WITH DELAY

MARKER LIGHT SWITCH INTEGRAL WITH
HEADLIGHT SWITCH

TWO VALVE PARKING BRAKE SYSTEM WITH
WARNING INDICATOR

SELF CANCELING TURN SIGNAL SWITCH WITH
DIMMER, WASHER/WIPER AND HAZARD IN
HANDLE

INTEGRAL ELECTRONIC TURN SIGNAL
FLASHER WITH HAZARD LAMPS OVERRIDING
STOP LAMPS

Design
PAINT: ONE SOLID COLOR
Color

CAB COLOR A: LOOOGEY WHITE ELITE EY

BLACK, HIGH SOLIDS POLYURETHANE CHASSIS
PAINT

STANDARD E COAT/UNDERCOATING

Application Version 11.6.707
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

12/27/2021 9:53 AM
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Prepared for:

CESAR ZUNIGA

SALINAS VALLEY SOLID WASTE
AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901

Phone: 831-775-3020

Weight
Description Front

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Weight
Rear

Certification / Compliance

U.S. FMVSS CERTIFICATION, EXCEPT SALES
CABS AND GLIDER KITS

Raw Performance Data

CALCULATED EFFECTIVE BACK OF CAB TO
REAR SUSPENSION C/L (CA): 160.56 in

TOTAL VEHICLE SUMMARY

Weight Summary
Weight Weight Total
Front Rear Weight
Factory Weight* 8953 Ibs 7051 Ibs 16004 Ibs
Total Weight* 8953 Ibs 7051 Ibs 16004 Ibs

Extended Warranty

CUMMINS ENGINE CARB22: X12 HD1 5 YEARS / 500,000 MILES /
805,000 KM EXTENDED WARRANTY. FEX APPLIES.

TOWING: 2 YEARS/UNLIMITED MILES/KM EXTENDED TOWING
COVERAGE $550 CAP FEX APPLIES

(+) Weights shown are estimates only.
If weight is critical, contact Customer Application Engineering.

(***) All cost increases for major components (Engines, Transmissions, Axles, Front and Rear Tires) and government mandated

requirements, tariffs, and raw material surcharges will be passed through and added to factory invoices.

Application Version 11.6.707 e
Data Version PRL-26D.028
3 AXLE END DUMP TRACTOR

12/27/2021 9:53 AM
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Prepared for: Prepared by:
CESAR ZUNIGA Bob Baldwin
SALINAS VALLEY SOLID WASTE FRESNO TRUCK CENTER
AUTHORITY 2727 E. CENTRAL AVENUE
128 SUN STREET STE 101 FRESNO, CA 93725
SALINAS, CA 93901 Phone: 510-632-3535

Phone: 831-775-3020

DIMENSIONS

113in 165 in

161 in

VEHICLE SPECIFICATIONS SUMMARY - DIMENSIONS

Wheelbase (545) ... 5850MM (230 INCH) WHEELBASE
Rear Frame Overhang (552) 1600MM (63 INCH) REAR FRAME OVERHANG
Fifth Wheel (578).........cccuc.. JOST JSK37 SERIES 36.0 INCH AIR SLIDE NO-TILT FIFTH WHEEL - 2 INCH SLIDE INCREMENTS

Mounting Location (577) .......cccveeviieiiniiiieiieeene

Maximum Forward Position (in)

Maximum Rearward POSIION (IN) ......ciuueiiiiiieeiit ittt ettt e e e b bt e e ettt e e st et e e eab et e e st e e e e bt e e e ebb e e e aabeeeeannes -36

PN a T8 el ] [fo LT = V= I (10 O PSPPI 36

S [o LR g ToT (=Y o Yo (10 ) TP PPRRRP 2

[DCE [ =Yo IS ] o [N oL oo W (10 ) TSROSO PPPRRP 0.0
Cab Size (829).....ccueiiirieeiiiie et s 114 INCH BBC FLAT ROOF ALUMINUM CONVENTIONAL CAB
SIEEPET (BB2)......teeetieiee ettt b ettt a bbb n et NO SLEEPER BOX/SLEEPERCAB
Exhaust System (016) ........ RH OUTBOARD UNDER STEP MOUNTED HORIZONTAL AFTERTREATMENT SYSTEM ASSEMBLY
WITH RH B-PILLAR MOUNTED VERTICAL TAILPIPE

Application Version 11.6.707 12/27/2021 9:53 AM

Data Version PRL-26D.028
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Prepared for:
CESAR ZUNIGA
SALINAS VALLEY SOLID WASTE

AUTHORITY

128 SUN STREET STE 101
SALINAS, CA 93901
Phone: 831-775-3020

TABLE SUMMARY - DIMENSIONS

Prepared by:

Bob Baldwin

FRESNO TRUCK CENTER
2727 E. CENTRAL AVENUE
FRESNO, CA 93725
Phone: 510-632-3535

Inches

Bumper to Back of Cab (BBC) 1134
Bumper to Centerline of Front Axle (BA) 47 .9
Back of Cab to Centerline of Rear Axle(s) (CA) 164.8
Effective Back of Cab to Centerline of Rear Axle(s) (Effective CA) 160.6
Back of Cab Protrusions (Exhaustiintake) (CP) 2.0
Back of Cab Protrusions (Side ExtendersTrim Tab) (CP) 0.0
Back of Cab Protrusions (CHNG Tank) 0.0
Back of Cab Clearance {CL) 4.2
Back of Cab to End of Frame 2278
Cab Height (CH) 71.9
Fifth Wheel to Centerline of Rear Axle(s) (F\W) 0.0
Wheelbase (WEB) 2303
Frame Owverhang (OH) 63.0
Owerall Frame Length 3234
Owerall Length (OAL) 312
Rear Axle Spacing 51.0
Unladen Frame Height at Centerline of Rear Axle 398

Performance calculations are estimates only. If performance calculations are critical, please contact Customer Application

Engineering.

Application Version 11.6.707
Data Version PRL-26D.028

3 AXLE END DUMP TRACTOR

12/27/2021 9:53 AM
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SalinasValleyRecycles.org »
&‘*m- _ Report to the Board of Directors Finance o/ncd Adrinistation
Manager/Controller-Treasurer
Date: January 20, 2022 m LM aghe

From: Cesar Zuniga, Assistant General Manager / General Manager/CAQ

Operations Manager
R. Santos by E.T.

Title: A Resolution Authorizing Quinn Caterpillar to Authority General Counsel

Complete Repairs of the Johnson Canyon
Landfill 836H Caterpillar Compactor for an
Amount Not to Exceed of $100,000

RECOMMENDATION
Staff recommends adoption of the resolution authorizing Quinn Caterpillar to complete
repairs to the Johnson Canyon Landfill 836H Caterpillar Compactor for a not to exceed
amount of $100,000.

STRATEGIC PLAN RELATIONSHIP

The repair of the Johnson Canyon Landfill 836H Caterpillar Compactor is crucial to the
Authority’s operations. The compactor is used to maximize compaction of waste
placement within the module. Optimizing compaction efforts results in an extended landfill
life and maximizing the use of permitted airspace.

FISCAL IMPACT

An unexpected failure associated with the unit’'s powertrain will require an adjustment to
the Operating Budget in the amount of $100,000. Funding for this adjustment will come
from fund balance. With similar new units running in excess of $1.4 million, this investment
to replace a major powertrain component is worthwhile and will significantly extend the
useful life of this unit and eventual replacement.

DISCUSSION & ANALYSIS

On December 22, 2014, the Authority assumed operations of Johnson Canyon Landfill at
the end of the existing agreement with Recology Waste Services. Johnson Canyon Landfill
serves as the regional landfill for all of our member agencies and waste from the Jolon
Road Transfer Station, Sun Street Transfer Station, and Madison Lane Transfer Station is
consolidated at this facility.

The facility uses compactors to maximize the density of waste put into the modules. The
facility’s primary compactor is a 836H Caterpillar which weighs over 118,000 lbs. The facility
also has an 826H Caterpillar which serves as the backup unit and weighs just over 81,000
Ibs. As detailed above, the larger unit in need of repairs is the workhorse due to its size and
ability to provide a greater cover density in a shorter amount of time. The key to maximize
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the life of a landfill is overall waste placement density and compacting as much waste
possible in the permitted disposal unit.

The 836H Caterpillar suffered a component failure within the drivetrain that resulted in
further damage to the unit’s fransmission and torque converter. The damage was
diagnosed by Quinn Caterpillar after performing the initial tear down to determine the
issue. Quinn Caterpillar has provided us the repair estimate attached as exhibit A to
replace the transmission and torque converter. The estimated repairis $77,614, but staff
anticipates that additional components may need replacement once the repairs begin
and the existing transmission and torque converter are removed. The request of $100,000
should be enough to cover the initial repair, as well as any other repairs deemed
necessary during the replacement process.

BACKGROUND

On December 22, 2014, the Authority assumed the operations of the Johnson Canyon
Landfill. The facility serves as the Authority's regional landfill and is the destination for all the
waste produced within the agency’s boundaries. The facility receives between 1000-1300
tons a day.

ATTACHMENT(S)

1. Resolution
2. Exhibit A — Quinn Caterpillar Repair Estimate
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RESOLUTION NO. 2022 -

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY
AUTHORIZING QUINN CATERPILLAR TO COMPLETE REPAIRS OF THE JOHNSON CANYON
LANDFILL 836H CATERPILLAR COMPACTOR FOR AN AMOUNT NOT TO EXCEED $100,000

WHEREAS, an unexpected failure associated with the unit's powertrain will require
substantial repairs to the 836H Caterpillar; and,

WHEREAS, the 836H Caterpillar is essential to maximizing the amount of garbage
placed in the landfill; and,

WHEREAS, the repairs will require an adjustment to the Operating Budget in the
amount of $100,000 with funding for this adjustment will coming from fund balance.

NOW THEREFORE, BE IT RESOLVED, BY THE BOARD OF DIRECTORS OF THE SALINAS
VALLEY SOLID WASTE AUTHORITY that the General Manager/CAO is hereby authorized and
directed for, and on behalf of, the Salinas Valley Solid Waste Authority to approve repairs
to the 836H Caterpillar for an amount not to exceed $100,000.

BE IT FURTHER RESOLVED, that ad adjustment of $100,000 be approved to the
operating budget from expected FY 2021-22 fund balances; and,

BE IT FURTHER RESOLVED, that the General Manager/CAQ is hereby authorized to
implement the budget in accordance with the Authority’s financial policies.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at a regular meeting duly held on the 20t day of January 2022, by the following
vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST: APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy Santos, Authority General Counsel
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QUINN

SALINAS VALLEY SOLID WASTE AUTHORITY
Attention: Account Payable 128 SUNSTREET STE. 101

SALINAS 93901

Exhibit A

Quote No: 104904 - 2

CUSTOMER NO. QUOTE NO. DATE CONTACT
579670 104904 1/5/2022 JUAN CAMACHO
PHONE NO. FAX NO. EMAIL
juanc@svswa.orq
MODEL MAKE SERIAL NO.
836H AA 0BXD00319
UNIT NO. HOURS WO NO. P.O. NO.
836H JC 22457
SEGMENT: 01 REMOVE & INSTALL/REPLACE POWER SHIFT TRANSMISSION (710 3150)
NOTES:
REMOVE AND INSTALL REMAN TRANSMISSION/DROPBOX
ALL WORK TO BE COMPLEATED IN THE FIELD
Parts
Part Number Description Qty Unit Price Discount%
20R-0457 20R-0457 1 44,555.37 0
20R-0457 CORE 1 68,570.13 0
Total Estimated Parts: 44,555.37
Labor
Iltem Number Description Qty Unit Price Discount% Ext Price
FLD-1*-02-** LABOR-EM 48 190.00 0 9,120.00
Total Estimated Labor: 9,120.00
Labor Summary
Misc
Item Number Description Qty Unit Price Discount% Ext Price
HOB-**-xx_¥* 3YR 5000HR WARRANTY 1 5,420.00 0 5,420.00
H#OB-**-xx_¥* CUSTOMER LOYALTY 1 -4,455.53 0 -4,455.53
DISCOUNT 10% NAT-MLP-
5656
Total Estimated Misc: 964.47
Segment 01 Total: 54,639.84
SEGMENT: 02 REMOVE & INSTALL/REPLACE TORQUE CONVERTER (710 3101)
NOTES:
REMOVE AND INSTALL REMAN TORQUCONVERTER
ALL WORK TO BE COMPLEATED IN THE FIELD
Parts
Part Number Description Qty Unit Price Discount%
O0R-4827 TORQUE CONV 1 15,953.39 0
SALINAS VALLEY SOLID WASTE AUTHORITY 104904 - 2 Page 1



OR-4827 CORE 1 31,608.16 0

Total Estimated Parts: 15,953.39
Labor
Item Number Description Qty Unit Price Discount% Ext Price
FLD-1*-02-** LABOR-EM 25 190.00 0 4,750.00
Total Estimated Labor: 4,750.00
Labor Summary
Misc
Item Number Description Qty Unit Price Discount% Ext Price
HOB-**-xx_¥* CUSTOMER LOYALTY 1 -1,595.33 0 -1,595.33
DISCOUNT 10% NAT-MLP-
5656
Total Estimated Misc: -1,595.33
Segment 02 Total: 19,108.06
SEGMENT: 03 REMOVE & INSTALL/REPLACE POWERTRAIN COOLER (710 1369)
NOTES:
REMOVE AND INSTALL POWERTRAINE COOLER
REPLACE WITH CAT REMAN
ALL WORK TO BE COMPLEATED IN THE FIELD
Parts
Part Number Description Qty Unit Price Discount%
10R-4556 CORE AS OIL 1 2,525.72 0
10R-4556 CORE 1 1,031.64 0
25-0795 GASKET 2 5.39 0
Total Estimated Parts: 2,536.50
Labor
Item Number Description Qty Unit Price Discount% Ext Price
FLD-1*-02-** LABOR-EM 7 190.00 0 1,330.00
Total Estimated Labor: 1,330.00
Labor Summary
Segment 03 Total: 3,866.50
Total Segments: 77,614.40
SUB TOTAL (BEFORE TAXES) 77,614.40

THIS ESTIMATE IS BASED ON LABOR RATES, PARTS PRICES, AND CONDITION OF THE MACHINE EXISTING ON THE DATE OF THE
ESTIMATE INDICATED ABOVE. THE CUSTOMER WILL BE INFORMED OF ANY REVISIONS IN LABOR RATES, PARTS PRICES OR
ADDITIONAL WORK REQUIRED BEFORE THE WORK IS STARTED. UNLESS OTHERWISE SPECIFIED, THIS ESTIMATE DOES NOT
INCLUDE TRAVEL TIME AND MILEAGE, FREIGHT, SHIPPING CHARGES, ENVIRONMENTAL FEE OR TAXES WHERE APPLICABLE.
THIS ESTIMATE IS EFFECTIVE FOR 30 DAYS FROM THE DATE INDICATED ABOVE.

ESTIMATED REPAIR TIME: from start date
Thank you for giving QUINN the opportunity to quote your service repair options.

My Signature below indicates | have read, understand and agree with the attached terms and conditions.

Issued PO#: , Authorized Name Please Print

Date / / . (Signature)

Prepared by: Jason Thomas Phone: 408 656-6811 Email: Jason.Thomas@QuinnCompany.com __Fax:

SALINAS VALLEY SOLID WASTE AUTHORITY 104904 - 2 Page 2



Quinn Service Repair Terms and Conditions

1. Acceptance of Order.

This Service Repair Estimate is for Customer's information only and is not a valid estimate for services unless signed by an authorized
representative of Customer in the place provided on the face of this Service Repair Estimate. Prices, schedules and the scope of work on this
Service Repair Estimate are subject to change at Quinn's discretion.

2. Changes in Service Work.
Customer may request changes in its requirements for service repairs. Such changes will require a separate Service Repair Estimate signed by
an authorized representaive of Customer.

3. Termination Of Service Work.
Any order accepted by Customer may be terminated prior to completion by Customer only upon written notice to Quinn, and payment of
Quinn's termination charges which may include, but not be limited to, payment for service labor provided and parts restocking charges.

4. Liability.

Quinn's liability on any claim of any kind, including claims for negligence. or for any loss or damage arising out of or connected with the
manufacture, sale, delivery, repair, installation, or use of any products covered bv or furnished under any order connected with this Service
Repair Estimate shall be limited to those claims arising solely from the acts of Quinn, and Quinn shall in no way be liable for any special,
indirect, incidental or consequential damages, including, but not limited to, damage to property, environmental liability, or death or injuries to
persons suffered or sustained by the use, servicing, operation, and/or handling of the serviced equipment, no matter how caused or
occasioned. nor for any consequential damages, lost profits, expenses, or costs resulting to Customer or any third parties by reason of any
delay in delivery, defect or negligence in the performance of any services provided by Quinn in connection with the service of the equipment,
nonperfomnance of the serviced equipment, or acts that create environmental liability. or from any other cause whatsoever, and Customer
hereby specifically waives all such claims. Any claims against Quinn for shortages in shipments shall be made in writing to Quinn within five (5)
days of receipt of shipment by Customer. Quinn shall not be liable for any delays in performing any services or delivering any goods in whole or
in part attributable to strikes, labor disputes, lockouts, accidents, fires, delays in manufacture or in transportation, delays in delivery of
component materials, floods, severe weather, or Acts of God, embargoes, governmental actions, or any other cause beyond the reasonable
control of Quinn. Customer agrees to indemnify, defend, and hold Quinn harmless from and against any and all claims, suits, actions,
proceedings, losses, liabilities, damages, expenses, and costs including attorney's fees, arising from or in any manner connected with use or
misuse of the serviced equipment, or from the lack of Customer's ongoing maintenance as required by me manufacturer(s), except to the extent
caused by Quinn's sole negligence or intentional misconduct.

5. Taxes.

Unless expressly stated, Quinn's prices do not include sales, use, excise or similar taxes. The amount of any applicable tax shall be paid by
Customer as an additonal charge unless specifically included in any Service Repair Estmate accepted by Customer, or in lieu thereof, the
Customer shall provide Quinn with a tax exemption certificate acceptable to the taxing authorities.

6. Terms.

Terms are cash unless credit is approved. With credit approval terms of payment are net by the 10th day of the month following invoice date. A
finance charge of 1.5% per month (not to exceed the maximum allowed by law) will be charged on all past due invoices. The past due balance
represents all charges unpaid on the last business day of the month following invoice date. In the event of default in the payment of any amount
due, and if the account is placed in the hands of any agency or attorney for collection or legal action, Customer agrees to pay both the finance
charges and the costs of collection (as permitted by laws governing these transactions). Quinn retains title to merchandise until receipt of good
funds. When applicable, Quinn will invoke its repairman's lien under California Civil Code Sections 3051 and 3051a.

7. Part Used for Repairs.

Back orders will be processed as soon as available. Part number changes may be made to provide latest improved interchangeable parts. Any
freight charges incurred are at customer expense. We accept parts purchased from us for return credit less applicable restocking charges
policy available from the parts department. Returned parts must be in saleable condition and accompanied by the original invoice receipt. We
extend the parts return policy to you as a voluntary service. We reserve the right to cancel or modify all or any portions of the parts return policy
without prior notice and to reject any parts the customer attempts to return.

8. Warranties.

Limited Parts Warranty: Except for Caterpillar batteries, service tools, ground engaging tools, Caterpillar tires, or non-Caterpillar parts which are
covered under separate limited warranties, we warrant new Caterpillar parts sold by us to be free from defects in materials and workmanship
subject to the following provisions. During the first six months after purchase of the part by the initial user. We will, as an exclusive remedy,
provide a new part or a repaired part, whichever we elect, in place of any part which in our sole judgment is found to be defective in material or
workmanship. Such part will be provided without charges to you during normal working hours at our place of business, provided that the
defective part is returned to our place of business. Any replacement part provided under the terms of this warranty is warranted for the
remainder of the warranty period applicable to the part which it replaces. Receipt of parts by you acknowledges familiarity with applicable
warranties. A copy of the appropriate limited warranty for Caterpillar batteries, service tools. ground engaging tools, Caterpillar tires, or non-
Caterpillar parts is available to you upon request. We shall not be responsible for any failures resulting from your abuse, misuse, neglect, or
improper installation or maintenance.

Limited 90 Day Repair Work Warranty: Except for reconditioned major components and complete machine rebuilds, which are covered under
separate limited warranties, we warrant repair work to be free from defects in material and workmanship for a period of 90 days from
performance of such work. We will, as an exclusive remedy, redo such repair work which in our sole judgment is found to be defective in
material or workmanship within the 90-day warranty period. Any work redone under the terms of this warranty is warranted only for the
remainder of the warranty period. If you specifically request repair work that is contrary to our recommended practice, this warranty shall be
inoperative as to such work. A copy of the appropriate limited warranty for reconditioned major components or complete machine rebuilds will
be provided to you upon request. We shall not be responsible for any failures resulting from your abuse, misuse, neglect, or improper
maintenance.

Disclaimer of Warranties: The foregoing limited warranties are exclusive and in lieu of all other warranties. oral or written. express or implied.
including but not limited to any warranty of merchantability or fitness for a particular purpose. Manufacturers' warranties are exclusive and in
lieu of all other warranties either oral or written, express or implied, including but not limited to any warranty of merchantability or fitness for a
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particular purpose. Quinn is not a manufacturer and makes no warranty and shall not, under any circumstances, be liable for any indirect or
special, incidental or consequential damages including but not limited to loss of production, loss of profit, loss of use or business interruption, or
any other economic loss, whether arising from contract, tort, strict liability or any other theory of law. Quinn makes no warranty of
merchantability or fitness for any particular use or purpose, either expressed or implied.

Voiding of Warranties: Customer is responsible for operating and maintaining equipment as specified by the manufacturer(s). Repair work
warranty and manufacturers' warranties may be voided if equipment is altered in any manner before or after repair, or if the equipment is not
operated or maintained in accordance with manufacturers' specifications.

9. Governing Law and Venue.

The rights and obligations of the parties with respect to the transactions contemplated by Service Repair Estimate shall be governed in all
respects by the laws of the State of California. The parties hereto irrevocably agree that the exclusive venue for any litigation arising in
connection with the transactions specified in this Service Repair Estimate shall be in the courts located in the County of Los Angeles, California.

10. Attorneys' Fees and Costs.

In the event of any legal action, controversy, claim, or dispute between the parties involving the transactions contemplated by this Service
Repair Estimate, the prevailing party shall be entitled to recover from the other party reasonable expenses, attorneys' fees, and costs.

SALINAS VALLEY SOLID WASTE AUTHORITY 104904 - 2 Page 4
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Qf SalinasVaIleyRecypms.org N/A

"i;{,} Finance and Administration

'*’lq,“__” : Report to the Boqrd of Direciors MOnOger/ConTroIIer—Treasurer

Date: January 20, 2022 N/A
General Manager/CAO

From: Monica Ambriz, Human Resources Supervisor

Title: 2021 Employee Survey Results , N/A
Authority General Counsel

THE ATTACHED PRESENTATION WILL BE
GIVEN AT THE MEETING
Attachment

1. Power Point Presentation
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ITEM No. 10

Goal of Survey

» Measure employees:
° Job Satisfaction
> Morale
© Our Organization
> Engagement
> Benefits
» Collect ideas for improvement

» Determine any trends

SalinasValley
Hecycles.org

Published on 1/14/2022



Job Attitude

98
5 4
mml |

Yes No Yes
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DO YOU KNOW THE MISSION,
VISION & GOALS OF AUTHORITY
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ENGAGEMENT
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Next Steps

» Each department will meet with their respective
managers to gather initiatives for improvement

» Managers and staff to continue with recommending
improvements

 Use the survey as benchmark for improving next years
responses
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P ITEM NO. 11

SalinasValleyRecyqif_as.org T
N Report to the Board of Directors Finance and Administration
o Manager/Controller-Treasurer
./RN\' | l]
Date: January 20, 2022 (311 2 M ke
From: C. Ray Hendricks, Finance and Administration General Manager/CAQ
Manager
R. Santos by E.T.

Title: A Resolution Authorizing the Issuance of Bonds | Vo General Counsel

and The Execution and Delivery of a Third
Supplemental Indenture, a Bond Purchase
Agreement, an Official Statement, an Escrow
Agreement, a Continuing Disclosure Certificate
and Authorizing Certain Related Matters

RECOMMENDATION
The Executive Committee recommends that the Board approve the resolution as well as
option 2.

FISCAL IMPACT

The exact savings will not be known until the Bonds are sold. However, depending on which
option is chosen, it is projected that the Authority could save between $1.4 million and $1.6
million over the remaining life of the Bonds at the current rates available.

All financing fees will be paid from the bond proceeds and are included in the debt
service schedule. In addition, all financing fees are contingent on closing except for the
expected rating fee of approximately $30,000

DISCUSSION & ANALYSIS
The Authority has two options to realize debt service savings from the refinancing of the
2014 Bonds:

1. Option 1 - Level Annual Savings: The Authority could save approximately $140,000
annually by refinancing the 2014 Bonds. Over the life of the proposed 2022 Bonds,
the Authority is projected to save $1.39 million in total debt payments. In foday’s
dollars, this franslates info over $1.25 million in net present value savings (equal to
5.44% of the refinanced principal amount). Typically, municipalissuers set a minimum
present value savings goal equal to 3.0% of the refunded principal amount in
determining if a refinancing is worthwhile to pursue.
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Option 1: Level Savings

2014 Bonds 2022 Bonds Persent
Fiscal Debt Debt Annual Value
Year Service Service* Savings Savings
A B C=AB D=PVofC
2023 $3,135,730 $3,002,708 $133,023 $128,448
2024 3,136,791 3,004,055 132,736 126,180

2025 3,137,000 2,994,643 142,357 133,396
2026 3,130,838 2,991,910 138,928 128,112
2027 3,132,688 2,993,351 139,336 126,515
2028 2,942,613 2,800,266 142,347 127,259
2029 2,750,975 2,609,477 141,499 124,485
2030 2,752,550 2,610,191 142,359 123,269
2031 2,751,838 2,611,731 140,107 119,409
2032 2,748,563 2,609,541 139,022 116,643
Total  $29,619,584 $28,227,872 $1,391,712 $1,253,715

2. Option 2 - Shorten Maturity by 1 year: The Authority is currently paying $3.135
million annually on the 2014 Bonds. If the Authority continues to pay approximately
$3.135 million, the lower interest rate would allow the Authority to shorten the
maturity of its bonds by 1 year, from fiscal year 2032 to 2031. The estimated total
savings is $1.64 million and present value savings is $1.34 million.

Option 2: Level Debt Service; Shorten by 1 Year

2014 Bonds 2022 Bonds Persent
Fiscal Debt Debt Annual Value
Year Service Service*  Savings Savings

A B C=A-B D=PVofC
2023 $3,135730 $3,109,997  $25733  $22.144
2024 3,136,791 3,110,024 26,768 23,115
2025 3,137,000 3,109,445 27,555 23,785
2026 3,130,838 3,105,113 25725 22,008
2027 3,132,688 3,109,657 23,031 19,491
2028 2,942,613 3,107,668 (165056) (151,183
2029 2,750,975 3,108,867 (357.892)  (320,104)
2030 2,752,550 3,108,797 (356,247)  (312.736)
2031 2,751,838 3,108,671 (356,834)  (307,436)
2032 2,748,563 - 2,748,563 2,321,953
Total  $29,619,584 $27,978,238 $1,641,346 $1,341,037
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BACKGROUND

In 2014, the Authority issued $31.39 million to refinance its 2002 Bonds and to prepay the
balance of its Crazy Horse loans. The 2002 Bonds were used to finance improvements to
the Crazy Horse, Lewis Road, Jolon Road and Johnson Canyon landfills.

$23.03 million of the 2014 Bonds remain outstanding with an interest rate of approximately
5.45%. The 2014 bonds mature on 8/1/2031 and can be prepaid on 8/1/2024.

Average
Original Outstanding Interest Rate
Issue Amount Amount Final Maturity Remaining
Refunding Revenue
Bonds Series 2014 $31,390,000 $23,030,000 8/1/2031 5.45%

The proposed refinancing is an advanced refunding as opposed to a current refunding. In
the case of an advance refunding, proceeds of the new refunding bonds are deposited in
an escrow account to pay principal and interest on the refunded bonds until the
prepayment date of 8/1/2024, at which time, the 2014 bonds will be paid off by an escrow
agent.

Under current federal tax laws, a tax-exempt refinancing can only be completed in 2024.
However, may agencies have refinanced their bonds with taxable interest rates to lock in
savings Nnow.

As of December 14, 2021, the estimated taxable refinancing interest rate is 1.82%
compared to the 5.45% remaining on the 2014 bonds.

2014 Bonds Interest 2022 Bonds Estimated Interest Rate
Rate Interest Rate Savings
5.45% 1.82% 3.63%
ATTACHMENT(S)

Authorizing Resolution

Third Supplemental Indenture
Bond Purchase Agreement
Preliminary Official Statement
Continuing Disclosure Certificate
Escrow Agreement

Disclosure Policy

Presentation
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RESOLUTION NO. 2022-

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY
AUTHORIZING THE ISSUANCE OF BONDS AND THE EXECUTION AND DELIVERY
OF A THIRD SUPPLEMENTAL INDENTURE, A BOND PURCHASE AGREEMENT, AN
OFFICIAL STATEMENT, AN ESCROW AGREEMENT, A CONTINUING DISCLOSURE

CERTIFICATE AND AUTHORIZING CERTAIN RELATED MATTERS
WHEREAS, the Salinas Valley Solid Waste Authority (the “Authority”) is a joint exercise of
powers authority that is duly organized and existing under and pursuant to that certain Joint Exercise
of Powers Agreement, dated as of January 1, 1997 (as subsequently amended, the “Agreement”), by
and among the County of Monterey and the Cities of Salinas, Gonzales, Greenfield, King City and
Soledad (collectively, the Authority Members”), and the provisions of Articles 1 through 4

(commencing with Section 6500) of Chapter 5 of Division 7 of Title 1 of the Government Code of the

State of California (the “Act”); and

WHEREAS, the Authority is authorized pursuant to Article 4 (commencing with
Section 6584) and certain other provisions of the Act and other laws of the State of California
(collectively, the “Bond Law”) to issue bonds for the purpose of financing and refinancing the
acquisition and construction of public capital improvements to the solid waste management enterprise

of the Authority; and

WHEREAS, in order to refinance the cost of various improvements to the Authority’s solid
waste management system, the Authority has heretofore issued its Refunding Revenue Bonds, Series
2014A (AMT) in the original aggregate principal amount of $27,815,000 (the “2014A Bonds”), of
which $22,205,000 is currently outstanding, pursuant to a Master Indenture, dated as of January 1,
2014 (the “Master Indenture”), and a First Supplemental Indenture, dated as of January 1, 2014, each

by and between the Authority and The Bank of New York Mellon Trust Company, N.A.; and
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WHEREAS, in order to refinance the cost of various improvements to the Authority’s solid
waste management system, the Authority has heretofore issued its Refunding Revenue Bonds, Series
2014B (Taxable) in the original aggregate principal amount of $3,575,000 (the “2014B Bonds” and,
together with the 2014A Bonds, the “Prior Bonds”), of which $825,000 is currently outstanding,
pursuant to the Master Indenture and a Second Supplemental Indenture, dated as of January 1, 2014,

each by and between the Authority and The Bank of New York Mellon Trust Company, N.A.; and

WHEREAS, the Authority, after due investigation and deliberation, has determined that it is
in the interests of the Authority at this time to provide for the authorization of its Refunding Revenue
Bonds, Series 2022A (the “Bonds”) under the Bond Law for the purposes of: (i) refunding the Prior

Bonds; and (ii) paying certain expenses related to the issuance of the Bonds; and

WHEREAS, in order to provide for the delivery of the Bonds, to establish and declare the
terms and conditions upon which the Bonds are to be used and secured and to authorize the execution
of a Third Supplemental Indenture (the “Third Supplemental Indenture”), by and between the
Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”), a Bond
Purchase Agreement (the “Bond Purchase Agreement”), by and between the Authority and Stifel,
Nicolaus & Company, Incorporated (the “Underwriter”), a Continuing Disclosure Certificate of the
Authority relating to the Bonds (the “Continuing Disclosure Certificate”), an Official Statement
relating to the Bonds (the “Official Statement™), and an Escrow Agreement (2014 Bonds) related to
the Prior Bonds (the “Escrow Agreement”), by and between the Authority and the Trustee, as Prior
Bonds trustee and escrow agent, and to provide for certain related matters, the Governing Board of the

Authority deems it in the best interests of the Authority to adopt this resolution (the “Resolution”);

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BOARD OF THE

SALINAS VALLEY SOLID WASTE AUTHORITY, AS FOLLOWS:
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Section 1. Issuance of the Bonds. The issuance of the taxable or tax-exempt Bonds in one

or more series on the terms and conditions set forth in, and subject to the limitations specified in, the
Master Indenture and the Third Supplemental Indenture, is hereby authorized and approved. The
Bonds of each series will be in such principal amount, will be dated, will bear interest at the rates, will
mature on the dates, will be issued in the form, will be subject to redemption, and will be as otherwise
provided in the Master Indenture and the Third Supplemental Indenture, as the same are completed as
provided in this Resolution. The proposed form of the Bonds, as set forth in the Third Supplemental
Indenture, is hereby approved, and the President, Treasurer, Secretary, General Manager or Finance
and Administration Manager of the Authority (each, an “Authorized Officer”) are each hereby
authorized and directed to execute the Bonds in substantially such form, and the Trustee is hereby
authorized and directed to authenticate and deliver the Bonds to the Underwriter in accordance with
the Bond Purchase Agreement, the Master Indenture and the Third Supplemental Indenture; provided,
however, that the aggregate principal amount of Bonds shall not exceed $27,000,000, the true interest
cost of the Bonds shall not exceed 3.00% and the final maturity date of the Bonds shall not be later
than December 31, 2031, and the General Manager shall determine that issuance of the Bonds shall
result in aggregate net present value debt service savings to the Authority, such determination to be
conclusively established by the issuance and delivery of the Bonds. The Authority hereby finds that
there will be significant public benefits (within the meaning of the Bond Law) from the refinancing
approved hereunder, including demonstrable savings in effective interest rates and reduced costs of

public services.

The Bonds shall constitute limited obligations of the Authority and shall be payable, as to
interest thereon and principal thereof and redemption premiums, if any, thereon, exclusively from the
Net Revenues (as defined in the Master Indenture) and the other funds as provided in the Master

Indenture, and the Authority shall not be obligated to pay them except from the Net Revenues and such
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other funds. Neither the faith and credit nor the taxing power of the State of California or any public
agency thereof or any members of the Authority is pledged to the payment of the Bonds. The Bonds
shall not constitute a debt, liability or obligation of the State of California or any public agency thereof
(other than the Authority) or any member of the Authority, and neither the directors of the Authority,

the members, nor any persons executing the Bonds are liable on the Bonds by reason of their issuance.

Section 2. Execution of Third Supplemental Indenture. The Authorized Officers are each

hereby authorized and directed to execute for and on behalf of the Authority the Third Supplemental
Indenture, in the form filed with the minutes of this meeting, with such changes therein as the
Authorized Officer executing such instruments shall approve after consultation with Stradling, Yocca,
Carlson & Rauth, the Authority’s Bond Counsel, such approval to be conclusively evidenced by the
execution and delivery thereof. The Authorized Officers are authorized and directed to solicit and
accept bids for bond insurance for the Bonds, provided that an Authorized Officer determines that
acceptance of such a bid will result in further debt service savings. Appropriate changes to each of the
documents referenced herein to evidence such bond insurance, and such additional agreements as may
be incidental thereto, and the terms thereof, are hereby authorized and approved; any Authorized

Officer is hereby authorized and directed execute and deliver such agreements.

Section 3. Execution of Bond Purchase Agreement. Each and any Authorized Officer is

hereby authorized and directed to execute for and on behalf of the Authority the Bond Purchase
Agreement, by and among the Authority and the Underwriter, in the form filed with the minutes of this
meeting, with such changes therein (and additions thereto to reflect the terms of the sale of the Bonds)
as such Authorized Officer shall approve after consultation with the Authority’s Bond Counsel, such
approval to be conclusively evidenced by the execution and delivery thereof; provided, however, that

the Underwriter’s fee (without giving effect to any original issue discount) may not exceed 1.00% of
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the aggregate principal amount of the Bonds (such fee shall be paid from cash reserves of the Authority

to the extent necessary to comply with the Internal Revenue Code of 1986, as amended).

Section 4. Approval of Preliminary Official Statement and Execution of Final Official

Statement. The Governing Board hereby approves the form of preliminary Official Statement (the
“Preliminary Official Statement”) of the Authority relating to the Bonds in the form filed with the
minutes of this meeting. Each and any Authorized Officer is hereby authorized to certify that said
Preliminary Official Statement, with such changes therein as such Authorized Officer shall approve
after consultation with the Authority’s Bond Counsel, is as of its date “deemed final” for purposes of
Rule 15¢2-12 of the Securities and Exchange Commission. Each and any Authorized Officer is hereby
authorized and directed to execute for and on behalf of the Authority a final Official Statement, in
substantially the form of the Preliminary Official Statement, with such changes therein and additions
thereto to reflect the terms of the sale of the Bonds as such Authorized Officer shall approve after
consultation with the Authority’s Bond Counsel, such approval to be conclusively evidenced by the

execution and delivery thereof.

Section 5. Execution of Continuing Disclosure Certificate. Each and any Authorized

Officer is hereby authorized and directed to execute for and on behalf of the Authority the Continuing
Disclosure Certificate, in the form filed with the minutes of this meeting, with such changes therein as
such Authorized Officer shall approve after consultation with the Authority’s Bond Counsel, such

approval to be conclusively evidenced by the execution and delivery thereof.

Section 6. Execution of Escrow Agreement. Each and any Authorized Officer is hereby

authorized and directed to execute for and on behalf of the Authority the Escrow Agreement, in the

form filed with the minutes of this meeting, with such changes therein as such Authorized Officer shall
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approve after consultation with the Authority’s Bond Counsel, such approval to be conclusively

evidenced by the execution and delivery thereof.

Section 7. Appointment of Trustee. The Authority hereby appoints The Bank of New

York Mellon Trust Company, N.A. to act as Trustee for the Bonds.

Section 8. Approval of Disclosure Policy. The Authority hereby approves the Disclosure

Policy, governing initial and continuing disclosure in connection with debt obligations of the

Authority, in the form filed with the minutes of this meeting.

Section 9. Good Faith Estimates. In accordance with Section 5852.1 of the California

Government Code, good faith estimates of debt service related to the Bonds are set forth in Exhibit A.

Section 10.  Other Actions Authorized. Each Authorized Officer and such other proper

officers of the Authority are hereby authorized to take all actions and to execute any and all documents
necessary to effect the sale and delivery of the Bonds pursuant to the Master Indenture and the Third
Supplemental Indenture and the refunding of the Prior Bonds, including without limitation to execute
escrow or redemption instructions and related documents necessary for the defeasance of the Prior
Bonds, to change the dates of any documents approved at this meeting from the dates on the forms
submitted to this meeting, to retain an independent certified public accountant to verify the moneys
placed into escrow to refund the Prior Bonds, to enter into any agreements or sign any certificates
required by a bond insurer in order to cause the bond insurer to issue a municipal bond insurance policy
for the Bonds and to do any and all things and to execute and deliver any and all documents which
they may deem necessary or advisable in order to consummate the sale, issuance and delivery of the
Bonds and otherwise to carry out, give effect to and comply with the terms and intent of this Resolution,
the Bonds, the Master Indenture, the Third Supplemental Indenture, the Bond Purchase Agreement,

the Preliminary Official Statement, the Official Statement, the Continuing Disclosure Certificate, the
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Escrow Agreement and any other documents executed in connection therewith or to further the
purposes of the Resolution. Such actions heretofore taken by such officers or their designees are hereby

ratified, confirmed and approved.

Section 11.  Effectiveness. This Resolution shall take effect immediately upon its adoption.

PASSED AND ADOPTED by Salinas Valley Solid Waste Authority at a regular meeting duly

held on the 20th day of January 2022, by the following vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:

ABSTAIN:  BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST:
APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel
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EXHIBIT A

GOVERNMENT CODE SECTION 5852.1 DISCLOSURE

The following information consists of estimates that have been provided by Campanile Group,
Inc. and Stifel, Nicolaus & Company, Incorporated, and has been represented by such parties to have
been provided in good faith.

(A)  True Interest Cost of the Bonds: 1.82%
(B) Finance Charge of the Bonds (Sum of all fees/charges paid to third parties): $444,025

©) Net Proceeds of the Bonds to be Received (net of finance charges, reserves and capitalized
interest, if any): $25,419,314

(D)  Total Payment Amount through Maturity of the Bonds: $28,024,106

The foregoing constitute good faith estimates only. The principal amount of the Bonds, the
true interest cost of the Bonds, the finance charges thereof, the amount of proceeds received therefrom
and total payment amount with respect thereto may differ from such good faith estimates due to: (a)
the actual date of the sale of the Bonds being different than the date assumed for purposes of such
estimates; (b) the actual principal amount of Bonds sold being different from the estimated amount
used for purposes of such estimates; (c) the actual amortization of the Bonds being different than the
amortization assumed for purposes of such estimates; (d) the actual market interest rates at the time
of sale of the Bonds being different than those estimated for purposes of such estimates; (e) other
market conditions; or (f) alterations in the Authority’s financing plan, or acombination of such factors.

The actual date of sale of the Bonds and the actual principal amount of Bonds sold will be
determined by the Authority based on a variety of factors. The actual interest rates borne by the Bonds
will depend on market interest rates at the time of sale thereof. The actual amortization of the Bonds
will also depend, in part, on market interest rates at the time of sale thereof. Market interest rates are
affected by economic and other factors beyond the control of the Authority.
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Stradling Yocca Carlson & Rauth

Draft of 12/23/21

SALINAS VALLEY SOLID WASTE AUTHORITY

and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.

as Trustee

THIRD SUPPLEMENTAL INDENTURE

Dated as of February 1, 2022

Relating to the

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)
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THIRD SUPPLEMENTAL INDENTURE

This THIRD SUPPLEMENTAL INDENTURE (the “Third Supplemental Indenture”) is
made and entered into as of February 1, 2022, by and between the SALINAS VALLEY SOLID
WASTE AUTHORITY, a joint exercise of powers authority that is duly organized and existing under
and by virtue of the laws of the State of California (the “Authority”), and THE BANK OF NEW
YORK MELLON TRUST COMPANY, N.A., a national banking association that is duly organized
and existing under and by virtue of the laws of the United States, as Trustee (the “Trustee”).

RECITALS

A. The Authority and the Trustee have duly executed and delivered a Master Indenture,
dated as of January 1, 2014 (the “Master Indenture”), relative to the issuance by the Authority of its
Bonds.

B. Pursuant to the Master Indenture and the First Supplemental Indenture, dated as of
January 1, 2014 (the “First Supplemental Indenture”), by and between the Authority and the Trustee,
the Authority has issued its Refunding Revenue Bonds, Series 2014A (AMT) (the “Series 2014A
Bonds”) in the initial aggregate principal amount of $27,815,000, of which $22,205,000 is currently
outstanding.

C. Pursuant to the Master Indenture and the Second Supplemental Indenture, dated as of
January 1, 2014 (the “Second Supplemental Indenture”), by and between the Authority and the
Trustee, the Authority has issued its Refunding Revenue Bonds, Series 2014B (Taxable) (the “Series
2014B Bonds” and, together with the Series 2014A Bonds, the “Prior Bonds”) in the initial aggregate
principal amount of $3,575,000, of which $825,000 is currently outstanding.

D. The Authority desires to issue its Refunding Revenue Bonds, Series 2022A (Taxable)
(the “Series 2022A Bonds”) to refund the Prior Bonds in full.

E. All things necessary to cause the Series 2022A Bonds, when duly authenticated by the
Trustee and issued as provided herein, to be legally valid special obligations of the Authority,
enforceable in accordance with their terms, and to constitute the Third Supplemental Indenture a valid
agreement for the uses and purposes herein set forth in accordance with its terms, have been done and
taken, and the execution and delivery hereof and the execution and issuance of the Series 2022A Bonds,
subject to the terms hereof, have in all respects been duly authorized.

In order to secure the payment of the interest on and principal of and redemption premiums, if
any, on all Series 2022A Bonds at any time issued and delivered hereunder according to their tenor,
and to secure the observance and performance of all of the agreements, conditions, covenants and terms
therein and herein set forth, and to declare the conditions and terms upon and subject to which the
Series 2022A Bonds are to be issued, and in consideration of the premises and of the mutual agreements
and covenants herein contained and of the purchase and acceptance of the Series 2022A Bonds by the
respective registered owners thereof from time to time, and for other valuable considerations, the
receipt of which is hereby acknowledged, the Authority does hereby agree and covenant with the
Trustee, for the benefit of the respective registered Owners from time to time of the Series 2022A
Bonds, as follows:
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ARTICLE I
DEFINITIONS

Section 1.01  Definitions. Unless the context otherwise requires, the terms defined in
Section 1.01 of the Master Indenture and in this Section 1.01 shall for all purposes hereof and of the
Series 2022A Bonds and of any document herein or therein mentioned have the meanings herein
specified, the following definitions to be equally applicable to both the singular and plural forms of
any of the terms defined herein:

Costs of Issuance

“Costs of Issuance” means all items of expense directly or indirectly payable by or
reimbursable to the Authority and related to the authorization, issuance, sale and delivery of the Series
2022A Bonds, including but not limited to costs of preparation and reproduction of documents, printing
expenses, filing and recording fees, initial fees and charges of the Trustee and counsel to the Trustee,
legal fees and charges, fees and disbursements of consultants and professionals, rating agency fees,
title insurance premiums, letter of credit fees and bond insurance premiums (if any), fees and charges
for preparation, execution and safekeeping of the Series 2022A Bonds and any other cost, charge or
fee in connection with the original issuance of the Series 2022A Bonds.

Escrow Agent

“Escrow Agent” means The Bank of New York Mellon Trust Company, N.A., as escrow agent
under the Escrow Agreement.

Escrow Agreement

“Escrow Agreement” means that certain Escrow Agreement (2014 Bonds), dated as of the date
hereof, by and between the Authority and the Escrow Agent, relating to the Prior Bonds.

Escrow Fund
“Escrow Fund” means the fund by that name established under the Escrow Agreement.

First Supplemental Indenture

“First Supplemental Indenture” means that certain First Supplemental Indenture, dated as of
January 1, 2014, by and between the Authority and the Trustee, supplementing the Master Indenture
and relating to the Series 2014A Bonds.

Master Indenture

“Master Indenture” means that certain Master Indenture, dated as of January 1, 2014, by and
between the Authority and the Trustee.

Prior Bonds

“Prior Bonds” means, collectively, the Series 2014A Bonds and the Series 2014B Bonds.
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Second Supplemental Indenture

“Second Supplemental Indenture” means that certain Second Supplemental Indenture, dated
as of January 1, 2014, by and between the Authority and the Trustee, supplementing the Master
Indenture and relating to the Series 2014B Bonds.

Series 2014A Bonds

“Series 2014A Bonds” means the Authority’s Refunding Revenue Bonds, Series 2014A
(AMT) authorized to be issued and secured under the First Supplemental Indenture.

Series 2014B Bonds

“Series 2014B Bonds” means the Refunding Revenue Bonds, Series 2014B (Taxable)
authorized to be issued and secured under the Second Supplemental Indenture.

Series 2022A Bonds

“Series 2022A Bonds” means the Bonds authorized to be issued and secured under this Third
Supplemental Indenture.

Third Supplemental Indenture

“Third Supplemental Indenture” means this Third Supplemental Indenture, dated as of
February 1, 2022, by and between the Authority and the Trustee, supplementing the Master Indenture
and relating to the Series 2022A Bonds.

2022 Closing Date

“2022 Closing Date” means the date upon which there is a physical delivery of the Series
2022A Bonds in exchange for the amount representing the purchase price of the Series 2022A Bonds
by the original purchaser thereof.

2022 Continuing Disclosure Certificate

“2022 Continuing Disclosure Certificate” means that certain Continuing Disclosure Certificate
of the Authority dated the 2022 Closing Date, as originally executed and as it may be amended from
time to time in accordance with the terms thereof.

2022 Costs of Issuance Fund

“2022 Costs of Issuance Fund” means the fund by that name established pursuant to
Section 2.05.

ARTICLE II
ISSUANCE OF SERIES 2022A BONDS

Section 2.01 Terms of Series 2022A Bonds. The Series 2022A Bonds are authorized to be
issued by the Authority under and subject to the terms of the Indenture and shall be designated the
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“Salinas Valley Solid Waste Authority Refunding Revenue Bonds, Series 2022A (Taxable)” and shall
be in the aggregate principal amount of $ . The Authority has reviewed all proceedings heretofore
taken relative to the authorization of the Series 2022A Bonds and has found, as a result of such review,
and hereby finds and determines that all acts, conditions and things required by law to exist, happen or
be performed precedent to and in connection with the issuance of the Series 2022A Bonds do exist,
have happened and have been performed in due time, form and manner as required by law, and the
Authority is now duly authorized, pursuant to each and every requirement of law, to issue the Series
2022A Bonds in the manner and form provided herein. The Series 2022A Bonds shall be dated their
date of issuance, shall bear interest (computed on the basis of a 360-day year consisting of twelve 30-
day months) at the rates per annum (payable semiannually on February 1 and August 1 in each year,
commencing on 1, 202__) and shall mature and become payable on August 1 in each of the
years in the principal amounts set forth in the following schedule:

Maturity Date Principal Interest
(August 1) Amount Rate
202__ $ %

The Series 2022A Bonds shall be issued as fully registered bonds in denominations of five
thousand dollars ($5,000) or any integral multiple of five thousand dollars ($5,000) (not exceeding the
principal amount of Series 2022A Bonds maturing at any one time). The Series 2022A Bonds shall be
numbered sequentially. Each Series 2022A Bond shall bear interest from the Interest Payment Date
next preceding the date of registration thereof, unless such date of registration is during the period from
and including the Record Date next preceding an Interest Payment Date to and including such Interest
Payment Date, in which event it shall bear interest from such Interest Payment Date, or unless such
date of registration is on or before the Record Date next preceding the First Interest Payment Date, in
which event it shall bear interest from the date of issuance; provided, that if at the time of registration
of any Series 2022A Bond interest is then in default on the Outstanding Series 2022A Bonds, such
Series 2022A Bond shall bear interest from the Interest Payment Date to which interest previously has
been paid or made available for payment on the Outstanding Series 2022A Bonds. Payment of interest
on the Series 2022A Bonds due on or before the maturity or prior redemption of the Series 2022A
Bonds shall be made to the person whose name appears in the registration books maintained under
Section 2.08 of the Master Indenture as the Owner thereof as of the close of business on the Record
Date next preceding each Interest Payment Date, such interest to be paid by check mailed by first class
mail, postage prepaid, on each Interest Payment Date to such Owner at his address as it appears in the
registration books maintained under such Section 2.08 of the Master Indenture, or, upon written request
received prior to the Record Date next preceding an Interest Payment Date of an Owner of at least one
million dollars ($1,000,000) in aggregate principal amount of Series 2022A Bonds, by wire transfer in
immediately available funds to an account within the continental United States of America designated
by such Owner.
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The principal of and redemption premiums, if any, on the Series 2022A Bonds shall be payable
upon the surrender thereof at maturity or the prior redemption thereof at the Corporate Trust Office of
the Trustee. The interest on and principal of and redemption premiums, if any, on the Series 2022A
Bonds shall be paid in lawful money of the United States of America.

Pursuant to Section 2.02(b)(9) of the Master Indenture, the Authority has determined that the
Series 2022A Bonds will not be secured by a reserve fund.

Section 2.02 Form of Series 2022A Bonds. The Series 2022A Bonds, the authentication
and registration endorsement and the assignment to appear thereon shall be substantially in the forms
attached hereto as Exhibit A, which is incorporated herein and made a part hereof, with necessary or
appropriate variations, omissions and insertions as permitted or required hereby.

Section 2.03 No Redemption of Series 2022A Bonds. The Series 2022A Bonds are not
subject to redemption prior to maturity.

Section 2.04 Application of Proceeds of Sale of Series 2022A Bonds. The proceeds
received by the Trustee from the sale of the Series 2022A Bonds shall be deposited in trust with the
Trustee, who shall apply such proceeds as follows pursuant to a Written Request of the Authority:
(i) the Trustee shall deposit the amount of $  in the 2022 Costs of Issuance Fund; and (ii) the
Trustee shall transfer the amount of $  to the Escrow Agent for deposit in the Escrow Fund. The
Trustee may establish temporary funds or accounts in its records to facilitate and record the above
transfer of proceeds.

Section 2.05 Establishment and Application of 2022 Costs of Issuance Fund. The
Trustee shall establish, maintain and hold in trust a separate fund designated as the “2022 Costs of
Issuance Fund.” The moneys in the 2022 Costs of Issuance Fund shall be used and withdrawn by the
Trustee to pay the Costs of Issuance upon submission of Written Requests of the Authority stating the
person to whom payment is to be made, the amount to be paid, the purpose for which the obligation
was incurred, that such payment is a proper charge against said fund and that payment for such charge
has not previously been made. Each such Written Request of the Authority shall be sufficient evidence
to the Trustee of the facts stated therein, and the Trustee shall have no duty to confirm the accuracy of
such facts. On the six month anniversary of the 2022 Closing Date, or upon the earlier Written Request
of the Authority, all amounts remaining in the Costs of Issuance Fund shall be deposited in the Interest
Fund and the Costs of Issuance Fund shall be closed.

Section 2.06 Additional Provisions Related to Transfer of Bonds. Notwithstanding
anything to the contrary set forth in the Master Indenture, prior to any transfer of the Bonds outside the
book-entry system of the Depository (including, but not limited to, the initial transfer outside the book-
entry system), the transferor shall provide or cause to be provided to the Trustee all information necessary
to allow the Trustee to comply with any applicable tax reporting obligations, including without limitation
any cost basis reporting obligations under Internal Revenue Code Section 6045, as amended. The Trustee
shall conclusively rely on the information provided to it and shall have no responsibility to verify or ensure
the accuracy of such information.

Section 2.07 Additional Provisions Related to Instructions to Trustee. Notwithstanding
anything to the contrary set forth in the Master Indenture, the Trustee shall have the right to accept and
act upon instructions, including funds transfer instructions (“Instructions”) given pursuant to the
Master Indenture or this Third Supplemental Indenture and delivered using Electronic Means
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(“Electronic Means” shall mean the following communications methods: e-mail, facsimile
transmission, secure electronic transmission containing applicable authorization codes, passwords
and/or authentication keys issued by the Trustee, or another method or system specified by the Trustee
as available for use in connection with its services hereunder); provided, however, that the Authority
shall provide to the Trustee an incumbency certificate listing officers with the authority to provide such
Instructions (“Authorized Officers”) and containing specimen signatures of such Authorized Officers,
which incumbency certificate shall be amended by the Authority whenever a person is to be added or
deleted from the listing. If the Authority elects to give the Trustee Instructions using Electronic Means
and the Trustee in its discretion elects to act upon such Instructions, the Trustee’s understanding of
such Instructions shall be deemed controlling. The Authority understands and agrees that the Trustee
cannot determine the identity of the actual sender of such Instructions and that the Trustee shall
conclusively presume that directions that purport to have been sent by an Authorized Officer listed on
the incumbency certificate provided to the Trustee have been sent by such Authorized Officer. The
Authority shall be responsible for ensuring that only Authorized Officers transmit such Instructions to
the Trustee and that the Authority and all Authorized Officers are solely responsible to safeguard the
use and confidentiality of applicable user and authorization codes, passwords and/or authentication
keys upon receipt by the Authority. The Trustee shall not be liable for any losses, costs or expenses
arising directly or indirectly from the Trustee’s reliance upon and compliance with such Instructions
notwithstanding the fact that such directions conflict or are inconsistent with a subsequent written
instruction. The Authority agrees: (i) to assume all risks arising out of the use of Electronic Means to
submit Instructions to the Trustee, including without limitation the risk of the Trustee acting on
unauthorized Instructions, and the risk of interception and misuse by third parties; (ii) that it is fully
informed of the protections and risks associated with the various methods of transmitting Instructions
to the Trustee and that there may be more secure methods of transmitting Instructions than the
method(s) selected by the Authority; (iii) that the security procedures (if any) to be followed in
connection with its transmission of Instructions provide to it a commercially reasonable degree of
protection in light of its particular needs and circumstances; and (iv) to notify the Trustee immediately
upon learning of any compromise or unauthorized use of the security procedures.

Section 2.08 Terms of Series 2022A Bonds Subject to the Master Indenture. Except as
expressly provided in the Third Supplemental Indenture, every term and condition contained in the
Master Indenture shall apply to the Third Supplemental Indenture and to the Series 2022A Bonds with
the same force and effect as if the same were herein set forth at length, with such omissions, variations
and modifications thereof as may be appropriate to make the same conform to this Third Supplemental
Indenture.

Section 2.09 Execution of Additional Documents. In connection with the issuance of the

Series 2022A Bonds, the Authority shall execute and deliver the 2022 Continuing Disclosure
Certificate.

ARTICLE 111
AMENDMENT TO MASTER INDENTURE

Section 3.01 Amendment to Section 2.02(c). Section 2.02(c) of the Master Indenture is
hereby amended as follows.
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“(c) The Net Revenues for the most recent audited Fiscal Year, or,
alternatively, any 12 consecutive months within the last 18 months preceding
the date of issuance of such Series of the Bonds, as shown by a Certificate of
the Authority on file with the Trustee, plus

0] An allowance for Net Revenues for such Fiscal Year or 12
month period from any additions, betterments, extensions or improvements to
the System or expansions to the service area served by the System (including
any material increase in the solid waste expected to be delivered to the System
based on an executed contract providing therefor), which during any part of
such Fiscal Year or 12 month period, were not in service or not in effect, as the
case may be, all in an amount equal to the estimated additional average annual
Net Revenues to be derived from such additions, betterments, extensions or
improvements or expansions for the first thirty-six (36) months or shorter
period in which each addition, betterment, extension or improvement is
respectively to be in operation or expansion is to be in effect, all as shown by
a Certificate of the Authority on file with the Trustee; and

(i) An allowance for increased Net Revenues arising from any
increase in the rates, fees and charges of the System which were adopted by the
Authority prior to the date of the execution of such Supplemental Indenture but
which, during all or any part of such Fiscal Year or 12 month period, was not
in effect, in an amount equal to the amount by which the Net Revenues would
have been increased if such increase in rates, fees and charges had been in effect
during the whole of such Fiscal Year or 12 month period, as shown by a
Certificate of the Authority on file with the Trustee;

shall have produced a sum equal to at least one hundred fifteen percent (115%)
of the Annual Debt Service for the first complete Fiscal Year occurring after
the issuance of such Series of the Bonds, as calculated to reflect the issuance
of such Series of the Bonds; provided, that in the event that all or a portion of
such Series of the Bonds is to be issued for the purpose of refunding and retiring
any Bonds then Outstanding, interest and principal payments on the Bonds to
be so refunded and retired from the proceeds of such Series of the Bonds being
issued shall be excluded from the foregoing computation of Annual Debt
Service; provided further, the Authority may at any time issue a Series of the
Bonds without compliance with the foregoing conditions if the total Annual
Debt Service for the period during which such Series of the Bonds is
Outstanding will not be increased by reason of the issuance of such Series of
the Bonds; and provided further, an adjustment shall be made in the amount of
Net Revenues as provided in Section 3.05 hereof.

Nothing contained herein shall limit the issuance of any revenue bonds of the
Authority payable from the Net Revenues and secured by a lien and charge on
the Net Revenues if, after the issuance and delivery of such revenue bonds,
none of the Bonds theretofore issued hereunder will be Outstanding and none
of the Contracts shall be unpaid.”
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IN WITNESS WHEREOF, the Salinas Valley Solid Waste Authority has caused this Third
Supplemental Indenture to be signed in its name by the President of the Authority and to be attested
by the Secretary of the Authority, and The Bank of New York Mellon Trust Company, N.A., as Trustee,
in token of its acceptance of the trusts created hereunder, has caused this Third Supplemental Indenture
to be signed in its corporate name by its officer thereunto duly authorized, all as of the date and year
first above written.

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

President

Attest:

Secretary

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee

By

Authorized Officer
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EXHIBIT A

FORM OF SERIES 2022A BONDS

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AS DEFINED IN THE INDENTURE) TO THE BOND REGISTRAR FOR
REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY BOND ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY (AND
ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR
TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF,
CEDE & CO., HAS AN INTEREST HEREIN.

No. $

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BOND, SERIES 2022A (TAXABLE)

INTEREST RATE: MATURITY DATE: DATED DATE: CUSIP
% August 1, 20 February __, 2022 795036 _

Registered Owner: CEDE & CO.

Principal Amount: DOLLARS

The Salinas Valley Solid Waste Authority, a joint exercise of powers authority that is duly
organized and existing under and pursuant to the laws of the State of California (the “Authority”), for
value received hereby promises to pay (but only from the Net Revenues and other funds hereinafter
referred to) to the registered owner specified above, or registered assigns, on the maturity date specified
above, the principal amount specified above, together with interest thereon from the interest payment
date next preceding the date of registration of this Bond (unless this Bond is registered during the
period from and including the Record Date (as that term is defined in the Indenture hereinafter referred
to, and herein a “Record Date”) next preceding an interest payment date to and including such interest
payment date, in which event it shall bear interest from such interest payment date, or unless this Bond
is registered on or before the Record Date next preceding the first interest payment date, in which event
it shall bear interest from the date of issuance of the Bonds) until the principal hereof shall have been
paid, at the rate of interest specified above, payable semiannually on February 1 and August 1 in each
year, commencing on 1, 202__. Both the interest hereon and principal hereof and redemption
premium, if any, hereon are payable in lawful money of the United States of America. The interest
hereon is payable by check mailed by first class mail, postage prepaid, on each interest payment date
to the person in whose name this Bond is registered at the close of business on the Record Date next
preceding the applicable interest payment date at such person’s address as it appears on the registration
books of the Trustee kept at the Corporate Trust Office (as that term is defined in the Indenture) or
upon written request of an owner received prior to the Record Date preceding an interest payment date
of at least one million dollars ($1,000,000) in aggregate principal amount of Bonds, by wire transfer
in immediately available funds to an account designated by such owner within the continental United
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States of America, and the principal (or redemption price) hereof is payable upon surrender hereof at
maturity or the earlier redemption hereof at the Corporate Trust Office of the Trustee.

This Bond is one of a duly authorized issue of Salinas Valley Solid Waste Authority Refunding
Revenue Bonds, Series 2022A (Taxable) (the “Bonds™), limited in aggregate principal amount to
$ , all of like tenor and date (except for such variations, if any, as may be required to designate
varying numbers, maturities, interest rates or redemption provisions), all issued under the provisions
of Article 4 (commencing with Section 6584) of Chapter 5 of Division 7 of Title 1 of the Government
Code of the State of California, and all laws amendatory thereof or supplemental thereto (the “Bond
Law”), and pursuant to the provisions of a Master Indenture, dated as of January 1, 2014, and a Third
Supplemental Indenture, dated as of February 1, 2022 (collectively, the “Indenture”), each by and
between the Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the
“Trustee”). All of the Bonds are equally and ratably secured in accordance with the terms and
conditions of the Indenture, and reference is hereby made to the Indenture, to any indentures
supplemental thereto and to the Bond Law for a description of the terms on which the Bonds are issued,
for the provisions with regard to the nature and extent of the security provided for the Bonds and of
the nature, extent and manner of enforcement of such security, and for a statement of the rights of the
registered owners of the Bonds; and all the terms of the Indenture and the Bond Law are hereby
incorporated herein and constitute a contract between the Authority and the registered owner from time
to time of this Bond, and to all the provisions thereof the registered owner of this Bond, by his or her
acceptance hereof, consents and agrees; and each registered owner hereof shall have recourse to all the
provisions of the Bond Law and the Indenture and shall be bound by all the terms and conditions
thereof.

The Bonds are special obligations of the Authority and are payable, as to interest thereon,
principal thereof and any premiums upon the redemption thereof, exclusively from the Net Revenues
(as that term is defined in the Indenture) and other funds as provided in the Indenture, and the Authority
is not obligated to pay them except from the Net Revenues and such other funds. The Bonds are
equally secured by a pledge of, and charge and lien upon, the Net Revenues, and the Net Revenues
constitute a trust fund for the security and payment of the interest on and principal of and redemption
premiums, if any, on the Bonds. Additional bonds or contracts payable from the Net Revenues may
be issued which will rank equally as to security with the Bonds, but only subject to the terms and
conditions set forth in the Indenture.

Neither the faith and credit nor the taxing power of the State of California or any public agency
thereof or any member of the Authority is pledged to the payment of the Bonds. The Bonds do not
constitute a debt, liability or obligation of the State of California or any public agency thereof (other
than the Authority) or any member of the Authority, and neither the directors of the Authority nor any
persons executing the Bonds are liable personally on the Bonds by reason of their issuance.

The Authority hereby covenants and warrants that, for the payment of the interest on and
principal of and redemption premium, if any, on this Bond and all other Bonds issued under the
Indenture when due, there has been created and will be maintained by the Authority a special fund (the
“Revenue Fund”) into which all Revenues (as that term is defined in the Indenture) shall be deposited,
and as an irrevocable charge the Authority has allocated the Net Revenues to the payment of the interest
on and principal of and redemption premiums, if any, on the Bonds, and the Authority will pay
promptly when due the interest on and principal of and redemption premium, if any, on this Bond and
all other Bonds of this issue and all additional revenue bonds or contracts authorized by the Indenture
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out of the Revenue Fund and such other funds, all in accordance with the terms and provisions set forth
in the Indenture.

[The Bonds are not subject to redemption prior to maturity.]

If an event of default, as defined in the Indenture, shall occur, the principal of all Bonds may
be declared due and payable upon the conditions, in the manner and with the effect provided in the
Indenture; except that the Indenture provides that in certain events such declaration and its
consequences may be rescinded by the registered owners of at least a majority in aggregate principal
amount of the Bonds then outstanding.

The Bonds are issuable only in the form of fully registered Bonds in denominations of five
thousand dollars ($5,000) or any integral multiple of five thousand dollars ($5,000) (not exceeding the
principal amount of Bonds maturing at any one time). The owner of any Bond or Bonds may surrender
the same at the Corporate Trust Office of the Trustee, in exchange for an equal aggregate principal
amount of Bonds of any other authorized denominations and of the same maturity date, in the manner,
subject to the conditions and upon the payment of the charges provided in the Indenture.

This Bond is transferable, as provided in the Indenture, only upon a register to be kept for that
purpose at the Corporate Trust Office of the Trustee, by the registered owner hereof in person, or by
his duly authorized attorney, upon surrender of this Bond together with a written instrument of transfer
in substantially the form attached hereto duly executed by the registered owner or his duly authorized
attorney, and thereupon a new Bond or Bonds, in the same aggregate principal amount and of the same
maturity date, shall be issued to the transferee in exchange therefor as provided in the Indenture, and
upon payment of the charges therein prescribed. The Authority and the Trustee may deem and treat
the person in whose name this Bond is registered as the absolute owner hereof for the purpose of
receiving payment of, or on account of, the interest hereon and principal hereof and redemption
premium, if any, hereon and for all other purposes.

The rights and obligations of the Authority and of the registered owners of the Bonds may be
amended at any time in the manner, to the extent and upon the terms provided in the Indenture, but no
such amendment shall: (1) extend the maturity of this Bond, or reduce the interest rate hereon, or
otherwise alter or impair the obligation of the Authority to pay the interest hereon or principal hereof
or any premium payable on the redemption hereof at the time and place and at the rate and in the
currency provided herein, without the express written consent of the registered owner of this Bond; (2)
permit the creation by the Authority of any mortgage, pledge or lien upon the Net Revenues superior
to or on a parity with the pledge and lien created in the Indenture for the benefit of the Bonds and all
additional revenue bonds or contracts authorized by the Indenture; (3) reduce the percentage of Bonds
required for the written consent to an amendment of the Indenture; or (4) modify any rights or
obligations of the Trustee without its prior written assent thereto; all as more fully set forth in the
Indenture.

This Bond shall not be entitled to any benefits under the Indenture or become valid or
obligatory for any purpose until the certificate of authentication and registration hereon endorsed shall
have been signed by the Trustee upon receipt of a Written Request of the Authority.

It is hereby certified that all of the acts, conditions and things required to exist, to have
happened or to have been performed precedent to and in the issuance of this Bond do exist, have
happened and have been performed in due time, form and manner as required by law and that the

A-3
4868-8473-6512v5/022979-0011



amount of this Bond, together with all other indebtedness of the Authority, does not exceed any limit
prescribed by the Constitution or laws of the State of California, and is not in excess of the amount of
Bonds permitted to be issued under the Indenture.
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IN WITNESS WHEREOF, the Salinas Valley Solid Waste Authority has caused this Bond to
be executed in its name and on its behalf by the President of the Authority and attested by the Secretary
of the Authority, and has caused this Bond to be dated February __, 2022.

SALINAS VALLEY SOLID WASTE AUTHORITY

By

President

Attest:

Secretary of the Governing Board

[FORM OF CERTIFICATE OF AUTHENTICATION AND REGISTRATION]

This is one of the Bonds described in the within-mentioned Indenture.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee

Dated: February _, 2022 By:

Authorized Officer

[FORM OF LEGAL OPINION]

The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth, a
Professional Corporation, in connection with the issuance of, and dated as of the date of the original
delivery of, the Bonds. A signed copy is on file in my office.

Secretary
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[FORM OF ASSIGNMENT]

For value received the undersigned hereby sells, assigns and transfers unto

(Name, Address and Tax Identification or
Social Security Number of Assignee)

the within registered Bond and hereby irrevocably constitute(s) and appoint(s)
attorney, to transfer the same on the registration books of the Trustee

with full power of substitution in the premises.

Dated:

Signature Guaranteed:

Note: Signature guarantee shall be made by a
guarantor institution participating in the
Securities Transfer Agents Medallion Program
or in such other guarantee program acceptable
to the Trustee.
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The signature(s) on this Assignment must
correspond with the name(s) as written on the
face of the within Bond in every particular
without alteration or enlargement or any
change whatsoever.



Jones Hall Draft 12-21-2021

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

BOND PURCHASE AGREEMENT

[Pricing Date]

Salinas Valley Solid Waste Authority
128 Sun Street, Suite 101
Salinas, California 93901

Ladies and Gentlemen:

Stifel, Nicolaus & Company, Incorporated (the “Underwriter”) offers to enter into this Bond
Purchase Agreement (this “Purchase Agreement”) with the Salinas Valley Solid Waste Authority (the
“Authority”) for the purchase by the Underwriter of the Salinas Valley Solid Waste Authority
Refunding Revenue Bonds, Series 2022A (Taxable) (the “Bonds™). This offer is made subject to the
Authority’s acceptance by execution of this Purchase Agreement and delivery of the same to the
Underwriter on or before 11:59 p.m. California Time on the date hereof, and, if not so accepted, will
be subject to withdrawal by the Underwriter upon notice delivered to the Authority at any time prior
to such acceptance. Upon the Authority’s acceptance hereof, this Purchase Agreement will be binding
upon the Authority and the Underwriter.

The Authority acknowledges and agrees that: (i) the purchase and sale of the Bonds (as
hereinafter defined) pursuant to this Purchase Agreement is an arm’s-length commercial transaction
between the Authority and the Underwriter; (ii) in connection therewith and with the discussions,
undertakings and procedures leading up to the consummation of such transaction, the Underwriter is
and has been acting solely as principal and is not acting as agent or Municipal Advisor (as defined in
Section 15B of the Securities Exchange Act of 1934, as amended (the “Exchange Act”)), and has not
assumed any advisory or fiduciary responsibility in favor of the Authority with respect to the offering
of the Bonds or the process leading thereto (whether or not the Underwriter has advised or is currently
advising the Authority on other matters); (iii) the only obligations the Underwriter has to the Authority
with respect to the transaction contemplated hereby expressly are set forth in this Purchase Agreement;
(iv) the Authority has consulted its own legal, financial, accounting, tax and other advisors to the extent
it has deemed appropriate; (v) the Underwriter has financial interests that differ from and may be
adverse to those of the Authority; and (vi) the Underwriter has provided the Authority with certain
disclosures required under the rules of the Municipal Securities Rulemaking Board (the “MSRB”).
The Authority acknowledges and represents that it has engaged Campanile Group, Inc. (the
“Municipal Advisor”) as its municipal advisor and will rely on the financial advice of the Municipal
Advisor with respect to the Bonds.

Capitalized terms used in this Purchase Agreement and not otherwise defined herein will have
the respective meanings set forth for such terms in the Indenture (as hereinafter defined).



Section 1. Purchase and Sale. Upon the terms and conditions and upon the basis of the
representations set forth in this Purchase Agreement, the Underwriter agrees to purchase from the
Authority, and the Authority agrees to sell and deliver to the Underwriter, all (but not less than all) of
the Bonds at a purchase price of $ (being an amount equal to the principal amount of the Bonds
($[PAR].00), less an underwriter’s discount of $ ). The obligation of the Underwriter to
purchase, accept delivery of and pay for the Bonds will be conditioned on the sale and delivery of all
of the Bonds by the Authority to the Underwriter at Closing (hereinafter defined).

Section 2. Bond Terms; Purpose; Security.

@) Bond Terms and Authorization. The Bonds will be dated their date of delivery and
will mature and bear interest as shown on Exhibit A. The Bonds will be as described in, and will be
issued and secured under, a Master Indenture dated as of January 1, 2014, as supplemented by a Third
Supplemental Indenture, dated as of February 1, 2022, between the Authority and The Bank of New
York Mellon Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the “Indenture”)
The Bonds will not be subject to redemption prior to maturity. The Bonds will be issued pursuant to
Article 4 (commencing with Section 6584) of Chapter 5 of Division 7 of Title 1 of the Government
Code of the State of California, and the Authority Resolution (as hereinafter defined).

(b) Purpose. The Authority is issuing the Bonds to provide funds to: (i) refund the
Authority’s outstanding Refunding Revenue Bonds, Series 2014A (AMT) (the “Series 2014A Bonds”)
and the outstanding Refunding Revenue Bonds, Series 2014B (Taxable) (the “Series 2014B Bonds”
and, together with the Series 2014A Bonds, the “2014 Bonds”); and (ii) pay costs incurred in
connection with the issuance of the Bonds. In connection with the refunding of all of the outstanding
2014 Bonds, the Authority, and The Bank of New York Mellon Trust Company, N.A., as escrow agent
and as trustee of the 2014 Bonds (in such capacities, the “Escrow Agent”) will enter into an Escrow
Agreement (2014 Bonds), dated as of February 1, 2022 (the “Escrow Agreement”).

(©) Security. Under the Indenture, the Bonds will be secured by a pledge of Net Revenues
(as defined therein) which generally consists of gross revenues of the Authority’s solid waste transfer
and disposal system, less operation and maintenance costs of the System, as more particularly
described in the Indenture.

Section 3. Public Offering. The Underwriter agrees to make an initial bona fide public
offering of all of the Bonds, at not in excess of the initial public offering yields or prices set forth on
Exhibit A. Following the initial public offering of the Bonds, the offering prices may be changed from
time to time by the Underwriter, provided that the Underwriter shall not change any of the principal
amounts or the interest rates set forth on Exhibit A. The Bonds may be offered and sold to certain
dealers at prices lower than such initial public offering prices. The Bonds are subject to redemption as
set forth in Exhibit A.

Section 4. Official Statement; Continuing Disclosure. (a) The Authority has delivered to
the Underwriter the Preliminary Official Statement dated [POS Date] (the “Preliminary Official
Statement”) and will deliver to the Underwriter a final official statement dated the date of this
Purchase Agreement (as amended and supplemented from time to time pursuant to Section 5(i) of this
Purchase Agreement, the “Official Statement”). Subsequent to its receipt of the Authority’s 15¢2-12
Certificate, in substantially the form attached hereto as Exhibit B, deeming the Preliminary Official
Statement final for purposes of Rule 15¢2-12 of the Securities and Exchange Commission, as amended
(“Rule 15¢2-12”), the Underwriter has distributed copies of the Preliminary Official Statement. The



Authority hereby ratifies the use by the Underwriter of the Preliminary Official Statement and
authorizes the Underwriter to use and distribute in printed and/or electronic format the Official
Statement (including all information previously permitted to have been omitted by Rule 15¢2-12, and
any supplements and amendments thereto as have been approved by the Authority as evidenced by the
execution and delivery of such document by an officer of the Authority), the Indenture, this Purchase
Agreement, the Continuing Disclosure Certificate (hereinafter defined), and all information contained
therein, and all other documents, certificates and written statements furnished by the Authority to the
Underwriter in connection with the transactions contemplated by this Purchase Agreement, in
connection with the offer and sale of the Bonds by the Underwriter.

The Underwriter hereby agrees to deliver a copy of the Official Statement to the MSRB through
the Electronic Municipal Marketplace Access website of the MSRB on or before the date of the Closing
and otherwise to comply with all applicable statutes and regulations in connection with the offering
and sale of the Bonds, including, without limitation, MSRB Rule G-32 and Rule 15c2-12. The
Authority agrees to deliver to the Underwriter as many copies of the Official Statement as the
Underwriter will reasonably request as necessary to comply with paragraph (b)(4) of Rule 15¢2-12.
The Authority agrees to deliver the final Official Statement within seven business days after the
execution hereof, or such earlier date identified by the Underwriter to be necessary to allow the
Underwriter to meet its obligations under Rule 15¢2-12 and Rule G-32 of the MSRB.

(b) The Underwriter agrees to: (1) provide the Authority with final pricing information on
the Bonds on a timely basis prior to the Closing; and (2) take any and all other actions necessary to
comply with applicable Securities and Exchange Commission rules and MSRB rules governing the
offering, sale and delivery of the Bonds to ultimate purchasers.

(©) In connection with issuance of the Bonds, and in order to assist the Underwriter with
complying with the provisions of Rule 15c¢2-12, the Authority will execute a Continuing Disclosure
Certificate (the “Continuing Disclosure Certificate), under which the Authority will undertake to
provide certain financial and operating data as required by Rule 15¢2-12. The form of the Continuing
Disclosure Certificate is attached as an appendix to the Preliminary Official Statement and will be
attached as an appendix to the final Official Statement.

Section 5. Representations, Warranties and Covenants of the Authority. The Authority
hereby represents, warrants and agrees with the Underwriter that:

@) The Authority is a joint exercise of powers authority duly organized and existing under
the laws of the State of California (the “State’’) and has all necessary power and authority to adopt its
resolution adopted on January 20, 2022 (the “Authority Resolution”), to enter into and perform its
duties under the Indenture, the Continuing Disclosure Certificate, the Escrow Agreement, and this
Purchase Agreement (the “Authority Agreements”) and, when executed and delivered by the
respective parties thereto, the Authority Agreements will constitute legal, valid and binding obligations
of the Authority enforceable in accordance with their respective terms.

(b) The Board of Directors of the Authority (the “Board”) of the Authority has taken
official action by adopting the Authority Resolution by a majority of the members of the Board at a
regular meeting duly called, noticed and conducted, at which a quorum was present and acting
throughout, authorizing the execution, delivery and due performance of the Authority Agreements and
the Official Statement and the taking of any and all such action as may be required on the part of the
Authority to carry out, give effect to and consummate the transactions contemplated hereby.



(© By all necessary official action, the Authority has duly adopted the Authority
Resolution, has duly authorized the preparation and delivery of the Preliminary Official Statement and
the preparation, execution and delivery of the Official Statement, has duly authorized and approved
the execution and delivery of, and the performance of its obligations under, the Authority Agreements,
and the consummation by it of all other transactions contemplated by the Authority Resolution, the
Authority Agreements, the Preliminary Official Statement and the Official Statement. When executed
and delivered by the respective parties thereto, the Authority Agreements (assuming due authorization,
execution and delivery by and enforceability against the other parties thereto) will be in full force and
effect and each will constitute legal, valid and binding agreements or obligations of the Authority,
enforceable in accordance with their respective terms, except as enforcement thereof may be limited
by bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable principles relating
to or limiting creditors rights generally, the application of equitable principles, the exercise of judicial
discretion and the limitations on legal remedies against public entities in the State.

(d) At the time of the Authority’s acceptance hereof and at all times subsequent thereto up
to and including the time of the Closing, the information and statements in the Official Statement (other
than any information concerning The Depository Trust Company (“DTC”) and the book-entry system
for the Bonds or provided by the Underwriter) do not and will not contain any untrue statement of a
material fact or omit to state a material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading.

(e) As of the date hereof, there is no action, suit, proceeding or investigation before or by
any court, public board or body pending against the Authority or, to the best knowledge of the
Authority, threatened, wherein an unfavorable decision, ruling or finding would: (i) affect the creation,
organization, existence or powers of the Authority, or the titles of its members or officers; (ii) in any
way question or affect the validity or enforceability of Authority Agreements or the Bonds, or (iii) in
any way question or affect the Purchase Agreement or the transactions contemplated by the Purchase
Agreement, the Official Statement, or any other agreement or instrument to which the Authority is a
party relating to the Bonds.

( There is no consent, approval, authorization or other order of, or filing or registration
with, or certification by, any regulatory authority having jurisdiction over the Authority required for
the execution and delivery of this Purchase Agreement or the consummation by the Authority of the
other transactions contemplated by the Official Statement or the Authority Agreements.

(9) Any certificate signed by any official of the Authority authorized to do so will be
deemed a representation and warranty by the Authority to the Underwriter as to the statements made
therein.

(h) Except as previously disclosed to the Underwriter, the Authority is not in default, and
at no time has the Authority defaulted in any material respect, on any bond, note or other obligation
for borrowed money or any agreement under which any such obligation is or was outstanding.

(i)

(1) Except as disclosed in the Official Statement or otherwise disclosed in writing to
the Underwriter, there has not been any materially adverse change in the financial condition of
the Authority since June 30, 2021, and there has been no occurrence or circumstance or
combination thereof that is reasonably expected to result in any such materially adverse change.



(2) If between the date of this Purchase Agreement and the date which is 25 days
following the End of the Underwriting Period, any event will occur which might or would
cause the Official Statement, as then supplemented or amended, to contain any untrue
statement of a material fact or to omit to state a material fact required to be stated therein or
necessary to make the statements therein, in the light of the circumstances under which they
were made, not misleading, the Authority will immediately notify the Underwriter, and if, in
the opinion of the Underwriter, such event requires the preparation and publication of a
supplement or amendment to the Official Statement, the Authority will at its expense
supplement or amend the Official Statement in a form and in a manner approved by the
Underwriter. As used herein, the term “End of the Underwriting Period” means the later of
such time as: (i) the Bonds are delivered to the Underwriter; or (ii) the Underwriter does not
retain, directly or as a member of an underwriting syndicate, an unsold balance of the Bonds
for sale to the public. Unless the Underwriter gives notice to the contrary, the End of the
Underwriting Period shall be deemed to be the Closing Date (as described in Section 6 below).
Any notice delivered pursuant to this provision shall be written notice delivered to the District
at or prior to the Closing Date, and shall specify a date (other than the Closing Date) to be
deemed the “End of the Underwriting Period.”

(3) After the Closing, the Authority will not participate in the issuance of any
amendment of or supplement to the Official Statement to which, after being furnished with a
copy, the Underwriter reasonably objects in writing or which is disapproved by Underwriter’s
Counsel. If any event relating to or affecting the Authority occurs as a result of which it is
necessary, in the opinion of the Underwriter, to amend or supplement the Official Statement in
order to make the Official Statement not misleading in the light of the circumstances existing
at the time it is delivered to a purchaser, the Authority will use its best efforts to assist the
Underwriter in preparing (at the expense of the Authority for 90 days after the date of the
Closing, and thereafter at the expense of the Underwriter) a reasonable number of copies of an
amendment of or supplement to the Official Statement (in form and substance satisfactory to
the Underwriter) which will amend or supplement the Official Statement so that it will not
contain an untrue statement of a material fact or omit to state a material fact necessary in order
to make the statements therein, in the light of the circumstances existing at the time the Official
Statement is delivered to a purchaser, not misleading. For the purposes of this subsection, the
Authority will furnish such information with respect to itself as the Underwriter may from time
to time reasonably request.

()] Except as disclosed in the Official Statement or otherwise disclosed in writing to the
Underwriter, the Authority has not previously failed to comply in all material respects with any
undertakings under Rule 15¢2-12 in the past five years.

(K) The Authority does not need the consent of its auditor to include its comprehensive
annual financial report for the fiscal year ended June 30, 2021 as an appendix to the Official Statement.

) The Authority covenants with the Underwriter that the Authority will cooperate with
the Underwriter (at the cost and written directions of the Underwriter), in qualifying the Bonds for
offer and sale under the securities or Blue Sky laws of such jurisdiction of the United States as the
Underwriter may reasonably request; provided, however, that the Authority shall not be required to
consent to suit or to service of process, or to qualify to do business, in any jurisdiction. The Authority
consents to the use by the Underwriter of the Authority Agreements, the Preliminary Official Statement



and the Official Statement in the course of its compliance with the securities or Blue Sky laws of the
various jurisdictions related to the offering and sale of the Bonds.

Section 6. The Closing. (a) At 8:00 A.M., California time, on [Closing Date], or on such
earlier or later time or date as may be agreed upon by the Underwriter and the Authority (the
“Closing”), the Authority will deliver the Bonds to the Underwriter, through the book-entry system of
DTC. Prior to the Closing, the Authority will deliver, at the offices of Stradling Yocca Carlson &
Rauth, a Professional Corporation (“Bond Counsel”), in Newport Beach, California, or such other
place as is mutually agreed upon by the Underwriter and the Authority, the other documents described
in this Purchase Agreement. On the date of the Closing, the Underwriter will pay the purchase price
of the Bonds as set forth in Section 1 of this Purchase Agreement in immediately available funds to
the order of the Trustee.

(b) The Bonds will be issued in fully registered form and will be prepared and delivered as
one Bond for each maturity registered in the name of a nominee of DTC. It is anticipated that CUSIP
identification numbers will be inserted on the Bonds, but neither the failure to provide such numbers
nor any error with respect thereto will constitute a cause for failure or refusal by the Underwriter to
accept delivery of the Bonds in accordance with the terms of this Purchase Agreement.

Section 7. Conditions to Underwriter’s Obligations. The Underwriter has entered into this
Purchase Agreement in reliance upon the representations and warranties of the Authority contained
herein and to be contained in the documents and instruments to be delivered on the date of the Closing,
and upon the performance by the Authority of its obligations to be performed hereunder and under
such documents and instruments to be delivered at or prior to the date of the Closing. The
Underwriter’s obligations under this Purchase Agreement are and will also be subject to the sale,
issuance and delivery of the Bonds as well as the following conditions:

@) The representations and warranties of the Authority contained in this Purchase
Agreement will be true and correct in all material respects on the date of this Purchase Agreement and
on and as of the date of the Closing as if made on the date of the Closing;

(b) As of the date of the Closing, the Official Statement may not have been amended,
modified or supplemented, except in any case as may have been agreed to by the Underwriter;

(©) (i) As of the date of the Closing, the Authority Resolution, the Authority Resolution,
and the Authority Agreements will be in full force and effect, and will not have been amended,
modified or supplemented, except as may have been agreed to by the Underwriter; (ii) the Authority
will perform or have performed all of its obligations required under or specified in the Authority
Resolution and the Authority Agreements to be performed at or prior to the date of the Closing; and
(iii) the Authority will perform or have performed all of its obligations required under or specified in
the Authority Resolution and the Escrow Agreement to be performed at or prior to the date of the
Closing;

(d) As of the date of the Closing, all necessary official action of the Authority relating to
the Authority Agreements, the Authority Resolution, and the Official Statement, and all necessary
official action of the Authority relating to the Escrow Agreement, will have been taken and will be in
full force and effect and will not have been amended, modified or supplemented in any material respect,
except as may have been agreed to by the Authority and Underwriter; and



(e) As of or prior to the date of the Closing, the Underwriter will have received each of the
following documents:

1) A certified copy of the Authority Resolution.
2 Duly executed copies of the Authority Agreements.

(3) The Preliminary Official Statement and the Official Statement, with the
Official Statement duly executed on behalf of the Authority.

4) An approving opinion of Bond Counsel, dated as of the Closing, as to the
validity of the Bonds and the exclusion of interest on the Bonds from State income taxation
addressed to the Authority substantially in the form attached as an appendix to the Official
Statement, and a reliance letter with respect thereto addressed to the Underwriter.

(5) A supplemental opinion of Bond Counsel, addressed to the Underwriter, to the
effect that:

0] The Continuing Disclosure Certificate, the Escrow Agreement, and this
Purchase Agreement have been duly executed and delivered by Authority and are each
valid and binding upon the Authority, subject to laws relating to bankruptcy,
insolvency, reorganization or creditors’ rights generally and to the application of
equitable principles;

(if) The Bonds are exempt from registration pursuant to the Securities Act of
1933, as amended (the “Securities Act”), and the Indenture is exempt from
qualification pursuant to the Trust Indenture Act of 1939, as amended; and

(iii)  The statements contained in the Official Statement on the cover and
under the headings “INTRODUCTION,” “THE PLAN OF REFUNDING,” “THE
SERIES 2022A BONDS,” “SECURITY AND SOURCES OF PAYMENT FOR THE
SERIES 2022A BONDS,” “TAX MATTERS,” in “APPENDIX B — SUMMARY OF
CERTAIN PROVISIONS OF MASTER INDENTURE” and “APPENDIX C -
PROPOSED FORM OF BOND COUNSEL OPINION,” insofar as such statements
purport to describe certain provisions of the Bonds, the Indenture, and the Escrow
Agreement, or to state legal conclusions and the opinion of Bond Counsel regarding
the tax-exempt nature of the Bonds from State income taxes, present a fair and accurate
summary of the provisions thereof.

(6) An opinion of Jones Hall, A Professional Law Corporation, as counsel to the
Underwriter (“Underwriter’s Counsel”), addressed to the Underwriter and the Authority, to
the effect that: During the course of our work on this matter, no facts have come to our attention
that cause us to believe that the Preliminary Official Statement as of its date and the date of the
pricing of the Bonds and the Official Statement as of its date and the Closing date (excluding
from the Preliminary Official Statement and the Official Statement, the financial statements,
any financial or statistical data, or forecasts, charts, numbers, estimates, projections,
assumptions or expressions of opinion included in the Preliminary Official Statement and the
Official Statement and the appendices to the Preliminary Official Statement and the Official
Statement) contain any untrue statement of a material fact or omit to state any material fact



necessary in order to make the statements therein, in the light of the circumstances under which
they were made, not misleading.

(7) An opinion or opinions of Aleshire & Wynder LLP, as general counsel to the
Authority, dated as of the Closing addressed to the Authority, the Trustee and the Underwriter,
in form and substance acceptable to the Underwriter, to the effect that:

(1) The Authority is a joint exercise of powers authority organized and
validly existing under the laws of the State. The Board of Directors of the Authority is
the governing body of the Authority.

(i) The Authority has all necessary power and authority to adopt the
Authority Resolution, to enter into and perform its duties under the Authority
Agreements, and, when executed and delivered by the respective parties thereto, the
Authority Agreements will each constitute a legal, valid and binding obligation of the
Authority enforceable in accordance with its respective terms, except as such
enforcement may be limited by bankruptcy, moratorium and the exercise of equitable
principles where equitable remedies are sought.

(iii))  The Authority Resolution was duly adopted at a meeting of the Board,
which was called and held pursuant to law and with all public notice required by law
and at which a quorum was present and acting throughout, and the Authority
Resolution is in full force and effect and has not been modified, amended or rescinded
since the date of its adoption.

(iv)  The execution and delivery by the Authority of the Authority
Agreements, the Official Statement and the other instruments contemplated by any of
such documents to which the Authority is a party, and compliance with the provisions
of each thereof, will not conflict with or constitute a breach of or default under any
applicable law or administrative rule or regulation of the State, the United States or any
department, division, agency or instrumentality of either thereof, or any applicable
court or administrative decree or order or any loan agreement, note, resolution,
indenture, contract, agreement or other instrument to which the Authority is a party or
is otherwise subject or bound in a manner which could materially adversely affect the
Authority’s performance under the Authority Agreements.

(v) All approvals, consents, authorizations, elections and orders of or
filings or registrations with any governmental authority, board, agency or commission
having jurisdiction which would constitute a condition precedent to, or the absence of
which could materially adversely affect, the performance by the Authority of its
obligations under the Authority Agreements have been obtained and are in full force
and effect.

(vi)  To the best of the Authority Attorney’s knowledge, after due inquiry,
no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by
any court, public board or body, is pending or threatened in any way against the
Authority (A) affecting the existence of the Authority or the titles of its Board members
or its officers to their respective offices, (B) seeking to restrain or to enjoin the issuance
or sale of the Bonds, (C) in any way contesting or affecting the validity or



enforceability of the Authority Resolution or the Authority Agreements, (D) in any
way contesting the powers of the Authority to issue or sell the Bonds or its authority
with respect to the Authority Resolution or the Authority Agreements, (E) in any way
contesting or affecting any of the rights, powers, duties or obligations of the Authority
with respect to the money or property pledged or to be pledged under the Indenture, or
(F) in any way questioning the accuracy of the statements in the Preliminary Official
Statement or the Official Statement.

(8) An executed certificate of the Authority, dated as of the date of the Preliminary
Official Statement, in the form attached as Exhibit B.

9) An executed closing certificate of the City, dated as of the Closing, in the form
attached as Exhibit C.

(10)  The opinion of counsel to The Bank of New York Mellon Trust Company, N.A.
(“BNY?), dated as of the Closing, addressed to the Authority and the Underwriter to the effect
that:

0] BNY is a national banking association duly organized and validly
existing under the laws of the jurisdiction of its organization, and has the corporate
power to execute and deliver, and to perform its obligations under, the Indenture and
the Escrow Agreement;

(i) The Indenture and the Escrow Agreement have been duly authorized,
executed and delivered by BNY, and, assuming due authorization, execution and
delivery by the other parties thereto, the Indenture and the Escrow Agreement
constitute the valid and legally binding agreements of BNY enforceable in accordance
with their terms, subject to laws relating in bankruptcy, insolvency or other laws
affecting the enforcement of creditors’ rights generally and the application of equitable
principles if equitable remedies are sought;

(iii)  The execution and delivery by BNY of the Indenture and the Escrow
Agreement and compliance with the terms thereof will not conflict in any material
respect with, or result in a violation or breach of, or constitute a default under, any
material agreement or material instrument to which BNY is a party or by which it is
bound, or any law or any rule, regulation, order or decree of any court or governmental
agency or body having jurisdiction over BNY or any of its activities or properties
(except that no representation, warranty or agreement need be made by such counsel
with respect to any federal or State securities or blue sky laws or regulations); and

(iv)  BNY has duly authenticated the Bonds.
(11) A certificate of BNY, dated as of the Closing, in the form attached as Exhibit

(12) A defeasance opinion of Bond Counsel, in form and substance acceptable to
the Underwriter, relating to the 2014 Bonds.



(13)  Evidence of required filings with the California Debt and Investment Advisory
Commission.

(14) A copy of the executed Blanket Issuer Letter of Representations by and
between the Authority and DTC relating to the book-entry system.

(15) Evidence that the Bonds have received the ratings described in the Official
Statement.

(16) A certificate of the Municipal Advisor, in substantially the form attached hereto
as Exhibit E.

(17) A verification report of , confirming the sufficiency of the
deposits in the escrow account established under the Escrow Agreement to defease and redeem
the outstanding 2014 Bonds as provided in the Escrow Agreement.

(18)  Such additional legal opinions, certificates, proceedings, instruments and other
documents as the Underwriter or Bond Counsel may reasonably request to evidence
compliance by the Authority with legal requirements, the truth and accuracy, as of the date of
the Closing, of the representations of the Authority herein contained and of the Official
Statement and the due performance or satisfaction by the Authority at or prior to such time of
all agreements then to be performed and all conditions then to be satisfied by the Authority.

All of the opinions, letters, certificates, instruments and other documents mentioned in this
Purchase Agreement will be deemed to be in compliance with the provisions of this Purchase
Agreement if, but only if, they are in form and substance satisfactory to the Underwriter. If the
Authority is unable to satisfy the conditions to the obligations of the Underwriter to purchase, to accept
delivery of and to pay for the Bonds contained in this Purchase Agreement or if the obligations of the
Underwriter to purchase, to accept delivery of and to pay for the Bonds will be terminated for any
reason permitted by this Purchase Agreement, this Purchase Agreement will terminate and neither the
Underwriter nor the Authority will be under further obligations hereunder, except that the respective
obligations of the Authority and the Underwriter set forth in Section 11 of this Purchase Agreement
will continue in full force and effect.

Section 8. Conditions to Authority’s Obligations. The performance by the Authority of its
respective obligations under this Purchase Agreement are conditioned upon: (i) the performance by
the Underwriter of its obligations hereunder and (ii) receipt by the Authority of opinions addressed to
the Authority, and receipt by the Underwriter of opinions addressed to the Underwriter, and the
delivery of certificates being delivered on the date of the Closing by persons and entities other than the
Authority.

Section 9. [Reserved].
Section 10. Termination Events. The Underwriter will have the right to terminate the
Underwriter’s obligations under this Purchase Agreement to purchase, to accept delivery of and to pay

for the Bonds by notifying the Authority of its election to do so if, after the execution hereof and prior
to the Closing, any of the following events occurs:
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@) the marketability of the Bonds or the market price thereof, in the opinion of the
Underwriter, has been materially and adversely affected by any decision issued by a court of
the United States (including the United States Tax Court) or of the State, by any ruling or
regulation (final, temporary or proposed) issued by or on behalf of the Department of the
Treasury of the United States, the Internal Revenue Service, or other governmental agency of
the United States, or any governmental agency of the State, or by a tentative decision or
announcement by any member of the House Ways and Means Committee, the Senate Finance
Committee, or the Conference Committee with respect to contemplated legislation or by
legislation enacted by, pending in, or favorably reported to either the House of Representatives
or either House of the Legislature of the State, or formally proposed to the Congress of the
United States by the President of the United States or to the Legislature of the State by the
Governor of the State in an executive communication, affecting the tax status of the Authority,
its property or income, its bonds (including the Bonds) or the interest thereon;

(b) the United States becomes engaged in hostilities that result in a declaration of
war or a national emergency, or any other outbreak of hostilities occurs, or a local, national or
international calamity or crisis occurs, financial or otherwise, the effect of such outbreak,
calamity or crisis being such as, in the reasonable opinion of the Underwriter, would affect
materially and adversely the ability of the Underwriter to market the Bonds;

(©) there occurs a general suspension of trading on the New York Stock Exchange
or other major exchange shall be in force, or minimum or maximum prices for trading shall
have been fixed and be in force, or maximum ranges for prices for securities shall have been
required and be in force on any such exchange, whether by virtue of determination by that
exchange or by order of the SEC or any other governmental authority having jurisdiction;

(d) a stop order, ruling, regulation or official statement by, or on behalf of, the
Securities and Exchange Commission is issued or made to the effect that the issuance, offering
or sale of the Bonds is or would be in violation of any provision of the Securities Act of 1933,
as then in effect, or of the Securities Exchange Act of 1934, as then in effect, or of the Trust
Indenture Act of 1939, as then in effect;

(e) legislation is enacted by the House of Representatives or the Senate of the
Congress of the United States of America, or a decision by a court of the United States of
America is rendered, or a ruling or regulation by or on behalf of the Securities and Exchange
Commission or other governmental agency having jurisdiction of the subject matter is made or
proposed to the effect that the obligations of the general character of the Bonds, including the
Bonds, are not exempt from registration, qualification or other similar requirements of the
Securities Act of 1933, as then in effect, or of the Trust Indenture Act of 1939, as then in effect;

() in the reasonable judgment of the Underwriter, the market price of the Bonds,
or the market price generally of obligations of the general character of the Bonds, might be
materially and adversely affected because additional material restrictions not in force as of the
date hereof is imposed upon trading in securities generally by any governmental authority or
by any national securities exchange;

(9) the Comptroller of the Currency, The New York Stock Exchange, or other

national securities exchange, or any governmental authority, imposes, as to the Bonds or
obligations of the general character of the Bonds, any material restrictions not now in force, or

11



increase materially those now in force, with respect to the extension of credit by, or the charge
to the net capital requirements of, or financial responsibility requirements of the Underwriter;

(h) a general banking moratorium is established by federal, New York or State
authorities;

(1 any legislation, ordinance, rule or regulation is introduced in or be enacted by
any governmental body, department or agency in the State or a decision of a court of competent
jurisdiction within the State is rendered, which, in the opinion of the Underwriter, after
consultation with the Authority, materially adversely affects the market price of the Bonds;

()] any federal or State court, authority or regulatory body takes action materially
and adversely affecting the payment or receipt of the principal and interest on the Bonds;

(k) any withdrawal, downgrading or placement on credit watch negative of any
underlying rating of any securities of the Authority by a national municipal bond rating agency
that, in the opinion of the Underwriter, adversely affects the market price of the Bonds;

U] an event occurs which in the reasonable opinion of the Underwriter requires a
supplement or amendment to the Official Statement and: (i) the Authority refuses to prepare
and furnish such supplement or amendment; or (ii) in the reasonable judgment of the
Underwriter, the occurrence of such event materially and adversely affects the marketability
of the Bonds or the ability of the Underwriter to enforce contracts for the sale of the Bonds;

(m)  additional material restrictions that are not in force as of the date hereof shall
have been imposed upon trading in securities generally by any domestic governmental
authority or by any domestic national securities exchange, which are material to the
marketability of the Bonds;

(n) the commencement of any action, suit or proceeding that is described in Section
5(e); or

(o) any change, which in the reasonable opinion of the Underwriter, materially
adversely affects the marketability of the Bonds or, the financial condition of the Authority.

Section 11. Payment of Expenses. (a) The Underwriter will be under no obligation to pay,
and the Authority will pay the following expenses incident to the performance of the Authority’s
obligations hereunder:

(i) the fees and disbursements of the Authority’s municipal advisor and of Bond
Counsel,

(ii) the cost of printing and delivering the Bonds, the Preliminary Official Statement
and the Official Statement (and any amendment or supplement prepared pursuant to Sections
5(i) of this Purchase Agreement);

(iii) the fees and disbursements of accountants, advisers and of any other experts or
consultants retained by the Authority; and
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(iv) any other expenses and costs of the Authority incident to the performance of its
obligations in connection with the authorization, issuance and sale of the Bonds, including
out-of-pocket expenses and regulatory expenses, and any other expenses agreed to by the
parties.

(b) The Authority will be under no obligation to pay, and the Underwriter will pay, any
fees of the California Debt and Investment Advisory Commission, the cost of obtaining CUSIP
numbers, the cost of preparation of any “blue sky” or legal investment memoranda and this Purchase
Agreement; and all other expenses incurred by the Underwriter in connection with its public offering
and distribution of the Bonds (except those specifically enumerated in paragraph (a) of this section),
including the fees and disbursements of Underwriter’s Counsel, meals, transportation and lodging (but
not entertainment expenses), and any advertising expenses in connection with the public offering of
the Bonds.

Section 12. Notices. Any notice or other communication to be given to the Authority under
this Purchase Agreement may be given by delivering the same in writing to the Authority, at the address
set forth on the first page of this Purchase Agreement, and any notice or other communication to be
given to the Underwriter under this Purchase Agreement may be given by delivering the same in
writing to Stifel, Nicolaus & Company, Incorporated, 515 S. Figueroa Street, Suite 1800, Los Angeles,
California 90071, Attention: John Kim.

Section 13. Survival of Representations, Warranties, Agreements. All of the Authority’s
representations, warranties and agreements contained in this Purchase Agreement will remain
operative and in full force and effect regardless of: (a) any investigations made by or on behalf of the
Underwriter; or (b) delivery of and payment for the Bonds pursuant to this Purchase Agreement. The
agreements contained in this Section and in Section 11 will survive any termination of this Purchase
Agreement.

Section 14. Benefit; No Assignment. This Purchase Agreement is made solely for the benefit
of the Authority and the Underwriter (including its successors and assigns), and no other person will
acquire or have any right hereunder or by virtue hereof. The rights and obligations created by this
Purchase Agreement are not subject to assignment by the Underwriter or the Authority without the
prior written consent of the other parties hereto.

Section 15. Severability. In the event that any provision of this Purchase Agreement is held
invalid or unenforceable by any court of competent jurisdiction, such holding will not invalidate or
render unenforceable any other provision of this Purchase Agreement.

Section 16. Counterparts. This Purchase Agreement may be executed in any number of
counterparts, all of which taken together will constitute one agreement, and any of the parties hereto
may execute the Purchase Agreement by signing any such counterpart.

Section 17. Governing Law. This Purchase Agreement will be governed by the laws of the
State.
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Section 18. Effectiveness. This Purchase Agreement will become effective upon the
execution of the acceptance hereof by an authorized officer of the Authority, and will be valid and

enforceable as of the time of such acceptance.

Accepted:

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

Authorized Representative

Time of Execution:

Very truly yours,

STIFEL, NICOLAUS & COMPANY,
INCORPORATED, as Underwriter

By:

Authorized Officer



EXHIBIT A
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EXHIBIT B

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

15c2-12 CERTIFICATE

The undersigned hereby certifies and represents that they are the duly appointed and acting
representative of the Salinas Valley Solid Waste Authority (the “Authority”), and as such is duly
authorized to execute and deliver this Certificate and further hereby certifies and confirms on behalf
of the Authority as follows:

1) This Certificate is delivered in connection with the offering and sale of the
bonds captioned above (the “Bonds”), in order to enable the underwriter of the Bonds to
comply with Securities and Exchange Commission Rule 15c2-12 under the Securities
Exchange Act of 1934, as amended (the “Rule”).

(@) In connection with the offering and sale of the Bonds, there has been prepared
a Preliminary Official Statement, setting forth information concerning the Bonds and the
Authority (the “Preliminary Official Statement”).

3) As used herein, “Permitted Omissions” means the offering price(s), interest
rate(s), selling compensation, aggregate principal amount, principal amount per maturity,
delivery dates, ratings and other terms of the Bonds depending on such matters, all with respect
to the Bonds.

4) The Preliminary Official Statement is, except for the Permitted Omissions,
deemed final within the meaning of Rule 15¢2-12, and the information therein is accurate and
complete except for the Permitted Omissions.

Dated: [POS Date]
SALINAS VALLEY SOLID WASTE
AUTHORITY

By:

Authorized Officer
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EXHIBITC

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

CLOSING CERTIFICATE OF THE AUTHORITY

The undersigned hereby certifies and represents that they are the duly appointed and acting
representative of the Salinas Valley Solid Waste Authority (the “Authority”), and is duly authorized to
execute and deliver this Certificate and further hereby certifies and reconfirms on behalf of the
Authority as follows:

(i) The representations, warranties and covenants of the Authority contained in the
Bond Purchase Agreement dated [Pricing Date], between the Authority and Stifel, Nicolaus &
Company, Incorporated, as underwriter (the “Purchase Agreement”), are true and correct and
in all material respects on and as of the date of the Closing with the same effect as if made on
the date of the Closing.

(if) The Authority Resolution is in full force and effect at the date of the Closing and
has not been amended, modified or supplemented.

(iii) The Authority has complied with all the agreements and satisfied all the conditions
on its part to be performed or satisfied on or prior to the date of the Closing.

(iv) Subsequent to the date of the Official Statement and on or prior to the date of such
certificate, there has been no material adverse change in the condition (financial or otherwise)
of the Authority, whether or not arising in the ordinary course of operations, as described in
the Official Statement.

(v) The Preliminary Official Statement as of its date and the date of the Purchase
Agreement and the Official Statement as of its date and the date of the Closing (other than any
information it contains concerning The Depository Trust Company and the book-entry system
for the Bonds or provided by the Underwriter) do not contain any untrue or misleading
statement of a material fact and do not omit to state any material fact necessary to make the
statements therein, in the light of the circumstances under which they are made, not misleading.

Capitalized terms used but not defined herein have the meanings given in the Purchase
Agreement.

Dated: [Closing Date]

SALINAS VALLEY SOLID WASTE
AUTHORITY

By:

Authorized Officer
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EXHIBIT D

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

CLOSING CERTIFICATE OF
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.

The undersigned hereby certifies and represents that he or she is the duly appointed and acting
representative of The Bank of New York Mellon Trust Company, N.A. (“BNY”), and is duly
authorized to execute and deliver this Certificate and further hereby certifies and reconfirms on behalf
of BNY as follows:

(i) BNY has all necessary power to enter into the Third Supplemental Indenture, dated as of
February 1, 2022 , between the Authority and BNY, as Trustee, supplementing and amending a Master
Indenture dated as of January 1, 2014, between the Authority and BNY, as Trustee (as so supplemented
and amended, the “Indenture”), and (ii) the Escrow Agreement (2014 Bonds), dated as of February 1,
2022 (the “Escrow Agreement”), by and between the Authority and BNY, as escrow agent and trustee,
relating to the 2014 Bonds;

(ii) The Indenture and the Escrow Agreement (collectively, the “Agreements”) have been duly
authorized, executed and delivered by BNY, and the Agreements constitute the legal, valid and binding
obligations of BNY enforceable in accordance with their respective terms, except as enforcement
thereof may be limited by bankruptcy, insolvency or other laws affecting the enforcement of creditors’
rights generally and by the application of equitable principles, if equitable remedies are sought;

(iii) No consent, approval, authorization or other action by any governmental or regulatory
authority having jurisdiction over BNY that has not been obtained is or will be required for the
execution and delivery of the Agreements or the performance by BNY of its duties and obligations
thereunder;

(iv) The execution and delivery by BNY of the Agreements and compliance with the terms
thereof will not conflict in any material respect with, or result in a violation or breach of, or constitute
a default under, any material agreement or material instrument to which BNY is a party or by which it
is bound, or any law or any rule, regulation, order or decree of any court or governmental agency or
body having jurisdiction over BNY or any of its activities or properties (except that no representation,
warranty or agreement need be made by such counsel with respect to any federal or State securities or
blue sky laws or regulations); and

(v) To the knowledge of BNY, there is no action, suit, proceeding or investigation, at law or in
equity, before or by any court or governmental agency, public board or body pending, or threatened
against BNY which in the reasonable judgment of BNY would affect the existence of BNY or in any
way contesting or affecting the validity or enforceability of the Agreements or contesting the powers
of BNY or its authority to enter into and perform its obligations thereunder.
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Capitalized terms used but not defined herein have the meanings given in the Bond Purchase
Agreement dated [Pricing Date], between the Authority and Stifel, Nicolaus & Company, Incorporated,
as underwriter.

Dated: [Closing Date]

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Trustee

By:

Authorized Officer
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EXHIBITE

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

CERTIFICATE OF MUNICIPAL ADVISOR

The undersigned hereby states and certifies:

0] that the undersigned is an authorized officer of Campanile Group, Inc. (the
“Municipal Advisor”), which has acted as municipal advisor to the Salinas Valley Solid Waste
Authority (the “Authority”) in connection with the issuance of the above-referenced bonds (the
“Bonds”), and as such, is familiar with the facts herein certified and is authorized and qualified to
certify the same;

(i) that the Municipal Advisor has reviewed the Preliminary Official Statement
dated [POS Date] (the “Preliminary Official Statement) and the final Official Statement dated
[Pricing Date] (the “Official Statement”) relating to the Bonds; and

(iii) that nothing has come to the attention of the Municipal Advisor which would
lead it to believe that the Preliminary Official Statement as of the date of the pricing of the Bonds or
its date or the Official Statement as of its date or the date hereof contain any untrue statement of a
material fact or omit to state a material fact necessary to make the statements made therein, in light of
the circumstances under which they were made, not misleading.

Dated: [Closing Date] CAMPANILE GROUP, INC.,
as Municipal Advisor

By:

Authorized Officer
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These securities may not be sold nor may offers to buy be accepted

Jones Hall Draft 12-29-2021

PRELIMINARY OFFICIAL STATEMENT DATED , 2022

NEW ISSUE — BOOK- ENTRY ONLY S&pP: “_”
See “RATING” herein.
In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Bond Counsel, under existing statutes, regulations, rulings
and judicial decisions, interest on the Series 2022A Bonds is not excluded from gross income for federal income tax purposes under Section
103 of the Internal Revenue Code of 1986, as amended. In the further opinion of Bond Counsel, interest on the Series 2022A Bonds is exempt
from State of California personal income tax. See “TAX MATTERS” herein.

$[PAR]"
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

Dated: Date of Delivery Due: August 1, as shown on inside cover

The bonds captioned above (the “Series 2022A Bonds” are being issued pursuant to a Master Indenture, dated as of January 1, 2014, as
supplemented by a Third Supplemental Indenture dated as of February 1, 2022 (as so supplemented, the “Master Indenture”), by and between
the Salinas Valley Solid Waste Authority (the “Authority”) and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”), to
(i) refund the Authority’s outstanding Refunding Revenue Bonds, Series 2014A (AMT) and outstanding Refunding Revenue Bonds, Series 2014B
(Taxable), and (ii) pay costs of issuance. See “THE PLAN OF REFUNDING.” The Authority is a joint exercise of powers authority created
pursuant to an agreement dated as of January 1, 1997 (as amended from time to time, the “Authority Agreement”) among the County of Monterey,
and the Cities of Salinas, Gonzales, Greenfield, King City and Soledad (the “Members”). Pursuant to the Authority Agreement, the Authority was
established to, among other things, acquire and manage the landfill assets of each Member, ensure long term landfill capacity for the Authority
service area, and provide a unified and coordinated solid waste management system for the Members.

The principal and interest due with respect to the Series 2022A Bonds are payable solely from amounts pledged therefor, including certain
revenues of the Authority’s solid waste transfer and disposal system (the “System”), pursuant to the Master Indenture, and will be on a parity
with additional Bonds and certain other obligations of the Authority issued or executed under the Master Indenture in the future, subject to the
application of such revenues as permitted by the Master Indenture. The revenues of the System so pledged consist primarily of the Net Revenues
(as defined herein) of the System, which generally consist of the tipping fees, service charges, user charges and income received by or imposed
by the Authority in connection with the operation of the System and the provision of solid waste disposal services, less the Maintenance and
Operation Costs (as defined herein) of the System.

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON THE SERIES 2022A BONDS IS A LIMITED
OBLIGATION OF THE AUTHORITY, PAYABLE SOLELY FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE AN
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR THE MEMBERS ARE OBLIGATED TO LEVY
OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY FORM
OF TAXATION. THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF
THE MEMBERS, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE
CONSTITUTION OF THE STATE OF CALIFORNIA, ANY STATUTORY DEBT LIMITATIONS OR OTHERWISE, OR A PLEDGE OF THE FAITH
AND CREDIT OF THE AUTHORITY OR THE MEMBERS.

Interest on the Series 2022A Bonds is payable semiannually on February 1 and August 1 of each year, commencing on [August 1, 2022].
The Series 2022A Bonds will be issued in book-entry form only and, when delivered, will be registered in the name of Cede & Co., as nominee
of The Depository Trust Company, New York, New York (“DTC”), which will act as securities depository for the Series 2022A Bonds. Individual
purchases of the Series 2022A Bonds will be made in book-entry form only. Purchasers of the Series 2022A Bonds will not receive certificates
representing their ownership interests in the Series 2022A Bonds purchased. The Series 2022A Bonds will be issuable in the denominations of
$5,000 and any integral multiple thereof. Principal and interest payments on the Series 2022A Bonds are payable directly to DTC by the Trustee.
Upon receipt of payments of principal and interest, DTC will in turn distribute such payments to the beneficial owners of the Series 2022A Bonds.

The Series 2022A Bonds are not subject to redemption prior to maturity.

MATURITY SCHEDULE
(see inside cover)

The Authority has applied for a municipal bond insurance policy guaranteeing the scheduled payment of principal of and interest on some
or all of the maturities of the Series 2022A Bonds when due. The Authority will determine whether to purchase such policies in connection with
the pricing of the Series 2022A Bonds.

This cover page contains certain information for quick reference only and is not a summary of the issue. Investors must read the entire
Official Statement to obtain information essential to the making of an informed investment decision. See “CERTAIN RISK FACTORS” herein
for a description of certain of the risks associated with an investment in the Series 2022A Bonds.

The Series 2022A Bonds will be offered when, as and if executed and delivered, and received by the Underwriter, subject to the approval
as to their legality by Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel, and certain other
conditions. Certain legal matters will be passed upon for the Underwriter by its counsel, Jones Hall, A Professional Law Corporation, San
Francisco, California and for the Authority by Aleshire & Wynder, LLP, Fresno, California, in its capacity as General Counsel to the Authority. It
is anticipated that the Series 2022A Bonds in definitive form will be available for delivery to DTC on or about , 2022,

STIFEL

The date of this Official Statement is: , 2022

prior to the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or a solicitation of an offer to
buv nor shall there be anv sale of these securities in anv iurisdiction in which such offer solicitation or sale would be unlawful orior to reaistration or aualification under the securities

This Preliminary Official Statement and the information contained herein are subject to completion or amendment.

" Preliminary; subject to change.



MATURITY SCHEDULE

$[PAR]”
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

Maturity Principal Interest CUSIpt
(August 1) Amount Rate Yield (Base 795036)

1 CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed
on behalf of the American Bankers Association by S&P Global Market Intelligence. Copyright© CUSIP Global
Services. All rights reserved. CUSIP® data herein is provided by CUSIP Global Services. This data is not intended
to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are
provided for convenience of reference only. None of the Authority, the Underwriter or their agents or counsel take
any responsibility for the accuracy of such numbers.

* Preliminary; subject to change.
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT

No Offering May Be Made Except by this Official Statement. No dealer, broker, salesperson or other
person has been authorized to give any information or to make any representations with respect to the Series 2022A
Bonds other than as contained in this Official Statement, and if given or made, such other information or representation
must not be relied upon as having been authorized.

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy in any state in which such offer or solicitation is not authorized or in which the person
making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or
solicitation.

Effective Date. This Official Statement speaks only as of its date, and the information and expressions of
opinion contained in this Official Statement are subject to change without notice. Neither the delivery of this Official
Statement nor any sale of the Series 2022A Bonds will, under any circumstances, create any implication that there has
been no change in the affairs of the Authority or any other parties described in this Official Statement since the date of
this Official Statement.

Use of this Official Statement. This Official Statement is submitted in connection with the sale of the Series
2022A Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. This
Official Statement is not a contract with the purchasers of the Series 2022A Bonds.

Preparation of this Official Statement. The information contained in this Official Statement has been
obtained from sources that are believed to be reliable, but this information is not guaranteed as to accuracy or
completeness.

The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter
has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does
not guarantee the accuracy or completeness of such information.

Document References and Summaries. All references to and summaries of the Fiscal Agent Agreement or
other documents contained in this Official Statement are subject to the provisions of those documents and do not
purport to be complete statements of those documents.

Stabilization of and Changes to Offering Prices. The Underwriter may overallot or take other steps that
stabilize or maintain the market prices of the Series 2022A Bonds at levels above those that might otherwise prevail in
the open market. If commenced, the Underwriter may discontinue such market stabilization at any time. The
Underwriter may offer and sell the Series 2022A Bonds to certain securities dealers, dealer banks and banks acting as
agent at prices lower than the public offering prices stated on the inside cover page of this Official Statement, and those
public offering prices may be changed from time to time by the Underwriter.

Bonds are Exempt from Securities Laws Registration. The issuance and sale of the Series 2022A Bonds
have not been registered under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as
amended, in reliance upon exemptions for the issuance and sale of municipal securities provided under Section 3(a)(2)
of the Securities Act of 1933 and Section 3(a)(12) of the Securities Exchange Act of 1934.

Estimates and Projections. Certain statements included or incorporated by reference in this Official
Statement constitute “forward-looking statements” within the meaning of the United States Private Securities Litigation
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A
of the United States Securities Act of 1933, as amended. Such statements are generally identifiable by the terminology
used such as “plan,” “expect,” “estimate,” “budget” or other similar words.

The achievement of certain results or other expectations contained in such forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause actual results,
performance or achievements described to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking statements. The County does not plan to issue
any updates or revisions to those forward-looking statements if or when its expectations, or events, conditions
or circumstances on which such statements are based occur.

The Authority maintains an Internet website, but the information on the website is not incorporated in this
Official Statement.
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OFFICIAL STATEMENT

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

INTRODUCTION

This introduction contains only a brief summary of certain of the terms of the Series 2022A
Bonds being offered and a brief description of the Official Statement. All statements contained in
this introduction are qualified in their entirety by reference to the entire Official Statement.
References to, and summaries of, provisions of the Constitution and laws of the State of California
and any documents referred to herein do not purport to be complete and such references are
qgualified in their entirety by reference to the complete provisions. The information and
expressions of opinion herein speak only as of their date and are subject to change without naotice.

Neither the delivery of this Official Statement nor any sale made hereunder nor any future
use of this Official Statement shall, under any circumstances, create any implication that there
has been no change in the affairs of the Salinas Valley Solid Waste Authority (the “Authority”)
since the date hereof. All capitalized terms used in this Official Statement and not otherwise
defined herein have the meanings set forth in the Master Indenture. See APPENDIX B -
“‘SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE - Definitions.”

Purpose

This Official Statement, including the cover and the Appendices attached hereto (the
“Official Statement”), provides certain information concerning the sale and delivery of the bonds
captioned above (the “Series 2022A Bonds”). The Series 2022A Bonds will be issued pursuant
to a Master Indenture dated as of January 1, 2014, as supplemented by a Third Supplemental
Indenture, dated as of February 1, 2022, between the Authority and The Bank of New York Mellon
Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the “Master Indenture”).

When delivered, the Series 2022A Bonds will be registered in the name of Cede & Co.,
as nominee of The Depository Trust Company (“DTC”), which will act as Depository for the Series
2022A Bonds. Purchases of the Series 2022A Bonds may be made in book-entry form only,
through brokers and dealers who are, or who act through, DTC Participants. Beneficial Owners
of the Series 2022A Bonds will not receive physical delivery of certificated securities. Principal of
and interest on the Series 2022A Bonds will be payable by the Trustee to DTC, which will in turn
remit such payments to the DTC Participants, which will in turn remit such payments to the
Beneficial Owners of the Series 2022A Bonds. See APPENDIX F — “BOOK-ENTRY ONLY
SYSTEM.”

* Preliminary; subject to change.



The Series 2022A Bonds are being issued to (i) refund the Authority’s outstanding
Refunding Revenue Bonds, Series 2014A (AMT) (the “Series 2014A Bonds”) and the
outstanding Refunding Revenue Bonds, Series 2014B (Taxable) (the “Series 2014B Bonds” and,
together with the Series 2014A Bonds, the “Prior Bonds”), and (ii) pay the costs of issuing the
Series 2022A Bonds. See “THE PLAN OF REFUNDING.”

The Series 2022A Bonds are not subject to redemption prior to their stated maturities.
“THE SERIES 2022A BONDS — No Redemption.”

Security and Source of Payment for the Series 2022A Bonds

The Authority’s obligation to make payments of principal and interest on the Series 2022A
Bonds is a special obligation of the Authority payable solely from amounts pledged therefor under
the Master Indenture, including certain revenues of the Authority’s solid waste transfer and
disposal system (the “System”), and will be on a parity with additional Bonds and other Contracts
and Repayment Obligations (as hereinafter defined) of the Authority issued or executed under
the Master Indenture subject to the application of such revenues as permitted by the Master
Indenture. The revenues of the System so pledged consist primarily of the Net Revenues of the
System. The Net Revenues consist generally of Revenues, less the Maintenance and Operation
Costs of the System for such Fiscal Year (as such terms are defined in this Official Statement).
See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS.”

No Debt Service Reserve Fund
The Series 2022A Bonds will not be secured by a debt service reserve fund.
Rate Covenant

Pursuant to the Master Indenture, the Authority has agreed, while any of the Bonds remain
Outstanding, to fix, prescribe and collect rates, fees and charges and manage the operation of
the System for each Fiscal Year so as to yield Revenues at least sufficient, after making
reasonable allowances for contingencies and errors in the estimates, to pay the following amounts
during such Fiscal Year: (1) all current Maintenance and Operation Costs; (2) the interest on and
principal of and Sinking Fund Installments for the Bonds, the payments for the Contracts and the
Repayment Obligations; (3) all payments required for compliance with the terms of the Master
Indenture, including any deposits required to the Master Reserve Fund or any Series Reserve
Funds and (4) all payments to meet any other obligations of the Authority which are charges, liens
or encumbrances upon, or payable from, the Net Revenues, excluding Subordinate Obligations.
In addition, pursuant to the Master Indenture, the Authority has also agreed, at all times while any
of the Bonds remain Outstanding, to fix, prescribe and collect rates, fees and charges and manage
the operation of the System for each Fiscal Year so as to yield Net Revenues during such Fiscal
Year equal to at least 115% of the Annual Debt Service in such Fiscal Year; provided, that for
purposes of this requirement the Authority may consider amounts withdrawn from the Rate
Stabilization Fund in a Fiscal Year as Net Revenues for such Fiscal Year as provided in the Master
Indenture. See ““SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS
— Rate Stabilization Fund” and “— Rate Covenant.”

Application for Bond Insurance

The Authority has applied for a municipal bond insurance policy guaranteeing the
scheduled payment of principal of and interest on some or all of the maturities of the Series 2022A



Bonds when due. The Authority will determine whether to purchase such policy in connection
with the pricing of the Series 2022A Bonds. Should the Authority select a provider for such policy,
then the Authority will include a summary of the terms of such policy in the final Official Statement.

Additional Bonds and Other Obligations

The Authority may issue additional Bonds, or execute Contracts or Repayment Obligations
the payment of which will be on a parity with the Series 2022A Bonds, on the terms and upon
satisfaction of the conditions specified in the Master Indenture. The Authority may also incur
indebtedness on a subordinate basis to the Series 2022A Bonds and any other Bonds and
Contracts. See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS
— Conditions Precedent to Execution of Additional Bonds and Other Obligations.” Upon issuance
of the Series 2022A Bonds, no other Bonds, Contracts or Repayment Obligations will remain
outstanding.

The Authority

The Authority is a joint exercise of powers authority created pursuant to Section 6500 et
seq., of the California Government Code and a joint exercise of powers agreement, dated as of
January 1, 1997 (as amended from time to time, the “Authority Agreement”) among Monterey
County (the “County”) and the cities of Salinas, Gonzales, Greenfield, King City and Soledad
(collectively, the “Members”). Pursuant to the Authority Agreement, the Authority was established
to, among other things, acquire and manage the landfill assets of each Member; ensure long-term
landfill capacity for the Authority service area; and provide unified and coordinated solid waste
management system for the Members. The City of Salinas has substantial influence over the
activities of the Authority. See “THE AUTHORITY AND THE SYSTEM — The Authority.”

Limited Obligation

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON THE
SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE SOLELY
FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE AN
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR
WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY FORM OF
TAXATION. THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A BONDS DO
NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF CALIFORNIA
OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE CONSTITUTION
OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT LIMITATIONS OR
OTHERWISE, OR A PLEDGE OF THE FAITH AND CREDIT OF THE AUTHORITY OR THE
MEMBERS.

Continuing Disclosure Information

The Authority has agreed to provide, or cause to be provided, in accordance with
Securities Exchange Commission Rule 15c2-12(b)(5), as amended (the “Rule”), certain annual
financial information and operating data, including audited financial statements, and an update of
certain information relating to the System. See “CONTINUING DISCLOSURE.”



Professionals Involved in the Offering

Campanile Group, Inc., Laguna Beach, California, has acted as municipal advisor to the
Authority (the “Municipal Advisor”). The Bank of New York Mellon Trust Company, N.A., Los
Angeles, California, will act as Trustee with respect to the Series 2022A Bonds and as Escrow
Agent with respect to the Prior Bonds. Stifel, Nicolaus & Company, Incorporated (the
“‘Underwriter”), is underwriting the Series 2022A Bonds.

All proceedings in connection with the issuance of the Series 2022A Bonds are subject to
the approval of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach,
California, as Bond Counsel. Certain legal matters will be passed upon for the Authority by
Aleshire & Wynder, LLP, Fresno, California. Certain legal matters will be passed upon for the
Underwriter by Jones Hall, A Professional Law Corporation, San Francisco, California, as
Underwriter's Counsel. Payment of the fees and expenses of Bond Counsel, the Municipal
Advisor and Underwriter’s Counsel is contingent upon the sale and delivery of the Series 2022A
Bonds.

Forward-Looking Statements

Certain statements included or incorporated by reference in this Official Statement
constitute “forward-looking statements.” Such statements are generally identifiable by the
terminology used such as “plan,” “expect,” “estimate,” “budget” or other similar words. The
achievement of certain results or other expectations contained in such forward-looking statements
involve known and unknown risks, uncertainties and other factors which may cause actual results,
performance or achievements described to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements.
Although such expectations reflected in such forward-looking statements are reasonable, there
can be no assurance that such expectations will prove to be correct. The information and
expressions of opinion herein speak only as of their date and are subject to change without notice.
Neither the delivery of this Official Statement nor any sale made hereunder nor any future use of
this Official Statement shall, under any circumstances, create any implication that there has been
no change in the affairs of the Authority since the date hereof. The Authority is not obligated to
issue any updates or revisions to the forward-looking statements if, or when, its expectations, or
events, conditions or circumstances on which such statements are based change.

” &

Risk Factors

Certain events could affect the ability of the Authority to pay debt service on the Series
2022A Bonds when due. See the caption “CERTAIN RISK FACTORS” for a discussion of certain
factors that should be considered, in addition to other matters that are set forth in this Official
Statement, in evaluating an investment in the Series 2022A Bonds.

Miscellaneous

The descriptions herein of the Master Indenture, the Authority Agreement and any other
agreements relating to the Series 2022A Bonds are qualified in their entirety by reference to such
documents, and the descriptions herein of the Series 2022A Bonds are qualified in their entirety
by the form thereof and the information with respect thereto included in the aforementioned
documents. See APPENDIX B — “SUMMARY OF CERTAIN PROVISIONS OF MASTER
INDENTURE.” Copies of the documents are on file and available for inspection at the principal
corporate trust office of the Trustee at The Bank of New York Mellon Trust Company, N.A.,
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Attention Corporate Trust Services, 700 South Flower Street, Suite 500, Los Angeles, California
90017.

THE PLAN OF REFUNDING
Refunding of Prior Bonds

The Series 2014A Bonds maturing on or after August 1, 2025 are subject to optional
redemption on any date on or after August 1, 2024, in whole or in part, at a redemption price equal
to the principal amount of the Series 2014A Bonds or the portions thereof called for redemption,
together with interest accrued thereon to the date fixed for redemption. The Series 2014B Bonds
are not subject to optional redemption prior to maturity.

On the date the Series 2022A Bonds are issued, pursuant to an Escrow Agreement (2014
Bonds), dated as of February 1, 2022 (the “Escrow Agreement”), by and between the Authority
and The Bank of New York Mellon Trust Company, N.A., as escrow agent (the “Escrow Agent”)
and as Trustee of the Prior Bonds, the Authority will deliver a portion of the proceeds of the Series
2022A Bonds which, together with other moneys, will be deposited by the Escrow Agent in the
escrow fund established under the Escrow Agreement (the “Escrow Fund”), on behalf of the
Authority and for the benefit of the owners of the outstanding Prior Bonds.

The Escrow Agent will invest a portion of the funds on deposit in the Escrow Fund in
federal securities and will hold the remainder in cash, uninvested. From the moneys on deposit
in the Escrow Fund and the investment earnings thereon, the Escrow Agent will pay (i) the
regularly scheduled principal of and interest on the outstanding Series 2014A Bonds maturing on
and prior to August 1, 2024, (ii) the regularly scheduled principal of and interest on the outstanding
Series 2014B Bonds through August 1, 2023, and (iii) on August 1, 2024, the principal of the
outstanding Series 2014A Bonds maturing after August 1, 2024, plus interest with respect thereto
accrued through such date, without premium. The Prior Bonds are described in the following
tables.

Outstanding Series 2014A Bonds

Maturity Date Interest Redemption
(August 1) Amount Rate Price

2022 $1,545,000 5.000% 100%
2023 1,630,000 5.000 100
2024 2,155,000 5.000 100
2025 2,265,000 5.500 100
2026 2,395,000 5.500 100
2027 2,335,000 5.500 100
2031 9,880,000 5.500 100
Total $16,875,000

Outstanding Series 2014B Bonds

Maturity Date Interest Redemption
(August 1) Amount Rate Price
2022 $405,000 4.641% 100%
2023 420,000 4.841 100
Total $825,000



The sufficiency of the deposits in the Escrow Fund for such purposes will be verified by
(the “Verification Agent”). Assuming the accuracy of such
computatlons as a result of the deposit and application of funds as provided in the Escrow
Agreement, all of the outstanding Prior Bonds will be discharged as of the date of issuance of the
Series 2022A Bonds pursuant to the provisions of the Master Indenture.

Estimated Sources and Uses of Bond Proceeds

The estimated sources and uses of funds with respect to the Series 2022A Bonds are set
forth below:

Sources®

Principal Amount of Series 2022A Bonds $
Plus: Available Funds

Plus: Original Issue Premium

Total Sources $
Uses®

Escrow Fund $
Costs of Issuance®@

Total Uses $

@) Rounded to the nearest dollar.
@ Includes legal fees, Underwriter's discount, printing costs, rating agency fees, Municipal Advisor fees and other
miscellaneous expenses.



THE SERIES 2022A BONDS
General

The Series 2022A Bonds shall be dated as of their date of issuance, shall bear interest
(computed on the basis of a 360-day year consisting of twelve 30-day months) at the rates per
annum (payable semiannually on February 1 and August 1 in each year (each an “Interest
Payment Date”), commencing on [August 1, 2022]) and shall mature and become payable on
August 1 in each of the years in the principal amounts set forth on the inside cover hereof.

The Series 2022A Bonds shall be issued as fully registered bonds in denominations of
$5,000 or any integral multiple of $5,000 (not exceeding the principal amount of Series 2022A
Bonds maturing at any one time).

Each Series 2022A Bond shall bear interest from the Interest Payment Date next
preceding the date of registration thereof, unless such date of registration is during the period
from and including the Record Date next preceding an Interest Payment Date to and including
such Interest Payment Date, in which event it shall bear interest from such Interest Payment Date,
or unless such date of registration is on or before the Record Date next preceding the First Interest
Payment Date, in which event it shall bear interest from the date of issuance; provided, that if at
the time of registration of any Series 2022A Bond interest is then in default on the Outstanding
Series 2022A Bonds, such Series 2022A Bond shall bear interest from the Interest Payment Date
to which interest previously has been paid or made available for payment on the Outstanding
Series 2022A Bonds. Payment of interest on the Series 2022A Bonds due on or before the
maturity or prior redemption of the Series 2022A Bonds shall be made to the person whose name
appears in the registration books maintained under the Master Indenture as the Owner thereof as
of the close of business on the Record Date next preceding each Interest Payment Date, such
interest to be paid by check mailed by first class mail, postage prepaid, on each Interest Payment
Date to such Owner at his address as it appears in the registration books maintained under the
Master Indenture, or, upon written request received prior to the Record Date next preceding an
Interest Payment Date of an Owner of at $1,000,000 in aggregate principal amount of Series
2022A Bonds, by wire transfer in immediately available funds to an account within the continental
United States of America designated by such Owner.

No Redemption
The Series 2022A Bonds are not subject to redemption prior to maturity.
Book-Entry Only System

The Series 2022A Bonds will be delivered in fully registered form, will be transferable and
exchangeable as set forth in the Master Indenture and, when delivered, will be registered in the
name of Cede & Co., as nominee of DTC. DTC will act as Depository for the Series 2022A Bonds.
Ownership interests in the Series 2022A Bonds may be purchased in book-entry form only, in
authorized denominations. So long as the Series 2022A Bonds are registered in the name of
Cede & Co., all payments with respect to principal of and interest on the Series 2022A Bonds wiill
be made by the Trustee to DTC, which is obligated in turn to remit such payments to its Direct
Participants for subsequent disbursement to the Beneficial Owners of the Bonds. See APPENDIX
F — “BOOK-ENTRY ONLY SYSTEM.”



SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS
Master Indenture

The Master Indenture authorizes the execution of and secures the payment of Bonds,
Contracts and Repayment Obligations, including the Series 2022A Bonds. Under the Master
Indenture, “Bonds” consist of all Series of bonds authorized, executed and delivered under all
Supplemental Indentures (including the Series 2022A Bonds). “Contracts” are all obligations of
the Authority authorized and executed by the Authority, the Contract Payments under which are
secured by a pledge of the Net Revenues on a parity with Bonds as provided in the Master
Indenture. “Repayment Obligations” are obligations under a written agreement between the
Authority and a credit provider to reimburse the credit provider for amounts paid under or pursuant
to a credit facility for the payment of the principal amount or purchase price of and interest on any
Bonds or any Contract Payments.

The Master Indenture contains various covenants and agreements of the Authority relating
to financial and operational aspects of the System, including covenants relating to the provision
of solid waste management services by the Authority and the setting and collection of rates and
charges at specified levels. See “— Rate Covenant” below. The Master Indenture also contains
covenants relating to the following matters, among others: the establishment of accounts and
payment priorities for Maintenance and Operation Costs and other expenses of the System; the
preparation of an annual budget and reconciliation thereof; conditions precedent to the issuance
or execution of additional Bonds, Contracts or Repayment Obligations; the prudent operation and
maintenance of the System; compliance with laws; and adherence to insurance requirements.
See APPENDIX B — “SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE.”

The Master Indenture provides that the Authority may, subject to the terms of the Master
Indenture (including, with certain exceptions, certain financial tests), issue one or more series of
additional Bonds, or execute one or more Contracts or Repayment Obligations, as necessary or
desirable to discharge the Authority’s purposes in connection with solid waste management and
any amount payable in accordance with such additional Bonds, Contracts or Repayment
Obligations would be payable on a parity with the Series 2022A Bonds. See “— Conditions
Precedent to Execution of Additional Bonds and Other Obligations.” The Authority may also issue
Subordinate Obligations as provided in the Master Indenture.

Upon issuance of the Series 2022A Bonds, no other Bonds, Contracts or Repayment
Obligations will remain outstanding.

Pledge of Net Revenues; Flow of Funds

Pledge of Net Revenues. Pursuant to the Master Indenture, in order to secure the
payment of Bonds, Contracts and Repayment Obligations, including the Series 2022A Bonds, the
Authority has pledged the Net Revenues (and all money in the Revenue Fund and in the funds
and accounts specified in the Master Indenture, other than the Rebate Fund), subject only to the
provisions permitting the application thereof for or to the purposes and on the terms and conditions
set forth in the Master Indenture.

“‘Net Revenues” are defined in the Master Indenture to mean for any period Revenues
less Maintenance and Operation Costs for such period; provided that certain adjustments in the
amount of Net Revenue deemed collected during a Fiscal Year may be made in connection with
amounts deposited in the Rate Stabilization Fund. See “— Rate Stabilization Fund” below.



‘Revenues” are defined in the Master Indenture to mean all gross income and revenue
received or receivable by the Authority from the ownership or operation of the System, determined
in accordance with Generally Accepted Accounting Principles, including all fees (including fees
for services that support waste reduction and recycling programs to comply with state mandates
pursuant to Assembly Bill 939), tipping fees, rates, charges and all amounts paid under any
contracts received or owed by the Authority in connection with the operation of the System and
all proceeds of insurance covering business interruption loss relating to the System and all other
income and revenue howsoever derived by the Authority from the ownership or operation of the
System or arising from the System. Revenues do not include interest earnings on Project Funds,
self-insurance funds and, to the extent interest earnings thereon are required by law to remain
therein, trust funds of the Authority, including but not limited to landfill closure and landfill post-
closure trust funds established under Article 1V of Part 4 of Division 30 of the Public Resources
Code of the State of California, or any similar state or federal law. See “THE AUTHORITY AND
THE SYSTEM — Major Sources of Revenues.”

“‘Maintenance and Operation Costs” are defined in the Master Indenture to mean the
reasonable and necessary costs paid or incurred by the Authority for maintaining and operating
the System, determined in accordance with Generally Accepted Accounting Principles, including
all reasonable expenses of management and repair and all other expenses necessary to maintain
and preserve the System in good repair and working order, and including all administrative costs
of the Authority that are charged directly or apportioned to the operation of the System, such as
salaries and wages of employees, overhead, taxes (if any) and insurance premiums (including
payments required to be paid into any self-insurance funds), closure and post-closure costs
related to the System which are mandated to be paid on a current basis, and including all other
reasonable and necessary costs of the Authority or charges required to be paid by it to comply
with the terms hereof or of any Supplemental Indenture or of any resolution authorizing the
execution of any Contract or of such Contract, such as compensation, reimbursement and
indemnification of the Trustee and fees and expenses of Independent Certified Public
Accountants; but excluding in all cases (i) the principal of and interest on Bonds, Contract
Payments, Repayment Obligations and payment of Subordinate Obligations, (ii) costs of capital
additions, replacements, betterments, extensions or improvements which under Generally
Accepted Accounting Principals are chargeable to a capital account, (iii) depreciation,
replacement and obsolescence charges or reserves therefor and amortization of intangibles and
(iv) closure and post-closure costs related to the System which are required to be accrued, but
not paid on a current basis.

See APPENDIX B - “SUMMARY OF CERTAIN PROVISIONS OF MASTER
INDENTURE.”

Flow of Funds. Pursuant to the provisions of the Master Indenture, the Authority is
required to deposit all Revenues into the Revenue Fund upon receipt. The Revenue Fund is held
by the Authority. Under the Master Indenture, the Authority is required to pay all Maintenance and
Operation Costs from the Revenue Fund as they become due and payable, and all remaining
money in the Revenue Fund shall be transferred by the Authority for deposit in the following
respective funds (each of which the Authority covenants and agrees to cause to be maintained
with the Trustee, except for the Subordinated Payment Fund which may be held by such other
trustee or fiscal agent as appointed pursuant to a Supplemental Indenture or Contract) at the
following times and in the following order of priority:

Interest Fund. The Authority shall transfer to the Trustee for deposit in the Interest
Fund for receipt at least two Business Days before February 1 and August 1 of each year
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(and on such other dates as provided in a Supplemental Indenture), beginning on [August
1, 2022], an amount of money from the Revenue Fund which, together with any money
contained in the Interest Fund, is equal to the aggregate amount of the interest becoming
due and payable on all Outstanding Bonds on such Interest Payment Date. In the event
there shall be insufficient money on deposit in the Interest Fund to make in full all such
interest payments required to be made on such date, then the available money in the
Interest Fund shall be applied pro rata to the making of interest payments for each Series
of Bonds in the proportion which all such interest payments bear to each other. No deposit
need be made into the Interest Fund if the amount contained therein is at least equal to
the amount of the interest becoming due and payable on all Outstanding Bonds on such
Interest Payment Date. Pursuant to the terms of a Supplemental Indenture, the Authority
may provide for the payment of interest with respect to Contracts or to pay or reimburse a
credit provider for Repayment Obligations from the Interest Fund. All money in the Interest
Fund shall be used and withdrawn by the Trustee solely for the purpose of paying the
interest on the Outstanding Bonds and with respect to the unpaid Contracts as it shall
become due and payable (including accrued interest on any Bonds or any Contracts (or
portions thereof) purchased or redeemed prior to maturity).

Principal Fund. The Authority shall transfer to the Trustee for deposit in the
Principal Fund for receipt at least two Business Days before August 1 of each year (and
on such other dates as provided in a Supplemental Indenture), beginning on [August 1,
2022], an amount of money from the Revenue Fund which, together with any money
contained in the Principal Fund, is equal to the aggregate amount of the principal
becoming due and payable on all Outstanding Serial Bonds on such Principal Payment
Date. In the event there shall be insufficient money or deposit in the Principal Fund to
make in full all such principal payments required to be made on such date, then the
available money in the Principal Fund shall be applied pro rata to the making of principal
payments for each Series of Bonds in the proportion which all such principal payments
bear to each other. No deposit need be made into the Principal Fund if the amount
contained therein is at least equal to the aggregate amount of the principal of all
Outstanding Serial Bonds on such Principal Payment Date. Pursuant to the terms of a
Supplemental Indenture, the Authority may provide for the payment of principal with
respect to Contracts or to pay or reimburse a credit provider for Repayment Obligations
from the Principal Fund. All money in the Principal Fund shall be used and withdrawn by
the Trustee solely for the purpose of paying the principal of the Outstanding Serial Bonds
and with respect to the unpaid Contracts (or portions thereof) as they shall become due
and payable.

Sinking Fund. The Authority shall transfer to the Trustee for deposit in the Sinking
Fund for receipt at least two Business Days before each Sinking Fund Payment Date, an
amount of money from the Revenue Fund equal to the Sinking Fund Installments payable
on such Sinking Fund Payment Date. In the event that there shall be insufficient money
in the Sinking Fund to make in full all such Sinking Fund Installments required to be made
on such date, then the available money on deposit in the Sinking Fund shall be applied
pro rata to the making of such Sinking Fund Installments for each Series of Term Bonds
in the proportion which all such Sinking Fund Installments bear to each other. Pursuant
to the terms of a Supplemental Indenture, the Authority may provide for payment of sinking
fund installments with respect to Contracts or to pay or reimburse a credit provider for
Repayment Obligations from the Sinking Fund. All money in the Sinking Fund shall be
used by the Trustee to redeem or purchase the Term Bonds in accordance with the Master
Indenture and with respect to any Contracts.

10



Master Reserve Fund. The Authority shall transfer to the Trustee for deposit in the
Master Reserve Fund for receipt on or before February 1 and August 1 of each year,
beginning on the February 1 or August 1 next succeeding the determination of a deficiency
in the Master Reserve Fund, an amount of money from the Revenue Fund necessary to
restore the amount in the Reserve Fund to the Master Reserve Fund Requirement over
the next 12 months; provided, that if there has been a draw upon any policy of insurance,
surety bond, letter of credit or other comparable credit facility used to provide all or a
portion of the Master Reserve Fund Requirement or Series Reserve Fund Requirement,
a sum sufficient to reimburse the provider of such instrument on the next succeeding
February 1 or August 1, as the case may be, for payments made under such draw plus its
expenses in connection therewith shall be withdrawn from the first Net Revenues available
to the Authority on such date after first satisfying (or reasonably evidencing the ability to
satisfy) the next occurring payment requirements of as described above, and such
withdrawal shall be used for such reimbursement. No deposit need be made in the Master
Reserve Fund so long as there shall be on deposit therein an amount at least equal to the
Master Reserve Fund Requirement. All money in (or available to) the Master Reserve
Fund shall be used and withdrawn by the Trustee solely for the purpose of replenishing
the Interest Fund, the Principal Fund or the Sinking Fund (in such order) in the event of
any deficiency at any time in any of such accounts, or for the purpose of paying the interest
on or principal of or redemption premiums, if any, on the Outstanding Bonds and with
respect to the unpaid Contracts in the event that moneys sufficient for such purpose are
not on deposit as provided in the paragraphs described above, or (at the Written Request
of the Authority) for the retirement of all Bonds then Outstanding and all unpaid Contracts.

Series Reserve Fund. The Master Indenture further provides that, notwithstanding
the foregoing paragraph, pursuant to the terms of a Supplemental Indenture, the Authority
may determine that a particular Series of Bonds or Contracts will not be secured by the
Master Reserve Fund and establish a separate account within the Reserve Fund (such
separate account constituting a “Series Reserve Fund”) to secure one or more Series of
Bonds or Contracts and may establish a separate reserve fund securing an obligation to
make Contract Payments so long as such account or reserve fund is initially funded and
maintained at an amount at least equal to the Series Reserve Fund Requirement as
applied to such Bonds or Contracts. All money in (or available to) any Series Master
Reserve Fund shall be used and withdrawn by the Trustee solely for the purpose of
replenishing the Interest Fund, the Principal Fund or the Sinking Fund (in such order) in
the event of any deficiency at any time in any of such accounts, or for the purpose of
paying the interest on or principal of or redemption premiums, if any, on the Outstanding
Series of Bonds or Contracts to which such Series Reserve Fund relates in the event that
moneys sufficient for such purpose are not on deposit as provided in the paragraphs
captioned “Interest Fund,” “Principal Fund” and “Sinking Fund” above, or (at the Written
Request of the Authority) for the retirement of all Bonds then Outstanding and all unpaid
Contracts. Any deficiencies in any Series Reserve Funds established by the Authority will
be replenished at the time and in the manner set forth in the paragraph captioned “Master
Reserve Fund” under the with respect to the Master Reserve Fund. In the event that, on
any date, insufficient funds are available for replenishment of the Master Reserve Fund
and any Series Reserve Fund, replenishment shall be made pro rata based on the
respective amounts to be replenished.

Subordinated Payment Fund. The Authority shall transfer to the Trustee (or such
other trustee or fiscal agent as designed in a Supplemental Indenture or Contract) for
deposit in the Subordinated Payment Fund for receipt on or before February 1 and August
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1 of each year (or on such other dates as provided in a Supplemental Indenture),
beginning on the date designated in a Supplemental Indenture, an amount of money from
the Revenue Fund which, together with any money contained in the Subordinated
Payment Fund, is equal to the aggregate amount of interest and principal due and payable
on such date on all Subordinate Obligations.

All money remaining in the Revenue Fund after making the aforesaid payments may be
withdrawn from the Revenue Fund by the Authority and used by the Authority for any lawful
purpose.

Rate Stabilization Fund

Under the Master Indenture, a special fund known as the “Rate Stabilization Fund” is
held by the Authority into which the Authority may make deposits. The Master Indenture provides
that Revenues so deposited into the Rate Stabilization Fund in any Fiscal Year shall not be taken
into account as Net Revenues for such Fiscal Year; and amounts withdrawn from the Rate
Stabilization Fund shall constitute Revenues during the Fiscal Year in which such withdrawal is
made for purposes of the rate covenant and financial tests which are conditions precedent to the
execution of additional Bonds and other obligations, provided further however, that for purposes
of the calculation required under the Master Indenture regarding additional Bonds, the amount of
Net Revenues before any credits for withdrawals from the Rate Stabilization Fund may not be
less than 100% of Maximum Annual Debt Service for Outstanding Bonds and the proposed
additional Series of Bonds. The Rate Stabilization Fund is not currently funded at this time. See
“— Conditions Precedent to Execution of Additional Bonds and Other Obligations” and “— Rate
Covenant” below.

Rate Covenant

Pursuant to the Master Indenture, the Authority has agreed, at all times thereafter while
any of the Bonds remain Outstanding, to fix, prescribe and collect rates, fees and charges and
manage the operation of the System for each Fiscal Year so as to yield Revenues at least
sufficient, after making reasonable allowances for contingencies and errors in the estimates, to
pay the following amounts during such Fiscal Year: (1) all current Maintenance and Operation
Costs; (2) the interest on and principal of and Sinking Fund Installments for the Bonds, the
payments for the Contracts and the Repayment Obligations; (3) all payments required for
compliance with the terms of the Master Indenture, including any required deposits to the Master
Reserve Fund or any Series Reserve Funds and (4) all payments to meet any other obligations
of the Authority which are charges, liens or encumbrances upon, or payable from, the Net
Revenues, excluding Subordinate Obligations. In addition, pursuant to the Master Indenture, the
Authority has also agreed, at all times while any of the Bonds remain Outstanding, to fix, prescribe
and collect rates, fees and charges and manage the operation of the System for each Fiscal Year
so as to yield Net Revenues during such Fiscal Year equal to at least 115% of the Annual Debt
Service in such Fiscal Year; provided, that for purposes of this requirement the Authority may
consider amounts withdrawn from the Rate Stabilization Fund in a Fiscal Year as Net Revenues
for such Fiscal Year as provided in the Master Indenture.

No Reserve Fund for Series 2022A Bonds

The Series 2022A Bonds are not secured by the Master Reserve Fund or any Series
Reserve Fund. Future obligations issued under the Master Indenture may be secured by a Master
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Reserve Fund or by a Series Reserve Fund. See APPENDIX B —*“SUMMARY OF CERTAIN
PROVISIONS OF MASTER INDENTURE.”

Conditions Precedent to Execution of Additional Bonds and Other Obligations

The Master Indenture provides that the Authority may at any time issue or execute
additional Bonds payable from the Net Revenues and secured by a lien and charge upon the Net
Revenues equal to and on a parity with the lien and charge securing the Series 2022A Bonds
issued thereunder, subject to the satisfaction of certain conditions specified in the Master
Indenture. The Master Indenture also provides that the Authority may at any time execute any
Contracts the Contract Payments under which are payable on a parity with the Bonds; provided,
that such Contracts meet the conditions and requirements applicable for the issuance of additional
Bonds under the Master Indenture (with the reference to Bonds being construed to mean
Contracts, as appropriate, and any provision not applicable to Contracts being disregarded) at
the time of the execution thereof. In addition, the Master Indenture provides that a Repayment
Obligation (other than a Repayment Obligation with respect to a credit facility on deposit in the
Reserve Fund) may be accorded the status of an obligation payable on a parity from Net Revenue
with the Bonds solely for purposes of securing such Repayment Obligation under the Master
Indenture; provided, that such Repayment Obligations meet the financial conditions and
requirements relating to the issuance of additional Bonds (with reference to Bonds being
construed to mean Repayment Obligations, as appropriate) at the time of entering into such
Repayment Obligation. These conditions applicable to the issuance of additional Bonds (and
Contracts or Repayment Obligations, as described above) include the following:

(a) The Authority shall be in compliance with all agreements, conditions,
covenants and terms contained in the Master Indenture and in all Supplemental Indentures and
Contracts required to be observed or performed by it (provided, however, that this condition shall
not apply where the purpose of the Series of Bonds proposed to be issued is to cure such
noncompliance), including a determination by the Authority as to whether such obligations will be
secured by the Master Reserve Fund or a Series Reserve Fund or not be secured by any reserve
fund,;

(b) The Net Revenues for the most recent audited Fiscal Year or, alternatively,
any 12 consecutive months within the last 18 months preceding the date of issuance of such
Series of the additional Bonds, plus

(2) An allowance for Net Revenues for such Fiscal Year or 12 month
period from any additions, betterments, extensions or improvements to the System or
expansions to the service area of the System (including any material increase in the solid
waste expected to be delivered to the System based on an executed contract providing
therefor), which during any part of such Fiscal Year or 12 month period, were not in service
or not in effect, as the case may be, all in an amount equal to the estimated additional
average annual Net Revenues to be derived from such additions, betterments, extensions
or improvements or expansions for the first thirty-six (36) months or shorter period in which
each addition, betterment, extension or improvement is respectively to be in operation or
expansion is to be in effect all as shown by a certificate of the Authority; and

(2) An allowance for increased Net Revenues arising from any increase
in the rates, fees and charges of the System which were adopted by the Authority prior to
the date of the execution of such Supplemental Indenture but which, during all or any part
of such Fiscal Year or 12 month period, was not in effect, in an amount equal to the amount
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by which the Net Revenues would have been increased if such increase in rates, fees and
charges had been in effect during the whole of such Fiscal Year or 12 month period;

shall have produced a sum equal to at least 115% of the Annual Debt Service for the first
complete Fiscal Year occurring after the issuance of such Series of the Bonds, as calculated to
reflect the issuance of such Series of the Bonds; provided, that in the event that all or a portion of
such Series of the Bonds is to be issued for the purpose of refunding and retiring any Bonds then
Outstanding, interest and principal payments on the Bonds to be so refunded and retired from the
proceeds of such Series of the Bonds being issued shall be excluded from the foregoing
computation of Annual Debt Service; provided further, the Authority may at any time issue a Series
of the Bonds without compliance with the foregoing conditions if the total Annual Debt Service for
the period during which such Series of the Bonds is Outstanding will not be increased by reason
of the issuance of such Series of the Bonds; and provided, further that an adjustment may be
made in the amount of Net Revenues to reflect the withdrawal of moneys from the Rate
Stabilization Fund pursuant to the Master Indenture for the purpose of meeting the 115%
coverage requirement, provided further however, that for purposes of the calculation required
under the Master Indenture regarding additional Bonds, the amount of Net Revenues before any
credits for withdrawals from the Rate Stabilization Fund may not be less than 100% of Maximum
Annual Debt Service for Outstanding Bonds and the proposed additional Series of Bonds.

Nothing contained in the Master Indenture limits the issuance of any revenue bonds of the
Authority payable from the Net Revenues and secured by a lien and charge on the Net Revenues
if, after the issuance and delivery of such revenue bonds, none of the Bonds theretofore issued
thereunder will be Outstanding and none of the Contracts shall be unpaid. Accordingly, the
Authority is not required to comply with the provisions relating to additional bonds in connection
with the issuance of the Series 2022A Bonds. See APPENDIX B —“SUMMARY OF CERTAIN
PROVISIONS OF MASTER INDENTURE.”

Non-Recourse to Members or State of California

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON THE
SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE SOLELY
FROM THE AMOUNTS PLEDGED THEREFOR AND DOES NOT CONSTITUTE AN
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR
WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY FORM OF
TAXATION. THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A BONDS DO
NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF CALIFORNIA
OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE CONSTITUTION
OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT LIMITATIONS, OR
OTHERWISE OR A PLEDGE OF THE FAITH AND CREDIT OF THE AUTHORITY OR THE
MEMBERS.

THE AUTHORITY AND THE SYSTEM
The Authority
General. The Authority is a joint exercise of powers authority created pursuant to the

Authority Agreement. Pursuant to the Authority Agreement, the Authority was established to,
among other things, acquire and manage the landfill assets of each Member, ensure long term
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landfill capacity for the Authority service area, and provide a unified and coordinated solid waste
management system for the Members.

The Authority is an autonomous governmental organization funded by solid waste tipping
fees, waste reduction fees, and recycling revenues and is controlled by a Board of Directors (the
“‘Authority Board”) composed of appointed representatives of its Members. The Authority is
responsible for the regulatory compliance of designated solid waste disposal sites within its
boundary, which includes one active landfill, the Johnson Canyon Sanitary Landfill (the “Johnson
Canyon Landfill”) near Gonzales, three closed landfills (Lewis Road and Crazy Horse in northern
Monterey County, and Jolon Road Landfill near King City). The Authority has two transfer stations
in its service area, the Sun Street Transfer Station and Recycling Center (the “Sun Street
Transfer Station”) in Salinas, and the Jolon Road Transfer Station and Recycling Center (the
“Jolon Road Transfer Station”) in King City. A Household Hazardous Waste collection facility is
also located at the Sun Street Transfer Station site.

Authority Agreement; Waste Delivery Agreements. Under the Authority Agreement,
the Members are required to maintain mandatory solid waste collection requirements within their
respective jurisdictional boundaries in form and manner at least as strict and inclusive as the
requirements in effect on the effective date of the Authority Agreement. The Authority and each
Member have entered into separate Waste Delivery Agreements, each dated as of September
1997, as amended by an Amendment to Waste Delivery Agreement dated as of January 1, 2014
(as so amended, each a “Waste Delivery Agreement” and, collectively, the “Waste Delivery
Agreements”). Pursuant to the Waste Delivery Agreements, the Members are required to direct
waste generate within their jurisdictional boundaries to the System. A form of a Waste Delivery
Agreement and Amendment to the Waste Delivery Agreement is attached hereto as APPENDIX
E — “FORM OF WASTE DELIVERY AGREEMENT.” Each Waste Delivery Agreement is
substantially similar.

The Authority Agreement and the Waste Delivery Agreements provide that they shall
continue for so long as may be necessary to carry out the purpose thereof or until terminated by
mutual consent of the governing bodies of all of the Members, whichever is earlier; provided,
however, that any Member may withdraw from the Authority Agreement and its Waste Delivery
Agreement by a majority vote of the governing body thereof giving to the other Members one
year’s written notice of such intention to withdraw, so long as all revenue bonds or other forms of
indebtedness issues pursuant thereto, and the interest thereon, shall have been paid or adequate
provision for such payment shall have been made in accordance with the resolution (or indenture)
adopted by the Authority Board pursuant to the law authorizing the issuance thereof or approval
of the debt. The Authority Agreement further provides that a Member withdrawing from the
Authority Agreement will retain its fair share of financial liability for closure and post-closure and
site remediation costs based on the tons of material it has contributed to the Authority’s solid
waste system and as determined by the Authority in its sole discretion and such determination of
the Authority shall be binding on the Members.

The County delivered a notice of intention to withdraw from the Authority Agreement on
July 13, 2012, and a notice to withdraw from its Waste Delivery Agreement on July 16, 2012. The
County rescinded its notices of intent to withdraw on December 5, 2013.

On December 6, 2018, the City of Salinas issued a notice of intent to withdraw from the
Authority Agreement. The principal item in the City of Salinas’ notice of intent to withdraw from
the Authority Agreement was resolved with the Authority’s agreement to close the Sun Street
Transfer Station, which is expected to occur in the Spring of 2022. See “— Existing System — Sun
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Street Transfer Station.” The City of Salinas rescinded its notice of intent to withdraw on October
5, 2021.

In connection with the issuance of the Prior Bonds, each Member, including the County,
amended and reaffirmed its Waste Delivery Agreement. As of the date of this Official Statement,
the Authority is not aware of any Member intending to withdraw from the Authority Agreement and
its Waste Delivery Agreement and, except as described in this Official Statement, has not
received a notice thereof from any of the Members.

See “— Waste Delivery Agreements and Waste Collection Practices of Members” below
and “CERTAIN RISK FACTORS — Withdrawal of Members” and “— Competition.”

Organization and Management

General. The Authority Board consists of nine members, consisting of three members of
the Salinas City Council, two members of the Monterey County Board of Supervisors, and one
City Council member each from the Cities of Gonzales, Greenfield, King City and Soledad. Each
Member appoints its respective member(s) on the Authority Board, with each member of the
Authority Board having one vote.

Pursuant to the Authority Agreement, the City of Salinas (3 out of 9 members on the
Authority Board) and the County (2 out of 9 members on the Authority Board) have substantial
influence over the activities of the Authority. Pursuant to the Authority Agreement, the affirmative
vote of at least one member of the Authority Board who is a member of the Salinas City Council
is required to approve Authority Board actions.

The Chief Administrative Officer of the Authority is appointed by the Authority Board and
is responsible for, among other items, planning, organizing, and directing all Authority activities
under the policy direction of the Authority Board.

Key Personnel. Brief biographies of key members of Authority staff are set forth below.

Mr. R. Patrick Mathews has served as the General Manager/Chief Administrative
Officer/Secretary for the Authority for the past 13 years. He has 39 years of experience in the
environmental services & management field, and 33 years of experience in the Resource recovery
and solid waste services industry. He has a Bachelor of Arts in Environmental Studies with a
minor in Chemistry, as well as training in integrated waste management and hazardous materials
management through Extension Program at the University of California, Davis. He is the current
chapter president of the Solid Waste Association of North America’s Gold Rush Chapter and has
served on their executive committee board in various capacities since 2016. His experience
includes capital projects/infrastructure development and permitting, resource recovery programs
development, new resource recovery technology research and development, environmental
programs management and the California Environmental Quality Act, grant management, public
Administration and finance, operational and financial sustainability planning.

Mr. C. Ray Hendricks serves as the Finance & Administration Manager/ Treasurer/
Controller for the Authority. He has 25 years of progressive experience in management, customer
service, and administrative office operations, 15 years of accounting experience, and 10 years of
Human Resources experience. He has been with the Authority for 16 years, the last 7 in a
management capacity. He has a Bachelor of Science in Business Administration with a focus in
accounting. His experience includes financials, budgeting, accounts payable/receivable, payroll,
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account reconciliation, recruitment and retention, training and development, employee relations,
and labor law compliance.

Service Area

General. The area currently served by the System consists of the Cities of Salinas,
Gonzales, Greenfield, King City and Soledad, and all areas of the County not serviced by the
Monterey Regional Waste Management District. A map of the Authority service area and facilities
appears on the back inside cover of this Official Statement.

Economy in the Authority Service Area. Major employers in the Authority service area
include those in county government, financial services, education, health care, electronics and
food production and food services.

Population in the Authority Service Area. As of January 1, 2021, the population of the
Authority service area is estimated to be approximately 263,250 with approximately 60.9% of the
population residing in the City of Salinas.

Public Health Emergency — COVID-19

General. The spread of the novel strains of coronavirus that cause the disease known as
COVID-19 (“COVID-19”) and local, state and federal actions in response to COVID-19, have
impacted the Authority’s operations and finances. On February 11, 2020, the World Health
Organization (“WHQO”) announced the official name for the outbreak of COVID-19, an upper
respiratory tract illness. COVID-19 has since spread across the globe. The COVID-19 pandemic
has had an adverse effect on, among other things, the world economy, global supply chain,
international travel and a number of travel-related industries. The temporary and permanent
business closures caused by the COVID-19 pandemic have led to an increase in unemployment
across State and the nation. Depending on the length and the breadth of the impacts of the
COVID-19 pandemic, the economic costs may be significant for the Authority and the region’s
economy. In addition, domestic and international stock markets experienced declines in market
value following the onset of the COVID-19 pandemic. Although rebounds in the global financial
markets have since occurred, price volatility remains.

With widespread vaccination currently underway worldwide, some of the domestic
governmental imposed “stay-at-home” orders and restrictions on operations of schools and
businesses implemented to respond and control the outbreak have been eased. On June 15,
2021, California fully reopened its economy ending capacity limits, physical distancing and certain
mask requirements for individuals who are fully vaccinated in accordance with guidance from the
Centers for Disease Control and Prevention (the “CDC”). Masks are still required on public
transportation, in hospitals and jails, in schools and in other child care centers pending updated
guidance from the CDC.

In response to the COVID-19 pandemic, the Authority Board declared a state of
emergency at the Authority on March 30, 2020. The System is deemed federally designated
critical infrastructure, entitled to exemptions under governmental “stay-at-home” orders as
needed to maintain continuity of operations. Authority personnel necessary for the operation and
delivery of the System have remained onsite. The Authority did modify its operations to implement
remote work opportunities for certain employees performing administrative functions and provide
Authority services online. The Authority has worked to provide its employees with personal
protective equipment and voluntary access to screening and vaccinations. Authority Board
meetings occurred via teleconference, and public comment and participation for Authority Board
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meetings was also conducted via teleconference and electronic means. The Authority has
maintained continuity of service throughout the COVID-19 pandemic, without any impact or
pandemic related interruptions to System services. However, there can be no assurance that
absences of employees or Authority leadership due to COVID-19 will not adversely impact
Authority operations in the future.

With improvements in local COVID-19 case rates, the Authority has phased in the
resumption of normal operations and activities while complying with public health orders and
California Occupational Safety and Health Administration COVID-19 Prevention Plan mandates.

The COVID-19 pandemic is ongoing, and the duration and severity of the outbreak and
the economic and other actions that may be taken by governmental authorities to contain the
outbreak or to treat its impact are uncertain. The ultimate impact of COVID-19 on the operations
and finances of the Authority is unknown. The Authority reports that Net Revenues for Fiscal
Years 2019-20 and 2020-21 were not materially affected by the COVID-19 pandemic. See the
captions “— Historical Waste Deliveries to the System” and “— Financial and Management Aspects
of the System.”

Existing System

The System currently consists of one operating landfill (the Johnson Canyon Landfill) and
two transfer and recycling stations (the Sun Street Transfer Station and the Jolon Road Transfer
Station).

The Authority is also responsible for postclosure maintenance costs associated with three
closed landfills owned by the Authority (Lewis Road, Jolon Road, and Crazy Horse). Below is a
description of the Authority’s facilities. In addition, the Authority at times contracts with a privately
owned transfer station facility in the City of Salinas to transfer waste to the landfill when the
amount of incoming waste exceeds the Sun Street Transfer Station permit limit. The Authority
may also in the future contract with other landfills for disposal of waste.

The descriptions below of the System (including operating and closed landfills and transfer
stations) contain detailed information on permits and environmental issues. While there have
been some minor permit or environmental violations in the past, they have all been resolved. The
Authority believes that the level of violations is very low for a heavily regulated industry and are
typical for solid waste disposal operations of the same scope as the System. The Authority
believes any remediation or mitigation measures required to resolve violations in the past have
not had a material impact on the Authority’s finances or operations.

Johnson Canyon Sanitary Landfill. The Johnson Canyon Landfill is owned by the
Authority. Employees of the Authority operate landfill activities, including landfilling, diversion, and
collection center operations. The Authority contracts with a third party to assist with the Authority’s
organics program. The Authority also contracts with various companies to operate and maintain
the landfill gas conversion facility operations and landfill gas control system; perform landfill gas
emission, groundwater, and surface water monitoring; maintain site landscaping, and provide
facility maintenance.

The Johnson Canyon Landfill is located on Johnson Canyon Road, in an unincorporated
area of the County approximately 2 miles northeast of the City of Gonzales in the Salinas Valley.
The landfill is located on a 163-acre parcel with a permit for a refuse fill area of 96.3 acres, a
transfer/processing area of 1.30 acres and a composting area of 5 acres. The original parcel of
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122 acres was increased when the Authority purchased adjacent property in 1999. The landfill is
a designated Class Ill site for municipal solid waste disposal, transfer/processing, and
composting. Landfill activities include disposal of municipal solid waste, material diversion
processing to include a recycle drop-off area, organics processing, composting, and construction
and demolition processing. The Authority is prohibited from receiving hazardous materials at the
Johnson Canyon Landfill. However, the Authority operates a collection center at the Johnson
Canyon Landfill at which antifreeze, batteries, oil, and paint are received from the general public.

The Johnson Canyon Landfill has environmental control systems such as a landfill gas
extraction system, a leachate system, a storm water system, and a groundwater monitoring
system. The landfill operates using the cut-and-cover method with waste placed as compacted
lifts in the excavated modules to an average height of about fifteen feet. For a discussion of the
remaining capacity of Johnson Canyon Landfill for acceptance of solid waste, see “— Disposal
Capacity in the System.”

Requlatory Status. The landfill is in material compliance with all significant regulatory
requirements. The Authority operates the Johnson Canyon Landfill under Solid Waste Facility
Permit Number 27-AA-0005 (the “SWFP”) originally issued by the Monterey County Local
Enforcement Agency (“‘LEA”), and concurred by CalRecycle, in 1978. The SWFP is subject to
review and renewal every five years. The current SWFP was issued on December 21, 2021, and
has a scheduled renewal date of December 21, 2026. The current SWFP allows for 1,694 tons
per day of diverted and refuse material and provides for total composting capacity of 12.5 acres.
The landfill receives an average of 837 tons per day and 122 vehicle round trips per day.

In addition to the current SWFP, the Authority operates the Johnson Canyon Landfill under
the following regulatory permits and orders:

e Regional Water Quality Control Board (“RWQCB”) Waste Discharge Requirements
(WDRs) R3-2008-0011, adopted March 20, 2008.

e RWQCB Storm Water Discharge Notice of Intent WDID No. 3 271013452.

o Monterey Bay Air Pollution Control District, Title V Operating Permit TV-0000019, adopted
March 28, 2018.

e Monterey Bay Air Pollution Control District, Permit to Operate GNR-0017668 and GNR-
0017669 for the landfill gas flares, and Authority to Construct— GNR-017897 for the
Aerated Static Pile (ASP) compost blowers.

e Certified Unified Program Agency, Monterey County Environmental Health Division,
Permit to Operate FA0817334 annual renewal date of July 1st.

e County of Monterey, Conditional Use Permit adopted May 30, 2007.

o Monterey Regional Water Pollution Control Agency, Long Term Special Liquid Waste
Discharge Permit, revised September 1, 2011.

o Department of Fish and Game, Special Species Mitigation Area Deed Restriction,
recorded March 5, 2000.

All of the permits listed above are in good standing.
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Environmental Issues. Below is a summary of permit violations relating to the Johnson
Canyon Landfill in the previous five years.

¢ In 2018, the Authority submitted documentation to the Monterey Bay Air Resources District
(“MBARD?”) that contained a clerical error indicating compliance where non-compliance
was documented during the reporting period. The Authority entered into an agreement
with MBARD in which the Authority accepted yard waste material from the public for free
for a limited time in lieu of paying a fine of approximately $1,500 for the violation.

e On several occasions from October 2017 through April 2018, the concentration of
methane gas migrating from the Johnson Canyon Landfill was recorded to have exceed
the concentration permitted to be released under the Public Resources Code. The
Authority submitted a remediation plan to the LEA and CalRecycle. The implementation
plan was subsequently approved LEA and CalRecycle and implemented by the Authority.
Methane readings in the affected gas probe were reduced to zero in the fall of 2018, and
no methane gas migration has been recorded since then.

The Authority is not aware of any other permit violations or other environmental issues
with respect to the Johnson Canyon Landfill which could affect its ability to pay debt service on
the Series 2022A Bonds when due.

Sun Street Transfer Station. The Sun Street Transfer Station is located on two parcels
which total 6.75 acres of property that is zoned General Industrial at 131 and 139 Sun Street in
the City of Salinas. Access is provided via Sun Street and Griffin Street. Interstate 101 lies to the
east and Union Pacific Railroad tracks are located directly west of the site. The transfer station
portion of the facility receives and transfers self-hauled waste and franchise waste collected by
Republic Services of Salinas to the Johnson Canyon Landfill via large capacity trailers. Recyclable
materials are also collected and consolidated at the facility and appropriately transported
elsewhere. The facility also houses the Household Hazardous Waste facility which collects
household hazardous waste from residential customers and some commercial customers where
it is appropriately transported elsewhere.

The Authority has entered into a lease agreement dated as of October 6, 2021 (the
“‘Madison Lane Lease Agreement”) with N Leasing Company, LLC (“N Leasing Company”), an
affiliate of Republic Services of Salinas, with respect to property located at 1120 Madison Lane,
Salinas, California, consisting of approximately 49,319 square feet of land and improvements
thereon, including a building (with approximately 3,029 square feet of usable space). The property
is currently operating as the Madison Lane Transfer Station. Upon completion of agreed upon
improvements (which are anticipated to be completed by Spring 2022), the Authority will relocate
all of its existing programs relating to AB 939 (as hereinafter defined) located at the Sun Street
Transfer Station to the Madison Lane Transfer Station, and the Sun Street Transfer Station will
be closed.

In connection with the Madison Lane Lease Agreement, the Authority also entered in a
Master Transportation Services Agreement dated as of October 6, 2021 (the “Master
Transportation Services Agreement”) with N Leasing Company whereby the Authority will
provide Republic Services transfer services for materials destined for processing or disposal at
the Johnson Canyon Landfill from the Madison Lane Transfer Station.

The Madison Lane Lease Agreement and Master Transportation Services Agreement
each have a scheduled termination date of October 6, 2036. N Leasing Company may terminate
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such agreements prior to their scheduled termination dates upon the insolvency or other breach
by the Authority. In addition, either party may terminate the Master Transportation Services
Agreement for any reason commencing on the seventh year anniversary of such agreement, upon
12 months prior written notice to the Authority.

To offset the fully loaded transportation rates under the Master Transportation Services
Agreement which are higher than the transportation rates paid by the Member’s franchise haulers
and thereby reduce the impact to rate payers, the Authority has agreed to reduce the solid waste
tipping fee for Fiscal Year 2022-23 from $68.50 to $64.75. See “— Major Sources of Revenues”
for further discussion regarding tipping fees.

Regulatory Status. The Sun Street Transfer Station operates under Solid Waste Facility
Permit 27-AA-0110, which allows the receipt of 400 tons per day. Under such permit, the Authority
is also required to control traffic flow through the facility to prevent the following: (1) interference
with or creation of a safety hazard on adjacent public streets or roads; (2) on-site safety hazards;
and (3) interference with operations. This facility receives an average of 343 tons per day and
309 vehicle round trips per day. Solid Waste Facility Permit 27-AA-0110 was last issued on
August 6, 2021, and is subject to review and renewal on August 6, 2026. The Household
Hazardous Waste Facility is regulated by the Monterey County Health Department with oversight
from CalRecycle and the Department of Toxic Services. All other permits associated with this
facility are in good standing.

Environmental Issues. No permit violations or other environmental issues have occurred
in the previous five years with respect to the Jolon Road Transfer Station.

Jolon Road Transfer Station. The Jolon Road Transfer Station is located approximately
3.5 miles southwest of King City, in Monterey County, California. The Jolon Road Transfer Station
is located within the Jolon Road Landfill property and it is located outside the former landfill refuse
footprint. The facility is owned and operated by the Authority. The facility receives waste from
King City, Fort Hunter-Liggett and the surrounding unincorporated South Monterey County area,
which is then transported to Johnson Canyon Landfill. Recyclable materials are also collected
and consolidated at the facility and appropriately transported elsewhere.

Regulatory Status. The Jolon Road Transfer Station operates under Solid Waste Facility
Permit 27-AA-0115, which allows the receipt of 135 tons per day and 128 vehicles per day. This
facility receives an average of 69 tons per day and 54 vehicle round trips per day. Solid Waste
Facility Permit 27-AA-0115 was last issued on October 30, 2007, and is subject to review and
renewal on October 3, 2022. All of the other permits associated with this facility are in good
standing.

Environmental Issues. No permit violations or other environmental issues have occurred
in the previous five years with respect to the Jolon Road Transfer Station.

Crazy Horse Landfill — Closed. The Crazy Horse Landfill, a closed Class Il waste
disposal facility, is located at 350 Crazy Horse Canyon Road, approximately 9 miles north of
Salinas and 2 miles northeast of Prunedale in an unincorporated area of Monterey County. The
Crazy Horse Landfill is located on a 160-acre parcel. It was closed on May 31, 2009, received
closure certification from CalRecycle in January 2017, and is in the postclosure maintenance
period.

Requlatory Status. All of the permits associated with this facility are in good standing.
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Limited amounts of desighated and hazardous waste were historically placed in Module |
of the Crazy Horse Landfill which was determined in 1985 to be releasing hazardous substances
into the environment. A groundwater extraction and treatment system was constructed to mitigate
the effects of groundwater contamination and the module was closed in March 1989. On August
24,1990 the U.S. Environmental Protection Agency (the “EPA”) placed the Crazy Horse Landfill
on the National Priorities List. Through a negotiated agreement with the EPA, the Authority
currently cleans up contamination at the site and performs ongoing monitoring and remediation
of the groundwater. In response to the detection of perimeter gas migration, the LEA issued a
Stipulated Order of Compliance to the Authority to construct a perimeter gas control system at
the landfill. The Authority completed the construction of the perimeter gas collection and control
system in April 1998. The system includes a network of gas collection wells surrounding the
previously installed privately operated gas collection system which previously extracted methane
for the generation of electricity. The perimeter gas collection system includes an enclosed flare
where landfill gases are burned under controlled conditions to meet regulatory standards. See
“CERTAIN RISK FACTORS - Hazardous Waste.”

Environmental Issues. The Authority has received notices of violations related to the
Crazy Horse Landfill. One is for a gas monitoring probe that did not meet the State minimum
standards (January 2010). Another violation pertained to a drainage pipe failure (December
2012). The third violation is for failure to manage the leachate system per the permit requirements
(February 2013). As with other issues, the Authority continues to work with the agencies with the
goal to resolve the issues and put in-place additional safeguards and/or protocols to prevent
reoccurrence in the future. The Authority continues to work with regulators to address any issues
in a timely manner, and does not believe any violations have had a material impact on its finances
or operations.

Jolon Road Landfill - Closed. The Jolon Road Landfill, a closed Class Il waste disposal
facility, is located in a remote canyon area in Monterey County toward the southwestern end of
Salinas Valley, approximately 3.5 miles southwest of King City. The landfill stopped receiving
waste in 1997, was closed on May 18, 2009, and is in the postclosure maintenance period. The
496-acre parcel was purchased by the Authority from USA Waste of California, a wholly owned
subsidiary of Waste Management, Inc. as part of a settlement of litigation between the Authority
and USA Waste over responsibility for closure and post-closure of the Jolon Road Landfill. The
facility occupies about 57 acres of which the refuse disposal area was about 17 acres. The
Authority is responsible for maintenance of the Jolon Road Landfill.

Regqulatory Status. All of the permits associated with this facility are in good standing.

Environmental Issues. The closed Jolon Road Landfill cover system experienced
damaged due to rodent habitation. Both the Water Board and the Health Department issued a
notice of violation to address the rodent issue (October 2011/November 2012). The issue has
been resolved where rodent control is now part of the on-going maintenance program. The
Authority continues to work with regulators to address any issues in a timely manner, and does
not believe any violations have had a material impact on its finances or operations.

Lewis Road Landfill — Closed. The Lewis Road Landfill, a closed Class Il waste disposal
facility, is located approximately 4 miles southeast of Watsonville and 3.5 miles west of Aromas
in northern Monterey County. The landfill stopped receiving waste in 2003, was closed on
December 8, 2005, and is in the postclosure maintenance period. The site is located on a 124-
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acre parcel, of which about 14 acres were used for waste disposal. Ownership of the landfill was
assigned to the Authority by Monterey County in September 1997.

Regulatory Status. All of the permits associated with this facility are in good standing.

Environmental Issues. This site has no known environmental issues. The Authority is in
material compliance with all significant regulatory requirements. The Authority continues to work
with regulators to address any issues in a timely manner.

Required Permits

Several local, state, and federal permits govern the operation and potential expansion of
the Johnson Canyon Landfill and any other landfills owned by the Authority in the future. Several
state and local regulatory agency permits and approvals must be obtained including, but not
limited to, the following: the Solid Waste Facility Permit as overseen by CalRecycle and the
Monterey County Health Department, the Waste Discharge Requirements Order as overseen by
the Regional Water Quality Control Board, and the Title V Permit to Operate as regulated by the
Monterey Bay Unified Air Pollution Control District. In addition, local land use permits are required
by the respective city or county. As of the date of this Official Statement, the Authority reports
that it has obtained all permits required to operate the System, and is in material compliance with
the terms of such permits.

Closure and Postclosure Liabilities

The Authority’s landfills are regulated by CalRecycle, which requires the Authority to set
aside funds annually for landfill closure and to fund postclosure maintenance for at least 30 years
after closure. In particular, Title 27, California Code of Regulations requires all landfills to establish
financial assurances for closure and post closure maintenance. The purpose of these regulations
is to ensure adequate money is available to close and maintain a landfil. Numerous different
mechanisms are available to landfill owners, including trust funds, bonds and revenue pledges.

On June 19, 1998, CalRecycle approved the Authority’s financial assurance mechanisms
for closure and postclosure maintenance for the Authority’s four landfills. Since then, CalRecycle
and the Authority have also agreed to the financial assurance mechanism for corrective action for
the Jolon Road, Johnson Canyon and Crazy Horse Landfills. Under the terms of the enterprise
fund financial assurance mechanism, the Authority is required to annually set-aside funds for the
closure of the landfills. The postclosure maintenance and corrective action costs will be funded
by the Authority on a pay-as you go basis when they are actually incurred and are secured by a
pledge of the Authority’s revenue.

Closure costs are determined and funded annually based on landfill capacity used.
Although postclosure maintenance costs will be paid near or after the date that the landfills stop
accepting waste, the Authority reports a portion of these costs as an operating expense in each
period based on landfill capacity used as of each balance sheet date.

Postclosure maintenance costs are based on the level of service required to protect the
environment during the postclosure period. These include the cost of equipment and facilities,
such as leachate collection systems and final cover maintenance. Postclosure care costs extend
over a 30 year period of time. For this reason, it is likely there will be unforeseen repair or
replacement costs during the postclosure period. Some of these variances are due to changes
in technologies, changes in operational conditions and physical changes at the landfills.
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Estimated current costs of closure and postclosure care are evaluated annually as required by
Generally Accepted Accounting Principles (“GAAP”). The results of the annual evaluation can
increase or decrease closure and postclosure costs depending on the various components
described above.

As of June 30, 2021, the Authority has set aside approximately $4.9 million to cover the
estimated closure liabilities of approximately $1.9 million. The Authority also has liabilities
associated with the postclosure maintenance of its active and closed landfills totaling
approximately $17.4 million as of June 30, 2021. For Fiscal Year 2020-21, Postclosure
maintenance expenses for the Crazy Horse Canyon Landfill, Lewis Road Landfill and Jolon Road
Landfil were $676,521, $83,648, and $166,393, respectively. See APPENDIX A -
‘“COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE SALINAS VALLEY SOLID
WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30, 2021” for more information
regarding the Authority’s closure and post closure liabilities. See also “REGULATION — California
Integrated Waste Management Act of 1989 (AB 939) — Closure and Postclosure Costs” for a
further discussion regarding regulations relating to closure and postclosure costs.

Disposal Capacity in the System

General. The Authority has one operating landfill remaining, Johnson Canyon Landfill. As
of June 30, 2021, the Johnson Canyon Landfill had approximately 7,026,704 million tons of
remaining permitted capacity. At the current tonnage disposal rate, the Authority believes the
Johnson Canyon Landfill has 30 years of capacity left (until approximately 2051), which is after
the final maturity of the Series 2022A Bonds on August 1, 2030. The actual number of remaining
years may be less in the event waste quantities are in excess of the daily permitted capacity. The
estimated capacity of the Johnson Canyon Landfill as of June 30 of the previous three fiscal years
is shown in the following table.

Johnson Canyon Landfill Capacity

Fiscal Year Ended June 30

2019 2020 2021
Cubic Yards Tons Cubic Yards Tons Cubic Yards Tons
Permitted Capacity 12,566,162 9,822,874 12,566,162 9,822,874 12,566,162 9,822,874
Cumulative Capacity Used  (2,703,547) (2,113,342) (2,993,126) (2,339,704) (3,577,072) (2,796,170)
Remaining Capacity 9,862,615 7,709,532 9,573,036 7,483,170 8,989,090 7,026,704

Source: Authority

To fully utilize the permitted capacity as of June 30, 2021, the Authority estimates the
Johnson Canyon Landfill will require capital improvements totaling approximately $25.4 million
over the life of the landfill for the construction of additional landfill modules. As described under
the caption “— Capital Plan,” the Authority expects to set aside funds and pay for these
improvements on a pay-as-you-go basis. No hew modules are expected to be constructed during
the next five years. No additional permits are required in connection with the future construction
of the modules.

On December 21, 2021, CalRecycle approved a revision to the solid waste facility permit
for Johnson Canyon Landfill. The revision increases the capacity of the landfill by 5,933,838 cubic
yard (approximately 4,638,436 tons), adding an additional 20 years to the estimated life of the
Johnson Canyon Landfill at the Fiscal Year 2020-21 fill rate.
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The Authority has covenanted in the Master Indenture to continue to provide capacity for
the disposal of a sufficient amount of solid waste so as to enable the Authority to meet the Rate
Covenant. The Master Indenture provides that the Authority may provide such capacity by making
available disposal facilities owned and operated by the Authority, or by making contractual or
other arrangements for the use of disposal facilities (either inside or outside of the geographical
boundaries of the Authority) owned or operated by entities other than the Authority.

The ability of the Johnson Canyon Landfill to accept waste may also be adversely affected
in the event the Authority is unable to increase the acres permitted for disposal under its Solid
Waste Facility Permit for the Johnson Canyon Landfill. In the event that the Johnson Canyon
Landfill were to reach capacity while the Series 2022A Bonds are outstanding, there can be no
assurances that the use of alternative disposal sites would not significantly increase not
significantly increase the Maintenance and Operation Costs of the System. See “RISK FACTORS
— Disposal Capacity.”

Waste Delivery Agreements and Waste Collection Practices of Members

General. Each of the Members of the Authority has entered into a Waste Delivery
Agreement with the Authority, pursuant to which (i) the Member agrees to exercise all legal and
contractual authority it may possess to cause the delivery of non-recycled solid waste generated
in the Member’s jurisdiction to the System and (ii) the Authority agrees to provide solid waste
disposal capacity to the Members. The Waste Delivery Agreements obligate each Member (i) to
amend any existing franchise, contracts or agreements to provide the Member with the right to
designate the disposal location for solid waste collected pursuant to the franchise, contract or
agreements and (ii) to designate the System as the disposal location pursuant to such authority.
The Waste Delivery Agreements also provide that the Members will include the right to designate
the disposal location in any future contracts, agreements or other arrangements into which they
enter. A form of Waste Delivery Agreement is attached hereto as APPENDIX E — “FORM OF
WASTE DELIVERY AGREEMENT.”

For Fiscal Year 2020-21, waste delivered to the System pursuant to the Waste Delivery
Agreements comprised approximately 74.6% of all Authority solid waste tipping fees and
approximately 77.8% of total tons delivered to the System. The Authority’s remaining tipping fees
(approximately 25.4%) and tonnage (approximately 22.2%) were derived from waste delivered to
the Authority by self-haul customers. The percentage of tonnage delivered under the Waste
Delivery Agreements and self-haul has historically been substantially the same from year-to-year
and the Authority expects these percentages to be consistent in future years.

As previously described, the Authority Agreement and the Waste Delivery Agreements
provide that they shall continue for so long as may be necessary to carry out the purpose thereof
or until terminated by mutual consent of the governing bodies of all of the Members, whichever is
earlier; provided, however, that any Member may withdraw from the Authority Agreement and its
Waste Delivery Agreement by a majority vote of the governing body thereof giving to the other
Members one year’s written notice of such intention to withdraw, so long as all revenue bonds or
other forms of indebtedness issues pursuant thereto, and the interest thereon, shall have been
paid or adequate provision for such payment shall have been made in accordance with the
resolution (or indenture) adopted by the Authority Board pursuant to the law authorizing the
issuance thereof or approval of the debt.

In 2012, the County delivered notices of intention to withdraw from the Authority
Agreement and its Waste Delivery Agreement. In 2018, the City of Salinas also delivered such
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notices. The County and the City of Salinas each subsequently withdrew their respective notices
after certain requested actions were taken by the Authority. As of the date of this Official
Statement, the Authority is not aware of any Member intending to withdraw from the Authority
Agreement and its Waste Delivery Agreement and, except as described in this Official Statement,
has not received a notice thereof from any of the Members. See “— The Authority — Authority
Agreement; Waste Delivery Agreements.”

In connection with the issuance of the Prior Bonds, each Member of the Authority has
reaffirmed its Waste Delivery Agreement and approved an amendment to its Waste Delivery
Agreement. The amended Waste Delivery Agreement allows for the addition of facilities not
owned by the Authority (and with respect to which the Authority has made contractual
arrangements) to the System in the event the Authority chooses in the future to use other facilities
for waste disposal or processing.

Collection Practices. The Authority directly bills users of the System, the majority of
which are franchise hauling companies. Approximately 62.6% of the total revenue of the system
is collected from franchise haulers. The remaining 37.4% is collected from the cities of Soledad,
Greenfield and Gonzales (which bill their solid waste customers directly) and self-haul customers.
The historical level of customer payment delinquencies is small. As of June 30, 2021, the
Authority’s allowance for uncollectible accounts totaled approximately $9,000 compared to total
charges for services for Fiscal Year 2020-21 of approximately $23.5 million. The Authority reports
this is the in line with its historical level of delinquencies.

Member Franchise Agreements. Each Member of the Authority makes its own
arrangements for solid waste collection within its jurisdiction. The Authority does not provide
collection services to the Members. Following is a description of waste collection arrangements
in each of the Member’s jurisdictions:

Salinas. Non-recycled solid waste generated in the jurisdiction of the City of Salinas is
delivered to the System by Allied Services of North America, LLC, doing business as Republic
Services of Salinas (“Republic Services of Salinas”) under an exclusive franchise. Republic
Services of Salinas serves approximately 26,000 residential households and approximately 2,800
commercial and multi-family customers in the City of Salinas.

Republic Services of Salinas provides solid waste services within the City of Salinas
pursuant to an Amended and Restated Collection Services Agreement dated October 1, 2021
(the “Salinas Franchise Agreement”), between Republic Services of Salinas and the City of
Salinas. The Salinas Franchise Agreement requires that all non-recycled solid waste generated
within the jurisdiction of the City of Salinas be disposed of at the Johnson Street Landfill. Under
the Salinas Franchise Agreement, Republic Services of Salinas is solely responsible for directly
paying solid waste tipping and other fees directly to the Authority. The majority of the waste
collected is delivered to the Sun Street Transfer Station. The Authority anticipates that upon the
closing of the Sun Street Transfer Station, the majority of the waste will be delivered to the future
Madison Lane Transfer Station. Yard waste collected is delivered to Johnson Canyon Landfill
organics programs for processing. All curbside recyclable materials collected are processed by
Republic Services of Salinas through its own facilities.

The Salinas Franchise Agreement terminates on September 30, 2036, and is subject to a
five year extension. In the event the City of Salinas is unable by operation of applicable law to
approve a rate increase as provided in the Salinas Franchise Agreement, or some or all of the
specified rates are disallowed by operation of applicable law, Republic Services of Salinas has
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the right, within 30 days after notice of any such inability to request that the City of Salinas
negotiate in good faith reductions in programs, services, or fees to compensate for any negative
impact for the unapproved or invalidated rate increase. If the City of Salinas fails to commence
negotiations in good faith or negotiations are not completed withing 45 days following the request
of Republic Services of Salinas, Republic Services of Salinas may terminate the Salinas
Franchise Agreement after 180 days prior written notice thereof to the City of Salinas.

As of the date of this Official Statement, the Authority believes that the Salinas Franchise
Agreement is in good standing and is not aware of any material defaults by either party thereto.

Monterey County. Solid waste, certain recyclable materials, and organic materials in the
services in the unincorporated area of the County within the portion of Monterey County not
included in the Monterey Regional Waste Management District (the “Monterey County Service
Area”) is delivered to the System by USA Waste of California, Inc., doing business as Carmel
Marina Corporation and also known as Waste Management (“Waste Management”), under an
exclusive franchise. Solid waste collection services in the Monterey County Service Area are
regulated by the County through the County’s waste collection ordinance and permits issued by
the County thereunder.

Waste Management provides waste collection services within the Monterey County
Service Area pursuant to a Unified Franchise Agreement for the Exclusive Collection of Solid
Waste and Recyclables in Unincorporated Monterey County, dated February 9, 2010 (the
“‘Monterey County Franchise Agreement”), between Monterey County and Waste
Management. The Monterey County Franchise Agreement requires that all non-recycled solid
waste generated within the Monterey County Service Area be disposed of at an Authority disposal
facility. Pursuant to the agreement, Waste Management directly bills waste generators for
services provided by Waste Management, at rates approved by the County. Waste Management
is required to pay all tipping fees and other transfer or disposal charges of the Authority directly
to the Authority.

The Monterey County Franchise Agreement has a scheduled termination date of June 30,
2025, and may be extended for an additional five years thereafter. As of the date of this Official
Statement, the Authority believes that the Monterey County Franchise Agreement is in good
standing and is not aware of any material defaults by either party thereto.

Gonzales, Greenfield, and Soledad. Solid waste, certain recyclable materials, and organic
materials generated within the jurisdictions of the cities of Gonzales, Greenfield, and Soledad is
delivered to the System by Tri-Cities Disposal and Recycling Service, Inc. (“Tri-Cities”), under an
exclusive franchise. Tri-Cities is a wholly owned subsidiary of Monterey City Disposal Service,
Inc., which provides residential and commercial refuse and recycling services within the city of
Monterey.

Tri-Cities provides collection and disposal services within the judications of the cities of
Gonzales, Greenfield, and Soledad pursuant to a Revised and Restated Franchise Agreement
dated January 1, 2017 (the “Tri-Cities Franchise Agreement”), among the cities of Gonzales,
Greenfield, and Soledad, and Tri-Cities. Under the Tri-Cities Franchise Agreement, the cities of
Gonzales, Greenfield, and Soledad have the right to designate the disposal location for materials
collected by Tri-Cities under the agreement and designates the Johnson Canyon Landfill as such
location.

27



The cities of Gonzales, Greenfield, and Soledad each performs its own billing for solid
waste collection and disposal services through utility bills issued by such city and includes
separately itemized disposal and collection charges. Pursuant to interagency agreements
between the Authority and each of these cities, each city pays the Authority for each ton of waste
disposed of by its franchised collector. The ability of the cities of Gonzales, Greenfield, and
Soledad to impose fees for solid waste collection (and to thereby pay the Authority for solid waste
disposal service provided by the Authority) may be limited in the future by the provisions of
Proposition 218, which contains many interrelated provisions affecting the ability of municipalities
to levy and collect existing and future taxes, assessments, fees and charges. Under the Tri-Cities
Franchise Agreement, Tri-Cities receives a monthly service fee payable by the cities of Gonzales,
Greenfield, and Soledad. See “CERTAIN RISK FACTORS — Certain Limitations on the Ability of
Members to Impose Taxes, Fees and Charges.”

The Tri-Cities Franchise Agreement has a scheduled termination date of June 30, 2025,
and may be extended at the discretion of the cities of Gonzales, Greenfield, and Soledad. The
Tri-Cities Franchise Agreement may be terminated by Tri-Cities under certain circumstances,
including the failure by the cities to (i) pay undisputed amounts due and owing to Tri-Cities within
90 days following receipt therefor, and (ii) perform any other covenant that remains unremedied
for more than 15 days after written notice thereof by Tri-Cities to the cities. As of the date of this
Official Statement, the Authority believes that the Tri-Cities Franchise Agreement is in good
standing and is not aware of any material defaults by any party thereto.

King City. Solid waste, certain recyclable materials, and organic materials generated
within the jurisdiction of the City of King City is delivered to the System by Waste Management
under an exclusive franchise. Waste Management provides collection services within King City
pursuant to a Revised and Restated Solid Waste, Recycling and Organics Collection Services
Franchise Agreement dated January 1, 2017 (the “King City Franchise Agreement”), between
the City of King City and Waste Management. Under the King City Franchise Agreement, King
City has the right to designate the disposal location for materials collected by Waste Management
under the agreement and designates the Johnson Canyon Landfill or the Jolon Road Transfer
Station as the disposal location of solid waste and organics. Source-separated recyclables are
delivered to a materials recovery facility owned or operated by Waste Management.

Pursuant to the King City Franchise Agreement, Waste Management is responsible for
billing and collecting funds from waste generators for services provided by Waste Management
in accordance with service fee caps set forth in the agreement. Waste Management’s fees are
subject to automatic adjustment on an annual basis as provided in the King City Franchise
Agreement. In addition, Waste Management may further adjust its service fees on an annual basis
under certain conditions.

The King City Franchise Agreement has a scheduled termination date of June 30, 2025
and may be extended by the King City and Waste Management for up to two additional five-year
periods. The King City Franchise Agreement may be terminated by Waste Management under
certain circumstances, including King City’s failure to (i) pay undisputed amounts due and owing
to Waste Management within 90 days following receipt therefor, and (ii) perform any other
covenant that remains unremedied for more than 15 days after written notice thereof by Waste
Management to King City. As of the date of this Official Statement, the Authority believes that the
King City Franchise Agreement is in good standing and is not aware of any material defaults by
any party thereto.

Historical Waste Deliveries to the System
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The following table shows landfilled tonnage history for the previous five Fiscal Years.

TABLE 1
SALINAS VALLEY SOLID WASTE AUTHORITY
HISTORICAL WASTE DISPOSAL INFORMATION

(in Tons)

Fiscal Year Total
2016-17 199,457
2017-18 213,714
2018-19 226,386
2019-20 224,979
2020-21 231,463

Source: Authority
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The following table shows the historical population for each Member and the percentage

of waste each Member delivered to the System in calendar year 2020.

SALINAS VALLEY SOLID WASTE AUTHORITY

Calendar Years 2017 through 2020

TABLE 2

Population and Waste Origin

2020 Percentages

Population Waste
Service Area 2017 2018 2019 2020 Percent Origin
Monterey County ® 36,347 36,436 36,776 36,720 13.8% 13.4%
Gonzales 8,551 8,535 8,566 8,506 3.2 4.9
Greenfield 18,013 18,023 18,109 18,284 6.9 4.6
King City 14,214 14,327 14,540 14,797 5.6 4.7
Salinas @ 161,124 161,446 162,353 162,222 61.0 66.2
Soledad 25,726 25,593 25,745 25,301 9.5 6.2
Total 263,975 264,360 266,089 266,830 100.0% 100.0%

(1) Monterey County totals include unincorporated areas of Monterey County for both the Authority and Monterey Regional
Service Areas. Approximately 34.5% of the County’s population is in the Authority’s service area.

(2) See “— Competition” below for a discussion of current tipping fees imposed at the Monterey Peninsula Landfill, which landfill
is located 14 miles west of Salinas outside of Marina.

Source: Authority

Projected Waste Deliveries to the System

The following table shows the Authority’s projected waste deliveries to the System for
Fiscal Years 2021-22 through 2025-26.

SALINAS VALLEY SOLID WASTE AUTHORITY

TABLE 3

PROJECTED WASTE DELIVERIES TO THE SYSTEM

(in Tons)

Fiscal Year Total
2021-22 210,000
2022-23 209,000
2023-24 209,000
2024-25 209,000
2025-26 209,000

Source: Authority

Major Sources of Revenues

The Authority generates revenues from several sources, primarily landfill tipping fees,
green waste tipping fees and fees imposed by the Authority to assist it with complying with the
California Integrated Waste Management Act of 1989. A description of each revenue source is

provided below.
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Billing Methodology Generally. In Greenfield, Gonzales and Soledad, the cities bill their
residents and businesses for waste services and then pay the Authority for disposal charges. For
all other Members (including the City of Salinas, King City and the unincorporated area of the
County served by the System), the Authority bills the individual hauler of waste, and the hauler
remits the amount due for disposal to the Authority. See “— Waste Delivery Agreements and Waste
Collection Practices of Members” above. All funds are deposited into an Authority account. Itis
the Authority’s practice to close credit accounts and pursue collections against any customer that
is more than 90 days overdue.

Landfill Tipping Fee. Landfill tipping fees constitute the largest source of the Authority’s
revenues. Fees are collected on the refuse received at the Authority’s Johnson Canyon Landfill
and its transfer stations on a per-ton basis. The current (Fiscal Year 2020-21) tonnage fees
collected by the Authority are $68.50 per-ton on all refuse that is landfilled. The Authority has a
discounted rate schedule for certain recyclable materials.

In addition, in connection with the approval of the Madison Lane Lease Agreement, the
Authority Board approved a reduction to the Authority’s solid waste tipping fee of $3.75 per ton
for all Authority customers, from $68.50 per ton to $64.75 commencing on July 1, 2022. The
reduction was made in an effort by the Authority to offset the impact of additional transportation
charges on rate payers as a result of the anticipated transfer of the Authority’s operations to the
Madison Lane Transfer Station from the Sun Street Transfer Station. See “— Transportation
Surcharge” below. The Authority estimate’s that Authority can sustain a 25-35% reduction in self-
haul revenues (i.e., customers seeking self-haul services outside the Authority) at a reduced
tipping fee for solid waste of $64.75. In the even the Authority were to experience a continued
revenue decrease in excess of 35% of its self-haul revenues during Fiscal Year 2022-23, the
Authority would implement temporary fiscal measures until rates can be adjusted. See Table 4b
below for a description of the Authority’s tipping fees for solid waste by source (franchise hauler
or self-haul) for the last five Fiscal Years.

AB 939 Fee. The California Integrated Waste Management Act, adopted by the State
legislature pursuant to Assembly 939 (“AB 939”), became effective on January 1, 1990, and
implemented numerous revisions in state law which, among other things, directed all California
cities and counties to maximize all feasible source reduction, recycling and composting options in
order to reduce the amount of solid waste that must be disposed of by transformation (through
waste-to-energy projects or other processes) and land disposal. See “REGULATIONS” for a
further discussion regarding AB 939.

Since 2013, the Authority imposes a separate fee on franchise haulers, which supports
waste reduction and recycling programs to comply with state mandates pursuant to AB 939 (the
“‘“AB 939 Fee”). The AB 939 Fee is used to pay for development, implementation and
administration of recycling plans and educational activities related to resource recovery, recycling
and disposal of household hazardous waste and compliance with AB 939 annual reporting
requirements. The AB 939 fee is allocated on an annual basis to each Member’s franchise hauler
based on their landfill tonnage contributed to the System in the previous year. The AB 939 Fee
generated revenues totaling approximately $2.73 million in Fiscal Year 2020-21. While the AB
939 Fee is a fixed amount, for Fiscal Year 2021-22 it is the equivalent of almost $16.48 per ton.
The AB 939 Fee is expected to increase over time as the costs of providing AB 939 related
services increase. As a result of the AB 939 Fee, the Authority’s AB 939 programs are primarily
funded by AB 939 Fees.
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Transfer Station Self-Haul Tipping Fees. For self-haul solid waste, the Authority
charges self-haul fees of $68.50 per-ton for loads over 1,000 pounds. As previously described,
the Authority Board approved a reduction to the Authority’s solid waste tipping fee of $3.75 per
ton for all Authority customers, from $68.50 per ton to $64.75 commencing on July 1, 2022.

Transportation Surcharge. The Authority charges franchise haulers a transportation
surcharge to compensate the Authority for the transportation of waste by the Authority from the
Sun Street Transfer Station or the Jolon Road Transfer Station to the Johnson Canyon Landfill.
For Fiscal Year 2021-22, the per-ton surcharge is $18.75, the full cost of transporting waste to
the Johnson Canyon Landfill. Franchise haulers for the other Members have their waste delivered
directly to the Johnson Canyon Landfill at their own expense. As previously described, under the
Master Transportation Services Agreement, the Authority will provide franchise haulers transfer
services for materials destined for disposal at the Johnson Canyon Landfill from the Madison Lane
Transfer Station upon the closure of the Sun Street Transfer Station.

Green-Wood Waste Tipping Fees/Diverted Materials. Green-Wood wastes are
accepted at the Johnson Canyon Landfill and its transfer stations. The Authority accepts only
clean, separated Green-Wood waste loads. Green-Wood waste loads are charged $50 per-ton
for loads over 1,000 pounds. The Authority also has contracts with Republic Services of Salinas
to receive green waste at a reduced rate ($19.76 per ton for Fiscal Yes 2021-22). This contract
is expected to end on July 1, 2022, at which time Republic Services will begin to pay the approved
rate. The Authority estimates that 50,000 tons of Green-Wood waste will be received in Fiscal
Year 2021-22 which will be processed by Vision Recycling and turned into compost feedstock or
wood chips.

Total Gross Revenues. The following table shows the total gross revenues for the last
five Fiscal Years.

TABLE 4a
SALINAS VALLEY SOLID WASTE AUTHORITY
GROSS REVENUES BY SOURCE

Fiscal Year Ended June 30

2017 2018 2019 2020 2021
Tipping Fees — Solid Waste $13,612,059 $14,454,803 $15,248,511 $15,277,315 $15,944,246
Tipping Fees — Transportation Surcharge ©® 1,897,792 2,017,969 1,775,598 1,486,968 1,394,195
Tipping Fees — Diverted Materials @ 2,185,094 2,477,010 2,467,276 2,592,429 3,244,124
AB 939 Fee 2,228,904 2,319,696 2,319,696 2,733,000 2,733,000
Charges for Services © 218,966 263,122 283,483 153,394 163,648
Sales of Materials @ 646,673 701,566 655,378 574,275 679,691
Operating Grants and Contributions @ 66,117 332,789 69,126 79,834 88,061
Total Revenues $20,855,605 $22,566,955 $22,819,068 $22,897,215 $24,246,965

(1) Republic Services of Salinas and Waste Management pay an additional surcharge for the Authority’s costs related to transporting
waste from the Sun Street Transfer Station and Jolon Road Transfer Station to the Johnson Canyon Landfill.
(2) Diverted materials tipping fees are for material that is not buried in the landfills, including but not limited to green waste, wood
waste, sludge and mattresses. A majority of this revenue derives from franchise haulers.
(3) Fiscal Year 2016-17 figures for charges for services, sales of materials and operating grants and contributions, and Fiscal Year
2017-18 charges for services were restated in Fiscal Year 2019.

Source: Authority
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The following table shows the Authority’s tipping fees for solid waste by source (franchise
hauler or self-haul) for the last five Fiscal Years.

TABLE 4b
SALINAS VALLEY SOLID WASTE AUTHORITY
TIPPING FEES - SOLID WASTE BY SOURCE

Fiscal Year Ended June 30 % of
Total FY
2020-21
2017 2018 2019 2020 2021 Revenues
Franchise Haulers $11,226,895 $11,394,112 $11,647,001 $11,947,514 $11,894,323 49%
Self-Haulers 2,385,164 3,060,691 3,601,510 3,329,801 4,049,923 17%
Total Revenues $13,612,059 $14,454,803 $15,248,511 $15,277,315 $15,944,246

Source: Authority

Competition

As described under the caption “~ Waste Delivery Agreements and Waste Collection
Practices of Members,” the Members maintain franchise agreements with their respective haulers
that give the Members the power to specify the disposal facility to be used by the hauler. The
Members are obligated through their respective Waste Delivery Agreements to direct their waste
to the System. In this regard, the Authority has legal flow control over the waste generated within
its region. As shown in the table above, the Authority’s revenues from waste delivered to the
System pursuant to such agreements accounted for approximately 49% of the Authority’s
revenues for Fiscal Year 2020-21. However, if a major price differential between Authority and
non-Authority landfills were to develop, it is conceivable that one or more Members may consider
other, more cost-effective disposal options. The competing alternative would likely need to be a
significant savings for a jurisdiction to consider withdrawing from the Authority and breaching its
contractual obligations or complying with prepay obligations, which would be a substantial cost to
a withdrawing member. The Authority’s facilities are, to a limited extent, still subject to competition
from other facilities in Monterey County and the region based on the liberty of self-haulers to uses
competing facilities. See “CERTAIN RISK FACTORS — Competition” and “ — Withdrawal of
Members” herein.

The Authority believes that the tipping fee charged by other landfill sites as well as the
additional transportation costs and loss of productivity for haulers to dispose of waste at other
sites will allow the Authority to remain competitive with other waste disposal sites outside the
Authority’s service area. Currently, the tipping fees at two of the nearby landfills are less than the
Authority’s tipping fees. The nearest disposal facilities are the Monterey Peninsula Landfill
located 14 miles west of Salinas outside of Marina (with a tipping fee of $65.00 per ton as of July
1, 2021) and John Smith Landfill located 35 miles northeast of Salinas, outside of Hollister (with
a tipping fee of $57.00 per ton as of July 1, 2021). However, both of these sites rely substantially
on landfilling of imported waste from other jurisdictions to maintain lower tipping fees for their local
customers. Any significant reduction of imported waste would require significant rate increases
to maintain services. The Authority is scheduled to decrease its tipping fee to $64.75 on July 1,
2022 as part of the relocation of the Sun Street Transfer Station and will be lower than the current
rate at the Monterey Peninsula Landfill.
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The following table shows historical tipping fees of the Authority.

TABLE 5

SALINAS VALLEY SOLID WASTE AUTHORITY
TIPPING FEE HISTORY

Fiscal Year Ended Rate Percent
June 30 Tipping Fee @ Increase/(Decrease) Increase/(Decrease)
2017 $79.50 @ $(2.50) (3.0)%
2018 79.35 @ (0.15) 0.2)
2019 78.75 @ (0.60) (0.8)
2020 80.65 ® 1.90 2.4
2021 80.31©®@ (0.34) (0.4)

(1) Includes AB 939 Fee which is not paid by self-haulers. See “— Major Sources of Revenues — AB 939 Fees.”

which is roughly equivalent to $11.00/ton.
which is roughly equivalent to $10.85/ton.
which is roughly equivalent to $10.25/ton.
which is roughly equivalent to $12.15/ton.
which is roughly equivalent to $11.81ton.

(2) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee,
(3) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee,
(4) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee,
(5) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee,
(6) Tipping Fee is $68.50/ton; in addition to a charge of a flat AB 939 fee,

Source: Authority

Capital Plan

A summary of the Authority’s estimated capital expenditures for the Fiscal Year 2021-22
and next four Fiscal Years is set forth on the following table.

New Cell Construction
Equipment Replacement
Landfill Improvements
Transfer Station
Improvements

Diversion Programs

Total Capital Plan

Projected Net Income
After Debt Service
Projected Net Income
After Capital Plan
Beginning Unrestricted
Cash Balance

TABLE 6

SALINAS VALLEY SOLID WASTE AUTHORITY
CAPITAL PLAN

Fiscal Year Ended June 30

2022 2023 2024 2025 2026 Total
$1,050,000  $1,045,000  $1,045,000 $1,045,000 $1,045,000  $5,230,000
1,120,000 1,150,000 1,150,000 1,150,000 1,150,000 5,720,000
250,000 325,000 325,000 325,000 325,000 1,550,000
25,000 25,000 25,000 25,000 25,000 125,000
275,000 225,000 225,000 225,000 225,000 1,175,000
$2,720,000  $2,770,000  $2,770,000  $2,770,000  $2,770,000 $13,800,000
$2,626,850  $2,784,900 $2,787,350  $2,786,750  $2,786,650 $13,772,500
(93,150) 14,900 17,350 16,750 16,650 (27,500)

$28,334,960 $28,241,810 $28,256,710 $28,274,060 $28,290,810

Source: Authority

The capital plan summarized in the previous table includes projects that are scheduled to
be approved by the Authority Board for funding in the fiscal years displayed. Over the five Fiscal
Years set forth above, the Authority projects operating surpluses totaling about $13.8 million. The
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Authority expects to use these operating surpluses to pay for its five-year capital plan and does
not anticipate issuing any additional debt at this time.

The Authority is also considering other capital improvements, in addition to the projects
included in the previous table, however the scope, cost and timing of such projects remain
uncertain at this time.

Financial and Management Aspects of the System

In accordance with the Master Indenture, all revenues of the System are deposited in the
Revenue Fund for application in accordance with the Master Indenture. The Master Indenture
contains detailed provisions relating to the financial and operational aspects of the System. See
APPENDIX B - “SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE.” A copy of
the Authority’s audited financial statements for the period ending June 30, 2021 is attached hereto
as Appendix A. McGilloway, Ray, Brown & Kaufman served as independent auditor to the
Authority (the “Auditor”) for such financial statements. The Authority has not requested nor did
the Authority obtain permission from the Auditor to include the audited financial statements as an
appendix to this Official Statement. Accordingly, the Auditor has not performed any post-audit
review of the financial condition or operations of the Authority. The following table summarizes
the Authority’s Statement of Revenues, Expenses and Changes in Net Assets for the last five
Fiscal Years.
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Operating Revenues

Charges for Services

Sales of Materials

Operating Grants and Contributions
Total Operating Revenues

Operating Expenses
Personnel Services
Contractual Services
Operating Contracts
Supplies
Insurance
Building Rent
Taxes and Permits
Utilities
Depreciation
Closure/Postclosure Maint. ®
Hazardous Waste
Other

Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenues
(Expenses)

Investment Earnings
Finance Charge
Insurance Reimbursements

Rental Income
Loss on Disposition of Capital
Assets
Interest Expense

Total Non-Operating Revenues
(Expenses)

Income Before Capital Contribution
Capital Contribution

Change in Net Assets (Deficit)

Total Net Assets (Deficit) -
Beginning of Year

Total Net Assets (Deficit) - End of
Year

TABLE 7
SALINAS VALLEY SOLID WASTE AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FY 2017 FY 2018 FY 2019 EY 2020 FY 2021
$20,142,815  $21,472,434  $22,094,564  $22,243,106  $23,479,213
646,673 701,566 655,378 574,275 679,691
66,117 332,789 69,126 79,834 88,061
$20,855,605  $22,506,789  $22,819,068  $22,897,215  $24,246,965
$5,148,507 $5,924,325 $5,970,904 $6,885,626 $6,695,563
2,210,991 2,450,412 2,966,255 3,051,057 2,429,464
2,015,999 2,038,226 1,804,703 1,759,573 2,056,705
697,561 808,707 994,240 900,096 911,215
178,486 128,141 147,171 81,765 386,762
116,045 186,831 110,544 110,894 115,101
520,155 528,695 543,388 555,550 590,999
131,476 130,160 138,454 162,765 179,013
1,419,953 1,611,743 1,758,114 1,883,763 2,229,099
2,944,468 1,234,202 1,395,057 1,798,906 (311,904)
202,372 208,637 182,101 198,142 209,369
266,290 440,789 326,209 183,583 226,354
$15,852,303  $15,690,868  $16,337,140  $17.571.720  $15.717.740
5,003,302 6,815,921 6,481,928 5,325,495 8,529,225
95,624 303,212 732,658 674,151 21,687
5,911 - - - -

- 167,367 108,786 - -

53,114 60,166 - - -

- - (26,942) - -
(1.521,621) (1.482,988) (1,382,565) (1.294,539) (1,209.230)
$(1,366,972) $(952,243) $(568,063) $(620,388)  $(1,187,543)
- - 5,913,865 4,705,107 7,341,682

- - 1,014,415 437,249 52,679

3,636,330 5,863,678 6,928,280 5,142,356 7,394,361
(4,040,684) (404,354)® 5,448,808 12,377,088 17,519,444
$(404,354) $5,448,808  $12,377,088  $17,519,444  $24,913,805

(1) As part of implementing the requirement of GASB Statement 75, the Authority adjusted its beginning net position as of July 1,
2017 for the portion of other post-employment benefits (OPEB) for health insurance attributable to periods before the year ended
June 30, 2017. An OPEB liability of $24,516 and deferred outflow of resources related to OPEB contributions of $14,000 were
recorded as prior year adjustments. This resulted in a net decrease to net position of $10,516.

Source: Authority
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Historical Debt Service Coverage

In the Master Indenture, so long as the Series 2022A Bonds are outstanding, the Authority
has covenanted to fix, prescribe and collect rates, fees and charges and manage the operation
of the System for each Fiscal Year so as to yield Net Revenues during such Fiscal Year equal to
at least 115% of the Annual Debt Service in such Fiscal Year; provided that withdrawals from the
Rate Stabilization Fund may be taken into account for purposes of such calculation, as described
under “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS - Rate
Covenant” herein.

The following table shows debt service coverage for the Prior Bonds for the previous five
Fiscal Years.

TABLE 8
SALINAS VALLEY SOLID WASTE AUTHORITY
DEBT SERVICE COVERAGE
FISCAL YEARS 2016-17 THROUGH 2020-21

Fiscal Year Ended June 30

2017 2018 2019 2020 2021
Revenues @ $20,951,229  $22,810,001  $23,551,726  $23,571,366 $24,264,878
Less: Maintenance and Operation Costs @ (11,839,443)  (13,188,594) (13,924,050) (14,701,398) (14,707,518)
Net Revenues $9,111,786 $9,621,407 $9,627,676 $8,869,968 $9,557,360
Debt Service on Prior Bonds $1,907,820 $2,051,271 $3,135,978 $3,134,015 $3,136,699
Debt Service Coverage 478% 469% 307% 283% 305%

(1) Includes total operating revenues plus investment earnings on all funds excluding project, insurance and trust funds.

(2) Excludes depreciation, amortization, post closure maintenance, and closure costs which are not mandated by State and Federal
law to be paid on a current basis.

Source: Authority

Projected Revenues and Financial Results

The Authority has prepared projections of the revenues and overall financial results of the
System for Fiscal Years 2021-22 through Fiscal Year 2025-26, which projections are set forth on
Table 9. The key assumptions in the projections are summarized on Table 9. None of the
assumed fee increases have been introduced or approved. While the Authority believes these
assumptions to be reasonable, the assumptions may vary significantly from actual future
conditions due to unanticipated events and circumstances. Actual results will vary from those
projected below.
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TABLE 9

SALINAS VALLEY SOLID WASTE AUTHORITY
PROJECTED REVENUES AND FINANCIAL RESULTS
FOR FISCAL YEARS 2021-22 THROUGH 2025-26

Assumptions
Landfill Tonnage

Estimated Tipping Fee
Transfer Surcharge

ML Transportation Rate
AB 939 Fees

CPI

Revenues

Tipping Fees Solid Waste

AB 939 Fees

Tipping Fees — Diversion
Madison Lane Hauling Services
Transportation Surcharge
Sales of Materials

Charges for Services
Investment Revenues

Total Revenues (A)

Expenditures
Administration

AB939 Programs
Recycling Programs
Johnson Canyon Landfill
Transfer Stations
Landfill Post Closure
Total Expenditures (B)

Net Revenues (C)(A-B)
Total Debt Service (D)
Debt Coverage Ratio (E)(C/D)

Total Expenditures (F)(B+D)

Source: Authority

2021-22 2022-23 2023-24 2024-25 2025-26

Budget Estimate Estimate Estimate Estimate
210,000 209,000 209,000 209,000 209,000
$68.50 $64.75 $64.75 $64.75 $64.75
$18.75 $18.75 $19.25 $19.75 $20.25
-- $15.55 $15.86 $16.18 $16.50
$3,460,000 $3,633,000 $3,853,000 $4,073,000 $4,293,000

2.0% 2.0% 2.0% 2.0% 2.0%
$14,385,000 $13,532,700 $13,532,750 $13,532,750 $13,532,750
3,460,000 3,633,000 3,853,000 4,073,000 4,293,000
3,188,250 3,287,200 3,332,200 3,377,200 3,422,200
- 2,122,000 2,165,000 2,208,300 2,252,400
1,486,800 255,000 261,800 268,600 275,400
535,500 490,000 490,000 490,000 490,000
141,300 145,000 147,900 150,800 153,700
75,000 50,000 60,000 72,500 87,500
$23,271,850 $23,514,900 $23,842,650 $24,173,150 $24,506,950
$2,843,600 $2,923,000 $2,975,200 $3,028,600 $3,085,600
3,753,600 4,027,900 4,108,500 4,190,700 4,274,500
2,496,800 2,590,800 2,642,600 2,695,500 2,749,400
3,972,900 4,371,900 4,459,300 4,548,500 4,639,500
3,374,100 2,610,600 2,662,800 2,716,100 2,770,400
1,070,000 1,070,000 1,070,000 1,070,000 1,070,000
$17,511,000 $17,594,200 $17,918,400 $18,249,400 $18,589,400
5,760,850 5,920,700 5,924,250 5,923,750 5,917,550
$3,134,000 $3,135,800 $3,136,900 $3,137,000 $3,130,900
184% 189% 188% 189% 189%

$20,645,000 $20,730,000 $21,055,300 $21,386,400 $21,720,300
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Pension Benefits

This section contains certain information relating to the California Public Employees’
Retirement System (“CalPERS”). The information is primarily derived from information produced
by CalPERS, its independent accountants and actuaries. Neither the Authority nor the Underwriter
has independently verified the information provided by CalPERS and makes no representations
and expresses no opinion as to the accuracy of the information provided by CalPERS. The
Comprehensive Annual Financial Reports of CalPERS are available on its Internet website at
www.calpers.ca.gov. The CalPERS website also contains CalPERS’ most recent actuarial
valuation reports and other information concerning benefits and other matters. Such information
is not incorporated by reference in this Official Statement. Neither the Authority nor the
Underwriter can guarantee the accuracy of such information. Actuarial assessments are “forward-
looking” statements that reflect the judgment of the fiduciaries of the pension plans, and are based
upon a variety of assumptions, one or more of which may not materialize or may be changed in
the future. Actuarial assessments will change with the future experience of the pension plans.

Description of Plan. All qualified employees are eligible to participate in the Authority’s
Miscellaneous Employee Pension Plan (the “Plan”), a cost-sharing multiple employer defined
benefit pension plan administered by CalPERS. CalPERS provides retirement, disability and
death benefits to plan members and beneficiaries and acts as a common investment and
administrative agent for participating public entities within the State, including the Authority.
CalPERS plan benefit provisions and all other requirements are established by State statute and
the Authority Board.

Benefits Provided. CalPERS provides service retirement and disability benefits, annual
cost of living adjustments, and death benefits to plan members or beneficiaries. Authority
employees are subject to different benefit levels based on their hire date. Current benefit
provisions for Authority employees are set forth below.

SALINAS VALLEY SOLID WASTE AUTHORITY
CalPERS Miscellaneous Plan — Summary of Benefit Provisions

Employees Hired Employees Hired
Before On or After
January 1, 2013% January 1, 2013
Benefit Formula 2% @ 55 2% at 62
Benefit Vesting 5 years service 5 years service
Benefit Payments Monthly for life Monthly for life
Retirement Age 50-63 52-67
Monthly Benefits as % of Eligible
Compensation 1.426% to 2.418% 1.000% to 2.500%
Employee Normal Cost 7.000% 6.750%
Employer Normal Cost Rate 10.221% 7.590%

(1) Classic tier is closed to new members. Plan members that were CalPERs participants before January 1, 2013, with no break of
service over six months, may continue in the plan.
Source: Salinas Valley Solid Waste Authority Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2021.

California Public Employees’ Pension Reform Act of 2013. Employees hired prior to
January 1, 2013 who have remained under continuous employment with a CalPERS agency are
considered “Classic” employees. California Public Employees’ Pension Reform Act of 2013
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(“PEPRA”), which was signed by the State Governor on September 12, 2012, established a new
pension benefit tier for employees who were hired on and after January 1, 2013, who were not
previously CalPERS members or have left employment with a CalPERS agency for more than 6
months.

PEPRA adjusted the benefit formulas, required employee contribution, calculation of
benefits and maximum pay, as well as other benefits. PEPRA employees receive the following
benefit formulas: (i) 2.0% at age 62 formula for Miscellaneous employees; and (ii) 2.7% at age 57
for Safety employees. Employees are required to pay at least 50% of the total (annual) normal
cost rate, and are required to make the full amount of required employee contributions themselves
under PEPRA. Retirement benefits for such employees are calculated on the highest average
annual compensation over a consecutive 36-month period. Accordingly, retirement benefits for
PEPRA miscellaneous employees are calculated as 2% of the average final 36 months
compensation are calculated as 2.7% of the average final 36 months of compensation. Retirement
benefits for Classic miscellaneous employees are calculated as 2% of the average final 12 months
of compensation are calculated as 3% of the average final 12 months compensation. Retroactive
benefits increases are also prohibited, as are contribution holidays, and purchases of additional
non-qualified service credit. PEPRA also capped pensionable income as noted below. Maximum
amounts are set annually, subject to adjustment in accord with the Consumer Price Index.

CalPERS Pension Compensation Limits for
Calendar Year 2021 (Classic and PEPRA members)

Classic PEPRA
Maximum Pensionable Income $290,000 $153,671M

(1) The Maximum Pensionable income for PEPRA members employed at agencies that participate in Social
Security is $128,059.
Source: CalPERS Payroll Circular Letter dated [January 6, 2021].

Additional employee contributions, limits on pensionable compensation and higher
retirement ages for new members as a result of the passage of PEPRA are expected to reduce
the Authority’s unfunded pension lability and potentially reduce Authority contribution levels in the
long term.

Required Contributions. Section 20814(c) of the California Public Employees’
Retirement Law requires that the employer contribution rates for all public employers be
determined on an annual basis by the actuary and shall be effective on the July 1 following notice
of a change in the rate. The total plan contributions are determined through the CalPERS annual
actuarial valuation process. The actuarially determined rate is the estimated amount necessary
to finance the costs of benefits earned by employees during the year, with an additional amount
to finance any unfunded accrued liability. The Authority is required to contribute the difference
between the actuarially determined rate and the contribution rate of the employees. The Authority
contribution rates may change if plan contracts are amended. Beginning in Fiscal Year 2017-18,
CalPERS collects employer contributions for each plan as a percentage of payroll for the normal
cost portion and as a dollar amount for contributions toward the unfunded accrued liability (“UAL”).
The dollar amounts are billed on an annual basis. The Authority’s CalPERS contract was
amended effective July 2, 2018 to include a 1% cost sharing for classic local miscellaneous
members. Employees began paying 1% of the required employer contribution rate in addition to
the 7% required employee contribution rate. In Fiscal Year 2020-21, the Authority’s contributions
to the Plan totaled approximately $482,000. The actuarially determined normal cost rates and
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UAL contribution amounts for Fiscal Years 2020-21, 2021-22 and 2022-23 for the Plan by tier are
as follows:

Fiscal Year 2020-21 Fiscal Year 2021-22 Fiscal Year 2022-23

Employer Employer Employer Employer Employer Employer

Normal Payment Normal Payment Normal Payment
Tier Cost Rate of UAL Cost Rate of UAL Cost Rate of UAL
Classic 11.031% $26,988 10.88% $4,612 10.87% $8,555
PEPRA 7.732 4,826 7.59 1,975 7.47 1,086

Source: CalPERS Actuarial Reports dated July 2019, July 2020 and July 2021.

The Authority’s estimated total contribution amounts (including the required normal cost
and UAL contributions) and as a percentage of estimated covered payroll for the Plan in aggregate
in Fiscal Years 2020-21, 2021-22, and 2022-23 (excluding employee cost sharing) are as follows:

Fiscal Year 2020-21 Fiscal Year 2021-22 Fiscal Year 2022-23
Total % of Total % of Total % of
Employer Covered Employer Covered Employer Covered
Contribution Payroll Contribution Payroll Contribution Payroll
Plan $314,673 12.066% $392,169 9.88% $427,950 9.68%

Source: CalPERS Actuarial Reports dated, July 2019, July 2020 and July 2021.

Projected Employer Contributions. The following tables show the Authority’s
actuarially-determined required employer contribution for Fiscal Year 2022-23 and projected
employer contributions (before cost sharing) for Fiscal Years 2023-24 through 2027-28 for each
tier of the Plan by normal cost (expressed as a percentage of total active payroll) and amortization
of the unfunded accrued liability (expressed as a dollar amount). The projections assume a 7.00%
annual rate of return for Fiscal Year 2020-21 but do not include any reductions in the normal cost
that will occur over time as new employees are hired into PEPRA or other lower cost benefit tiers.

Classic Tier
Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % 10.87% 10.9% 10.9% 10.9% 10.9% 10.9%
UAL Payment $8,555 $14,000 $19,000 $25,000 $30,000 $30,000
PEPRA Tier
Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % 7.47% 7.5% 7.5% 7.5% 7.5% 7.5%
UAL Payment $1,086 $1,800 $2,500 $3,200 $3,900 $3,900

Source: CalPERS Actuarial Reports dated July 2021.

Funded Status. The following table sets forth the schedule of funding for the Plan by tier
for the actuarial valuations as of June 30 of the years 2017 through 2020.
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Share of Pool’s Unfunded
Valuation Date Accrued Market Value of Accrued Funded Annual Covered
Ended June 30 Liability Assets (MVA) Liability Ratio Payroll
Classic
2017 $7,041,376 $5,990,581 $1,050,795 85.1% $2,264,821
2018 7,929,762 6,652,079 1,277,683 83.9 2,404,127
2019 8,847,764 8,510,174 337,590 96.2 2,361,546
2020 9,533,589 9,205,268 328,321 96.6 2,391,550
PEPRA
2017 $343,407 $330,354 $13,053 96.2% $1,005,665
2018 619,649 577,143 42,506 93.1 1,192,630
2019 854,056 819,076 34,980 95.9 1,297,865
2020 1,209,198 1,169,973 39,225 96.8 1,682,081

(1) Based on the market value of assets.
Source: CalPERS Actuarial Reports Dated July 2021.

There is a two-year lag between the valuation date and the start of the contribution Fiscal
Year. The UAL was determined in the June 30, 2020 actuarial valuation, but the corresponding
UAL payments commence two years after the valuation date in Fiscal Year 2022-23. This two-
year lag is necessary due to the amount of time needed to extract and test the membership and
financial data, and the need to provide public agencies with their required employer contribution
well in advance of the start of the Fiscal Year.

Net Pension Asset. The Authority’s net pension asset for the Plan totaled approximately
$67,000 as of June 30, 2021. The net pension asset is measured as of June 30, 2020, and the
total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2019 rolled forward to June 30, 2020 using standard update procedures.
For the year ended June 30, 2021, the Authority recognized pension expense of approximately
$686,000.

Sensitivity to Changes in Discount Rate. The discount rate used to measure the total
pension liability at June 30, 2020 with respect to the Plans was 7.15%. The following tables
present the Authority’s proportionate share of the net pension liability (asset) for the Plan,
calculated using the discount rate for the Plan, as well as what the Authority’s net pension liability
(asset) would be if it were calculated using a discount rate that is 100 basis points higher or 100
basis points lower than the current rate:

1% Decrease (6.15%)
1,260,429

Discount Rate (7.15%)
$(67,484)

1% Increase (8.15%)
$(1,164,697)

Net Pension Liability

Source: Salinas Valley Solid Waste Authority Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2021.

Potential Impacts on Future Required Contributions. The CalPERS Board of
Administration has adjusted and may in the future further adjust certain assumptions used in the
CalPERS actuarial valuations, which adjustments may increase the Authority’s required
contributions to CalPERS in future years. Accordingly, the Authority cannot provide any
assurances that the Authority’s required contributions to CalPERS in future years will not
significantly increase (or otherwise vary) from any past or current projected levels of contributions.
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Change in Assumptions/Discount Rate. On December 21, 2016, the CalPERS Board of
Administration voted to lower its discount rate from the current rate of 7.50% to 7.00% over a
three-year period. The change was reflected in the June 30, 2016 actuarial report, which lowered
the discount rate from 7.50% to 7.375%; in the June 30, 2017 actuarial report, which lowered the
discount rate from 7.375% to 7.25%; and in the June 30, 2018 actuarial report, which lowered the
discount rate from 7.25% to 7.00%. CalPERS reported investment returns of 21.3% for Fiscal
Year 2020-21, which triggered a reduction in the discount rate to 6.8% effective June 30, 2021
and will be reflected in contribution levels for special districts in fiscal year 2023-24. On November
15, 2021, the CalPERS Board of Administration selected an asset allocation mix that retained the
6.8% discount rate for the next four years.

Investment Performance. CalPERS earnings reports for Fiscal Years 2010 through 2020
report investment gains of approximately 13.3%, 21.7%, 0.1%, 13.2%, 18.4%, 2.4%, 0.6%,
11.2%, 8.6%, 6.7% and 4.7%, respectively. The CalPERS Fiscal Year 2019-20 investment gain
of 4.7% is not included as an amortization base in the most recent CalPERS valuation report and
is not reflected in the numbers included herein. Future earnings performance may increase or
decrease future contribution rates for plan participants, including the Authority. CalPERS has
reported a 21.3% investment return for Fiscal Year 2020-21.

See APPENDIX A — “COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE
SALINAS VALLEY SOLID WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30,
2021” — Note (12)” for additional information regarding the Plan.

Other Post-Employment Benefits

General. The Authority offers health benefits (“OPEB”) to retirees under age 65 as well
as their qualified dependents, as required by state law.

Plan Description. The Authority joined the Public Employees' Medical & Hospital Care
Act (“PEMHCA”) in 2004. It is an agent multiple-employer plan administered by CalPERS.
PEMHCA governs health care provided to employees and retirees under health care plans
administered by CalPERS. All public agencies providing health care to their active employees
through CalPERS PEMHCA plans are also required to offer health care under those plans to their
retirees.

Benefits Provided. PEHMCA provides employees who retire directly from the Authority
after five years of service a cash subsidy for monthly medical insurance premiums. Employees
with 20 years of service with the Authority that do not retire directly from the Authority can request
benefits later. Benefits are also paid to the surviving spouse of retirees who elected CalPERS
joint and survivor payment options, as well as spouses of an active employee who died while
eligible to retire receiving CalPERS survivor's benefit. The Minimum Employer Contribution
amount is prescribed by Government Code Section 22892 of the PEMHCA. It was originally
established as a specific dollar value with specified increases from calendar years 2004 through
2008. Starting in calendar year 2009, the calculated adjustments are based upon the medical
care component of the Consumer Price Index-Urban (CPI-U). The Authority opted for the unequal
method of distribution when it joined in 2004. Using this method, the Authority pays a percentage
of the contribution, with the percentage paid increasing by 5% each year. The minimum amount
in 2021 is $143 per month, of which the Authority pays 85% or $122. The Authority is scheduled
to pay the full minimum amount in 2024.
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Contributions. In 2017, the Authority joined the California Employers’ Retiree Benefit
Trust (“CERBT”) in 2017 to prefund its OPEB liability. CERBT is an agent multiple employer
defined plan for other post-employment benefits administered by CalPERS. The Authority will use
the annual required contribution of the employer for the future contributions, which is expected to
prefund all unfunded liabilities by 2040. The cash contributions to this fund during the fiscal year
ended June 30, 2021, were $150,000. Authority payments for retired benefits, net investment
earnings of the plan, and the estimated implied subsidy was $22,979, resulting in total payments
of $172,979.

Net OPEB Liability. The Authority’s net OPEB liability totaled approximately $220,000 as
of June 30, 2021.

See APPENDIX A — “COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE
SALINAS VALLEY SOLID WASTE AUTHORITY FOR THE FISCAL YEAR ENDED JUNE 30,
2021” — Note (13)” for additional information regarding the Authority’s OPEB plan.

Risk Management

The Authority is exposed to various risks of losses related to torts, theft of, damage to,
and destruction of assets, errors, and omissions, injuries to employees, and natural disasters.
Effective July 1, 2020, the Authority purchased worker’s compensation insurance through the
State Compensation Insurance Fund for its employees. The Authority has the following
commercial insurance policies:

Coverage Detail Limits Deductible

Environmental Impairment Liability Per occurrence  $10,000,000 $25,000
Property Insurance Aggregate 10,000,000 100,000
Environmental Excess Liability Per occurrence 5,000,000 --
Earthquake Per occurrence 3,932,102 50,000
General Liability Per occurrence 1,000,000 --
Aggregate 2,000,000 --

Commercial Auto Per Accident 1,000,000 1,000
Public Officials and Employment Practices Each Act 1,000,000 10,000
Crime Each Act 1,000,000 5,000
Cyber Aggregate 1,000,000 5,000
Workers Compensation - 1,000,000 --

There have been no significant reductions in any insurance coverage, nor have there been
any insurance related settlements that exceeded insurance coverage during the past three Fiscal
Years.
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REGULATION

Construction, operation and maintenance of the System are subject to federal, state and
local regulation. Following are brief descriptions of certain statutes and regulations relating to the
System. Itis not intended to be an exhaustive list of all applicable regulatory requirements relating
to the System.

California Integrated Waste Management Act of 1989 (AB 939)

Integrated Waste Management Plans. Among other requirements, the California
Integrated Waste Management Act of 1989, adopted by the California State Legislature pursuant
to AB 939, directs all California cities and counties to maximize all feasible source reduction,
recycling and composting options in order to reduce the amount of solid waste that must be
disposed of by transformation (through waste-to-energy projects or other processes) and land
disposal. As a result of AB 939, solid waste management changed to an integrated solid waste
management approach in which source reduction, recycling and composting play an integral role
in the waste management strategy.

Under AB 939, each city and county (a “local agency”) in the State was mandated to
achieve a 25 percent diversion in solid waste disposed of in landfills or by incineration through
waste reduction or recycling by January 1, 1995, and a 50 percent reduction by the year 2000.
Furthermore, as discussed below, under AB 341, the State’s diversion goal increased to 75
percent by 2020. Local agencies are responsible for these goals whether or not they control
disposal of waste generated within their jurisdiction. Local agencies could face monetary fines of
up to $10,000 per day if CalRecycle deems local plans to be inadequate or if localities fail to
satisfactorily implement plans to achieve the 25 percent and 50 percent reduction goals. The
Members of the Authority are responsible for undertaking any recycling or diversion activity
required by AB 939. The Authority is not directly responsible for providing recycling or diversion
within the Authority service area. The waste delivery projections included herein anticipate
continuing reductions in waste deliveries, reflecting further continuing diversion efforts by the
Members, assisted by the waste haulers and the Authority. No assurances can be made as to the
actual level of diversion, or as to whether Member’s diversion efforts will result in compliance with
AB 939.

AB 939 requires quarterly payments by the Authority to CalRecycle in an amount adjusted
annually for administering AB 939. The current amount is based on $1.40 per ton of garbage
buried at the landfill. The amount for Fiscal Year 2021-22 is budgeted at $294,000. Such fees
are included in the financial projections prepared by the Authority. For calendar years 2019 and
2020, the Authority achieved diversion rates of 56% and 54%, respectively. The Authority
believes that is in compliance with AB 939 as of the date of this Official Statement.

Assembly Bill 341 (“AB 341”) was signed into law in 2011, amending AB 939 to, among
other things, establish a Statewide goal of 75% diversion by 2020. AB 341 further required all
businesses generating four cubic yards of solid waste and all multi-family complexes of five units
or more to arrange for recycling services by July 1, 2012. Although the System’s programs and
facilities are intended to assist the Members with compliance with AB 341, each Member (and not
the Authority) is responsible for compliance with AB 341. The Authority completes the annual
reports to CalRecycle as part of the regional agency reporting on behalf of its member agencies
showing the number of businesses and multi-family complexes that are participating in a recycling
program and the number (if any) that are not.
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Assembly Bill 1826 (“AB 1826”) was signed into law in 2014, further amending the
CIWMA. This amendment required all businesses generating eight or more cubic yards of
compostables to participate in a compostables collection program (food scraps, green waste and
wood) by April 1, 2016. Businesses generating four cubic yards of compostables per week were
required to participate by January 1, 2017. Businesses generating two cubic yards of solid waste
per week are now also required to participate. In addition, multi-family complexes of five or more
units were required to participate in a compostables collection program for green waste and wood
by April 1, 2016. The Authority was required to provide a program for collection and processing
of compostables by April 1, 2016 and has done so.

Closure and Postclosure Costs. For landfills closed on or after January 1988, state law
requires counties in the State to provide for closure and postclosure maintenance costs of their
landfills. This may be accomplished through a variety of specified means. In general, closure
costs relate to final cover and other costs associated with closing a landfill. Postclosure costs
relate to leachate control, groundwater monitoring, drainage control and maintenance, final cover
and vegetation. New or increased regulations could substantially increase the requirements and
costs associated with closure and postclosure of landfills. See “CERTAIN RISK FACTORS -
Statutory and Regulatory Impact.” The Authority’s estimates for closure and postclosure costs are
based on current regulatory requirements, including Subtitle D of the federal Resource
Conservation and Recovery Act of 1976 (“RCRA”). There can be no assurance that the actual
costs will not be greater or less than the Authority’s estimated costs that are based upon current
regulations and requirements.

A closure fund has been established for the Johnson Canyon Landfill to accumulate
monies required for construction closure in response to state regulations. Title 14 of the California
Code of Regulations (14 CCR) 18267(b), requires that the closure fund is sized so that monies in
the fund at any given time will cover the portion of the closure costs attributed to the percentage
of the total permitted landfill capacity that has been used. When 100 percent of the landfill
capacity is reached, the closure fund should be fully funded. The closure cost estimate for each
landfill is to be submitted to and reviewed by CalRecycle. The projected operating results for the
Authority shows an annual expense for closure fund transfer, which represents the annual
contribution to the closure fund account. This expense continues until the landfill capacity is
exhausted. When the capacity is exhausted, it is anticipated that adequate funds will have been
accumulated in the closure fund to cover estimated closure costs including closure design,
engineering, and construction. The projected operating results for the Authority also include
expenditures for postclosure expenses when such expenditures are anticipated to be incurred.
See “THE AUTHORITY AND THE SYSTEM - Financial and Management Aspects of the
System.”

The Governmental Accounting Standards Board (“GASB”) issued a statement that
requires state and local entities which are required by law to incur postclosure liabilities to
recognize a prorated portion of those postclosure liabilities as a current expenditure (even though
Subtitle D of the RCRA and related state law do not require municipalities to set aside funds for
postclosure). Although GASB requires the current recognition of pro rata closure and postclosure
costs for financial reporting purposes, it does not require the Authority to reserve postclosure
costs in separate trust funds (as is required by state and federal law with respect to closure costs).
See “THE AUTHORITY AND THE SYSTEM - Closure and Postclosure Liabilities” and “—
Financial and Management Aspects of the System.”
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Federal and Other State Laws Governing Solid Waste Disposal

The System is regulated at the local, state and federal levels. CalRecycle has primary
oversight and regulatory responsibilities of the System and has designated the County Health
Department — Environmental Health Division as the local enforcement agency. The Health
Department makes regular inspections of the landfills and transfer facilities to ensure that they
are complying with state health and safety codes. The System also must comply with regulatory
requirements as set forth by the local Regional Water Quality Control Board, the Monterey Bay
Unified Air Pollution Control District, and the Environmental Protection Agency.

On October 9, 1991 the U.S. Environmental Protection Agency (“EPA”) promulgated
changes to RCRA. The regulations provide for nationwide minimum standards for land filling
municipal solid waste and became effective on October 9, 1993. The regulations include
requirements relating to daily cover, disease and gas control, record keeping, groundwater
monitoring, and closure and postclosure maintenance. Individual states must apply to the EPA to
become an “Approved State,” demonstrating that their state waste management plan is in
compliance with federal Subtitle D requirements. After the EPA approves a state plan, the
regulations permit discretion on the part of state regulators to grant some flexibility to landfill
operators in implementing Subtitle D regulations. California has been designated an “Approved
State.”

As part of Subtitle D, financial responsibility regulations require owners or operators of
hazardous waste facilities to demonstrate financial assurance for sudden and accidental pollution
occurrences as well as for non-sudden or gradual pollution occurrences.

The United States Congress and the State legislature are, at any given time, considering
a variety of bills involving solid waste and recycling issues. The Authority is unable to predict
which, if any, of the potential State or federal legislative enactments may be implemented or how
any particular proposed legislation might impact the solid waste collection, recycling and disposal
services provided by the Authority. See “CERTAIN RISK FACTORS - Statutory and Regulatory
Impact.”

California Senate Bill 1383

Senate Bill No. 1383 (“SB 1383”) enacted in September 2016, establishes targets to
achieve a 50% reduction in the level of the statewide disposal of organic waste from the 2014
level by 2020 and a 75% reduction by 2025. SB 1383 grants CalRecycle the regulatory authority
required to achieve the organic waste disposal reduction targets and establishes an additional
target that not less than 20% of currently disposed edible food is recovered for human
consumption by 2025. CalRecycle is currently developing a regulatory approach that divides
implementation responsibilities across the waste sector and includes requirements for generators,
industry, local governments, and other entities.

SB 1383 codifies the California Air Resources Board’s Short-Lived Climate Pollutant
Reduction Strategy, established pursuant to Senate Bill No. 605 to achieve reductions in the
statewide emissions of short-lived climate pollutants. SB 1383 requires a 40% reduction in
methane, a 40% reduction on hydrofluorocarbon gases and a 50% reduction in anthropogenic
black carbon by 2030 relative to 2013 baseline levels. Although the System’s programs and
facilities are intended to assist the Members with compliance with SB 1383, each Member (and
not the Authority) is responsible for compliance with SB 1383 with respect to waste generated
within the jurisdiction of such Member.
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Air and Water Quality Regulations

Solid waste management facilities are closely monitored to protect air and water quality.
Under the Porter-Cologne Water Quality Control Act (“Porter-Cologne”), the Authority is required
to report waste discharges that could affect water quality. Porter-Cologne is administered and
enforced by the State Water Resources Control Board and Regional Water Quality Control
Boards. The Authority’s landfills are regulated by the Regional Water Quality Control District and
the regional Monterey Bay Unified Air Pollution Control District.

Pursuant to Porter-Cologne, the Regional Board issues waste discharge requirements
(“WDRs”) containing terms and conditions of permitted discharges for the landfills. The WDRs
typically mandate a regular self-monitoring program to detect pollutants. In the event of a violation
of a WDR, the Regional Board may issue either a cease and desist order or a cleanup and
abatement order that mandate deadlines for remedial action. A landfill operator’s failure to comply
with a Regional Board order or reporting requirements may result in administrative or judicial civil
liabilities ranging up to $27,500 a day. In the previous five years, the Authority has not had any
material violations of any WDRs.

Porter-Cologne also instituted the Solid Waste Assessment Testing program which
requires an analysis of surface and groundwater under and near waste management facilities. If
contamination outside of the landfill occurs, operators of the facility must notify the State
Department of Health Services and CalRecycle. These agencies will impose remedial action
upon the facility.

The California Clean Air Act and the Lewis-Presley Air Quality Management Act authorize
the adoption of rules and regulations for air quality permits and govern the enforcement of those
permits and rules. These Acts are both administered and enforced by the regional Monterey Bay
Unified Air Pollution Control District. Various rules apply to landfill operations, including rules
which relate to methane gas monitoring and migration, as well as rules which relate to specific
equipment and machinery, above ground fuel tanks and fugitive dust emissions. The Monterey
Bay Unified Air Pollution Control District conducts periodic inspections of the Authority’s landfills
and, in a fashion similar to the Regional Board’s, may impose civil liabilities for permit violations.

Compliance with Current Operating Standards
The Authority believes it is materially compliant with all significant regulatory requirements.
CERTAIN RISK FACTORS

The following describes certain special considerations and risk factors affecting the
payment of and security for the Series 2022A Bonds. The following discussion is not meant to be
an exhaustive list of the risks associated with the purchase of any Series 2022A Bonds and the
order in which information is presented does not necessarily reflect the relative importance of the
various risks. Potential investors in the Series 2022A Bonds are advised to consider the following
special factors along with all other information in this Official Statement in evaluating the Series
2022A Bonds. There can be no assurance that other considerations will not materialize in the
future.
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Limited Liability

THE OBLIGATION OF THE AUTHORITY TO PAY PRINCIPAL AND INTEREST ON THE
SERIES 2022A BONDS IS A LIMITED OBLIGATION OF THE AUTHORITY, PAYABLE SOLELY
FROM THE AMOUNTS PLEDGED THEREFOR, AND DOES NOT CONSTITUTE AN
OBLIGATION OF THE AUTHORITY OR THE MEMBERS FOR WHICH THE AUTHORITY OR
THE MEMBERS ARE OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR
WHICH THE AUTHORITY OR THE MEMBERS HAVE LEVIED OR PLEDGED ANY FORM OF
TAXATION. THE AUTHORITY HAS NO TAXING POWER. THE SERIES 2022A BONDS DO
NOT CONSTITUTE AN INDEBTEDNESS OF THE MEMBERS, THE STATE OF CALIFORNIA
OR ANY OF ITS POLITICAL SUBDIVISIONS WITHIN THE MEANING OF THE CONSTITUTION
OF THE STATE OF CALIFORNIA OR ANY STATUTORY DEBT LIMITATIONS OR
OTHERWISE, OR A PLEDGE OF THE FAITH AND CREDIT OF THE AUTHORITY OR THE
MEMBERS.

The Authority is not required to advance any moneys derived from any source of income
other than the Net Revenues and other sources specifically identified in the Master Indenture for
the payment of amounts due thereunder or for the performance of any agreements or covenants
required to be performed by it contained therein.

The Series 2022A Bonds are not secured by, and the owners thereof have no security
interest in or mortgage on, the System or any other assets of the Authority. Default by the
Authority will not result in loss of the System or any other assets of the Authority. Should the
Authority default, the Trustee may declare the principal of all of the Series 2022A Bonds then
Outstanding, and the interest accrued thereon, to be due and payable immediately, and upon any
such declaration the same shall become and shall be immediately due and payable, anything
contained in the Master Indenture or in the Series 2022A Bonds to the contrary notwithstanding.
See APPENDIX B — “SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE.”

Certain Factors Affecting Solid Waste Disposal Facilities Generally

In the solid waste service industry there are often unforeseeable risks and potentially
substantial cost exposures associated with the establishment, ownership and operation of solid
waste sanitary landfill sites and other types of waste processing and disposal facilities. These
risk factors include, but are not limited to: (i) the difficulty of obtaining permits to expand or
establish new sites and facilities and public and private opposition to the location, expansion and
operation of these facilities, (ii) increasing political activities at all levels that seek to restrict the
operation of disposal facilities as well as the movement of waste for disposal, (iii) costs associated
with liner requirements, leachate and methane gas control, post-closure monitoring, site cleanup,
other remedial work and maintenance and perpetual care obligations, (iv) alleged possible
adverse effects on groundwater and the environment, (v) substantial regulatory compliance
expenditures, fines or other sanctions and civil damage liabilities, (vi) demonstrating financial
responsibility and conforming to prescribed or changing standards and methods of operation, (vii)
judicial and administrative proceedings regarding alleged possible adverse environmental and
health effects of landfills or treatment and disposal facilities, and (viii) legislation that requires
additional waste recycling (thereby reducing System demand), minimizing and incineration.

Rate Covenant Not a Guarantee; Failure to Meet Projections

Although, as more particularly described herein, the Authority expects that sufficient
revenues will be generated through the imposition and collection of tipping fees, contract
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payments and other Revenues described herein, there is no assurance that such imposition of
tipping fees or other Revenues will result in the generation of Net Revenues in the amounts
required by the Master Indenture. As a result, the Authority may be unable to comply with the
covenants under the Master Indenture regarding generation of revenues and the Authority’s
covenant does not constitute a guarantee that sufficient Net Revenues will be available to make
debt service payments on the Series 2022A Bonds. In addition, the Authority’s financial
projections are based on a number of assumptions, including timely receipt of various payments
from private waste haulers. Changes in circumstances, including but not limited to failure of these
private haulers to make these payments in a timely manner (for any reason, including but not
limited to the bankruptcy of such private hauler or the existence of a contract dispute between the
private haulers and the Authority or its Members) could have a material adverse impact on the
ability of the Authority to make debt service payments with respect to the Series 2022A Bonds.
See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS - Rate
Covenant.”

System Expenses

There can be no assurance that expenses of the Authority will be consistent with the levels
contemplated in this Official Statement. Changes in technology, changes in quality standards,
increases in the cost of operation or other expenses and changes in regulations could require
substantial increases in rates or charges in order to comply with the rate covenant in the Master
Indenture. Any such rate increases could increase delinquencies by System customers and
increase the possibility of nonpayment of the Series 2022A Bonds as well. See “— Statutory and
Regulatory Impact.”

Projections

The projections in this Official Statement are not necessarily indicative of future
performance. In addition, certain assumptions with respect to future business and financing
decisions of the Authority are subject to change. No representation is made or intended, nor
should any representation be inferred, with respect to the likely existence of any particular future
set of facts or circumstances, and prospective purchasers of the Series 2022A Bonds are
cautioned not to place undue reliance upon any projections or requirements for projections. If
actual results are less favorable than the results projected or if the assumptions used in preparing
such projections prove to be incorrect, the amount of Net Revenues may be materially less than
expected and consequently, the ability of the Authority to make timely payment of the principal of
and interest on the Series 2022A Bonds may be materially adversely affected.

Neither the Auditor nor any other independent accountants have compiled, examined or
performed any procedures with respect to the Net Revenues forecast, nor have they expressed
any opinion or any form of assurance on such information or its achievability, and assume no
responsibility for, and disclaim any association with, the Net Revenues forecast, nor have they
expressed any opinion or any form of assurance on such information or its achievability.

Competition

Generally, the ability of the Authority to generate Net Revenues in the amounts
contemplated by the Master Indenture depends on the continuing delivery to the System of solid
waste generated in the Authority in the amounts anticipated by the Authority. Substantially all of
the solid waste generated in the Authority’s service area has for many years been disposed at
the facilities which now comprise the System. In addition, each Member of the Authority has
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entered into Waste Delivery Agreements pursuant to which each Member is obligated to use any
legal or contractual authority they possess from time to time to cause the delivery of solid waste
to the System. In addition, a number of alternative transfer or disposal sites outside the System
currently exist. While other transfer sites could potentially be located within the Authority service
area, the Authority still retains flow control over all franchise waste. It is unlikely that any
alternative disposal sites will ever be located in the Authority service area due to the regulatory
environment. In the event that competing transfer or disposal sites in the future represent a more
economical or convenient alternatives for collectors and generators of a significant amount of
waste generated in the Authority service area and Members elect to leave the System, the use of
alternative transfer or disposal sites outside of the System by such waste collectors and
generators could have a material adverse impact on the ability of the Authority to generate Net
Revenues in the amounts required by the Master Indenture and to pay debt service on the Series
2022A Bonds.

Disposal Capacity

As of June 30, 2021, the Authority had approximately 7,026,704 tons (71.53% of its
system capacity) remaining. System capacity is based on the capacity of the one active landfill,
the Johnson Canyon Landfill. During the fiscal year ended June 30, 2021, the Authority landfilled
a total of 231,463 tons of solid waste. As of June 30, 2021 the Authority had 30 years remaining
landfill capacity, which is after the maturity of the Series 2022A Bonds. On December 21, 2021,
CalRecycle approved a revision to the solid waste facility permit for Johnson Canyon Landfill. The
revision increases the capacity of the landfill by 5,933,838 cubic yard (approximately 4,638,436
tons), adding an additional 20 years to the estimated life of the Johnson Canyon Landfill at the
Fiscal Year 2020-21 fill rate. The estimated life of the Johnson Canyon Landfill could be further
extended if mandatory recycling and new diversion programs are implemented to reduce landfill
tonnage. If advanced waste diversion technologies are contracted for or implemented in the near
future, it would have a more dramatic impact on buried tonnage, further extending the landfill
capacity and life. The Authority has covenanted in the Master Indenture to provide for or cause
the provision of sufficient capacity for the disposal of solid waste generated in the Authority so as
to enable the Authority to comply with the Rate Covenant contained in the Master Indenture. The
Master Indenture provides that the Authority may provide such capacity by making available
disposal facilities owned and operated by the Authority, or by making contractual arrangements
for the use of disposal facilities (either inside or outside the geographical boundaries of the
Authority) owned or operated by persons other than the Authority. However, there can be no
assurances that the cost of expanding the System or the use of alternative disposal sites would
not significantly increase the Maintenance and Operation Costs of the System and materially
adversely affect the ability of the Authority to generate Net Revenues in the amounts required by
the Master Indenture and to pay debt service on the Series 2022A Bonds.

Withdrawal of Members

The Authority Agreement provides that Members may withdraw from the Authority with
one year of advance notice so long as any outstanding bonds of the Authority be paid or adequate
provision for payment of such bonds has been made. The Authority Agreement also provides
that any withdrawing member will retain its fair share of financial liability for closure, post-closure
maintenance and site remediation costs based on the tons of solid waste landfilled in the System.
The Waste Delivery Agreements have similar provisions. See “THE AUTHORITY AND THE
SYSTEM —The Authority — Authority Agreement; Waste Delivery Agreements” and “— Waste
Delivery Agreements and Waste Collection Practices of Members.”
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In 2012, the County delivered notices of intention to withdraw from the Authority
Agreement and its Waste Delivery Agreement. In 2018, the City of Salinas also delivered such
notices. The County and the City of Salinas each subsequently withdrew their respective notices.
As of the date of this Official Statement, the Authority is not aware of any Member intending to
withdraw from the Authority Agreement and its Waste Delivery Agreement and, except as
described in this Official Statement, has not received a notice thereof from any of the Members.
See “THE AUTHORITY AND THE SYSTEM - The Authority — Authority Agreement; Waste
Delivery Agreements.”

In accordance with the Authority Agreement and Waste Delivery Agreements, the County
or other Members could decide to withdraw from the Authority in the future. The actual withdrawal
of a Member would likely be the subject of litigation and could have a material adverse impact on
the finances and operations of the Authority and a negative impact on the ratings of any Authority
bonds and the market price of such bonds (including the Series 2022A Bonds).

Public Health Emergencies

In recent years, public health authorities have warned of threats posed by outbreaks of
disease and other public health threats. On February 11, 2020, the WHO announced the official
name for the outbreak of COVID-19, an upper respiratory tract illness. COVID-19 has since
spread across the globe. The spread of COVID-19 is having significant adverse health and
financial impacts throughout the world, including the Authority’s service area. The WHO has
declared the COVID-19 outbreak to be a pandemic, and states of emergency have been declared
by the Governor of the State and the President of the United States.

The COVID-19 outbreak is ongoing, and its duration and severity and its economic effects
are uncertain in many respects. Uncertain too are the additional actions, if any, that may be taken
by federal and State governmental authorities to contain or mitigate the effects of the outbreak.
The ultimate impact of COVID-19 on the Authority’s operations and finances and the economy,
real estate market and development within the Authority’s service area is not fully known, and it
may be some time before the full adverse impact of the COVID-19 outbreak is known. However,
to date, the COVID-19 pandemic has not had a material impact on the operations or finances of
the Authority. See “THE AUTHORITY AND THE SYSTEM — Public Health Emergency — COVID-
19.” Further, there could be future COVID-19 outbreaks or other public health emergencies that
could have material adverse effects on the Authority’s operations and finances.

Statutory and Regulatory Impact

Laws and regulations governing solid waste management are enacted and promulgated
by government agencies on the federal, state and local levels. These laws and regulations
address the design, construction, operation, maintenance, closure and post-closure maintenance
of various types of facilities; acceptable and prohibited waste types; and inspection, permitting,
environmental monitoring and solid waste recycling requirements. Laws and regulations at both
the State and federal levels impose retroactive liability, particularly with respect to cleanup
activities, relating to any landfill site operated by the Authority, whether or not owned by the
Authority. Thus the Authority has potential liability with respect to every landfill ever operated by
the Authority. Compliance with these laws and regulations may be costly, and, as more stringent
standards are developed to protect the environment, these costs will likely increase. Claims
against the Authority with respect to Authority-operated sites and closed sites may be significant.
Such claims are payable from assets of the System or from other legally available sources.
Although tipping fees are the major source of funding for regulatory costs and the Authority has
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covenanted in the Master Indenture to establish such tipping fees as are necessary to enable the
Authority to make all payments required to be made pursuant to Bonds, Contracts and Repayment
Obligations, including debt service with respect to the Series 2022A Bonds, no assurance can be
given that the cost of compliance with such laws and regulations will not materially adversely
affect the ability of the Authority to generate Net Revenues in the amounts required by the Master
Indenture and to pay Debt Service with respect to the Series 2022A Bonds.

Hazardous Waste

Although the Authority has implemented a hazardous waste inspection program at the
System to monitor the waste stream and prevent the inadvertent or unintended disposal of
hazardous wastes, hazardous waste may be delivered to and inadvertently accepted at the
System. In the event that hazardous waste is discovered at any facility within the System, the
Authority, as owner of the System, would have primary financial responsibility for the cleanup of
such hazardous waste under various state and federal laws, including the Comprehensive
Environmental Responsibility Compensation and Liability Act (i.e., “Superfund”). In addition, on
August 24, 1990, the U.S. Environmental Protection Agency placed Crazy Horse Landfill on the
National Priorities List pursuant to Superfund. In addition, the State Water Resources Control
Board regulations for landfills (Title 23, Chapter 15, Article 5) require that the landfill owner obtain
and maintain assurances of financial responsibility for initiating and completing corrective action
for all known or reasonably foreseeable releases from the landfill. The financial assurance
requirements are developed based on a Correction Action Program and estimated costs of
implementing such a corrective action. Regulatory requirements of the State Water Resources
Control Board include financial assurance requirements in accordance with applicable law. There
can be no assurances that future expenses required to be incurred by the Authority for
remediation of environmental conditions at one or more locations within the System (which
constitute Operating Expenses pursuant to the Master Indenture) will not materially exceed the
Authority’s estimates of such expenses. Significantly increased costs relating to remediation of
environmental conditions in the System could materially adversely affect the ability of the Authority
to generate Net Revenues at the levels required by the Master Indenture.

Insurance

The Master Indenture obligates the Authority to procure and maintain certain insurance or
self-insurance with respect to the System in the event of damage or destruction to such portion
of the System. If the System is damaged or destroyed, there can be no assurance that the
insurance proceeds will be sufficient to repair or restore the System, or to defease all of the then-
Outstanding Series 2022A Bonds. Significant damage to the System could prevent the Authority
from generating sufficient Net Revenues to pay debt service on the Series 2022A Bonds. In
addition, the Authority cannot provide any assurance as to whether the provider of an insurance
policy will pay under such policy. See “APPENDIX B — “SUMMARY OF CERTAIN PROVISIONS
OF MASTER INDENTURE” for a description of the insurance that is required by the Master
Indenture. See the caption “THE AUTHORITY AND THE SYSTEM - Risk Management” for a
description of the Authority’s current insurance coverages. Certain risks, such as earthquakes,
are not required to be covered under the Master Indenture unless available for reasonable
premiums from a reputable insurance company.

Risk of Nonperformance or Bankruptcy by Franchise Haulers

Each of the Members has entered into separate solid waste collection franchise
agreements, pursuant to which the Members’ solid waste is required to be delivered to the
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System. In the event that any of the Members’ contractors fail to meets its obligations under the
various agreements, it would be subject to damages and, if the nonperformance was material and
continued for an extended period of time, termination. There can be no assurances that the private
contractors will provide services in accordance with their contractual commitments. The extended
failure of any of the private contractors to meet their obligations under contracts with the Members
could materially adversely affect the ability of the Authority to generate Revenues and Net
Revenues in the amounts required pursuant to the Master Indenture.

In the event of the bankruptcy of a major contractor of the Authority or any Member, the
automatic stay provisions of the United States Bankruptcy Code (the “Bankruptcy Code”) could
prevent (unless approval of the bankruptcy court was obtained) any action to collect any amount
owing by such contractor to the Authority or any action to enforce any obligation of the contractor
to the Authority or any Member. With the authorization of the bankruptcy court, the contractor may
be able to repudiate some or all of its agreements with the Authority or any of the Members,
including the obligation to pay to the Authority tipping fees, and to stop performing its obligations
(including payment obligations) under such agreements. Such a repudiation could also excuse
the other parties to such agreements from performing any of their obligations. The contractor may
be able, without the consent and over the objection of the Authority, any Member, the Trustee,
and the holders of the Series 2022A Bonds, to alter the terms, including the payment terms, of its
agreements with the Authority or any such Member, as long as the bankruptcy court determines
that the alterations are fair and equitable. In addition, with the authorization of the bankruptcy
court, the contractor may be able to assign its rights and obligations under any of its agreements
with the Authority or any such Member to another entity, despite any contractual provisions
prohibiting such an assignment.

Bankruptcy Risks

The rights of the owners of the Series 2022A Bonds and the enforceability of the
Authority’s obligation to make payments on the Series 2022A Bonds may be subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’
rights under currently existing law or laws enacted in the future, and may also be subject to the
exercise of judicial discretion under certain circumstances.

Under existing law, the Authority is eligible to file for bankruptcy. Should the Authority file
for bankruptcy, there could be adverse effects on the holders of the Series 2022A Bonds. In a
bankruptcy of the Authority, the Trustee and the owners of the Series 2022A Bonds may be
prohibited from taking any action against the Authority, any official of the Authority, or any property
of the Authority to enforce the terms of the Master Indenture, unless the consent of the bankruptcy
court is first obtained. The bankruptcy court is not required to give its consent. This prohibition on
action may even prohibit the Trustee from using funds in its possession to make payments on the
Series 2022A Bonds. As a result, Owners may experience temporary or permanent delays in the
payment of the Series 2022A Bonds.

In a bankruptcy case, a plan of adjustment for the Authority could be confirmed that would
allow for enforcement of the Master Indenture, but the priority, interest rate, payment terms,
collateral, maturity dates, payment sources, covenants and other terms or provisions of the
Master Indenture and the Series 2022A Bonds may be altered by the bankruptcy court. Such a
plan could be confirmed even over the objections of the Authority or the Trustee as its assignee
and the owners of the Series 2022A Bonds, and without their consent. Additionally, the resulting
plan could adjust some or all of the Authority's financial obligations, which include the Authority’s
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payment obligations under the Master Indenture and the Authority's obligation to fund certain
retirement benefits.

The opinions of counsel, including Bond Counsel, delivered in connection with the
issuance and delivery of the Series 2022A Bonds will be qualified by the effect of a bankruptcy.
Bankruptcy proceedings, or the exercising of powers by the federal or state government, if
initiated, could subject the owners of the Series 2022A Bonds to judicial discretion and
interpretation of their rights in bankruptcy or otherwise and consequently may entail risks of delay,
limitation, or modification of their rights.

Parity Debt

The Authority may issue additional Bonds or execute Contracts or Repayment Obligations
the payment of which will be on a parity with the Series 2022A Bonds, on the terms and upon
satisfaction of the conditions specified in the Master Indenture. The Authority may also incur
indebtedness on a subordinate basis to the Series 2022A Bonds and any other Bonds and
Contracts. See “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS
— Conditions Precedent to Execution of Additional Bonds and Certain Other Obligations.”

The coverage tests for the issuance of additional Bonds, and execution of Contracts or
Repayment Obligations, involve, to some extent, projections of Net Revenues. If such
indebtedness is issued, the debt service coverage for the Series 2022A Bonds could be diluted
below what it otherwise would be. Moreover, there is no assurance that the assumptions that
form the basis of such projections, if any, will be actually realized subsequent to the date of such
projections. If such assumptions are not realized, the amount of future Net Revenues may be
less than projected, and the actual amount of Net Revenues may be insufficient to provide for the
payment of the Series 2022A Bonds and any additional Bonds, Contracts or Repayment
Obligations.

The Master Indenture does not require a deposit to a debt service reserve fund in
connection with issuance of any additional Bonds, Contracts or Repayment Obligations in the
future. “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2022A BONDS - Pledge
of Net Revenues; Flow of Funds.”

Earthquake or Other Natural Disasters

Potential damage to landfills from earth movement or other natural disasters includes
landslides and possible reconfiguration of landfill surfaces. Under these circumstances, a landfill
may not meet regulatory requirements and may not be operable for some period of time. The
occurrence of an earthquake or other natural disaster which resulted in the temporary or
permanent closure of major components of the System or resulted in significantly increased costs
could materially adversely an effect the ability of the Authority to operate the System or to
generate Net Revenues at the levels required by the Master Indenture.

Climate Change

The State has historically been susceptible to wildfires and hydrologic variability. As
greenhouse gas emissions continue to accumulate in the atmosphere as a result of economic
activity, climate change is expected to intensify, increasing the frequency, severity and timing of
extreme weather events such as coastal storm surges, drought, wildfires, floods and heat waves,
and raising sea levels. The future fiscal impact of climate change on the Authority and the
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Members is difficult to predict, but it could be significant and it could have a material adverse
effect on the Authority by requiring greater expenditures to counteract the effects of climate
change or by changing the operations and activities of residents and business establishments
within the Authority’s service area.

Cyber Security

The Authority, like many other public and private entities, relies on a large and complex
technology environment to conduct its operations. As a recipient and provider of personal,
private, or sensitive information, the Authority is subject to multiple cyber threats including, but
not limited to, hacking, viruses, malware and other attacks on computer and other sensitive digital
networks and systems. Entities or individuals may attempt to gain unauthorized access to the
Authority’s digital systems for the purposes of misappropriating assets or information or causing
operational disruption and damage. No assurance can be given that the Authority and the other
entities the Authority relies on will not be affected by cyber threats and attacks in a manner that
may affect the Series 2022A Bond owners.

Litigation

The Authority may become a party to litigation that has the potential to have an impact on
the Authority’s finances. Although the Authority maintains certain insurance policies that provide
coverage under certain circumstances and with respect to certain types of incidents, the Authority
cannot predict what types of liabilities may arise in the future and whether these may adversely
affect the ability of the Authority to pay debt service on the Series 2022A Bonds when due.

Certain Limitations on the Ability of Members to Impose Taxes, Fees and Charges

General. On November 5, 1996, California voters approved Proposition 218, the so-called
“Right to Vote on Taxes Act.” Proposition 218 added Articles XIIIC and XIIID to the State
Constitution, which affect the ability of local governments to levy and collect both existing and
future taxes, assessments, and property-related fees and charges. Proposition 218, which
generally became effective on November 6, 1996, limited local governments’ authority to impose
or increase property-related “fee” or “charge,” which is defined as “any levy other than an ad
valorem tax, a special tax or an assessment, imposed by a [local government] upon a parcel or
upon a person as an incident of property ownership, including user fees or charges for a property
related service” (and referred to in this section as a “property-related fee or charge”).

On November 2, 2010, California voters approved Proposition 26, entitled the
“Supermajority Vote to Pass New Taxes and Fees Act.” Section 1 of Proposition 26 declares that
Proposition 26 is intended to limit the ability of the State Legislature and local government to
circumvent existing restrictions on increasing taxes by defining the new or expanded taxes as
“fees.” Proposition 26 amended Articles XIIIA and XIIIC of the State Constitution. The
amendments to Article XIIIA limit the ability of the State Legislature to impose higher taxes (as
defined in Proposition 26) without a two-thirds vote of the Legislature. Proposition 26’s
amendments to Article XIlIC broadly define “tax,” but specifically exclude, among other things:

(2) A charge imposed for a specific benefit conferred or privilege granted directly to
the payor that is not provided to those not charged, and which does not exceed
the reasonable costs to the local government of conferring the benefit or granting
the privilege.
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(2) A charge imposed for a specific government service or product provided directly
to the payor that is not provided to those not charged, and which does not exceed
the reasonable costs to the local government of providing the service or product.

[...]

(6) A charge imposed as a condition of property development.

(7 Assessments and property-related fees imposed in accordance with the provisions
of Article XIID.

Property-Related Fees and Charges. Under Article XIIID, before a municipality may
impose or increase any property-related fee or charge, the entity must give written notice to the
record owner of each parcel of land affected by that fee or charge. The municipality must then
hold a hearing upon the proposed imposition or increase at least 45 days after the written notice
is mailed, and, if a majority of the property owners of the identified parcels present written protests
against the proposal, the municipality may not impose or increase the property-related fee or
charge.

Further, under Article XIIID, revenues derived from a property-related fee or charge may
not exceed the funds required to provide the “property-related service” and the entity may not use
such fee or charge for any purpose other than that for which it imposed the fee or charge. The
amount of a property-related fee or charge may not exceed the proportional cost of the service
attributable to the parcel, and no property-related fee or charge may be imposed for a service
unless that service is actually used by, or is immediately available to, the owner of the property in
guestion.

Initiative Power. In addition, Article XIIIC states that “the initiative power shall not be
prohibited or otherwise limited in matters of reducing or repealing any local tax, assessment, fee
or charge. The power of initiative to affect local taxes, assessments, fees and charges shall be
applicable to all local governments and neither the Legislature nor any local government charter
shall impose a signature requirement higher than that applicable to statewide statutory initiatives.”

Judicial Interpretation of Articles XIIIC and XIlID. After Proposition 218 was enacted in
1996, appellate court cases and an Attorney General’s opinion initially indicated that fees and
charges for water and wastewater services, which are based on the amount of services
consumed, would not be considered property-related fees and charges, and thus not subject to
the requirements of Article XIlID. However, three recent cases have held that certain types of
water and wastewater charges could be subject to the requirements of Article XIIID under certain
circumstances.

In Richmond v. Shasta Community Services District, 32 Cal.4th 409 (2004), the California
Supreme Court addressed the applicability of the notice, hearing and protest provisions of Article
XIlID to certain charges related to water service. In Richmond, the Court held that capacity
charges are not subject to Proposition 218. The Court also indicated in dictum that a fee for
ongoing water service through an existing connection could, under certain circumstances,
constitute a property-related fee and charge, with the result that a local government imposing
such a fee and charge must comply with the notice, hearing and protest requirements of Article
XIID.

In Howard Jarvis Taxpayers Association v. City of Fresno, 127 Cal.App.4th 914 (Cal.

App.5th 2005), the California Court of Appeal, Fifth District, concluded that water, sewer and trash
fees are property-related fees subject to Proposition 218 and a municipality must comply with
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Article XIlID before imposing or increasing such fees. The California Supreme Court denied the
City of Fresno’s petition for review of the Court of Appeal’s decision on June 15, 2005.

In Bighorn-Desert View Water Agency v. Verjil, 39 Cal.4th 205 (2006), the California
Supreme Court addressed the validity of a local voter initiative measure that would have
(a) reduced a water agency’s rates for water consumption (and other water charges), and
(b) required the water agency to obtain voter approval before increasing any existing water rate,
fee, or charge, or imposing any new water rate, fee, or charge. The court adopted the position
indicated by its statement in Richmond that a public water agency’s charges for ongoing water
delivery are “fees and charges” within the meaning of Article XIIID, and went on to hold that
charges for ongoing water delivery are also “fees” within the meaning of Article XIlIC’s mandate
that the initiative power of the electorate cannot be prohibited or limited in matters of reducing or
repealing any local tax, assessment, fee or charge. Therefore, the court held, Article XIIIC
authorizes local voters to adopt an initiative measure that would reduce or repeal a public
agency’s water rates and other water delivery charges. (However, the court ultimately ruled in
favor of the water agency and held that the entire initiative measure was invalid on the grounds
that the second part of the initiative measure, which would have subjected future water rate
increases to prior voter approval, was not supported by Article XIIIC and was therefore invalid.)

The court in Bighorn specifically noted that it was not holding that the initiative power is
free of all limitations; the court stated that it was not determining whether the electorate’s initiative
power is subject to the statutory provision requiring that water service charges be set at a level
that will pay for operating expenses, provide for repairs and depreciation of works, provide a
reasonable surplus for improvements, extensions, and enlargements, pay the interest on any
bonded debt, and provide a sinking or other fund for the payment of the principal of such debt as
it may become due.

Conclusion. Each Member is responsible for determining whether the notice and protest
provisions of Proposition 218 apply to the charges imposed with respect to waste collection
services provided by each Member’s hauler and, if such notice and protest provisions do apply,
such Member is responsible for compliance therewith and with any other applicable provisions.
The Authority is not aware of any pending challenge to any of the Members’ solid waste collection
fees and charges.

Because the Authority does not set public rates with respect to any waste that is collected
curbside by the franchise haulers of any of the Members, the Authority does not believe the fees
and charges of the System are subject to Proposition 218.

The Authority has covenanted in the Master Indenture to prescribe and collect rates, fees
and charges for the use of the System at specified levels. See “SECURITY FOR THE SERIES
2022A BONDS — Rate Covenant.” The ability of the Authority to collect such fees depends in part
on the ability of the Members to establish rates, fees and charges for solid waste collection service
provided to collection customers within their respective jurisdictions. In the event that proposed
increased service charges cannot be imposed by one or more of such participants as a result of
a majority protest, such circumstances may adversely affect the ability of the System to generate
revenues in the amounts required by the Master Indenture, and to pay principal and interest with
respect to the Series 2022A Bonds.
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Secondary Market for Bonds

There can be no guarantee that there will be a secondary market for the Series 2022A
Bonds or, if a secondary market exists, that any Series 2022A Bonds can be sold for any particular
price. Occasionally, because of general market conditions or because of adverse history or
economic prospects connected with a particular issue, secondary marketing practices in
connection with a particular issue are suspended or terminated. Additionally, prices of issues for
which a market is being made will depend upon then-prevailing circumstances. Such prices could
be substantially different from the original purchase price.

TAX MATTERS

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial
decisions, and assuming the accuracy of certain representations and compliance with certain
covenants and requirements described herein, interest on the Series 2022A Bonds is exempt
from State of California personal income tax and is not excluded from gross income for federal
income tax purposes under Section 103 of Internal Revenue Code of 1986, as amended (the
“Code”).

With certain exceptions, the difference between the issue price of a Series 2022A Bond
(the first price at which a substantial amount of the Series 2022A Bonds of the same maturity is
to be sold to the public) and the stated redemption price at maturity with respect to such Series
2022A Bond (to the extent the redemption price at maturity is greater than the issue price)
constitutes original issue discount. Original issue discount accrues under a constant yield
method. The amount of original issue discount deemed received by the Beneficial Owner of a
Series 2022A Bond will increase the Beneficial Owner’s basis in the 2022 Bond. Benéeficial
Owners of the Series 2022A Bonds should consult their own tax advisors with respect to taking
into account any original issue discount on the Series 2022A Bonds.

The amount by which a Beneficial Owner’s original basis for determining loss on sale or
exchange in the applicable Bond (generally, the purchase price) exceeds the amount payable on
maturity (or on an earlier call date) constitutes amortizable bond premium, which the Beneficial
Owner of a Series 2022A Bond may elect to amortize under Section 171 of the Code; such
amortizable bond premium reduces the Beneficial Owner’s basis in the applicable Bond (and the
amount of taxable interest received with respect to the Series 2022A Bonds), and is deductible
for federal income tax purposes. The basis reduction as a result of the amortization of bond
premium may result in a Beneficial Owner realizing a taxable gain when a Series 2022A Bond is
sold by the Beneficial Owner for an amount equal to or less (under certain circumstances) than
the original cost of the Series 2022A Bond to the Beneficial Owner. The Beneficial Owners of the
Series 2022A Bonds that have a basis in the Series 2022A Bonds that is greater than the principal
amount of the Series 2022A Bonds should consult their own tax advisors with respect to whether
or not they should elect such premium under Section 171 of the Code.

In the event of a legal defeasance of the Series 2022A Bonds, such Series 2022A Bonds
might be treated as retired and “reissued” for federal tax purposes as of the date of the
defeasance, potentially resulting in recognition of taxable gain or loss to the applicable Bond
Owner generally equal to the difference between the amount deemed realized from the deemed
prepayment and reissuance and the Series 2022A Bond Owner’s adjusted tax basis in such 2022
Bond.
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The tax discussion set forth above is included for general information only and may not be
applicable depending upon a Series 2022A Bond Owner’s particular situation. The ownership
and disposal of the Series 2022A Bonds and the accrual or receipt of interest on the Series 2022A
Bonds may otherwise affect the tax liability of certain persons. Bond Counsel expresses no
opinion regarding any such tax consequences. BEFORE PURCHASING ANY OF THE SERIES
2022A BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR INDEPENDENT
TAX ADVISORS WITH RESPECT TO THE TAX CONSEQUENCES RELATING TO THE
SERIES 2022A BONDS AND THE TAXPAYER'’S PARTICULAR CIRCUMSTANCES.

A copy of the proposed form of opinion of Bond Counsel with respect to the Series 2022A
Bonds is set forth in Appendix C.

CERTAIN LEGAL MATTERS

The validity of the Series 2022A Bonds and certain other legal matters are subject to the
approving opinions of Stradling Yocca Carlson & Rauth, a Professional Corporation, as Bond
Counsel. A complete copy of the proposed form of Bond Counsel opinion is contained in
Appendix C. Bond Counsel will receive compensation from the Authority contingent upon the
sale and delivery of the Series 2022A Bonds. Bond Counsel has assumed no responsibility for
the accuracy, completeness or fairness of this Official Statement. From time to time Bond Counsel
serves as counsel to the Underwriter with respect to transactions other than the issuance of the
Series 2022A Bonds.

Certain legal matters will be passed upon for the Authority by Aleshire & Wynder LLP,
Fresno, California, as General Counsel. Certain legal matters will be passed upon for the
Underwriter by Jones Hall, A Professional Law Corporation, San Francisco, California
(“Underwriter’s Counsel”), and for the Trustee by its counsel. The fees payable to Underwriter’s
Counsel are contingent upon the sale and delivery of the Series 2022A Bonds.

LITIGATION

To the best knowledge of the Authority there is no action, suit or proceeding known to be
pending or threatened restraining or enjoining the execution or delivery of the Series 2022A
Bonds, the Master Indenture or any other document relating to the Series 2022A Bonds, or in any
way contesting or affecting the validity of the foregoing.

The Authority is not aware of any pending litigation or claims against the Authority that
could have a material adverse impact on its finances or operations.

RATING

S&P Global Ratings (“S&P”) has assigned a rating of “__” to the Series 2022A Bonds. A
rating is not a recommendation to buy, sell or hold securities. Future events, including the impacts
of the COVID-19 pandemic on the Authority, could have an adverse impact on the rating of the
Series 2022A Bonds, and there is no assurance that any credit rating that is given to the Series
2022A Bonds will be maintained for any period of time or that a rating may not be qualified,
downgraded, lowered or withdrawn entirely by S&P if, in the judgment of S&P circumstances so
warrant, nor can there be any assurance that the criteria required to achieve the rating on the
Series 2022A Bonds will not change during the period that the Series 2022A Bonds remain
outstanding.
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Any qualification, downward revision, lowering or withdrawal of the rating on the Series
2022A Bonds may have an adverse effect on the market price of the Series 2022A Bonds. Such
rating reflects only the current view of S&P (which could change at any time), and an explanation
of the significance of such rating may be obtained from S&P. Generally, S&P bases its ratings
on information and materials furnished to them (which may include information and material from
the Authority that is not included in this Official Statement) and on investigations, studies and
assumptions by S&P.

The Authority has covenanted in the Continuing Disclosure Certificate to file notices of any
rating changes on the Series 2022A Bonds with the Municipal Securities Rulemaking Board’s
Electronic Municipal Market Access System. See the caption “CONTINUING DISCLOSURE” and
Appendix D. Notwithstanding such covenant, information relating to rating changes on the Series
2022A Bonds may be publicly available from S&P prior to such information being provided to the
Authority and prior to the date by which the Authority is obligated to file a notice of rating change.
Purchasers of the Series 2022A Bonds are directed to S&P and its website and official media
outlets for the most current ratings with respect to the Series 2022A Bonds after the initial
issuance of the Series 2022A Bonds.

CONTINUING DISCLOSURE

The Authority will covenant for the benefit of the owners of the Series 2022A Bonds to
cause to be provided to the Municipal Securities Rulemaking Board (i) certain financial information
and operating data relating to the Authority by no later than nine months following the end of each
Fiscal Year (which Fiscal Year currently begins on July 1 of each year and ends on the next
succeeding June 30), commencing March 31, 2022, and (ii) notice of the occurrence of certain
enumerated events.

The Annual Report and the notices of enumerated events will be filed by the Authority with
the Municipal Securities Rulemaking Board through the Electronic Municipal Access System. The
specific nature of the information to be contained in the Annual Report or the notices of
enumerated events is summarized under the caption “APPENDIX D — FORM OF CONTINUING
DISCLOSURE CERTIFICATE.” These covenants have been made in order to assist the
Underwriter in complying with the Rule.

The Authority previously entered into certain disclosure undertakings under the Rule in
connection with the issuance of long-term obligations. The Authority has not failed to comply in
all material aspects with any previous undertakings with regard to the Rule in the past five years.

Any failure by the Authority to comply with the provisions of its undertaking will not
constitute a default under the Master Indenture (although owners of the Series 2022A Bonds will
have any remedy available at law or in equity as provided in the undertaking). Nevertheless, a
failure to comply must be reported in accordance with the Rule. Such a failure may adversely
affect the transferability and liquidity of the Series 2022A Bonds.

To ensure compliance with its continuing disclosure undertakings under the Rule in the
future, the Authority has appointed to coordinate the preparation and filing of annual
disclosure reports in accordance with the Authority’s disclosure undertakings. [In addition, the
Authority has adopted disclosure policies and procedures.]
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UNDERWRITING

The Series 2022A Bonds are being purchased by Stifel, Nicolaus & Company,
Incorporated, as Underwriter, at a purchase price of $ (which represents the
aggregate principal amount of the Series 2022A Bonds ($ ), plus net original issue
premium of $ , less an Underwriter's discount of $ ).

The purchase agreement relating to the Series 2022A Bonds provides that the Underwriter
will purchase all of the Series 2022A Bonds, if any are purchased, the obligation to make such
purchase being subject to certain terms and conditions set forth in such purchase agreement.

The Underwriter may offer and sell the Series 2022A Bonds to certain dealers and others
at prices lower than the offering prices stated on the inside cover page hereof. The offering prices
may be changed from time to time by the Underwriter.

The Underwriter has entered into an agreement with its affiliate, Vining-Sparks IBG, LLC
for the distribution of certain municipal securities offerings at the original issue price. Pursuant to
that distribution agreement, Vining-Sparks IBG, LLC may purchase the Series 2022A Bonds from
the Underwriter at the original issue price less a negotiated portion of the selling concession
applicable to any Series 2022A Bonds that Vining-Sparks IBG, LLC sells.

MUNICIPAL ADVISOR

The Authority and the City have retained Campanile Group, Inc., Laguna Beach,
California, as Municipal Advisor in connection with the preparation of this Official Statement and
with respect to the issuance of the Series 2022A Bonds. The Municipal Advisor is not obligated
to undertake, and has not undertaken to make, an independent verification or assume
responsibility for the accuracy, completeness, or fairness of the information contained in this
Official Statement. The Municipal Advisor is an independent registered municipal advisory firm
and is not engaged in the business of underwriting, trading or distributing municipal securities or
other public securities. The Municipal Advisor's compensation is contingent upon the delivery of
the Series 2022A Bonds.

MISCELLANEOUS

Included herein are brief summaries of certain documents and reports, which summaries
do not purport to be complete or definitive, and reference is made to such documents and reports
for full and complete statements of the contents thereof. Any statements in this Official Statement
involving matters of opinion, whether or not expressly so stated, are intended as such and not as
representations of fact. This Official Statement is not to be construed as a contract or agreement
between the Authority and the purchasers or Owners of any of the Series 2022A Bonds.

The execution and delivery of this Official Statement has been duly authorized by the
Authority.

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

R. Patrick Mathews
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APPENDIX A

COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE
SALINAS VALLEY SOLID WASTE AUTHORITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2021



APPENDIX B

SUMMARY OF CERTAIN PROVISIONS OF MASTER INDENTURE



APPENDIX C
PROPOSED FORM OF BOND COUNSEL OPINION

Upon issuance of the 2022 Bonds, Stradling Yocca Carlson & Rauth, a Professional Corporation,
Bond Counsel, proposes to render its final approving opinion in substantially the following form:

_,2022
Salinas Valley Solid Waste Authority
Salinas, California
Re: $ Salinas Valley Solid Waste Authority Refunding Revenue Bonds, Series

2022A (Taxable)
Members of the Board of Directors:

We have examined a certified copy of the record of the proceedings of the Salinas Valley
Solid Waste Authority (the “Authority”) relative to the issuance of the above-captioned obligations
(the “2022 Bonds”), dated the date hereof, and such other information and documents as we
consider necessary to render this opinion. In rendering this opinion, we have relied upon certain
representations of fact and certifications made by the Authority, the initial purchaser of the 2022
Bonds and others. We have not undertaken to verify through independent investigation the
accuracy of the representations and certifications relied upon by us.

The 2022 Bonds are being issued pursuant to a Master Indenture, dated as of January 1,
2014 (the “Master Indenture”), as supplemented by a Third Supplemental Indenture, dated as of

1, 2022 (the “Supplemental Indenture” and, together with the Master Indenture, the
‘Indenture”), each by and between the Authority and The Bank of New York Mellon Trust
Company, N.A., as trustee (the “Trustee”). The 2022 Bonds mature on the dates and in the
amounts referenced in the Indenture. The 2022 Bonds are dated their date of delivery and bear
interest at the rates per annum referenced in the Indenture. The 2022 Bonds are registered in
the form set forth in the Indenture.

Based on our examination as Bond Counsel of existing law, certified copies of such legal
proceedings and such other proofs as we deem necessary to render this opinion, we are of the
opinion, as of the date hereof and under existing law, that:

1. The proceedings of the Authority show lawful authority for the issuance and sale
of the 2022 Bonds under the laws of the State of California now in force, and the Supplemental
Indenture has been duly authorized, executed and delivered by the Authority. Assuming due
authorization, execution and delivery by the Trustee, as appropriate, the 2022 Bonds and the
Indenture are valid and binding obligations of the Authority enforceable against the Authority in
accordance with their terms.

2. The Indenture creates a valid pledge of and lien and charge upon the Net
Revenues (as such term is defined in the Indenture) and certain amounts held under the Indenture
to secure the payment of the principal of and interest on the 2022 Bonds. The obligation of the
Authority to make the payments of principal of and interest on the 2022 Bonds from Net Revenues
is an enforceable obligation of the Authority and does not constitute an indebtedness of the
Authority in contravention of any constitutional or statutory debt limit or restriction.
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3. Interest on the 2022 Bonds is exempt from State of California personal income tax.

The opinions that are expressed herein may be affected by actions taken (or not taken) or
events occurring (or not occurring) after the date hereof. We have not undertaken to determine,
or to inform any person, whether any such actions or events are taken or do occur. Our
engagement ends as of the date of issuance of the 2022 Bonds. The Indenture permits certain
actions to be taken or to be omitted if a favorable opinion of Bond Counsel is provided with respect
thereto. Other than expressly stated herein, we express no other opinion regarding tax
consequences with respect to the 2022 Bonds.

The opinions that are expressed herein are based upon our analysis and interpretation of
existing laws, regulations, rulings and judicial decisions and cover certain matters which are not
directly addressed by such authorities. We call attention to the fact that the rights and obligations
under the Indenture and the 2022 Bonds are subject to bankruptcy, insolvency, reorganization,
moratorium, fraudulent conveyance and other similar laws affecting creditors’ rights, to the
application of equitable principles if equitable remedies are sought, to the exercise of judicial
discretion in appropriate cases and to limitations on legal remedies against public agencies in the
State of California.

Our opinion is limited to matters governed by the laws of the State of California and federal
law. We assume no responsibility with respect to the applicability or the effect of the laws of any
other jurisdiction.

We express no opinion herein as to the accuracy, completeness or sufficiency of the
Official Statement relating to the 2022 Bonds or other offering material relating to the 2022 Bonds

and expressly disclaim any duty to advise the owners of the 2022 Bonds with respect to matters
contained in the Official Statement.

Respectfully submitted,
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APPENDIX D
FORM OF CONTINUING DISCLOSURE CERTIFICATE

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and
delivered by the Salinas Valley Solid Waste Authority (the “Authority”) in connection with the
issuance by the bonds captioned above (the “Bonds”). The Bonds are being issued under a
Master Indenture dated as of January 1, 2014, as supplemented by a Third Supplemental
Indenture, dated as of February 1, 2022, between the Authority and The Bank of New York Mellon
Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the “Indenture”).

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the Authority for the benefit of the holders and beneficial owners of the
Bonds and in order to assist the Participating Underwriter in complying with S.E.C. Rule 15c2-
12(b)(5).

Section 2. Definitions. In addition to the definitions set forth above and in the Indenture,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in
this Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Authority pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“‘Annual Report Date” means the date that is nine months after the end of the Authority’s
fiscal year (currently March 31 based on the Authority’s fiscal year end of June 30).

“Dissemination Agent” means, initially, , and any successor Dissemination
Agent designated in writing by the Authority and which has filed with the Authority a written
acceptance of such designation.

“Listed Events” means any of the events listed in Section 5(a) of this Disclosure Certificate.

“‘MSRB” means the Municipal Securities Rulemaking Board, which has been designated
by the Securities and Exchange Commission as the sole repository of disclosure information for
purposes of the Rule, or any other repository of disclosure information that may be designated by
the Securities and Exchange Commission as such for purposes of the Rule in the future.

“Official Statement” means the final official statement dated , 2022,
executed by the Authority in connection with the issuance of the Bonds.

“Participating Underwriter” means Stifel, Nicolaus & Company, Incorporated, the original
purchaser of the Bonds required to comply with the Rule in connection with offering of the Bonds.

“‘Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.
Section 3. Provision of Annual Reports.




(a) The Authority shall, or shall cause the Dissemination Agent to, not later than the
Annual Report Date, commencing March 31, 2022, with the report for fiscal year 2020-21, provide
to the MSRB, in an electronic format as prescribed by the MSRB, an Annual Report that is
consistent with the requirements of Section 4 of this Disclosure Certificate[; provided that the
District’s obligation to file the first Annual Report by no later than March 31, 2022 shall be deemed
to be satisfied by the submission of the Official Statement to the MSRB]. Not later than 15
Business Days prior to the Annual Report Date, the Authority shall provide the Annual Report to
the Dissemination Agent (if other than the Authority). If by 15 Business Days prior to the Annual
Report Date the Dissemination Agent (if other than the Authority) has not received a copy of the
Annual Report, the Dissemination Agent shall contact the Authority to determine if the Authority
is in compliance with the previous sentence. The Annual Report may be submitted as a single
document or as separate documents comprising a package, and may include by reference other
information as provided in Section 4 of this Disclosure Certificate; provided that the audited
financial statements of the Authority may be submitted separately from the balance of the Annual
Report, and later than the Annual Report Date, if not available by that date. If the Authority’s
Fiscal Year changes, it shall give notice of such change in the same manner as for a Listed Event
under Section 5(b). The Authority shall provide a written statement with each Annual Report
furnished to the Dissemination Agent to the effect that such Annual Report constitutes the Annual
Report required to be furnished by the Authority hereunder.

(b) If the Authority does not provide (or cause the Dissemination Agent to provide) an
Annual Report by the Annual Report Date, the Authority shall provide (or cause the Dissemination
Agent to provide) a notice to the MSRB in a timely manner, in an electronic format as prescribed
by the MSRB.

(© With respect to each Annual Report, the Dissemination Agent shall:

(1) determine each year prior to the Annual Report Date the then-applicable
rules and electronic format prescribed by the MSRB for the filing of annual continuing
disclosure reports; and

(ii) if the Dissemination Agent is other than the Authority, file a report with the
Authority certifying that the Annual Report has been provided pursuant to this Disclosure
Certificate, and stating the date it was provided.

Section 4. Content of Annual Reports. The Authority’s Annual Report shall contain or
incorporate by reference the following:

(a) Financial Statements. Audited financial statements of the Authority for the preceding
fiscal year, prepared in accordance generally accepted accounting principles. If the Authority’s
audited financial statements are not available by the time the Annual Report is required to be filed
pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements in a
format similar to the financial statements contained in the final Official Statement, and the audited
financial statements shall be filed in the same manner as the Annual Report when they become
available.

(b) Other Annual Information. To the extent not included in the audited financial statements
of the Authority, the Annual Report shall also include financial and operating data with respect to
the Authority for preceding fiscal year, substantially similar to that provided in the corresponding
tables in the Official Statement, as follows:
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(1) The amount of remaining capacity at the Johnson Canyon Landfill or any
other active landfill of the Authority, substantially in the form of the table in
the Official Statement entitled “Johnson Canyon Landfill Capacity.”

(2) Table 1 — Historical Waste Disposal Information.
(3) Table 4a — Gross Revenues By Source

(4) Table 5 — Tipping Fee History

(5) Table 8 — Debt Service Coverage

(© In addition to any of the information expressly required to be provided under this
Disclosure Certificate, the Authority shall provide such further material information, if any, as may
be necessary to make the specifically required statements, in the light of the circumstances under
which they are made, not misleading.

(d) Any or all of the items listed above may be included by specific reference to other
documents, including official statements of debt issues of the Authority or related public entities,
which are available to the public through the MSRB. The Authority shall clearly identify each such
other document so included by reference. If the document included by reference is a final official
statement, it must be available from the MSRB.

Section 5. Reporting of Listed Events.

(@) The Authority shall give, or cause to be given, notice of the occurrence of any of
the following Listed Events with respect to the Bonds:

(1) Principal and interest payment delinquencies.

(2)  Non-payment related defaults, if material.

(3) Unscheduled draws on debt service reserves reflecting financial difficulties.

(4) Unscheduled draws on credit enhancements reflecting financial difficulties.

(5)  Substitution of credit or liquidity providers, or their failure to perform.

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds.

(7)  Madifications to rights of security holders, if material.

(8) Bond calls, if material, and tender offers.
(9) Defeasances.

(10) Release, substitution, or sale of property securing repayment of the
securities, if material.
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(11) Rating changes (without any obligation to provide any notices of changes in
the outlook assigned to or associated with any rating).

(12) Bankruptcy, insolvency, receivership or similar event of the Authority.

(13) The consummation of a merger, consolidation, or acquisition involving the
Authority, or the sale of all or substantially all of the assets of the Authority
(other than in the ordinary course of business), the entry into a definitive
agreement to undertake such an action, or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material.

(14) Appointment of a successor or additional Trustee or the change of name of
the Trustee, if material.

(15) Incurrence of a financial obligation of the Authority, if material, or agreement
to covenants, events of default, remedies, priority rights, or other similar
terms of a financial obligation of the Authority, any of which affect security
holders, if material.

(16) Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the Authority,
any of which reflect financial difficulties.

(b) Upon the occurrence of a Listed Event, the Authority shall, or shall cause the
Dissemination Agent (if not the Authority) to, file a notice of such occurrence with the MSRB, in
an electronic format as prescribed by the MSRB, in a timely manner not in excess of 10 Business
Days after the occurrence of the Listed Event. Notwithstanding the foregoing, notice of Listed
Events described in subsection (a)(8) above need not be given under this subsection any earlier
than the notice (if any) of the underlying event is given to holders of affected Bonds under the
Indenture.

(c) The Authority acknowledges that the events described in subparagraphs (a)(2),
(@)(7), (a)(8) (if the event is a bond call), (a)(10), (a)(13), (a)(14), and (a)(15) of this Section 5
contain the qualifier “if material” and that subparagraph (a)(6) also contains the qualifier “material”
with respect to certain notices, determinations or other events affecting the tax status of the
Bonds. The Authority shall cause a notice to be filed as set forth in paragraph (b) above with
respect to any such event only to the extent that it determines the event’s occurrence is material
for purposes of U.S. federal securities law. Upon occurrence of any of these Listed Events, the
Authority will as soon as possible determine if such event would be material under applicable
federal securities law. If such event is determined to be material, the Authority will cause a notice
to be filed as set forth in paragraph (b) above.

(d) For purposes of this Disclosure Certificate, any event described in paragraph
(a)(12) above is considered to occur when any of the following occur: the appointment of a
receiver, fiscal agent, or similar officer for the Authority in a proceeding under the United States
Bankruptcy Code or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or business
of the Authority, or if such jurisdiction has been assumed by leaving the existing governing body
and officials or officers in possession but subject to the supervision and orders of a court or
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governmental authority, or the entry of an order confirming a plan of reorganization, arrangement,
or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the Authority.

(e) For purposes of Section 5(a)(15) and (16), “financial obligation” means a (i) debt
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The
term financial obligation shall not include municipal securities as to which a final official statement
has been provided to the Municipal Securities Rulemaking Board consistent with the Rule.

Section 6. Identifying Information for Filings with the MSRB. All documents provided to
the MSRB under the Disclosure Certificate shall be accompanied by identifying information as
prescribed by the MSRB.

Section 7. Termination of Reporting Obligation. The Authority’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the
Authority shall give notice of such termination in the same manner as for a Listed Event under
Section 5(b).

Section 8. Dissemination Agent. The Authority may, from time to time, appoint or engage
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.
The initial Dissemination Agent will be . Any Dissemination Agent may resign by
providing 30 days’ written notice to the Authority.

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Authority may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it
may only be made in connection with a change in circumstances that arises from
a change in legal requirements, change in law, or change in the identity, nature, or
status of an obligated person with respect to the Bonds, or type of business
conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in the
opinion of nationally recognized bond counsel, have complied with the
requirements of the Rule at the time of the primary offering of the Bonds, after
taking into account any amendments or interpretations of the Rule, as well as any
change in circumstances; and

(©) the proposed amendment or waiver either (i) is approved by holders of the Bonds
in the manner provided in the Indenture for amendments to the Indenture with the
consent of holders, or (i) does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the holders or beneficial owners of the
Bonds.

If the annual financial information or operating data to be provided in the Annual Report is
amended pursuant to the provisions hereof, the first annual financial information filed pursuant
hereto containing the amended operating data or financial information shall explain, in narrative
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form, the reasons for the amendment and the impact of the change in the type of operating data
or financial information being provided.

If an amendment is made to the undertaking specifying the accounting principles to be
followed in preparing financial statements, the annual financial information for the year in which
the change is made shall present a comparison between the financial statements or information
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. The comparison shall include a qualitative discussion of the
differences in the accounting principles and the impact of the change in the accounting principles
on the presentation of the financial information, in order to provide information to investors to
enable them to evaluate the ability of the Authority to meet its obligations. To the extent
reasonably feasible, the comparison shall be quantitative.

A notice of any amendment made pursuant to this Section 9 shall be filed in the same
manner as for a Listed Event under Section 5(b).

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed
to prevent the Authority from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is required by this Disclosure Certificate. If the Authority chooses to include
any information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Certificate, the Authority shall have no obligation
under this Disclosure Certificate to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

Section 11. Default. Inthe event of a failure of the Authority to comply with any provision
of this Disclosure Certificate, the Participating Underwriter or any holder or beneficial owner of
the Bonds may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to cause the Authority to comply with its
obligations under this Disclosure Certificate. A default under this Disclosure Certificate shall not
be deemed an Event of Default under the Indenture, and the sole remedy under this Disclosure
Certificate in the event of any failure of the Authority to comply with this Disclosure Certificate
shall be an action to compel performance.

Section 12. Duties, Immunities and Liabilities of Dissemination Agent.

(a) The Dissemination Agent shall have only such duties as are specifically set forth in this
Disclosure Certificate, and the Authority agrees to indemnify and save the Dissemination Agent,
its officers, directors, employees and agents, harmless against any loss, expense and liabilities
which it may incur arising out of or in the exercise or performance of its powers and duties
hereunder, including the costs and expenses (including attorneys fees) of defending against any
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The Dissemination Agent shall have no duty or obligation to review any information
provided to it hereunder and shall not be deemed to be acting in any fiduciary capacity for the
Authority, the Bond owners or any other party. The obligations of the Authority under this Section
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

(b) The Dissemination Agent shall be paid compensation by the Authority for its services
provided hereunder in accordance with its schedule of fees as amended from time to time, and
shall be reimbursed for all expenses, legal fees and advances made or incurred by the
Dissemination Agent in the performance of its duties hereunder.
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Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the Authority, the Dissemination Agent, the Participating Underwriter and holders and beneficial
owners from time to time of the Bonds, and shall create no rights in any other person or entity.

Section 14.  Counterparts. This Disclosure Certificate may be executed in several
counterparts, each of which shall be regarded as an original, and all of which shall constitute one
and the same instrument.

Date:

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

R. Patrick Mathews
General Manager/Chief Administrative
Officer/Secretary

as Dissemination Agent

By:

Authorized Officer
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APPENDIX E

FORM OF WASTE DELIVERY AGREEMENT



APPENDIX F
BOOK-ENTRY ONLY SYSTEM

The following description of the Depository Trust Company (“DTC”), the procedures and
record keeping with respect to beneficial ownership interests in the Series 2022A Bonds, payment
of principal, interest and other payments on the Series 2022A Bonds to DTC Participants or
Beneficial Owners, confirmation and transfer of beneficial ownership interest in the Series 2022A
Bonds and other related transactions by and between DTC, the DTC Participants and the
Beneficial Owners is based solely on information provided by DTC. Accordingly, no
representations can be made concerning these matters and neither the DTC Participants nor the
Beneficial Owners should rely on the foregoing information with respect to such matters, but
should instead confirm the same with DTC or the DTC Participants, as the case may be.

Neither the Salinas Valley Solid Waste Authority (the “Issuer”) nor The Bank of New York
Mellon Trust Company, N.A. (the “Agent”) take any responsibility for the information contained in
this Appendix.

No assurances can be given that DTC, DTC Participants or Indirect Participants will
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with
respect to the Series 2022A Bonds, (b) certificates representing ownership interest in or other
confirmation or ownership interest in the Series 2022A Bonds, or (c) redemption or other notices
sentto DTC or Cede & Co., its nominee, as the registered owner of the Series 2022A Bonds, or
that they will so do on a timely basis, or that DTC, DTC Participants or DTC Indirect Participants
will act in the manner described in this Appendix. The current “Rules” applicable to DTC are on
file with the Securities and Exchange Commission and the current “Procedures” of DTC to be
followed in dealing with DTC Participants are on file with DTC.

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository
for the securities (the “Securities”). The Securities will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Security certificate will
be issued for each issue of the Securities, each in the aggregate principal amount of such issue,
and will be deposited with DTC. If, however, the aggregate principal amount of any issue exceeds
$500 million, one certificate will be issued with respect to each $500 million of principal amount,
and an additional certificate will be issued with respect to any remaining principal amount of such
issue.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities,
through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
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subsidiary of The Depository Trust & Clearing Corporation (‘“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations
that clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has an S&P Global Ratings rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com. The information contained on this Internet
site is not incorporated herein by reference.

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership
interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name
as may be requested by an authorized representative of DTC. The deposit of Securities with DTC
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of Securities
may wish to take certain steps to augment the transmission to them of notices of significant events
with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments
to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain
that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an
issue are being redeemed, DTC'’s practice is to determine by lot the amount of the interest of each
Direct Participant in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Securities unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as
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possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts Securities are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative
of DTC. DTC'’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from Issuer or Agent, on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held
for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested
by an authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or
tendered, through its Participant, to the Agent, and shall effect delivery of such Securities by
causing the Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s
records, to the Agent. The requirement for physical delivery of Securities in connection with an
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in
the Securities are transferred by Direct Participants on DTC’s records and followed by a book-
entry credit of tendered Securities to the Agent’s DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities
at any time by giving reasonable notice to Issuer or Agent. Under such circumstances, in the
event that a successor depository is not obtained, Security certificates are required to be printed
and delivered.

11. Issuer may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Security certificates will be
printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s book-entry system has

been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility
for the accuracy thereof.
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ATTACHMENT No. 5

CONTINUING DISCLOSURE CERTIFICATE

$[PAR]
SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2022A (TAXABLE)

This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and
delivered by the Salinas Valley Solid Waste Authority (the “Authority”) in connection with the
issuance by the bonds captioned above (the “Bonds”). The Bonds are being issued under a
Master Indenture dated as of January 1, 2014, as supplemented by a Third Supplemental
Indenture, dated as of February 1, 2022, between the Authority and The Bank of New York Mellon
Trust Company, N.A., as Trustee (the “Trustee”) (as so supplemented, the “Indenture”).

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the Authority for the benefit of the holders and beneficial owners of the
Bonds and in order to assist the Participating Underwriter in complying with S.E.C. Rule 15c2-
12(b)(5).

Section 2. Definitions. In addition to the definitions set forth above and in the Indenture,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in
this Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the Authority pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Annual Report Date” means the date that is nine months after the end of the Authority’s
fiscal year (currently March 31 based on the Authority’s fiscal year end of June 30).

“Dissemination Agent” means, initially, , and any successor Dissemination
Agent designated in writing by the Authority and which has filed with the Authority a written
acceptance of such designation.

“Listed Events” means any of the events listed in Section 5(a) of this Disclosure Certificate.

“MSRB” means the Municipal Securities Rulemaking Board, which has been designated
by the Securities and Exchange Commission as the sole repository of disclosure information for
purposes of the Rule, or any other repository of disclosure information that may be designated by
the Securities and Exchange Commission as such for purposes of the Rule in the future.

“Official Statement” means the final official statement dated , 2022,
executed by the Authority in connection with the issuance of the Bonds.

“Participating Underwriter” means Stifel, Nicolaus & Company, Incorporated, the original
purchaser of the Bonds required to comply with the Rule in connection with offering of the Bonds.

“‘Rule” means Rule 15c¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.
Section 3. Provision of Annual Reports.

(@) The Authority shall, or shall cause the Dissemination Agent to, not later than the
Annual Report Date, commencing March 31, 2022, with the report for fiscal year 2020-21, provide



to the MSRB, in an electronic format as prescribed by the MSRB, an Annual Report that is
consistent with the requirements of Section 4 of this Disclosure Certificate[; provided that the
District’s obligation to file the first Annual Report by no later than March 31, 2022 shall be deemed
to be satisfied by the submission of the Official Statement to the MSRB]. Not later than 15
Business Days prior to the Annual Report Date, the Authority shall provide the Annual Report to
the Dissemination Agent (if other than the Authority). If by 15 Business Days prior to the Annual
Report Date the Dissemination Agent (if other than the Authority) has not received a copy of the
Annual Report, the Dissemination Agent shall contact the Authority to determine if the Authority
is in compliance with the previous sentence. The Annual Report may be submitted as a single
document or as separate documents comprising a package, and may include by reference other
information as provided in Section 4 of this Disclosure Certificate; provided that the audited
financial statements of the Authority may be submitted separately from the balance of the Annual
Report, and later than the Annual Report Date, if not available by that date. If the Authority’s
Fiscal Year changes, it shall give notice of such change in the same manner as for a Listed Event
under Section 5(b). The Authority shall provide a written statement with each Annual Report
furnished to the Dissemination Agent to the effect that such Annual Report constitutes the Annual
Report required to be furnished by the Authority hereunder.

(b) If the Authority does not provide (or cause the Dissemination Agent to provide) an
Annual Report by the Annual Report Date, the Authority shall provide (or cause the Dissemination
Agent to provide) a notice to the MSRB in a timely manner, in an electronic format as prescribed
by the MSRB.

(© With respect to each Annual Report, the Dissemination Agent shall:

0] determine each year prior to the Annual Report Date the then-applicable
rules and electronic format prescribed by the MSRB for the filing of annual continuing
disclosure reports; and

(i) if the Dissemination Agent is other than the Authority, file a report with the
Authority certifying that the Annual Report has been provided pursuant to this Disclosure
Certificate, and stating the date it was provided.

Section 4. Content of Annual Reports. The Authority’s Annual Report shall contain or
incorporate by reference the following:

(a) Financial Statements. Audited financial statements of the Authority for the preceding
fiscal year, prepared in accordance generally accepted accounting principles. If the Authority’s
audited financial statements are not available by the time the Annual Report is required to be filed
pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements in a
format similar to the financial statements contained in the final Official Statement, and the audited
financial statements shall be filed in the same manner as the Annual Report when they become
available.

(b) Other Annual Information. To the extent not included in the audited financial statements
of the Authority, the Annual Report shall also include financial and operating data with respect to
the Authority for preceding fiscal year, substantially similar to that provided in the corresponding
tables in the Official Statement, as follows:



(1) The amount of remaining capacity at the Johnson Canyon Landfill or any
other active landfill of the Authority, substantially in the form of the table in
the Official Statement entitled “Johnson Canyon Landfill Capacity.”

(2) Table 1 — Historical Waste Disposal Information.
(3) Table 4a — Gross Revenues By Source

(4) Table 5 — Tipping Fee History

(5) Table 8 — Debt Service Coverage

(© In addition to any of the information expressly required to be provided under this
Disclosure Certificate, the Authority shall provide such further material information, if any, as may
be necessary to make the specifically required statements, in the light of the circumstances under
which they are made, not misleading.

(d) Any or all of the items listed above may be included by specific reference to other
documents, including official statements of debt issues of the Authority or related public entities,
which are available to the public through the MSRB. The Authority shall clearly identify each such
other document so included by reference. If the document included by reference is a final official
statement, it must be available from the MSRB.

Section 5. Reporting of Listed Events.

(@) The Authority shall give, or cause to be given, notice of the occurrence of any of
the following Listed Events with respect to the Bonds:

(1) Principal and interest payment delinquencies.

(2)  Non-payment related defaults, if material.

(3) Unscheduled draws on debt service reserves reflecting financial difficulties.

(4) Unscheduled draws on credit enhancements reflecting financial difficulties.

(5)  Substitution of credit or liquidity providers, or their failure to perform.

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds.

(7)  Madifications to rights of security holders, if material.

(8) Bond calls, if material, and tender offers.
(9) Defeasances.

(10) Release, substitution, or sale of property securing repayment of the
securities, if material.



(11) Rating changes (without any obligation to provide any notices of changes in
the outlook assigned to or associated with any rating).

(12) Bankruptcy, insolvency, receivership or similar event of the Authority.

(13) The consummation of a merger, consolidation, or acquisition involving the
Authority, or the sale of all or substantially all of the assets of the Authority
(other than in the ordinary course of business), the entry into a definitive
agreement to undertake such an action, or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material.

(14) Appointment of a successor or additional Trustee or the change of name of
the Trustee, if material.

(15) Incurrence of a financial obligation of the Authority, if material, or agreement
to covenants, events of default, remedies, priority rights, or other similar
terms of a financial obligation of the Authority, any of which affect security
holders, if material.

(16) Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the Authority,
any of which reflect financial difficulties.

(b) Upon the occurrence of a Listed Event, the Authority shall, or shall cause the
Dissemination Agent (if not the Authority) to, file a notice of such occurrence with the MSRB, in
an electronic format as prescribed by the MSRB, in a timely manner not in excess of 10 Business
Days after the occurrence of the Listed Event. Notwithstanding the foregoing, notice of Listed
Events described in subsection (a)(8) above need not be given under this subsection any earlier
than the notice (if any) of the underlying event is given to holders of affected Bonds under the
Indenture.

(c) The Authority acknowledges that the events described in subparagraphs (a)(2),
(@)(7), (a)(8) (if the event is a bond call), (a)(10), (a)(13), (a)(14), and (a)(15) of this Section 5
contain the qualifier “if material” and that subparagraph (a)(6) also contains the qualifier “material”
with respect to certain notices, determinations or other events affecting the tax status of the
Bonds. The Authority shall cause a notice to be filed as set forth in paragraph (b) above with
respect to any such event only to the extent that it determines the event’'s occurrence is material
for purposes of U.S. federal securities law. Upon occurrence of any of these Listed Events, the
Authority will as soon as possible determine if such event would be material under applicable
federal securities law. If such event is determined to be material, the Authority will cause a notice
to be filed as set forth in paragraph (b) above.

(d) For purposes of this Disclosure Certificate, any event described in paragraph
(a)(12) above is considered to occur when any of the following occur: the appointment of a
receiver, fiscal agent, or similar officer for the Authority in a proceeding under the United States
Bankruptcy Code or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or business
of the Authority, or if such jurisdiction has been assumed by leaving the existing governing body
and officials or officers in possession but subject to the supervision and orders of a court or
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governmental authority, or the entry of an order confirming a plan of reorganization, arrangement,
or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the Authority.

(e) For purposes of Section 5(a)(15) and (16), “financial obligation” means a (i) debt
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The
term financial obligation shall not include municipal securities as to which a final official statement
has been provided to the Municipal Securities Rulemaking Board consistent with the Rule.

Section 6. Identifying Information for Filings with the MSRB. All documents provided to
the MSRB under the Disclosure Certificate shall be accompanied by identifying information as
prescribed by the MSRB.

Section 7. Termination of Reporting Obligation. The Authority’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the
Authority shall give notice of such termination in the same manner as for a Listed Event under
Section 5(b).

Section 8. Dissemination Agent. The Authority may, from time to time, appoint or engage
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.
The initial Dissemination Agent will be . Any Dissemination Agent may resign by
providing 30 days’ written notice to the Authority.

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the Authority may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it
may only be made in connection with a change in circumstances that arises from
a change in legal requirements, change in law, or change in the identity, nature, or
status of an obligated person with respect to the Bonds, or type of business
conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in the
opinion of nationally recognized bond counsel, have complied with the
requirements of the Rule at the time of the primary offering of the Bonds, after
taking into account any amendments or interpretations of the Rule, as well as any
change in circumstances; and

(©) the proposed amendment or waiver either (i) is approved by holders of the Bonds
in the manner provided in the Indenture for amendments to the Indenture with the
consent of holders, or (i) does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the holders or beneficial owners of the
Bonds.

If the annual financial information or operating data to be provided in the Annual Report is
amended pursuant to the provisions hereof, the first annual financial information filed pursuant
hereto containing the amended operating data or financial information shall explain, in narrative
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form, the reasons for the amendment and the impact of the change in the type of operating data
or financial information being provided.

If an amendment is made to the undertaking specifying the accounting principles to be
followed in preparing financial statements, the annual financial information for the year in which
the change is made shall present a comparison between the financial statements or information
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. The comparison shall include a qualitative discussion of the
differences in the accounting principles and the impact of the change in the accounting principles
on the presentation of the financial information, in order to provide information to investors to
enable them to evaluate the ability of the Authority to meet its obligations. To the extent
reasonably feasible, the comparison shall be quantitative.

A notice of any amendment made pursuant to this Section 9 shall be filed in the same
manner as for a Listed Event under Section 5(b).

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed
to prevent the Authority from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is required by this Disclosure Certificate. If the Authority chooses to include
any information in any Annual Report or notice of occurrence of a Listed Event in addition to that
which is specifically required by this Disclosure Certificate, the Authority shall have no obligation
under this Disclosure Certificate to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

Section 11. Default. Inthe event of a failure of the Authority to comply with any provision
of this Disclosure Certificate, the Participating Underwriter or any holder or beneficial owner of
the Bonds may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to cause the Authority to comply with its
obligations under this Disclosure Certificate. A default under this Disclosure Certificate shall not
be deemed an Event of Default under the Indenture, and the sole remedy under this Disclosure
Certificate in the event of any failure of the Authority to comply with this Disclosure Certificate
shall be an action to compel performance.

Section 12. Duties, Immunities and Liabilities of Dissemination Agent.

(a) The Dissemination Agent shall have only such duties as are specifically set forth in this
Disclosure Certificate, and the Authority agrees to indemnify and save the Dissemination Agent,
its officers, directors, employees and agents, harmless against any loss, expense and liabilities
which it may incur arising out of or in the exercise or performance of its powers and duties
hereunder, including the costs and expenses (including attorneys fees) of defending against any
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The Dissemination Agent shall have no duty or obligation to review any information
provided to it hereunder and shall not be deemed to be acting in any fiduciary capacity for the
Authority, the Bond owners or any other party. The obligations of the Authority under this Section
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

(b) The Dissemination Agent shall be paid compensation by the Authority for its services
provided hereunder in accordance with its schedule of fees as amended from time to time, and
shall be reimbursed for all expenses, legal fees and advances made or incurred by the
Dissemination Agent in the performance of its duties hereunder.
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Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the Authority, the Dissemination Agent, the Participating Underwriter and holders and beneficial
owners from time to time of the Bonds, and shall create no rights in any other person or entity.

Section 14. Counterparts. This Disclosure Certificate may be executed in several
counterparts, each of which shall be regarded as an original, and all of which shall constitute one
and the same instrument.

Date:

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

R. Patrick Mathews
General Manager/Chief Administrative
Officer/Secretary

as Dissemination Agent

By:

Authorized Officer



ATTACHMENT NoO. 6

ESCROW AGREEMENT (2014 BONDS)

Stradling Yocca Carlson & Rauth
Draft of 11/11/21

THIS ESCROW AGREEMENT (2014 BONDS), dated as of February 1, 2022 (the
“Agreement”), by and between the Salinas Valley Solid Waste Authority (the “Authority””) and The
Bank of New York Mellon Trust Company. N.A., as escrow agent (the “Escrow Agent”) and as
2014 Trustee (as such term is defined herein), is entered into in accordance with a resolution of the
Authority adopted on January [20], 2022 and a Master Indenture, dated as of January 1, 2014,
together with a First Supplemental Indenture, dated as of January 1, 2014 and a Second Supplemental
Indenture, dated as of January 1, 2014 (collectively, the “2014 Indenture”), each by and between the
Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the “2014 Trustee”).
This Agreement is entered into to refund all of the outstanding Salinas Valley Solid Waste Authority
Refunding Revenue Bonds, Series 2014A (AMT) (the “2014A Bonds”) and Refunding Revenue
Bonds, Series 2014B (Taxable) (the “2014B Bonds” and, together with the 2014A Bonds, the “2014
Bonds”).

RECITALS

A. Pursuant to the 2014 Indenture, the Authority has previously issued the 2014 Bonds
in the initial aggregate principal amount of $31,390,000, of which $23,030,000 is currently
outstanding.

B. The 2014 Bonds are payable from Net Revenues (as such term is defined in the 2014
Indenture).

C. The Authority has determined to issue its Refunding Revenue Bonds, Series 2022A
(Taxable) (the “2022A Bonds”), a portion of the proceeds of which, together with other moneys as
described in Section 1, will be applied to pay the regularly scheduled payments principal of and
interest on the 2014 Bonds through August 1, 2024 (the “Redemption Date”), and to pay on the
Redemption Date the principal of the 2014 Bonds maturing after the Redemption Date, plus interest
with respect thereto accrued through the Redemption Date, without premium.

D. The Authority will irrevocably deposit moneys with the Escrow Agent, which
moneys will be used to purchase the securities that are described on Schedule A (the “Federal
Securities”) (as permitted by, in the manner prescribed by and all in accordance with the 2014
Indenture). Such Federal Securities satisfy the criteria for “Federal Securities” set forth in Section
8.01 of the 2014 Indenture, and the principal of and interest on such Federal Securities when paid
will provide money which will be fully sufficient to pay and discharge the 2014 Bonds.

AGREEMENT

SECTION 1. Deposit of Moneys. The Authority will cause The Bank of New York Mellon
Trust Company, N.A., as trustee for the 2022A Bonds, to transfer a portion of the proceeds of the

2022A Bonds in the amount of $ on the date of issuance of the 2022A Bonds to the Escrow
Agent for deposit in the Escrow Fund established hereunder. In addition, on the date of issuance of
the 2022A Bonds, the Authority will cause the 2014 Trustee to transfer $ held in the

Fund established under the 2014 Indenture to the Escrow Agent for deposit in the Escrow Fund.
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The Escrow Agent will hold such amounts in an irrevocable escrow separate and apart from
other moneys of the Authority and the Escrow Agent in a fund hereby created and established to be
known as the “Escrow Fund” and to be applied solely as provided in this Agreement. The Authority
represents that the sum of the amounts set forth above are at least equal to an amount that is sufficient
to purchase the Federal Securities listed on Schedule A, and to hold $____ uninvested as cash.

SECTION 2. Investment of Moneys. The Escrow Agent acknowledges receipt of the
moneys described in Section 1 and agrees immediately to invest such moneys in the Federal
Securities listed on Schedule A and to deposit such Federal Securities in the Escrow Fund. The
Escrow Agent shall be entitled to rely upon the conclusion of (the “Verification Agent”) that
the Federal Securities listed on Schedule A mature and bear interest payable in such amounts and at
such times as, together with cash on deposit in the Escrow Fund, will be sufficient to pay the
regularly scheduled payments principal of and interest on the 2014 Bonds through the Redemption
Date, and to pay on the Redemption Date the principal of the 2014 Bonds maturing after the
Redemption Date, plus interest with respect thereto accrued through the Redemption Date, without
premium.

SECTION 3. Investment of Any Remaining Moneys. At the written direction of the
Authority, together with an unqualified opinion of Stradling Yocca Carlson & Rauth, A Professional
Corporation, to the effect that reinvestment is permitted under the legal documents in effect with
respect to the 2014 Bonds and will not have an adverse effect on the tax status of the 2014 Bonds, the
Escrow Agent shall reinvest any other amount of principal and interest, or any portion thereof,
received from the Federal Securities prior to the date on which such payment is required for the
purposes set forth herein, in noncallable Federal Securities maturing not later than the date on which
such payment or portion thereof is required for the purposes set forth in Section 5, at the written
direction of the Authority, as verified in a report prepared by an independent certified public
accountant or firm of certified public accountants of favorable national reputation experienced in the
refunding of obligations of political subdivisions to the effect that the reinvestment described in said
report will not adversely affect the sufficiency of the amounts of securities, investments and money
in the Escrow Fund to pay the regularly scheduled payments principal of and interest on the 2014
Bonds through the Redemption Date, and to pay on the Redemption Date the principal of the 2014
Bonds maturing after the Redemption Date, plus interest with respect thereto accrued through the
Redemption Date, without premium. Any interest income resulting from investment or reinvestment
of moneys pursuant to this Section which is not required for the purposes set forth in Section 5, as
verified in the letter of the Verification Agent originally obtained by the Authority with respect to the
refunding of the 2014 Bonds or in any other report prepared by an independent certified public
accountant or firm of certified public accountants of favorable national reputation experienced in the
refunding of obligations of political subdivisions, shall be paid to the Authority promptly upon the
receipt of such interest income by the Escrow Agent. The determination of the Authority as to
whether an accountant qualifies under this Agreement shall be conclusive.

SECTION 4. Substitution of Securities. Upon the written request of the Authority, and
subject to the conditions and limitations that are set forth herein and applicable governmental rules
and regulations, the Escrow Agent shall sell, redeem or otherwise dispose of the Federal Securities,
provided that there are substituted therefor from the proceeds of the Federal Securities other Federal
Securities, but only after the Authority has obtained and delivered to the Escrow Agent: (i) an
unqualified opinion of Stradling Yocca Carlson & Rauth, A Professional Corporation, to the effect
that the substitution of securities is permitted under the legal documents in effect with respect to the
2014 Bonds and will not have an adverse effect on the tax status of the 2014 Bonds; and (ii) a report
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by a firm of independent certified public accountants to the effect that the reinvestment described in
said report will not adversely affect the sufficiency of the amounts of securities, investments and
money in the Escrow Fund to pay the regularly scheduled payments principal of and interest on the
2014 Bonds through the Redemption Date, and to pay on the Redemption Date the principal of the
2014 Bonds maturing after the Redemption Date, plus interest with respect thereto accrued through
the Redemption Date, without premium. The Escrow Agent shall not be liable or responsible for any
loss resulting from any reinvestment made pursuant to this Agreement and in full compliance with
the provisions hereof.

SECTION 5. Payment of 2014 Bonds.

@) Payment. From the maturing principal of the Federal Securities and the
investment income and other earnings thereon and other moneys on deposit in the Escrow Fund, the
Escrow Agent shall transfer funds to the 2014 Trustee in an amount sufficient to enable the 2014
Trustee to pay the regularly scheduled payments principal of and interest on the 2014 Bonds through
the Redemption Date, and to pay on the Redemption Date the principal of the 2014 Bonds maturing
after the Redemption Date, plus interest with respect thereto accrued through the Redemption Date,
without premium, all as indicated on Schedule A.

(b) Irrevocable Instructions to Provide Notice. The notices required to be mailed
pursuant to Sections 2.04 and Section 8.01 of the 2014 Indenture are substantially in the forms
attached hereto as Exhibits A and B. The Authority hereby irrevocably instructs the 2014 Trustee to
mail: (i) a notice of redemption of the 2014 Bonds maturing after the Redemption Date substantially
in the form attached hereto as Exhibit A at least 30 days prior to the Redemption Date to the parties
described in and otherwise in accordance with Section 2.04 of the 2014 Indenture (including The
Depository Trust Company and the Municipal Securities Rulemaking Board’s Electronic Municipal
Market Access System (“EMMA”), maintained on the Internet at http://emma.msrb.org/); and (ii) a
notice of defeasance of the 2014 Bonds in the form attached hereto as Exhibit B on the date of
issuance of the 2022A Bonds to the parties described in and otherwise in accordance with Section
8.01 of the 2014 Indenture (including The Depository Trust Company and EMMA), as required to
provide for the redemption and defeasance of the 2014 Bonds in accordance with this Section. The
sole remedy for the 2014 Trustee’s failure to post such notices on EMMA shall be an action in
mandamus by the holders of the 2014 Bonds for specific performance or similar remedy to compel
performance.

(©) Unclaimed Moneys. Any moneys in the Escrow Fund which remain
unclaimed after the Redemption Date shall be repaid (without liability for interest) by the Escrow
Agent to the Authority.

(d) Priority of Payments. The owners of the 2014 Bonds shall have a first and
exclusive lien on all moneys and securities in the Escrow Fund until such moneys and such securities
are used and applied as provided in this Agreement.

(e) Termination of Obligation. As provided in the 2014 Indenture, upon the
deposit of moneys with the Escrow Agent in the Escrow Fund as set forth in Section 1 and the
purchase of the Federal Securities as provided in Section 2: (i) the owners of the 2014 Bonds will
cease to be entitled to the pledge of Net Revenues as provided in the 2014 Indenture, and all
agreements, covenants and other obligations of the Authority to the owners of the 2014 Bonds under
the 2014 Indenture will thereupon cease, terminate and become void and be discharged and satisfied;
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(i) the 2014 Bonds are deemed to have been paid in accordance with the 2014 Indenture; and (iii) the
2014 Bonds are no longer outstanding under the 2014 Indenture.

SECTION 6. Application of Certain Terms of the 2014 Indenture. All of the terms of the
2014 Indenture relating to the making of payments of principal of and interest on the 2014 Bonds and
relating to the exchange or transfer of the 2014 Bonds are incorporated in this Agreement as if set
forth in full herein. The procedures set forth in Article V of the 2014 Indenture relating to the
resignation and removal and merger of the 2014 Trustee are also incorporated into this Agreement as
if set forth in full herein and shall be the procedures to be followed with respect to any resignation or
removal of the Escrow Agent hereunder.

SECTION 7. Performance of Duties. The Escrow Agent agrees to perform only the duties
that are set forth herein and shall have no responsibility to take any action or omit to take any action
that is not set forth herein.

SECTION 8. Escrow Agent’s Authority to Make Investments. Except as provided in
Section 2 hereof, the Escrow Agent shall have no power or duty to invest any funds that are held
hereunder or to sell, transfer or otherwise dispose of the moneys or Federal Securities that are held
hereunder.

SECTION 9. Indemnity. The Authority hereby assumes liability for, and hereby agrees
(whether or not any of the transactions contemplated hereby are consummated) to indemnify, protect,
save and keep harmless the Escrow Agent and its respective successors, assigns, directors, officers,
agents, employees and servants, from and against any and all liabilities, obligations, losses, damages,
penalties, claims, actions, suits, costs, expenses and disbursements (including reasonable legal fees
and disbursements) of whatsoever kind and nature which may be imposed on, incurred by or asserted
against the Escrow Agent at any time (whether or not also indemnified against the same by the
Authority or any other person under any other agreement or instrument, but without double
indemnity) in any way relating to or arising out of the execution, delivery and performance of this
Agreement, the establishment hereunder of the Escrow Fund, the acceptance of the funds and
securities deposited therein, the retention of the proceeds thereof and any payment, transfer or other
application of moneys or securities by the Escrow Agent in accordance with the provisions of this
Agreement; provided, however, that the Authority shall not be required to indemnify the Escrow
Agent against the Escrow Agent’s own negligence or willful misconduct or the negligence or willful
misconduct of the Escrow Agent’s employees. In no event shall the Authority or the Escrow Agent
be liable to any person by reason of the transactions that are contemplated hereby other than to each
other as set forth in this Section. The indemnities that are contained in this Section shall survive the
termination of this Agreement and the resignation or removal of the Escrow Agent.

SECTION 10. Responsibilities of Escrow Agent. The Escrow Agent and its agents and
servants shall not be held to any personal liability whatsoever, in tort, contract or otherwise, in
connection with the execution and delivery of this Agreement, the establishment of the Escrow Fund,
the acceptance of the moneys or securities deposited therein, the retention of the Federal Securities or
the proceeds thereof, the sufficiency of the Federal Securities to pay the 2014 Bonds or any payment,
transfer or other application of moneys or obligations by the Escrow Agent in accordance with the
provisions of this Agreement or by reason of any non-negligent act, non-negligent omission or non-
negligent error of the Escrow Agent that is made in good faith in the conduct of its duties. The
recitals of fact that are contained herein shall be taken as the statements of the Authority, and the
Escrow Agent assumes no responsibility for the correctness thereof. The Escrow Agent makes no
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representation as to the sufficiency of the proceeds to accomplish the refunding of the 2014 Bonds or
to the validity of this Agreement as to the Authority and, except as otherwise provided herein, the
Escrow Agent shall incur no liability in respect thereof. The Escrow Agent shall not be liable in
connection with the performance of its duties under this Agreement except for its own negligence or
willful misconduct, and the duties and obligations of the Escrow Agent shall be determined by the
express provisions of this Agreement. The Escrow Agent may consult with counsel, who may or
may not be counsel to the Authority, and in reliance upon the written opinion of such counsel shall
have full and complete authorization and protection in respect of any action taken, suffered or
omitted by it in good faith in accordance therewith. Whenever the Escrow Agent shall deem it
necessary or desirable that a matter be proved or established prior to taking, suffering, or omitting
any action under this Agreement, such matter may be deemed to be conclusively established by a
certificate signed by an officer of the Authority. The Escrow Agent shall incur no liability for losses
arising from any investment made pursuant to this Agreement. The Escrow Agent may conclusively
rely and shall be fully protected in acting or refraining from acting upon any resolution, certificate,
statement, instrument, opinion, report, notice, request, consent, order, approval or other paper or
document believed by it to be genuine and to have been signed or presented by the proper party or
parties.

No provision of this Agreement shall require the Escrow Agent to expend or risk its own
funds or otherwise incur any financial liability in the performance or exercise of any of its duties
hereunder, or in the exercise of its rights or powers.

The Escrow Agent may execute any of the trusts or powers hereunder or perform any duties
hereunder either directly or by or through agents, attorneys, custodians or nominees appointed with
due care, and shall not be responsible for any willful misconduct or negligence on the part of any
agent, attorney, custodian or nominee so appointed.

The Escrow Agent shall have the right to accept and act upon instructions, including funds
transfer instructions (“Instructions”) given pursuant to this Agreement and delivered using
Electronic Means (“Electronic Means” shall mean the following communications methods: e-mail,
facsimile transmission, secure electronic transmission containing applicable authorization codes,
passwords and/or authentication keys issued by the Escrow Agent, or another method or system
specified by the Escrow Agent as available for use in connection with its services hereunder);
provided, however, that the Authority shall provide to the Escrow Agent incumbency certificates
listing officers with the authority to provide such Instructions (“Authorized Officers”) and
containing specimen signatures of such Authorized Officers, which incumbency certificate shall be
amended by the Authority whenever a person is to be added or deleted from the listing. If the
Authority elects to give the Escrow Agent Instructions using Electronic Means and the Escrow Agent
in its discretion elects to act upon such Instructions, the Escrow Agent’s understanding of such
Instructions shall be deemed controlling. The Authority understands and agrees that the Escrow
Agent cannot determine the identity of the actual sender of such Instructions and that the Escrow
Agent shall conclusively presume that directions that purport to have been sent by an Authorized
Officer listed on the incumbency certificate provided to the Escrow Agent have been sent by such
Authorized Officer. The Authority shall be responsible for ensuring that only Authorized Officers
transmit such Instructions to the Escrow Agent and that the Authority and all Authorized Officers are
solely responsible to safeguard the use and confidentiality of applicable user and authorization codes,
passwords and/or authentication keys upon receipt by the Authority. The Escrow Agent shall not be
liable for any losses, costs or expenses arising directly or indirectly from the Escrow Agent’s reliance
upon and compliance with such Instructions notwithstanding the fact that such directions conflict or
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are inconsistent with a subsequent written instruction. The Authority agrees: (i) to assume all risks
arising out of the use of Electronic Means to submit Instructions to the Escrow Agent, including
without limitation the risk of the Escrow Agent acting on unauthorized Instructions, and the risk of
interception and misuse by third parties; (ii) that they are fully informed of the protections and risks
associated with the various methods of transmitting Instructions to the Escrow Agent and that there
may be more secure methods of transmitting Instructions than the method(s) selected by the
Authority; (iii) that the security procedures (if any) to be followed in connection with its transmission
of Instructions provide to it a commercially reasonable degree of protection in light of its particular
needs and circumstances; and (iv) to notify the Escrow Agent immediately upon learning of any
compromise or unauthorized use of the security procedures.

The Escrow Agent shall furnish the Authority with periodic cash transaction statements
which include detail for all investment transactions effected by the Escrow Agent or brokers selected
by the Authority, provided that the Escrow Agent is not obligated to provide an accounting for any
fund or account that: (a) has a balance of $0.00; and (b) has not had any activity since the last
reporting date. Upon the Authority’s election, such statements will be delivered via the Escrow
Agent’s online service and upon electing such service, paper statements will be provided only upon
request. The Authority waives the right to receive brokerage confirmations of security transactions
effected by the Escrow Agent as they occur, to the extent permitted by law. The Authority further
understands that trade confirmations for securities transactions effected by the Escrow Agent will be
available upon request and at no additional cost and other trade confirmations may be obtained from
the applicable broker.

If the Escrow Bank learns that the Department of the Treasury or the Bureau of Public Debt
will not, for any reason, accept a subscription of securities that is to be submitted pursuant to this
Agreement, the Escrow Bank shall promptly request alternative written investment instructions from
the Authority with respect to escrowed funds which were to be invested in securities. The Escrow
Bank shall follow such instructions and, upon the maturity of any such alternative investment, the
Escrow Bank shall hold funds uninvested and without liability for interest until receipt of further
written instructions from the Authority. In the absence of investment instructions from the
Authority, the Escrow Bank shall not be responsible for the investment of such funds or interest
thereon. The Escrow Bank may conclusively rely upon the Authority’s selection of an alternative
investment as a determination of the alternative investment's legality and suitability and shall not be
liable for any losses related to the alternative investments or for compliance with any yield restriction
applicable thereto.

SECTION 11. Amendments. This Agreement is made for the benefit of the Authority and
the owners from time to time of the 2014 Bonds and it shall not be repealed, revoked, altered or
amended without the written consent of all such owners, the Escrow Agent and the Authority;
provided, however, that the Authority and the Escrow Agent may, without the consent of, or notice
to, such owners, amend this Agreement or enter into such agreements supplemental to this
Agreement as shall not materially adversely affect the rights of such owners and as shall not be
inconsistent with the terms and provisions of this Agreement or the 2014 Indenture, for any one or
more of the following purposes: (i) to cure any ambiguity or formal defect or omission in this
Agreement; (ii) to grant to, or confer upon, the Escrow Agent for the benefit of the owners of the
2014 Bonds any additional rights, remedies, powers or authority that may lawfully be granted to, or
conferred upon, such owners or the Escrow Agent; and (iii) to include under this Agreement
additional funds. The Escrow Agent shall be entitled to rely conclusively upon an unqualified
opinion of Stradling Yocca Carlson & Rauth, A Professional Corporation, with respect to compliance

6
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with this Section, including the extent, if any, to which any change, modification, addition or
elimination affects the rights of the owners of the various 2014 Bonds or that any instrument that is
executed hereunder complies with the conditions and provisions of this Section.

SECTION 12. Notice to Rating Agencies. In the event that this agreement or any provision
thereof is severed, amended or revoked, the Escrow Agent, upon written instructions from the
Authority, shall provide written notice in the form provided by the Authority of such severance,
amendment or revocation to the rating agencies then rating the 2014 Bonds.

SECTION 13. Term. This Agreement shall commence upon its execution and delivery and
shall terminate on the later to occur of either: (i) the date upon which the 2014 Bonds have been paid
in accordance with this Agreement; or (ii) the date upon which no unclaimed moneys remain on
deposit with the Escrow Agent pursuant to Section 5(c) of this Agreement. Funds remaining in the
Escrow Fund after payment in full of the 2014 Bonds shall be transferred to the Authority.

SECTION 14. Compensation. The Escrow Agent shall receive its reasonable fees and
expenses as previously agreed to by the Escrow Agent, the Authority, and any other reasonable fees
and expenses of the Escrow Agent; provided, however, that under no circumstances shall the Escrow
Agent be entitled to any lien or assert any lien whatsoever on any moneys or obligations in the
Escrow Fund for the payment of fees and expenses for services that are rendered or expenses
incurred by the Escrow Agent under this Agreement.

SECTION 15. Severability. If any one or more of the covenants or agreements provided in
this Agreement on the part of the Authority or the Escrow Agent to be performed should be
determined by a court of competent jurisdiction to be contrary to law, such covenants or agreements
shall be null and void, shall be deemed separate from the remaining covenants and agreements
contained herein and shall in no way affect the validity of the remaining provisions of this
Agreement.

SECTION 16. Counterparts. This Agreement may be executed in several counterparts, all or
any of which shall be regarded for all purposes as an original but all of which shall constitute and be
but one and the same instrument.

SECTION 17. Governing Law. THIS AGREEMENT SHALL BE CONSTRUED UNDER
THE LAWS OF THE STATE OF CALIFORNIA.

SECTION 18. Holidays. If the date for making any payment or the last date for performance
of any act or the exercising of any right, as provided in this Agreement, shall be a legal holiday or a
day on which banking institutions in the city in which is located the office of the Escrow Agent are
authorized by law to remain closed, such payment may be made or act performed or right exercised
on the next succeeding day which is not a legal holiday or a day on which such banking institutions
are authorized by law to remain closed, with the same force and effect as if done on the nominal date
provided in this Agreement, and no interest shall accrue for the period from and after such nominal
date.

SECTION 19. Assignment. This Agreement shall not be assigned by the Escrow Agent or

any successor thereto without the prior written consent of the Authority; provided, however, that no
such consent shall be required with respect to an assignment effected pursuant to Section 20.
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SECTION 20. Reorganization of Escrow Agent. Notwithstanding anything to the contrary
contained in this Agreement, any company into which the Escrow Agent may be merged or
converted or with which it may be consolidated or any company resulting from any merger,
conversion or consolidation to which the Escrow Agent is a party, or any company to which the
Escrow Agent may sell or transfer all or substantially all of its corporate trust business, shall be the
successor to the Escrow Agent without execution or filing of any paper or any paper or further act, if
such company is eligible to serve as Escrow Agent.

SECTION 21. Insufficient Funds. If at any time the Escrow Agent has actual knowledge
that the moneys and investments in the Escrow Fund, including the anticipated proceeds thereof and
earnings thereon, will not be sufficient to make all payments required by this Agreement, the Escrow
Agent shall notify the Authority in writing of the amount thereof and the reason therefor to the extent
known to it. The Escrow Agent shall have no responsibility regarding any such deficiency.

SECTION 22. Notices. Any notice to or demand upon the Escrow Agent may be served or
presented, and such demand may be made, at the principal corporate trust office of the Escrow Agent
at 100 Pine Street, Suite 3200, San Francisco, California 94111, Attention: Corporate Trust,
Reference: Salinas Valley Solid Waste Authority 2014 Bonds. Any notice to or demand upon the
Authority shall be deemed to have been sufficiently given or served for all purposes by being sent by
facsimile or other electronic transmission, overnight mail or courier or mailed by registered or
certified mail, and deposited, postage prepaid, in a post office letter box, addressed to the Authority
at Salinas Valley Solid Waste Authority, 128 Sun Street, Suite 101, Salinas, California 93901,
Attention: General Manager (or such other address as may have been filed in writing by the
Authority with the Escrow Agent).

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by
their duly authorized officers as of the date first above written.

SALINAS VALLEY SOLID WASTE AUTHORITY

By:

General Manager

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Escrow Agent and 2014
Trustee

By:

Authorized Officer
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SCHEDULE A

FEDERAL SECURITIES

Moneys deposited in the Escrow Fund shall be invested as follows:

Principal Interest
Security Maturity Amount Rate
[ ] [February 1, 2022] $ L] [L1%
August 1, 2022
February 1, 2023
August 1, 2023
February 1, 2024
August 1, 2024
The escrow requirements for the 2014A Bonds are as follows:
Principal
Period Ending Principal Paid Redeemed Interest Total
[February 1, 2022] $0.00 $0.00 $[L1
August 1, 2022 0.00
February 1, 2023 0.00 0.00
August 1, 2023 0.00
February 1, 2024 0.00 0.00
August 1, 2024
The escrow requirements for the 2014B Bonds are as follows:
Period Ending Principal Paid Interest Total
[February 1, 2022] $0.00 $L 1 $[L_1
August 1, 2022
February 1, 2023 0.00

August 1, 2023

Schedule A-1
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EXHIBIT A

NOTICE OF FULL OPTIONAL REDEMPTION

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2014A (AMT)

BASE CUSIP 795036

NOTICE IS HEREBY GIVEN to the owners of the above-captioned obligations (the “2014
Bonds”), which were issued pursuant to the Master Indenture, dated as of January 1, 2014, together
with a First Supplemental Indenture, dated as of January 1, 2014 (collectively, the “2014 Indenture”),
each by and between the Salinas Valley Solid Waste Authority (the “Authority”’) and The Bank of
New York Mellon Trust Company, N.A., as trustee (the “2014 Trustee”), that 2014 Bonds maturing
after August 1, 2024 in the aggregate principal amount of $16,875,000 have been called for
redemption on August 1, 2024 (the “Redemption Date”). The 2014 Bonds being refunded were
originally issued on January 28, 2014 and are described in the following table.

Principal
Payment Date  CUSIP®' Principal Redemption

(August 1) (795036) Amount Interest Rate Price
2025 BT8 $ 2,265,000 5.500% 100%
2026 BU5 2,395,000 5.500 100
2027 BV3 2,335,000 5.500 100
2031 BW1 9,880,000 5.500 100

TOTAL $16,875,000

The 2014 Bonds will be payable on the Redemption Date at a Redemption Price of 100% of
the principal amount thereof plus accrued interest thereon to such date (the “Redemption Price”).
The Redemption Price of the 2014 Bonds will become due and payable on the Redemption Date.
Interest with respect to the 2014 Bonds will cease to accrue and be payable from and after the
Redemption Date, and such 2014 Bonds will be surrendered to the 2014 Trustee. Funds are held on
deposit on the date hereof in an amount sufficient to pay the Redemption Price of the 2014 Bonds.

To receive payment on the Redemption Date, owners of the 2014 Bonds being refunded
should present and to surrender said 2014 Bonds on the Redemption Date at the address of the 2014
Trustee set forth below:

First Class/Registered/Certified/Express/By Hand
BNY Mellon Corp Trust
Attn: Transfers/Redemption
2001 Bryan Street 10th Floor
Dallas, TX 75201

Additional information regarding the foregoing actions may be obtained from The Bank of
New York Mellon Trust Company, N.A., Corporate Trust Department, Bondholder Relations,
telephone number (800) 254-2826.

7 CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American
Bankers Association by S&P Global Market Intelligence. Copyright© CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS
database. CUSIP® numbers are provided for convenience of reference only. Neither the Authority nor its agents or counsel assume
responsibility for the accuracy of such numbers.

Exhibit A-1
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A form W-9 must be submitted with the 2014 Bonds being refunded. Failure to provide a
completed form W-9 will result in backup withholding pursuant to law. Under the Tax Cuts and Jobs
Act, 24% will be withheld if the tax identification number is not properly certified.

If the owner of any 2014 Bond being refunded fails to deliver such 2014 Bond to the 2014
Trustee on the Redemption Date, such 2014 Bond shall nevertheless be deemed redeemed on the
Redemption Date and the owner of such 2014 Bond shall have no rights in respect thereof except to
receive payment of the Redemption Price from funds held by the 2014 Trustee for such payment.

Note: The Authority and the 2014 Trustee shall not be responsible for the selection or use of
the CUSIP numbers selected, nor is any representation made as to their correctness in the notice or
as printed on any 2014 Bond. They are included solely for the convenience of the holders.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as 2014 Trustee

July 1, 2024

Exhibit A-2
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EXHIBIT B

NOTICE OF DEFEASANCE

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2014A (AMT)

AND

SALINAS VALLEY SOLID WASTE AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2014B (TAXABLE)

BASE CUSIP 795036

NOTICE IS HEREBY GIVEN to the owners of the above-captioned obligations
(collectively, the “2014 Bonds™), which were issued pursuant to the Master Indenture, dated as of
January 1, 2014, together with a First Supplemental Indenture, dated as of January 1, 2014 and a
Second Supplemental Indenture, dated as of January 1, 2014 (collectively, the “2014 Indenture™),
each by and between the Salinas Valley Solid Waste Authority (the “Authority”’) and The Bank of
New York Mellon Trust Company, N.A., as trustee (the “2014 Trustee”), that the Authority has
caused to be deposited with The Bank of New York Mellon Trust Company, N.A., as escrow agent
(the “Escrow Agent”), cash and federal securities, the principal of and interest on which when paid
will provide an amount sufficient to pay the regularly scheduled payments principal of and interest
on the 2014 Bonds through August 1, 2024 (the “Redemption Date”), and to pay on the Redemption
Date the principal of the 2014 Bonds maturing after the Redemption Date, plus interest with respect
thereto accrued through the Redemption Date, without premium. The 2014 Bonds were originally
issued on January 28, 2014 and are described in the below table.

2014A Bonds

Principal
Payment Date  CUSIP®' Principal
(August 1) (795036) Amount Interest Rate
2022 BQ4 $ 1,545,000 5.000%
2023 BR2 1,630,000 5.000
2024 BSO 2,155,000 5.000
2025 BT8 2,265,000 5.500
2026 BUS 2,395,000 5.500
2027 BV3 2,335,000 5.500
2031 BW1 9,880,000 5.500
TOTAL $16,875,000
2014B Bonds
2022 CF7 $405,000 4.641%
2023 CG5 420,000 4.841
TOTAL $825,000

7 CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American
Bankers Association by S&P Global Market Intelligence. Copyright© CUSIP Global Services. All rights reserved. CUSIP® data herein is
provided by CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS
database. CUSIP® numbers are provided for convenience of reference only. Neither the Authority nor its agents or counsel assume
responsibility for the accuracy of such numbers.

Exhibit B-1
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In accordance with the 2014 Indenture, given the deposit of moneys with the Escrow Agent
as described above: (i) the owners of the 2014 Bonds have ceased to be entitled to the pledge of Net
Revenues as provided in the 2014 Indenture, and all agreements, covenants and other obligations of
the Authority to the owners of the 2014 Bonds under the 2014 Indenture have thereupon ceased,
terminated and become void and been discharged and satisfied; (ii) the 2014 Bonds are deemed to
have been paid in accordance with the 2014 Indenture; (iii) the 2014 Bonds are no longer outstanding
under the 2014 Indenture; and (iv) all obligations of the Authority under the Continuing Disclosure
Certificate, dated as of January 1, 2014, relating to the 2014 Bonds, are hereby terminated.

No representation is made as to the correctness of the CUSIP number either as printed on any
2014 Bond or as contained herein and any error in the CUSIP number shall not affect the validity of
the proceedings for defeasance or redemption of the 2014 Bonds.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as 2014 Trustee
February _, 2022

Exhibit B-2
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ATTACHMENT No. 7

SALINAS VALLEY SOLID WASTE AUTHORITY

Disclosure Policies and Procedures

Article |
General

These Disclosure Policies and Procedures (the “Disclosure Procedures”) of the
Salinas Valley Solid Waste Authority (the “Authority”) are intended to ensure that the Authority is
in compliance with all applicable federal and state securities laws.

Article Il
Disclosure Coordinator

The chief financial officer of the Authority shall be the disclosure coordinator of the
Authority (the “Disclosure Coordinator”).

Article llI
Review and Approval of Official Statements

The Disclosure Coordinator of the Authority, together with disclosure counsel, shall
prepare the Official Statement in connection with any debt issuance by the Authority, ensuring
that there are no misstatements or omissions of material information in any sections that contain
descriptions of information prepared by the Authority.

In connection with its review of the Official Statement, the Disclosure Coordinator shall
consult with third parties, including outside professionals assisting the Authority, and all members
of Authority staff, to the extent that the Disclosure Coordinator concludes they should be consulted
so that the Official Statement will include all “material” information (as defined for purposes of
federal securities law), and not omit any “material” information which is required in the official
statement so that the statements therein are not misleading or incomplete.

As part of the review process, the Disclosure Coordinator shall submit all Official
Statements to the Authority Board for approval. The cover letter used by the Disclosure
Coordinator to submit the Official Statements shall be in substantially the form of Exhibit A.

The approval of an Official Statement by the Authority Board shall be docketed as a new
business matter and shall not be approved as a consent item. The Authority Board shall
undertake such review as deemed necessary by the Authority Board, following consultation with
the Disclosure Coordinator, to fulfill the Authority Board’s responsibilities under applicable
federal and state securities laws. In this regard, the Disclosure Coordinator shall consult with
the Authority’s disclosure counsel to the extent the Disclosure Coordinator considers
appropriate.



Article IV
Continuing Disclosure Filings

Under the continuing disclosure undertakings that the Authority has entered into in
connection with its debt offerings, the Authority is required each year to file annual reports with
the Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (“EMMA”)
system in accordance with such undertakings. Such annual reports are required to include
certain updated financial and operating information, and the Authority’s audited financial
statements.

The Authority is also required under its continuing disclosure undertakings to file notices
of certain events with EMMA.

The Disclosure Coordinator is responsible for establishing a system (which may involve
the retention or one or more consultants) by which:

0] the Authority will make the annual filings required by its continuing disclosure
undertakings on a complete and timely basis, and

(i) the Authority will file notices of enumerated events on a timely basis.

Article V
Public Statements Regarding Financial Information

The Authority shall maintain a single point of contact (the Disclosure Coordinator) for
inquiries from investors and public statements. Whenever the Authority makes statements or
releases information relating to its finances to the public that are reasonably expected to reach
investors and the trading markets, the Authority is obligated to ensure that such statements and
information are complete, true, and accurate in all material respects. The Authority shall
disseminate information provided to individual investors (in response to questions) to all
investors via the EMMA system where practicable.

Article VI
Training

The Disclosure Coordinator shall ensure that the members of the Authority staff involved
in the initial or continuing disclosure process and the Authority Board are properly trained to
understand and perform their responsibilities.

The Disclosure Coordinator shall arrange for disclosure training sessions conducted by
the Authority’s disclosure counsel. Such training sessions shall include education on these
Disclosure Procedures, the Authority’s disclosure obligations under applicable federal and state
securities laws and the disclosure responsibilities and potential liabilities of members of the
Authority’s staff and members of the Authority Board. Such training sessions may be conducted
using a recorded presentation.






EXHIBIT A
Form of Staff Report
To: Members of the Authority Board
From:

Date:

This Staff Report relates to the proposed issuance of (the “Obligations”) by the
Authority. The Authority Board is asked to approve issuance of the Obligations and all related
documents. The near-final versions of these documents are attached.

The attached Preliminary Official Statement has been reviewed and approved for
transmittal to the Authority Board by the Authority’s finance team. The distribution of the
Preliminary Official Statement by the Authority is subject to federal securities laws, including the
Securities Act of 1933 and the Securities Exchange Act of 1934. These laws require the
Preliminary Official Statement to include all facts that would be material to an investor in the
Obligations. Material information is information that there is a substantial likelihood would have
actual significance in the deliberations of the reasonable investor when deciding whether to buy
or sell the Obligations. If the Authority Board concludes that the Preliminary Official Statement
includes all facts that would be material to an investor in the Obligations, it must adopt a resolution
that authorizes staff to execute a certificate to the effect that the Preliminary Official Statement
has been “deemed final.”

The Securities and Exchange Commission (the “SEC”), the agency with regulatory
authority over the Authority’s compliance with the federal securities laws, has issued guidance as
to the duties of the Authority Board with respect to its approval of the Preliminary Official
Statement. In its “Report of Investigation in the Matter of County of Orange, California as it
Relates to the Conduct of the Members of the Board of Supervisors” (Release No. 36761 /
January 24, 1996) (the “Release”), the SEC indicated that, if a member of the Authority Board has
knowledge of any facts or circumstances that an investor would want to know about prior to
investing in the Obligations, whether relating to their repayment, tax-exempt status, undisclosed
conflicts of interest with interested parties, or otherwise, he or she should endeavor to discover
whether such facts are adequately disclosed in the Preliminary Official Statement. In the Release,
the SEC indicated that the steps that a member of the Authority Board could take include
becoming familiar with the Preliminary Official Statement and questioning staff and consultants
about the disclosure of such facts.
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Summary of Prior Bonds

* |n 2014 SVSWA issued $31.39 million to refinance its 2002 bonds and
prepay the balance of its Crazy Horse loans

— The 2002 bonds were used to finance improvements to the Crazy
Horse, Lewis Road, Jolon Road and Johnson Canyon landfills

* $23.03 million remains outstanding with an interest rates at
approximately 5.45%

* With a final maturity of 8/1/2031, the bonds could be prepaid on
8/1/2024

* Under current federal tax laws, a tax-exempt refinancing can only be
completed in 2024

 However, because of all-time low interest rates, many agencies have
refinanced their bonds with taxable interest rates

— The SVSWA could issue taxable refinancing bonds at approximately
1.82% today

Campani e
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Refinancing Option 1: Level Savings

Current Market Rates ! Current Market Rates Plus 15bps (1)
Option 1: Level Savings Option 1: Level Savings

2022 Bonds Persent 2022 Bonds Persent
Fiscal 2014 Bonds Debt Annual Value Period 2014 Bonds Debt Annual Value
Year DebtService Service* Savings Savings Ending Debt Service  Service* Savings Savings

A B C=A-B D=PVofC A B C=A-B D=PVofC

2023 $3,135,730  $3,002,708  $133,023 $128,448 2023 $3,135,730  $3,023,440  $112,291 $107,717
2024 3,136,791 3,004,055 132,736 126,180 2024 3,136,791 3,022,709 114,082 107,702
2025 3,137,000 2,994,643 142,357 133,396 2025 3,137,000 3,014,470 122,531 113,957
2026 3,130,838 2,991,910 138,928 128,112 2026 3,130,838 3,012,848 117,990 107,854
2027 3,132,688 2,993,351 139,336 126,515 2027 3,132,688 3,010,326 122,362 110,104
2028 2,942,613 2,800,266 142,347 127,259 2028 2,942,613 2,823,275 119,338 105,564
2029 2,750,975 2,609,477 141,499 124,485 2029 2,750,975 2,628,647 122,328 106,420
2030 2,752,550 2,610,191 142,359 123,269 2030 2,752,550 2,630,530 122,020 104,371
2031 2,751,838 2,611,731 140,107 119,409 2031 2,751,838 2,633,036 118,802 99,919
2032 2,748,563 2,609,541 139,022 116,643 2032 2,748,563 2,626,659 121,904 100,847
Total $29,619,584 $28,227,872 $1,391,712  $1,253,715 Total $29,619,584 $28,425,938 $1,193,646  $1,064,454

(1) Preliminary; Subject to change. Assumes rates as of December 14, 2021.

Campanime
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Refinancing Option 2: Shorten Maturity by 1 year

Current Market Rates Current Market Rates Plus 15bps ()
Option 2: Level Debt Service; Shorten by 1 Year Option 2: Level Debt Service; Final Maturity in 2030"
2022 Bonds Persent 2022 Bonds Persent

Fiscal 2014 Bonds Debt Annual Value Period 2014 Bonds Debt Annual Value
Year DebtService Service* Savings Savings Ending Debt Service  Service* Savings Savings

A B C=A-B D=PVofC A B C=A-B D=PVofC
2023 $3,135,730  $3,109,997 $25,733 $22,144 2/1/23 $3,135,730  $3,135,462 $268 ($3,227)
2024 3,136,791 3,110,024 26,768 23,115 2/1/24 3,136,791 3,128,207 8,584 5,286
2025 3,137,000 3,109,445 27,555 23,785 2/1/25 3,137,000 3,128,614 8,387 5,328
2026 3,130,838 3,105,113 25,725 22,008 2/1/26 3,130,838 3,130,161 677 (1,612)
2027 3,132,688 3,109,657 23,031 19,491 2/1/27 3,132,688 3,130,464 2,224 208
2028 2,942,613 3,107,668  (165,056) (151,183) 2/1/28 2,942,613 3,129,119 (186,506) (169,319)
2029 2,750,975 3,108,867 (357,892) (320,104) 2/1/29 2,750,975 3,125,834  (374,859) (332,068)
2030 2,752,550 3,108,797  (356,247) (312,736) 2/1/30 2,752,550 3,126,130  (373,580) (324,336)
2031 2,751,838 3,108,671  (356,834) (307,436) 2/1/31 2,751,838 3,126,153  (374,316) (318,478)
2032 2,748,563 - 2,748,563 2,321,953 2/1/32 2,748,563 - 2,748,563 2,289,458
Total $29,619,584 $27,978,238 $1,641,346  $1,341,037 Total $29,619,584 $28,160,142 $1,459,442  $1,151,240

(1) Preliminary; Subject to change. Assumes rates as of December 14, 2021.
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IMPORTANT INFORMATION: PLEASE REVIEW

Under the Dodd-Frank Wall Street Reform and Consumer Protection Act, as a municipal advisor, Campanile Group, Inc (“Campanile Group”) have
important duties to clients with respect to the municipal advisory services we provide. Under Municipal Securities Rulemaking Board Rules G-42(b),
we are providing these disclosures to you which include a description of actual or potential conflicts of interest, and a description of how to access our
SEC Form MA and the Forms MA-I for our professionals.

Representations and Conflict of Interest

MSRB Rule G-42 requires that municipal advisors provide disclosures relating to all material conflicts of interest, including certain categories of
potential conflicts of interest identified in Rule G-42, if applicable. To the extent any material conflicts of interest arise after the date of this
disclosure, Campanile Group will provide information with respect to such conflicts in writing. Campanile Group makes the following representations
with regard to any advice provided in these materials:

A conflict may arise to the extent that any compensation to be paid to Campanile Group is based on the size of the project or financing and/or
is contingent on the completion of the project or financing. While this form of compensation is customary in the market for municipal
advisory services, this may present conflict of interest as we would have an incentive to recommend to our client a project or financing that is
unnecessary or provides insufficient benefit or an incentive to advise our client to increase the size of the project or financing. This potential
conflict is mitigated by Campanile Group’s duties to our clients.

A conflict may arise to the extent that a client of Campanile Group has been employed to provide services to a client in addition to its
municipal advisory services. This has the potential to result in a conflict of interest by creating an incentive for Campanile Group to
recommend to our client a course of action that would increase the client’s need for the additional services or conversely that would
discourage a course of action that would decrease the client’s need for the additional services. The conflict is mitigated by Campanile Group’s
duties to our clients. Moreover, if Campanile Group makes a recommendation that could influence the level of other services that we provide
to the client, Campanile Group will consider alternatives to the recommendation, which will be disclosed to our client.

Information Regarding Legal Events and Disciplinary Actions

MSRB Rule G-42 requires that municipal advisors provide their clients disclosures of legal or disciplinary events material to the evaluation of the
municipal advisor or the integrity of the municipal advisor’s management or advisory personnel. Campanile Group sets out required disclosures and
related information below:

A.  There are no legal or disciplinary events material to a potential client’s evaluation of Campanile Group or the integrity of Campanile Group’s
management or advisory personnel disclosed, or that should be disclosed, on any Form MA or Form MA-I with the Securities and Exchange
Commission (the “SEC”).

B. Campanile Group’s most recent Form MA and each most recent Form MA-I filed with the SEC are available on the SEC’'s EDGAR system at
http://www.sec.gov/cgi-bin/browse-edgar?action=getcompany&CIK=0001803185
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ITEM NO. 12

SalinasValleyRecycles.org

Finance and Administration

% > Repor’r 1'0 fhe Board Of DireCiorS Manager/Controller-Treasurer
Date: January 20, 2022 Lol )
m U‘LLVE&*N\———— .
From: Mandy Brooks, Resource Recovery Manager General Manager/CAO
Title: A Resolution Approving the Professional R. Santos by E.T.
Services Agreement with Atlas Organics for Authority General Counsel

Organics Processing, Composting, and
Product Marketing Services at the Johnson
Canyon Landfill and a Supplemental
Appropriation to the Capital Improvements
Budget to Fund the Stationary Buildings and
Infrastructure

RECOMMENDATION

Staff recommends that the Board of Directors adopt the resolution approving the professional
services agreement with Atlas Organics for Organics Processing, Composting, and Product
Marketing Services at Johnson Canyon Landfill.

The Organics Processing and Composting agreement allows the Authority and its member
agencies to meet many of the new organics’ mandates required under SB 1383 by operating
the new composting facility to accept and effectively process organic materials, ensuring
production of high quality and marketable landscape and compost products.

STRATEGIC PLAN RELATIONSHIP
This item relates to the Strategic Plan Goal to “Select and Implement Facilities and Programs
that Lead to Achievement of at Least 75% Waste Diversion”.

FISCAL IMPACT

Processing Costs:

The Johnson Canyon Composting Facility is expected to receive approximately 45,000 tons of
organic material in FY 2022-23 including yard waste, wood waste, food scraps and de-
packaged agricultural product slurry.

The current contract cost for grinding and processing organics is $32.00 per ton. This new
agreement with Atlas increases the initial per ton cost by $6.11 to $38.11 per fon. An
adjustment to the organics rates will be required in FY 2022-23 in order to fund this contfract.

Atlas’s per ton cost assumes that the Authority will be providing access to water on site and
reflects a $3 million capital investment from the Authority for fixed buildings and infrastructure.
Funding for a new groundwater well was previously approved by the Board and a Request for
Bids (RFB) for the project is planned for re-release in late January.

Organics Rates:
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The Authority’s current organics rate is $50.00/ton. Based on the new processing cost, estimates
require a rate of $60.38/ton at 45,000 tons processed. However, the proposed budget includes
arate of $57/ton. The contract with Atlas includes a reduction of the processing rate if the
overall capital cost is less than initial estimates. Additionally, increases in tonnages will increase
program economies of scale and help bring the rate down. Staff will review the rate for FY
2023-24 budget and recommend any adjustment necessary to fully fund the program after the
construction is complete, and the final processing rate is known.

The estimated franchise customer rate increases necessary for Atlas’s rate for residential
customers with a 32-gal frash cart is approximately $0.10 increase per month and commercial
customers with 1cy service level is estimated at $0.33 increase per month.

The current FY 21-22 budget includes $1,690,500 for the organics processing costs. On
November 18", the Board approved Fund Balance allocations, which increased Capital
Reserves to $5,702,715.89. Sufficient non-designated Capital Reserves are available for the $3.0
million in system investments.

DISCUSSION & ANALYSIS

Vision Recycling has held the organics processing contract since July 2011 and the current
agreement terminates on June 30, 2022. The Authority has constructed the Aerated Static Pile
(ASP) compost system and added the De-packager facility since the contract was last bid,
necessitating a fresh look at future processing options and costs.

On September 3, 2021, a Request for Proposal (RFP) for Organics Processing, Composting, and
Product Marketing Services was released and a total of five (5) proposals were received. Atlas
Organics was the second lowest external bid received and was one of the two proposals
presented for consideration. This item was presented and discussed at the November 18t
Board of Directors meeting and again at the Dec 2n9 Executive Committee. At the December
16t Board Meeting, the Board of Directors voted to proceed with an agreement with Atflas
Organics.

The agreement’s scope of work is similar to the Authority's existing organics processing and
composting contract; the Authority will continue to operate and maintain the de-packaging
facility and equipment. The agreement incorporates Atlas’s use of innovative technology for
organics contamination removal with the use of robotics and Artificial Intelligence (Al) and
includes the Authority’s investment of up fo $3,000,000 for the stationary buildings and
infrastructure for the facility upgrade. This infrastructure includes concrete pads, a building to
house the equipment, electrical upgrades, and other utility improvements needed for the pre-
processing system. The term of the agreement is ten (10) years and expires June 30, 2032. The
agreement allows for up to two (2), five (5) year extensions.

Based on Atflas’s $5.29 million infrastructure capital investment requirement, the Authority will
provide monthly prepayments up to the $3,000,000 investment cap. If the total capital
investment is less than the $5.29 million, then Atlas’s rate (cost per ton) will adjust after the first
year according to the pricing scale included in Exhibit C-1 of the agreement. The fixed-on-the-
ground infrastructure (buildings, utilities, etc.) will become the property of the Authority at the
end of the initial 10-year term and will still have significant usable life and facility benefit. The
agreement also includes a pricing structure for SB 1383 procurement of mulch or compost for
the Authority’s member agencies.
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Due fo the limited timeline, the final agreement is currently under final legal review and will be
included with Supplemental Material distribution.

BACKGROUND

Organic waste (green waste and wood waste) is the Authority’s largest recycling activity
accounting for 83% of total diversion last fiscal year 2020-21. Prioritizing organics recovery and
processing will continue to be the Authority’s programmatic area of focus as compliance with
SB 1383 regulations begin to phase in over the next 4 years.

Since 2011, the Authority and its contracted operator, Vision Recycling, have successfully
managed and operated the green waste and wood waste chip and grind operations. The
original agreement was a result of a request for proposals in June 2011 with Vision Recycling
being selected as the vendor to manage organics at the Sun Street Transfer Station and
process green and wood waste into a pre-compost material at the Johnson Canyon Landfill.

In May 2021, the Authority’s state-of-the-art Aerated Static Pile (ASP) Compost Facility opened
and is designed to compost up to 75,000 tons of material annually including food scraps and
de-packed produce. The composting operation is a new line of business for the Authority that
requires experience and technical expertise to continue its successful operations and
marketing of the end products. Keeping organic wastes out of the landfill is not only a state
mandate, per AB 1826 and SB 1838 but will also help achieve the Authority’s goal of 75%
diversion and provide additional Greenhouse Gas reduction credits to assist member agencies
with AB 32 compliance.

ATTACHMENT(S)

1. Resolution

2. Atlas Organics Professional Services Agreement (Final agreement currently under legal
review. It will be distributed with Supplemental Material)

3. Power Point Presentation
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RESOLUTION NO. 2022 -

A RESOLUTION OF THE SALINAS VALLEY SOLID WASTE AUTHORITY
APPROVING THE PROFESSIONAL SERVICES AGREEMENT WITH ATLAS ORGANICS FOR ORGANCIS
PROCESSING AND COMPOSTING AT THE JOHNSON CANYON LANDFILL AND A SUPPLEMENTAL
APPROPRIATION TO THE CAPITAL IMPROVEMENTS BUDGET TO FUND THE STATIONARY BUILDINGS
AND INFRASTRUCTURE

WHEREAS, Organic waste (green waste and wood waste) is the Authority’s largest
recycling activity; and,

WHEREAS, with the current agreement terminating on June 30, 2022, the Authority
released a Request for Proposal for Organics Processing, Composting, and Product Marketing
Services on September 3, 2021, and a total of five (5) proposals were received; and,

WHEREAS, Atlas Organics was the second lowest external bid received and was one of
the two final top proposals presented to the Board of Directors for consideration; and,

WHEREAS, on December 18, 2021, the Salinas Valley Solid Waste Authority Board of
Directors approved proceeding with an agreement with Atlas Organics; and,

WHEREAS, the Authority wishes to enter info a multiple year professional services
agreement with Atlas Organics.

WHEREAS, investing $3 million to fund stafionary buildings and infrastructure upgrades will
help maintain a lower processing fee for the Authority and its residents; and,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SALINAS VALLEY
SOLID WASTE AUTHORITY that the General Manager/CAQ is hereby authorized and directed for,
and on behalf of, the Salinas Valley Solid Waste Authority to approve the Professional Services
Agreement with Atlas Organics for organics processing and composting, as attached hereto
and marked “Exhibit A”.

BE IT FURTHER RESOLVED, that a Supplemental Capital Improvements Budget
Appropriation in the amount of $3 million using Capital Project Reserves to fund the stationary
buildings and infrastructure is approved; and,

BE IT FURTHER RESOLVED, that the General Manager/CAQO is hereby authorized and
directed by the Salinas Valley Solid Waste Authority to implement the allocation in accordance
with the Authority’s financial policies.

PASSED AND ADOPTED by the Board of Directors of the Salinas Valley Solid Waste
Authority at a regular meeting duly held on the 20t day of January 2022, by the following vote:

AYES: BOARD MEMBERS:
NOES: BOARD MEMBERS:
ABSENT: BOARD MEMBERS:
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ABSTAIN: BOARD MEMBERS:

Christopher M. Lopez, President

ATTEST: APPROVED AS TO FORM:

Erika J. Trujillo, Clerk of the Board Roy C. Santos, Authority General Counsel
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SalinasValleyRecycles.org - =
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Report to the Board of Directors Finance and Administration
Manager/Controller-Treasurer
Date: January 20, 2022 L 1
{.V{ oM Jo 112,‘.)\.‘\ -—'
From: C. Ray Hendricks, Finance and Administration | General Manager/CAO
Manager
N/A
Title: Request for FY 2022-23 Preliminary Budget Authority General Counsel
Direction
RECOMMENDATION

The Executive Committee recommended forwarding item to the Board of Directors for
discussion.

DISCUSSION & ANALYSIS

Staff would like feedback from the Board on the assumptions, rate changes, and potential
ways to maintain a balanced budget. Following are the key increases and staff
recommendations for a balanced the budget.

Budget Summary
The preliminary budget has the following assumptions:
¢ Madison Lane will be ready for the Authority to relocate AB?39 programs.
o Sun Steet will close by July 1, 2022
e The Authority will begin providing hauling services to Republic Services for solid
waste tfransferred from Madison Lane to Johnson Canyon on July 1, 2022.
¢ Atlas Organics will begin compost operations at Johnson Canyon on July 1, 2022.

The Proposed Budget is balanced. However, final amounts for debt service and organics
are not known at this time.

The 2022 bond debt schedule will not be known until the new Bonds are released at the
end of February 2022. Staff used the current scheduled debt service as a place holder for
budgeting purposes.

At the December Board meeting, the Board provided staff direction to negotiate a
contract with Atlas Organics for the processing of compost at the Johnson Canyon Landfill
beginning July 1, 2022. Preliminary estimates require a greenwaste tipping fee of
$60.38/ton for all customers to fully fund the program. However, we do expect this rate to
come down as the volume of organics diverted are increased through our SB 1383 plan
implementation. In order to minimize the rate impact, staff is recommending an initial rate
of $57.00/ton.
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Following is a summary of the key rates and the adjustments necessary to balance the
budget. The greenwaste tipping fee is preliminary and pending final rate negotiations
and sharing of capital investment expenses with the selected vendor (Atlas Organics).

2022-23
2021-22 PROPOSED TOTAL
RATES RATES INCREASE %
SOLID WASTE 68.50 64.75 -5.5%
GREENWASTE- SELF HAUL 48.00 57.00 18.8%
GREENWASTE- FRANCHISE 50.00 57.00 14.0%
SLUDGE 36.00 64.75 79.9%
WOODWASTE 48.00 57.00 18.8%
TRANSPORTATION SURCHARGE 18.75 18.75 0.0%
CLEAN FILL DIRT 68.50 64.75 -5.5%
AB939 3,460,000 3,633,000 5.0%
Following is a consolidated summary of the proposed budget changes.
2022-23

2021-22 PROPOSED INCREASE/

BUDGET BUDGET (DECREASE)
BUDGETED REVENUE
OPERATING REVENUES 23,271,850 23,514,900 243,050
USE OF ONE TIME SURPLUS 100,000 = (100,000)
TOTAL BUDGETED REVENUE 23,371,850 23,514,900 143,050
BUDGETED EXPENDITURES
OPERATING EXPENDITURES 16,441,000 16,524,200 83,200
ESTIMATED SET ASIDE (NEW CELL) 1,050,000 1,045,000 (5,000)
DEBT SERVICE 3,134,000 3.135,800 1,800
POST CLOSURE 1,070,000 1,070,000 -
CIP ALLOCATION 1,670,000 1,725,000 55,000
TOTAL BUDGETED EXPENDITURES 23,365,000 23,500,000 135,000
BALANCE USED FOR RESERVES 6,850 14,900 8,050
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Revenue Increases ($243,050)

Revenues are projected to increase 1.0% in total. The following table summarizes the
projected increases.

ML HAULING FEES 2,122,000
GREENWASTE 551,300
AB939 FEE INCREASE 173,000
TRANSPORTATION SURCHARGE (1,231,800)
SOLID WASTE TIPPING FEES (852,300)
TONNAGE REDUCTIONS (452,350)
OTHER REVENUE REDUCTIONS (66,800)
TOTAL REVENUE INCREASES 243,050

ML Hauling Fees ($2,122,000)

At the September 16, 2021 meeting, the Board approved a resolution approving a Master
Transportation Services Agreement with Republic Services of Salinas to Provide Transfer
Services for Materials Destined for Processing or Disposal at the Johnson Canyon Landfill at
$15.55/ton rate with built in CPlincreases. Staff is estimating 136,500 tons of solid waste
being fransferred out of Madison Lane — the current amount of franchise being accepted
at both Sun Street and Madison Lane Transfer Stations, in addition to half of the self-haul
material being accepted at Sun Street.

Greenwaste Tipping Fees ($551,300)

At the December 16, 2021 meeting, the Board directed staff to negotiate a contract with
Atlas Organics. Preliminary estimates require a rate of $60.38/ton at 45,000 tons
processed. However, staff has written the budget using an initial rate of $57/ton, with the
assumption that total fonnage diverted will increase program economies of scale and
reduce this rate over the course of the next one to two fiscal years. The increased
equalized rate for all customers will result in $551,300 in increased revenues.

AB939 Increase ($173,000)

Using one-time funds, the Board approved an additional $100,000 funding for SB1383
programs. Funding is now needed to continue these programs, along with incremental
increases of the ongoing programs. An increase of $173,000 still leave close to $840,000 in
AB?39 programs that are funded through solid waste tipping fees. Future increases will be
recommended to be applied to AB?39 fees until the program is fully self-funded.

Transportation Surcharge (-$1,231,800)

With the closure of Sun Street, the Authority will no longer be transporting material out of
the Sun Street Transfer Station for Republic Services. This results in a reduction of $1,231,800
in revenue.

Solid Waste Tipping Fees (-$852,300)

As part of the Master Services Agreement with Republic, mentioned above, the Authority
committed to reducing its tipping fee to $64.75 for FY 2022-23. This tipping fee reduction,
along with a slight tonnage estimate decrease results in a reduction of $852,300 in
revenues.
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Tonnage Reductions (-$452,350)

With the closure of Sun Street, staff is expecting a reduction of 50% of the self-haul material
accepted at Sun Street. Staff is hopeful that in time the material will return to the system.
This reduction results in a reduction of $452,350 in revenue.

Other Revenue Adjustments (-$66,800)
The net impact of all other revenues is a decrease of $66,800.

Budgeted Expenditure Increases ($135,000)

JC Operations/ECS 202,900
Payroll Increases (Net) 135,500
Insurance 110,900
Organics Program 56,700
Closure of S§/ML Operations (451,900)
All Other Increases / (Decreases) 25,900
Total Operating Budget Increase 80,000
Total CIP Budget Increase 55,000
Total Increases Funded from Operations $ 135,000

JC Operations/ECS ($202,900)
Increased fuel, maintenance and other regulatory requirement compliance costs at the
landfill require an addition $202,900 in funding.

Payroll Increase ($135,500)

The closure of Sun Street will result in a reduction of allocated staffing by three positions.
However, with expected increases in salary and benefits staff is currently expecting the
payroll budget to increase by $135,500

Insurance Increases ($110,9200)
The last two years have included substantial insurance increases. Staff is allocating an
additional $110,200 for insurance premium increases for FY 2022-23

Organics Program

At the December 16, 2021 meeting, the Board directed staff to negotiate a contract with
Atlas Organics. Staff is estimating 45,000 tons to be processed in FY 2022-23, a decrease of
5,000 tons. However, the higher rate of the new vendor will increase the organics budget
by $56,700.

Closure of SS/ML Operations (-$451,200)

The closure of Sun Street and leasing space at Madison Lane in order to continue
providing AB?39 programs, along with the updated budget to begin transferring solid
waste from Madison Lane to Johnson Canyon for Republic Services results in a net
decrease of $451,900 to the operating budget.

Debt Service

Staff is currently working on refunding the 2014 debt service. Final schedules payment
amounts will not be known until late February. Staff is using the current debft service
schedule as a place holder for budgeting purposes and will update the amounts in the
final budget.
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CIP/Post-Closure Budget

The CIP Budget is expected to increase by $55,000. The Authority fries to fund known
capital from operations on a save-as-you-go basis. For some projects, this requires

allocating funds to CIPs over several years. The year-over-year changes are shown in
summary on the table below.

FY 2021-22 FY 2022-23
Approved CIP  Proposed CIP

Allocation Allocation Change
Equipment Replacement 1,120,000 1,150,000 30,000
Post Closure Maintenance (3 sites) 1,070,000 1,070,000 -
Diversion Programs 275,000 225,000 (50,000)
JC Landfill Improvements 150,000 225,000 75,000
Roadway Maintenance/Improvements 100,000 100,000 -
JR Transfer Station Improvements 25,000 25,000 -
Total CIP Allocation 2,740,000 2,795,000 55,000
Estimated New Cell Set Aside @$5.00/ton
(Included in Operating Budget) 1,050,000 1,045,000 (5,000)
Total CIP/Set Asides 3.790,000 3,840,000 50,000

BACKGROUND
The budget process begins in January with a budget direction presentation. The

feedback provided by the Board is incorporated into the Preliminary Budget presented in

February, with a rate hearing and final budget being presented in March for final

adoption. This allows franchise waste haulers to begin their scheduled rate setting process

in April.

ATTACHMENT(S)

1.

Power Point Presentation
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SALINAS VALLEY
SoLID WASTE AUTHORITY

FY 2022-23
Request for Budget Direction

January 20, 2022

Budget Assumptions

= New Composting operator effective
July 1, 2022

» Equalization of Organics Rates for all
Member Agencies

= Closure of Sun Street Operations
» Relocate AB939 programs to Madison Lane
» Transfer ML solid waste effective 07-01-2022
» Reduction of SS Tonnage by 50%

Published on 1/14/2022



Staffing Allocation Changes

Scalehose Cashier

Currently Vacant
Heavy Equipment Operator Lead

Will take over currently vacant positions
Total Staffing Allocation Changes

@as\lalley
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Budget Summary

2022-23
2021-22 PROPOSED INCREASE/
BUDGET BUDGET (DECREASE)
BUDGETED REVENUE
OPERATING REVENUES 23,271,850 23,514,900 243,050
USE OF ONE TIME SURPLUS 100,000 = (100,000)
TOTAL BUDGETED REVENUE 23,371,850 23,514,900 143,050

BUDGETED EXPENDITURES
OPERATING EXPENDITURES 16,441,000 16,524,200 83,200
ESTIMATED SET ASIDE (NEW CELL) 1,050,000 1,045,000 (5.000)
DEBT SERVICE 3,134,000 3,135,800 1,800
POST CLOSURE 1,070,000 1,070,000 -
CIP ALLOCATION 1,670,000 1,725,000 55,000
TOTAL BUDGETED EXPENDITURES 23,365,000 23,500,000 135,000

BALANCE USED FOR RESERVES 6,850 14,900 8,050
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FY 2021-22 Projected
Total Budget Increase

JC Operations/ECS

Payroll Increases (Net)

Insurance

Organics Program

Closure of Sun Street/ML Operations
All Other Increases / (Decreases)
Total Operating Budget Increase
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202,900
135,500
110,900
56,700
(451,900)
25,900

$ 80,000

Debt Service Schedule

Bond Bond Capital
FY 2014A 2014B Lease

Total Debt
Payments

2014-15 1,487,418 433,458 414,901
2015-16 1,475,125 433,523 960,373
2016-17 1,475,125 432,695 797,594
2017-18 1,616,500 434,771 797,594
2018-19 2,701,250 434,728 797,594
2019-20 2,701,375 432,640 212,663
2020-21 2,703,125 433,574
2021-22 2,701,375 432,581
2022-23 2,701,000 434,730
2023-24 2,706,625 430,166
2024-25 3,137,000 -
2025-26 3,130,838
2026-27 3,132,688
2027-28 2,942,613
2028-29 2,750,975
2029-30 2,752,550
2030-31 2,751,838
@as\'a‘l'lregmm-sz 2,748,563

Published on 1/14/2022

2,335,777
2,869,021
2,705,414
2,848,865
3,933,572
3,346,678
3,136,699
3,133,956
3,135,730
3,136,791
3,137,000
3,130,838
3,132,688
2,942,613
2,750,975
2,752,550
2,751,838
2,748,563




CIP/Post Closure Budget

FY 2021-22 FY 2022-23
Approved CIP  Proposed CIP
Allocation Allocation Change

Equipment Replacement 1,120,000 1,150,000 30,000
Post Closure Maintenance (3 sites) 1,070,000 1,070,000 -
Diversion Programs 275,000 225,000 (50,000)
JC Landfill Improvements 150,000 225,000 75,000
Roadway Maintenance/Improvements 100,000 100,000 :
JR Transfer Station Improvements 25,000 25,000

Total CIP Allocation 2,740,000 2,795,000

Estimated New Cell Set Aside @$5.00/ton
(Included in Operating Budget) 1,050,000 1,045,000

Total CIP/Set Asides 3.720.000 3.840,000
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Projected Revenue Changes

ML Hauling Fees 2,122,000
Greenwaste 551,300
AB939 Fee Increase 173,000
Transportation Surcharge (1,231,800)
Solid Waste Tipping Fees (852,300)
Tonnage Reductions (452,350)
Other Revenue Reductions (66,800)

Total Revenue Increase $ 243,050
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Key Rates

2022-23
2021-22 PROPOSED TOTAL
RATES RATES INCREASE %
SOLID WASTE 68.50 64.75 -5.5%
GREENWAGSTE- SELF HAUL 48.00 57.00 18.8%
GREENWASTE- FRANCHISE 50.00 57.00 14.0%
SLUDGE 36.00 64.75 79.9%
WOODWASTE 48.00 57.00 18.8%
TRANSPORTATION SURCHARGE 18.75 18.75 0.0%
CLEAN FILL DIRT 68.50 64.75 -5.5%
AB939 3,460,000 3,633,000 5.0%
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1 Minutes Minutes Minutes Minutes Minutes
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3 Member Agencies Member Agencies Member Agencies Member Agencies Member Agencies
Activities Report Activities Report Activities Report Activities Report Activities Report
4th Qtr'. . Reinstate Adoption March 31 1st Qtr_. . CCPP Supp_lemental
4 [ Tonnage & Diversion Cash & Investments Tonnage & Diversion Appropriation
of AB 361 )
Report Report Report (EC) 7p)
L
5 Reinstate Adoption Public Hearing: Reinstate Adoption FY Investment Policy L
of AB 361 & of AB 361 (EC) o
7))
AT Co.ntraCt eritis New FY 22-23 Earthday/Recycling Reinstate Adoption Z
6 Production Well at -
Budget (EC) Recognition of AB 361 =
Jolon Road
LL
L
. Update on Sun St. AB 2
. Adjustment to
2023 Walking Floor . 939 Programs
7 . Operating Budget . .
Trailer 2021-22 Relocation Project
i (EC)
Update on Sun St.
8 FY 22-23 Preliminary| AB 939 Programs
Budget (EC) Relocation Project
(EC)
Update on Sun St.
9 AB 939 Programs
Relocation Project
(EC)
Update on Sun St.
10 AB 939 Programs
Relocation Project
(EC)
1 Consent
Presentation
Consideration
Closed Session
" [Other] (Public Hearing, Recognition, Informational, etc.)

(EC) Executive Committee
(sp) Strategic Plan Item
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